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Hanoi appeals for 
US to lift embargoes 


Page 20 
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World News 


Vietnam calls 
on 0$ 
to lift 
embargo 

Vietnam yesterday wealed 
to the 05 to lift Its embargo 
on business and diplomatic 
links. T&e cati came a day after 
the signing at the Cambodian 
peace treaty. . 

Deputy prime minister Phan 
Van fQuri railed it “unfair on 
the part of the US to continue 
with the policy of embargo 
against Vietnam." Page 20 
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Croatian ami Yugoslav forces 
agreed a truce around Dubrov- 
nik cm the Adriatic. The deal 
was strode after three weeks 
of fedentf army attacks on the 
medieval waited dty. Page 20 

Mora riots Ja 2Ure 

Hicting erupted again in Kins- 
hasa, the capital of Zaire, in 
protest against President Mob- 
utu Sese Seto’s appoint m ent 
of a new prime minister. 

Page 4 . . 

(Ante* vote on IFarms 

Ukraine's. parliament accepted 
central Soviet control over 
nuctear weapons on Its terri- 
tory but demanded the right 
to veto their use. Ukraine 
accuses Yeltsin, Page 2 


Business Summary 


Japanese 

electronics 
groups report 
profits slump 

Japan's leading electronics 
companies - Toshiba. Hitachi, 
Mitsubishi Electric and NEC 
- reported sharp falls in pre- 
tax profits for the first halL 
They blamed showing domes- 
tic growth and continued 
weakness in the US for slug- 
gish sales of semiconductors 
and business computers. They 
also noted that no new prod- 
ucts emerged to stimulate 
demand In the consumer elec- 
tronics market. Page 21; Japa- 
nese face market saturation, 

Page 23 


Washington says agreeme nt to defer de bt repayments is priority Paris takes 

strike * 


US rejects 

safety net 
plan for 
Soviet bank 


By Lionel Barter in Washington 


Israel reopened its embassy 
in Moscow a fter 24 years. The 
Soviet Union and Israel 
restored diplomatic ties last 
week. Picture, Page 4 

HK democrat* snubbed 

Hong Kong governor Sir David 
Wilson snubbed the pro-democ- 
racy liberals who swept the 
board in last month’s elections 
by appointing mainly conser- 
vatives to bis top advisory 
body. Page 4 

Libel writs aarvad 

Writs for libel were served on 
Seymour Harsh, US author . ' 
of a took alleging that Robert . 
Maxwell, publisher of Britain'-s 
Daily Mirror newspaper, and 
it&fbreigneditor Nicholas 
Davies had links with Israel's 
secret service. Page 9 


The Indonesian army said it 
had shot dead 14 separatist 
leaders in the troubled north- 
ern pro v ince of Aceh where, 
diplomats estimate, at least 
1,000 have been killed in two 
years of Insurrection.' 

French opinion poll 

The number of French people 
hacking right-wing anti-immi- 
grant politician Jean-Marie 
Le Pen has risen from 18 per 
cent to 32 per emit in the past 
year, an opinion poll found, 
but 78 per cent oppose allowing 
Le Pena rote in government 


Two Spanish civil guards were 
killed by hooded gunmen as 
they dined in a San Sebastian 
bar. Police defused a car bomb 
in Zaragoza. Basque separatists 
were suspected in both attacks. 

Pak i s t a n match off 

India called off the opening 
match of a Pakistan cricket 
tour after militant Hindus dug 
up the pitch in Bombay. Olive 
branch to India, Page 4 

Standing room only 

Trains on Japan's Tokyo loop 
line are to have an extra, sea- 
tless carriage added from next 
month - a move aimed at eas- 
ing the capital's rush hour 
crush. 


MARKETS: A round of bad 
economic news in the US left 
share prices markedly lower 
in heavy trading. The Dow 
Jones Industrial Average 
closed down 24.6 at 3.016.32. 

In London the FT-SE index 
plunged by 32 .8 points to 
2,528.3 as it tested support lev- 
els last seen in mid-July. Bade 
Page, Section H; Lex Page 20 

KUWAIT reconstruction: The 
$5bn loan to help pay for the 
reconstruction of Kuwait has 
been c on s i derably oversub- 
scribed. It attracted commit- 
ments of S6bn from 24 banks 
in Japan, the US, the Middle 
East ami Europe, many of 
which have maintained busi- 
ness relations with Kuwait 
over several years. Page 21 

US economy: Durable goods 
orders fell sharply last month, 
reviving hopes of lower inter- 
est rates and contributing to 
a rise in the bond market New 
orders for manufactured dura- 
ble goods fell by S4bn or 32 
per cent to $i2L5bn in Septem- 
ber. Pages 

EUROTUNNEL, Channel tun- 
nel operator, and the 10 con- 

h-actOP* h ilMng Hip £ghn 
<f 13.7b n) project are to hold 
talks to tiy to resolve the dis- 
pute about contraction costs. 
Triinsmaiiche Link, the consor- 
tium formed to build the tun- 
nel, is claiming more than 
£lbn in additional payments. 
Page 20 

SWEDEN'S economy will not 
recover until 1993 at the earli- 
est, according to two of the 
country’s leading banks which 
forecast two years of negative, 
oar at best zero, growth. 

Page 3 

EXECUTIVE life John Gara- 
mgnrii, the n«iiffirnian Insur- 
ance commissioner, backed 
a radical proposal from Amer- 
ica's state insurance guaranty 
funds to take over Executive 
Life of California, the ailing 
Los Angles-based life insurer. 
Page 21 

CHEMICALS industry: The 
EC's Court of First Instance 
largely rejected appeals by 
three of 14 chemical companies 
against Ones of Ecm60m (973m) 
by the Commission in 1986 for 
running a cartel fixing the 
inice of polypropylene, a basic 
plastics product Page 3 

CAMPEAV, Canadian property 
developer, is to become a sub- 
sidiary of the Reichmann fam- 
ily's Olympia & York Develop- 
ments under a restructuring 
plan filed with an Ontario 
court Page 24 

BATA, international shoe com- 
pany, is reentering the Czech 
market after 45 years. A new 
company, Bata CSFR, will be 
70 per cent owned by the Cana- 
dian-based Bata company and 
30 per cent by Czech National 
Property Fund. Page 22 


THE US has told its European 
allies it will not participate in 
a proposed financial "safety 
net" for the western subsid- 
iaries of Vneshekonombank. 
the Soviet Bank for Foreign 
Economic Affairs. 

The US refusal bos irritated 
the Europeans, who are con- 
cerned about the risk of a 
liquidity crisis at one of the 
Soviet bank's subsidiaries 
which could disrupt the west- 
ern financial system. 

US opposition also reflects 
continuing transatlantic differ- 
ences about bow to respond to 
the Soviet debt problem. The 
issue will be discussed when 
representatives of the Group of 
Seven industrialised nations 
meet officials from the repub- 
lics and central Soviet authori- 
ties in Moscow at the weekend. 

Central bank governors Grom 
the G7 have been considering a 
plan for a "safety net” at the 
request of Vneshekonombank, 
which registered a run on Us 
foreign subsidiaries' deposits 
immediately after the August 
putsch against President Mik- 
hail Gorbachev. 

The subsidiary considered 
most at risk is the London- 


based Moscow Narodny Bank, 
which is active in the foreign 
exchange and other financial 
markets. The Soviet bank also 
owns Banque Commercials de 
1'Europe du Nord in France, 
the Ost-West Handels bank in 
Frankfurt and two other off- 
shoots in Vienna and Luxem- 
bourg. 

After the run on deposits. 
Vneshekonombank was forced 
to Inject scarce foreign 
exchange into its western off- 
shoots, it has emerged in 
Washington. 

Subsequently, Vneshekon- 
ombank approached western 
financial officials who 
exchanged ideas on how to pre- 
vent a future liquidity crisis 
during last week's annual 
International Monetary Fund/ 
World Bank meeting in Bang- 
kok. 

One option was a loan 
through the Basle-based Bank 
of International Settlements, 
guaranteed by the G7 central 
banks and backed by their gov- 
ernments. 

The US opposed an emer- 
gency loan on the grounds that 
the Vneshekonombank’s sub- 
sidiaries were local problems 



An angry woman addresses demonstrators outside the Russian Parliament in Moscow 


yesterday demanding higher wages and lower food prices in state shops 

to be handled by local bank vent the Soviets repudiating 
regulators in Europe. Another their debt and to head off a 

liquidity crisis. “The problem 


view held in Washington is 
that the Soviet banks are relics 
of the old communist regime 
which are unlikely to survive 
in the long-term and therefore 
do not deserve special treat- 
ment 

But the most important 
objection turns on priorities, 
with the administration push- 
ing hard for a quick western 
response to help the Soviet 
Union service its S60bn debt 
and avoid a moratorium. 

The US has proposed a six- 
month to one-year delay on 
repayment of principal to pre- 


is pretty imminent, and it is 
important to try to anticipate 
tile problem before it becomes 
a reality, "sal da US official 

A priority. In tbe view of 
administration officials, is to 
set up a mechanism for pooling 
sufficient foreign exchange to 
support existing HaMlities, so 
ensuring that future western 
credit continues to flow to the 
Soviet Union. 

The Europeans, notably Ger- 
many. have reservations about 
the US plan to defer debt 
repayments because they are 


Ear more exposed. Germany is 
already owed $20bn by the 
Soviets and Is burdened by the 
costs of unification. 

Europeans are also unhappy 
about the US's public cam- 
paign on behalf of a delay in 
repayment in principal, argu- 
ing that that it encourages the 
republics to withhold foreign 
exchange. Without such a 
guarantee that the republics 
will honour their existing 
debts, the US is unlikely to 
extend future credit guaran- 
tees. 

Soviet aid blocked. Page 2 
US fears chaos. Page 20 


German unions call for high pay rises 


By Christopher Parties in Bonn 
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WESTERN GERMANY’S steel, 
public service and banking 
workers yesterday started' the 
annual national pay round 
with calls for wage rises of 
more than double the current 
inflation rate. 

Workers in the Iron and steel 
industry section of the IG Met- 
aff union asked for 10.5 per 
cent, ignoring vigorous appeals 
for restraint from an anxious 
government, central bank, 
employers and economists. 

IG Metall, with 3.6m mem- 
bers, is the main power broker 
among German onions, and it 
is expected to set tbe pattern 
for negotiations nationally. 

Officials of the 220,000-strong 
North-Rhine Westphalia 


branch of the OTV public ser- 
vice union voted for a two- 
figure Increase and shorter 
working hours. Their recom- 
mendation will go to the cen- 
tral union authorities for 
agreement before formal 
claims are presented to 
employers. 

Bank employers, meanwhile, 
faced with a request for a 12 
per cent rise, said the unions 
had "lost their sense of propor- 
tion". 

Earlier this week, the coun- 
try's five leading economic 
institutes warned that Ger- 
many faced a sharp economic 
downturn if wages, govern- 
ment spending and inflation 
were not curbed. 


The Bundesbank, the central 
b ank, has indicated that it wifi 
not hesitate to increase inter- 
est rates further to damp 
demand if necessary. Mr Hel- 
mut Schlesinger. Bundesbank 
president, said lost month that 
inflation had to be brought 
down to 2 per cent 

The influential EFO economic 
research institute yesterday 
claimed that the decline in east 
Germany had yet to hit bot- 
tom, in spite of official reports 
to the contrary. 

Further signs of strain in tbe 
economy emerged as MAN 
Roland, the world's second 
largest printing machinery 
maker, announced that a third 
of its 12.000-strong workforce 


are to start working short-time. 

The economics ministry's 
latest monthly report, pub- 
lished yesterday, stowed that 
130,000 people were on short- 
time work in August, com- 
pared with 27,000 a year ear- 
ner. Recent labour office statis- 
tics show that most of these 
are in the metal and engineer- 
ing sectors, which are stagnat- 
ing at present 

Overall unemployment fell 
last month after a summer 
increase to 5.4 per cent com- 
pared with 5.9 per cent last 
September. 

Although inflation is cur- 
rently S3 per emit, it is expec- 
ted to increase to more than 5 
per cent in the spring as price 


rises work through to the 
shops. It will ease when a spe- 
cial 7.5 per cent supplementary 
levy on income tax is with- 
drawn next July. 

But petrol increases agreed 
this week, plus news that rents 
in large towns are up 11.5 per 
cent on last year and still ris- 
ing, will add to inflationary 
pressures. 

Government plans to 
increase VAT by one percent- 
age point at the end of next 
year nave met wide resistance. 
The Bundesbank suspects that 
the proposal may lead to Infla- 
tion of this year's pay claims, 
while employees see it as fur- 
ther erosion of their purchas- 
ing power. 


m 

stride with 
sang-froid 

By William Dawkins in Paris 

A DOZEN riot police, armed 
with machine gnus, browsed 
through stamp albums in a 
tree-shaded street market just 
outside President Francois 
Mitterrand's Elysee palace. 

The scene, yesterday morn- 
ing, typified the muted impact 
of the general strike called in 
France by Force Onvriere (FO), 
the union closest to the right- 
wing political opposition, in 
protest against the high unem- 
ployment, resulting, the union 
argues, from the government’s 
economic policies. 

Certainly, thousands of 
Paris residents were obliged to 
walk, roller-skate or cycle to 
work, because of a rare stop- 
page in parts of the capital’s 
normally hyper-efficient pub- 
lic transport system. But thou- 
sands of others noticed almost 
no difference, since something 
like half of the metros and 
buses were functioning nor- 
mally in the morning. 

By the afternoon, a relieved 
RATP urban transport board 
announced that the situation 
■was improving. Central city 
traffic, usually mayhem even 
by the standards of ferocious 
Parisian drivers, was only a 
little heavier than usual. 

The strike was supposed to 
create “economic death for 24 
hours", in the words of Mr 
Marc BlondeL, the FO secretary 
general. In the event, the 
result was more a fitful 
doze. 

This was partly due to rifts 
between the unions, cleverly 
widened by the government’s 
decision a day earlier to 
compromise in a pay dispute 
with civil service workers - 
represented mainly by the FO. 

The French government has 
appeared to be under siege in 
recent weeks. Yesterday’s dis- 
ruption mm with a worsen- 
ing of a go-slow by nurses - 
who have taken to camping in 
the street outside the Health 
Ministry - a continued strike 
at Air Inter the domestic air- 
line, an operation escargot on 
main motorways by the track 
drivers’ federation, the halting 
of a handful of regional news- 
papers, and a reduction in out- 
put from several staff-starved 
power stations. 

The action came against the 
background of continued vio- 
lent demonstrations by fann- 
ers angered at falling prices 
and European agriculture pol- 
icy reforms, and more complex 
industrial problems among 
social workers. A pay strike at 
state-owned Renault yesterday 
caused Matra, which makes 
the Espace family wagon, to 
halt production for two days. 
Continued on Page 20 


Pentagon probes Florida 
operations of Attwoods 


By John Plender and Andrew Bolger in London 


ATTWOODS, the financially 
stretched waste management 
group which yesterday 
announced an £80m (9137m) 
rights issue in an attempt to 
reduce its debts, is being inves- 
tigated by the Defense Crimi- 
nal Investigation Service of the 
US Pentagon. 

The probe, which concerns 
tbe UK-based company’s Flo- 
rida subsidiary. Industrial 
Waste Services (IWS), relates 
to alleged falsification and 
irregularities in the billing of a 
US government contractor. 

It is the latest of a number of 
Investigations and court cases 
involving US subsidiaries of 
Attwoods. 

Sir Denis Thatcher, husband 
of the former British prime 
minister, has remained as dep- 
uty chairman of the company 
despite continuing controversy 
over its US activities. 

Allegations against IWS. 
which Attwoods took over in 
1984, have included assertions 
that a senior official of the US 
company had links with identi- 
fied members of the Mafia. 


The Pentagon examination is 
believed to have been set in 
train some months ago, 
although it has not yet been 
revealed to shareholders. It is 
expected to lead to a grand 
jury investigation in which 
IWS and certain of its employ- 
ees will be subpoenaed and 
required to testify. This follows 
an internal investigation by 
management which confirmed 
billing irregularities. 

If the grand juiy investiga- 
tion leads to criminal or civil 
actions, Attwoods could face 
restitution costs of up to Sim 
per fraudulent invoice, accord- 
ing to a recent filing with the 
US Securities and Exchange 
Commission (SEC). IWS, and 
possibly other of its US subsid- 
iaries, could also be suspended 
or disbarred from participation 
in US government contracts. 

In the event of criminal con- 
victions, Attwoods' US subsid- 
iaries could be disbarred for up 
to 36 months from contracts 
with the state of Florida. 

Documents with the SEC 
state that Attwoods was 


"unable to predict the outcome 
of this investigation on the 
company, its officers or 
employees". About 35 per cent 
of its US business is in Florida. 

In its SEC filings, Attwoods 
declares that the company and 
certain of its officers and 
employees have been the sub- 
ject of criminal and civil pro- 
ceedings and investigations. It 
warns that this could result in 
adverse publicity which could 
have an adverse impact on the 
market price of the company’s 
securities and its operations. 

Mr Kenneth Foreman. 
Attwoods’ chairman and 
executive, said last night : “I 
don't think there is anything 
there for anyone to be worried 
about.” He did not know the 
exact number of invoices 
under investigation. But there 
was only one employee 
involved, he said, and the 
invoice . sums involved were 
smalL The feeling is that it is 
Continued on Page 20 
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prospect of 
in the Soviet Union 

Robert Strauss, new 
US ambassador to the 
So vet Union, has 
revealed US (ears 
about the loss of cen- 
tral authority in the 
Union. "I don't think 
we know where power 
will settle in this coun- 
try", he says. 
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EUROPEAN NEWS 


Ukraine accuses Yeltsin 


of nuclear strike threat 


By John Lfoyd in Moscow and ChrysSa Freeland in Kiev 


A SENIOR Ukrainian minister 
yesterday accused Mr Boris 
Yeltsin, die Russian president 
of threatening the Ukraine 
with a "preventive nuclear 
strike" as relations between 
the Soviet Union's two largest 
republics continue to worsen. 

Mr Konstantin Masik, the 
Ukrainian first deputy prime 
minister, said in an interview 
with the daily Nezavisimaya 
Gazeta that a recent comment 
by Mr Yeltsin that he had dis- 
cussed a nuclear strike on the 
Ukraine with the military, bat 
that it had been dismissed as 
“tec hnicall y impossible'', gave 
“no reassurance to the Ukrai- 
nian people". 

Mr Yeltsin's remarks, follow- 
ing a report last week that a 
nuclear strike had been dis- 
cussed by the Russian authori- 
ties, were in fact a strong - if 
ambiguously phrased - denial 
that such an attack had been 
considered. However, in the 
current state of relations, the 
ambiguity has been enough to 


spark a fresh round of 

name-calling and chacges. 

ln the Crimea, now a district 
within Ukraine but until 1954 
part of Russia, there are grow- 
ing demonstrations demanding 
re-integration into Russia by 
representatives of the majority 
Russian population. 

This follows a statement in 
August on behalf of Mr Yeltsin 
that Ukraine's independence 
would re-open the border ques- 
tion - particularly with 
respect to the Crimea. 

Ukraine’s recent decision to 
create its own 450,000-strong 
armed forces, and to retain the 
nuclear weapons on its terri- 
tory until they are destroyed 
by international teams rather 
than to return them to Russia, 
has further inflam ed Russian 
anger and fear. 

Lt-Gen Valery Manilov, 
spokesman for the armed 
forces, said that the Soviet 
army would resist any "barbar- 
ian attempt" to take control of 
its forces and equipment. 


though he acknowledged that 
the Ukrainians had the right to 
set up their own army. 

Earlier this month, Mr Olek- 
sandr Emets, head of the 
Ukrainian parliamentary com- 
mission on human rights and 
the leading candidate to head 
the new Ukrainian state secu- 
rity service, accused Russia of 
having territorial intentions 
and said it was doubtful 
whether the two republics 
could enter a defence alliance. 

He also said that the main 
role the newly-formed Ukrai- 
nian armed forces would fulfil 
was to defend the Ukraine. "All 
of our neighbours include polit- 
ical forces which would like to 
take over Ukrainian territory." 
■ Ukraine is prepared to pay 
back 15 per cent of the Soviet 
Union's S68bn <£40bn) foreign 
debt provided it gets back its 
share of the gold, diamonds 
and hard currency deposited in 
Moscow, a senior Ukrainian 
official said yesterday, Leslie 
Colitt writes from Leipzig. 



Some of more than 100 Red Army armoured vehicles which have been dumped in a forest on the outskirts of Potsdam, near Berlin. 
The Soviet army has been criticised in Germany for leaving broken down vehicles and scrap metal near bases it has vacated. 


Ukrainian PM defeated on reform programme and economic union 


By Chrystfa Freeland in Kiev 


THE Ukrainian prime minister, Mr 
Vitold Fokin, was yesterday defeated 
in par liam ent over his economic 
reform programme and his appeal 
for the Ukraine to sign the economic 
union treaty with eight other repub- 
lics. 

In what amounted to a no-confi- 
dence vote. Ukrainian members of 
parliament left him five votes short 
of approval for his reform pro- 


gramme, which was too mild for 
most deputies' taste. 

The vote was followed by a call for 
the prime minister's resignation 
from the only political grouping left 
in the parliament after the dissolu- 
tion of the Communist bloc. It said 
the government was incompetent, 
was not pushing forward economic 
reform actively enough, and was 
advocating too close ties with the 


centre. Mr Fokin is expected to try 
his luck again today witb a pro- 
gramme of privatisation, reorienta- 
tion of the economy from heavy 
industry to consumer goods, and 
price reform. 

He yesterday outlined a plan for 
the introduction of a separate cur- 
rency sharply at odds with that of 
Mr Leonid Kravchuk, chairman of 
the parliament Even as a Ukrainian 


delegation is negotiating in Canada 
for the printing of a Ukrainian cur- 
rency. Mr Fokin said he was cutting 
a dral with an Italian company to 
build a factory in the Ukraine winch 
will be ready to print Ukrainian 
banknotes within six or seven 
months. 

The parliament meanwhile, gave 
strong backing to a resolution 
affirming the Ukraine's nuclear-free 


status. The statement asserted that 
nuclear weapons were under the 
exclusive command of the “former 
Soviet Union". It said the Ukraine 
insisted on veto power over the use 
of the nuclear weapons stationed on 
its territory and the right to partici- 
pate directly in future international 
disarmament agreements. 

In the meantime, Mr Fokin 
favours multiple-use coupons to be 


introduced on January 1 or February 
1 and partially replace the rouble 
which he says it is now futile “to try 
to resurrect”. He did state one popu- 
lar position, a call for an immediate 
divikon of the Soviet Union’s foreign 
debt He said the Ukraine will with- 
draw from the inter-republican cur- 
rency committee if the central gov- 
ernment and other republics do not 
agree to the Ukraine’s demands. 


French call 

for new law 

after Aids 
scandal 


THE French Haemophiliac 
Association, not satisfied by 
presidential assurances, yester- 
day called for a special law to 
guarantee financial compensa- 
tion for people contaminated 
with the Aids virus during 
blood transfusions, AF reports 
from Paris. 

The call came three days 
after criminal charges were 
filed against three former high- 
ranking health officials in a 
scandal involving the wide- 
spread use of blood supplies 
which authorities knew were 
contaminated by the Aids 
virus. 

About 1,200 French haemo- 
philiacs, nearly half the total, 
have become HIV-positive, and 
more than 200 have died. 

President Francois Mitter- 
rand on Wednesday told the 
association that the govern- 
ment was anxious to plan for 
the future and would set up a 
system ensuring “fair and com- 
plete compensation" in the 
coming weeks. The national 
health insurance programme 
had previously turned down 
requests for compensation for 
people who had received 
tainted blood. 


Norway’s central bank 


points out deficit risks 


By Karen Fossli in Oslo 


NORWAY'S central bank 
yesterday warned the govern- 
ment that the record budget 
deficit for 1992 could push up 
interest rates, weaken confi- 
dence in the maintenance of a 
stable krone and increase 
strain on monetary policy. 

Earlier this month, the rul- 
ing minority Labour govern- 
ment unveiled an expansionary 
budget for 1992 which heavily 
Increases dependence on oil 
revenue to fund measures to 
boost employment and stimu- 
late domestic demand. 

The non-oil budget deficit is 
a record NKrffi.lbn (SlObn), up 
from an estimated NKr56.7bn 
for I99L Including oil revenue, 


the new budget deficit, before 
loan transactions, is 
NKr242bn, up from NKrl9.2bn 
in 199 L 

The budget called for the 
estimated gross borrowing 
requirement next year to be 
NKrSO.lbn. 

In a letter to the finance 
ministry, the central bank said 
the krone carried a risk pre- 
mium linked to tbe economy’s 
vulnerability to oil price 


swings. 

It recommended that the 
budget deficit be covered 
through new state borrowing 
and not by drawing on the 
state’s accounts in the central 
bank. 


Pohl warns of Europe’s ‘currency divide’ 


By Quentin Peel in Wolfsburg 


MR Karl-Otto Pohl, the former 
president of the Bundesbank, 
yesterday expressed his fear 
that an impoverished eastern 
Europe and Soviet Union 
would be left out in the cold by 
the formation of the new 19-na- 
tion European Economic Area. 

At the same time he warned 
the nations of eastern Europe 
that they could not expect 
large-scale financial assistance 
from the west 

Mr Pohl’s blunt warnings 
were delivered at a top-level 
conference on enterprise strat- 
egies for eastern Europe, 
organised by the International 
Partnership Initiative (IPI) in 
Wolfsburg, the headquarters of 
Volkswagen (one of the foun- 
ding members). 

He said that the new eco- 


Germany’s anti-trust authorities threatened yesterday to 
overturn a deal signed last month to privatise former East 
Germany's gas monopoly, Reuter reports from Berlin. Ruhr* 
gas, which holds 35 per cent of the east’s Verbundnetz Gas, 
has offered to lend the eastern regional governments 
DM150m ($87.6m) to finance the purchase of a 15 per cent 
share. The Federal Cartel Office said this gave Ruhrgas too 
much control over VNG. 


nomic space negotiated by the 
European Community and Efts 
would create tbe largest inte- 
grated market in the world. It 
would not only be a single 
trading area, but would enjoy 
many of the characteristics of 
a currency union. 

“For most of the Comecon 
countries it is hardly conceiv- 
able that they win be able to 
frdfil the conditions to enable 
them to join this club." he said. 


“This means that the currency- 
based division of Europe is 
something which could become 
more visible, more substantial, 
in the course of time.” He did 
not refer specifically to the cur- 
rent negotiations in the EC on 
a fully-fledged European mone- 
tary union. 

Mr Pohl wanted that he also 
saw no prospect of any sort of 
Marshall Plan for eastern 
Europe being approved by the 


west He cited the US budget 
deficit, Germany’s prior com- 
mitments to unification and 
the Soviet Union, and the 
extreme caution of commercial 
banks towards areas of politi- 
cal risk, as reasons for the 

western hesit atio n. 

However, he rejected sugges- 
tions that there was a. capital 
shortage in the west 

Mr Pohl said that if higher 
inte re st rates were paid, he did 
not doubt that money would be 
forthcoming. 

He urged the former commu- 
nist countries of the east to 
concentrate on attracting 
direct private investment. . . 

They should create the nec- 
essary stable political and eco- 
nomic conditions, and stable 
currencies, he said. 


Farmers protest against 


Prague agriculture policy 


TENS of thousands of 
Czechoslovak farmers rallied 
in Prague and Bratislava yes- 
terday, protesting against the 
government’s agriculture pol- 
icy, Reuter reports from 


The fanners complained 
about restrictions on agricul- 
tural output and about cheap 


imported produce, the state 
news agency CSTK reported. 

The Prague rally urged the 
government to pay more atten- 
tion to "the critical situation in 
agriculture" and called for a 
speedy privatisation in farm- 
ing, which had been forcibly 
collectivised by former commu- 
nist governments. 


Jessi semiconductor spending to be cut 


MEMBERS of Europe’s Jessi 
semiconductor programme 
have agreed to trim spending 
to Ecu400m ($484m) in 1992, 
Reuter reports from Munich. 

Jessi, the Joint European 
Sub micron Silicon project, said 
the budget was about 25 per 
cent smaller than initially 
planned as the EC’s contribu- 
tion "fell far short Of financial 
support promised last year”. 

About half Jessi’s budget 


will come from participating 
companies, which include all 
Europe's main electronic con- 
cerns, and the other half from 
the EC and national govern- 
ments. But Jessi hopes the EC 
wifi boost funding to the level 
originally planned 
A joint meeting of Jessi’s 
board and its committee, con- 
sisting of public bodies, also 
sharpened the focus of Jessi 
from more than 70 projects to 


"a set of flagship projects”. 

These include High Defini- 
tion Television (HDTV), digital 
audio broadcasting, digital cel- 
lular phones, advanced ISDN 
networks, lithography and 
competitive manufacturing. 

Jessi was set up in 1989 with 
the support of French, Ger- 
man, British. Italian, Dutch 
governments and the EC to 
advance Europe's micro-elec- 
tronics industry. 


F inns protest 
over plan for 
pension freeze 


Today we reach a milestone 



in the history of flying 


The Rt Hon. Christopher Chataway, Chairman of the Civil Aviation 
Authority, today lays the foundation stone of Britain's new air traffic 
control centre now being built near Fareham in Hampshire. 

The ceremony marks another milestone in this £200m-plus project 
and in the development of the nation's air traffic system. 

The Authority is investing £750m in new equipment, facilities 
and procedures to meet the growing demand for air travel. So far we’ve 
modernised airport air traffic services, provided more and better 
navigation aids and completed one of the world’s most advanced radar 
chains. We’ve also successfully installed a new computer system at the 
London Air Traffic Control Centre. 

■ 

By 1995 well have introduced a radical re-organisation of air traffic 
management over South East England to provide 
30 per cent more capacity. In 1996 airspace capacity 
over England and Wales will be increased 
by 40 per cent when the new centre at Fareham is 
operational. And we’re working with our European 
colleagues to harmonise and integrate systems 
across the whole of the continent. 

Our aim is to provide a better service than ever 
before to the air traveller. 


r m 

m 



ABOUT 15,000 people, many of 
them pensioners, rallied in 
front of parliament in freezing 
weather yesterday in protest at 
government plans to cut bene- 
fits for the elderly, Reuter 
reports from Helsinki. 

The government plans to 
freeze index-linked increases 
which would have raised 
employment-related pensions 5 
per cent and to scrap a 3.7 per 
cent rise in basic national pen- 
sion for 1992. Finnish pension- 
ers draw both forms of benefit, 
which together average about 
FM3,60Q (3875) a month. Pen- 
sions are taxed. 

Finland faces a budget defi- 
cit of close to FM40bn on about 
FM172bn spending next year. 
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European 


parliament 


threat to 


Soyiet aid 


By David Buchan 

in Brussels 
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THE EUROPEAN Parliament 
yesterday refused to vote for 
tire Eco40Qm ($480m}tedmkal 
aid promised to the Soviet 
Union by Brussels, if it means 
fairing that money away from 
other European 


In giving the CamHranity’s 
1992 budget a first reading, 
MEPs in Strasbourg voted to 
put the money promised to the 
Soviet Union into a special 
reserve credit which couM 
only be spent if the Comufi pf 
Ministers agreed to relax Ss 
guideline for next year's bud- 
get. The EC aid is so for virtu- 
ally the only foreign assis- 
tance which Moscow has been 
promised in. the - form of 
grants. Almost an the resthas 
been offered in the shape of 
credit tied to the purc h ase of 
goods or grain. 

rag* month the Cdnnnfsghn 
proposed a revision of the 2982 
budget guideline. But the 
Council of Ministers prefers to 
find the Soviet aid money from 
programmes, ranging from 
high technology research. 


Um and tourism, which are 
dear to MEFs* hearts. - ' 

In voting on some 9ftr 
amendments ye s ter d ay, MBPS 
took the draft budget as it 
emerged from the GoimcS last 
month, and raised the level of 
commitments by BcnZJShu to 
Ecn67.8bn~ ' - 

Yesterday's overall increase 
appears to be dependent ae EC 


the yearly ceiling that 
been set on EC spending store 


1988. 


AT&T sets up 
Yerevan systei 


American Telephone and Trie- 
graph yesterday inaugurated 
an international gateway tete 
communications system it 
Yerevan, the capital of 
Armenia, which will allow the 
rep ub lic to phots the outskte 
world witboutroutsag through 
Moscow, writes Leyfo Boulton 
in Yerevan. 

Tbe total cost of the $BSS_ 
digital switching system, earn- 
piste with e new ground star.: 
tiim to transmit cafis via satel- 
lite; Is g&n - wtth AT&T 
putting iiP'fAfon of the total' 
and. Armenia paying the rest. 
There is expected to be heavy 
traffic between Yerevan and 
the US, where, many Armen- 
ians five. ' " 
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Swedish banks 

* ■ * 

say recovery 
two years off 


By Robert Tfeyfor lit Stockholm 

SWEDEN'S economy will not 
recover 1990 at the earli- 
est, according to two of the 
country's boding banks which 
forecast two years of negative, 
or at best aero, growth. 

The new centre-right govern- 
ment is' due to present a pack- 
age of economic measures in a 
fortnight's tim e, but the 
gloomy prospects suggest Mrs 
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Anno wfbbte; the finance min- 
ister, has tittle room for man- 
oeuvre. She will have severe 
difficulty in meeting promises 
made during the election cam- 
paign of: tcut cuts totalling 
SKrlO-SkrlSbn a year, faced as 
she is with a budget deficit 
which she estimates will climb 
from around SKr28bu (£2.4bn) 
this year to. as much as 
SKrfStffl in the; 1992-1993 finan- 
dal year. ■ • ■ 

Of the two hanks. Savings 
Bank is Carecasting a 1 J per 
cent deeHne in gross national 
product this year, and 0 j 6 per 
cent in 1992; Skandinavian 
Ensktida Banken (SEB) pre- 
dicts a LI per cent Call this 
year and aero growth next 
year. Both h*nfcs have revised 
earlier estimates downwards. 

There is similar pessimism 
an unemployment. Savings 
Brink suggests the Johless rate 
will rise from an average z& 
per cent this year to 4.5 per 


cent in 1992; SEB estimates a 
rise from &3 per cent this year 
to 13 per cent. These would be 
the worst figures Sweden has 
seen since the early 1930s. 

Both banks reckon the out- 
look gloomy for investment, 
too. SEB foresees a 15 per cent 
plunge in industrial invest- 
ment this year and a further 10 
per cent drop in 1992; Savings 
Bank believes overall invest- 
ment will decline by 8 per cent 
and then 6.5 per cent. 

The two prognoses suggest 
inflation will not be a problem 
over the next two years thanks 
to stagnant domestic demand. 
Consumer prices are likely to 
rise by 8 per cent this year but 
fall to 2.6 per cent in 1922, 
according to SEB; Savings 
Bank suggests 8.1 per cent this 
year and 3 per cent next. 

The banks reach similar con- 
clusions about the visible trade 
balance and the size of the bal- 
ance of payments deficit. SEB 
predicts a SKr32bn positive 
trade balance this year and 
SKr29.0bn in 1992 while the 
Savings Bank estimates it will 
be SKrSlbn and SKr30bn. The 
balance of payments deficit 
will climb from SKr25bn to 
SKr33bn over the period, 
according to SEB, and be 
around SKr30bn in both years 
in the Savings Bank’s view. 


Chemicals groups 
lose cartel appeal 
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By David Buchan in Brussels 

THE European Community’s 
Court of First Instance yester- 
day largely rejected appeals by 
three of 14 chemical companies 
against fines of some Ecu60m 
(£42_2m) by the Commission in 
1986 for r unning a cartel fixing 
the price of polypropylene, a 
basic plastics product 

The court whose judgment 
can only be appealed against to 
the European Court of Justice 
on points of law, ruled that two 
French companies, Atochem 
and Rhdne-Fouleoc, had to pay 
their fines of Ecul.75m and 
Ecu500,000 respectively. 

However, it halved the fine 
on Petrofina of Belgium to 
Ecu300l00 on the ground that 
it' was the last company to join 
the cartel, one of the most 
extensive ever uncovered by 
Brussels “trust busters". 

Still to come next year are 
rulings on appeals - argued on 
similar grounds - by 11 other 
companies, notably IC1 of 
Britain, Montedison of Italy, 
Shell International Chemical of 
the Netherlands, and Hoechst 
of Germany. 

The Commission accused 
these four of being the ring- 
leaders of the cartel, and fined 
them, a total of Ecu39m. A fif- 
teenth company, Statoil of Nor- 
way, was fined Eculm for tak- 


ing part in the cartel and paid 
up without appealing. The 
polypropylene cartel is the first 
big conspiracy case to go to 
appeal at the Court of First 
Instance since Brussels started 
to crack down in the mid-1980s 
on cartels with heavy fines. 
The court was set up a couple 
of years ago to deal with com- 
petition cases. 

Many of the same chemical 
companies are also currently 
appealing against fines 
Imposed for ri g gin g the market 
in PVC and low-density poly- 
ethylene. 

The Court of First Instance’s 
advocate general had earlier 
proposed reducing tie fines by 
2600 per cent, on the ground 
that the floor price agreed in 
1977-78 was a differ ent and dis- 
tinct activity from the subse- 
quent production-sharing 
arrangement 

Although it might have been 
against EC law, it had taken 
place too early for the Commis- 
sion to penalise it in 1986, 
because of the five-year statute 
of limit ations on such Commis- 
sion action. 

The court yesterday accepted 
the Commission's contention 
that the price and production 
rigging were all part of a single 
market conspiracy. 


Apathy the front-runner in Poland’s free election 

Anthony Robinson and Christopher Bobinski on why voters are unimpressed with first democratic poll 


H ALF of Poland's 28m 
voters are expected to 
stay at home this Sun- 
day even though the country is 
holding its first free general 
elections since the 1930’s. 

A population highly politi- 
cised by a decade of martial 
law and united in its anti-com- 
munism during the 1980*5 is 
now confused by the prolifera- 
tion or parties and deluded by 
the high social costs of 
Poland's painful transition to a 
market economy. 

One sure result of the elec- 
tion will be to sweep away the 
communist party, which holds 
65 per cent of the seats in the 
lower bouse guaranteed to it 
under the terms of the "round 
table agreement*’ with Solidar- 
ity. the anti-communist coali- 
tion. in April 1989. 

That agreement was fol- 
lowed by the communist par- 
ty’s humiliating moral defeat 
in the subsequent June elec- 
tions when Solidarity won all 
the “free” scats in the lower 
house and 99 per cent of all the 
freely-contested seats in the 
Senate. 

Ironically the round table 
agreement gave Poland tho 
first non -communist govern- 
ment in the former Soviet bloc 
but saddled it with a large 
communist group in parlia- 
ment which delayed new elec- 
tions to the point that Poland 
became the last post-commu- 
nist country to vote freely. 



POLISH 


Even Albania held free elec- 
tions before Poland. 

The communist presence in 
parliament is less controversial 
however, than the continuing 
influence of the old communist 
nomenklatura, or elite. These 
former party bosses are widely 
believed to have used their 
political and commercial con- 
nections to accumulate osten- 
tatious wealth. 

A slew of financial and eco- 
nomic scandals linking old 
nomenklatura figures with the 
new private entrepreneurs has 
made high inflation, rising 
unemployment and social Inse- 
curity harder to bear for ordi- 
nary Poles. 

The fact they now have the 
right to chose from over 100 
political parties offers little 
compensation, if the opinion 
polls and street interviews are 
to be believed. In place of the 
old one party lists, or a united 
Solidarity opposition, voters 


how face a plethora of candi- 
dates and a complicated elec- 
tion law. 

In its attempt to ensure dem- 
ocratic expression, the law vir- 
tually guarantees that the new 
■160 scat lower house of parlia- 
ment will be filled by a collec- 
tion of small parties. Any party 
which wins a minimum five 
per cent of the vote will be 
returned to parliament. 

The eve of poll front-runners 
are the Democratic Union 
CUD), headed by Mr Tadeusz 
Mazowiecki, the first noncom- 
munist premier. 

It has been projecting a car- 
ing image on social issues com- 
bined with a commitment to 
tough monetary policies. But 
even the LTD will consider itself 
lucky if it gets close to 20 per 
cent of the vote on Sunday. 

The Solidarity trade union, 
which is promising to do more 
for the ailing state sector could 
get as much as 10 per cent of 
the vote. This would be 
slightly more than the support 
the successor party to the com- 
munists can count on. 

Only the combined farm 
vote, which is likely to be split 
between two groups, one with 
its roots In the Solidarity 
movement and the other in the 
communist past, might match 
support for the UD in parlia- 
ment. 

The other major parties such 
os the governing Liberal Demo- 
cratic Congress or the Chris- 



Prime Minister Jan Krzystof Bielecki (left) is President 
Lech Walesa's favourite to lead a new government 


tian Democrat Centre Agree- 
ment will oscillate between 5 
and 10 per cent. 

Even the right wing Chris- 
tian National Union, which has 
the support of some priests and 
bishops in a deeply Catholic 
country, is unlikely to do much 
better. 

All this makes for a fractious 
parliament which would 
increase the temptation for 
President Lech Walesa, tbe 
charismatic former Solidarity 
leader, to use his already sub- 
stantial powers in an increas- 
ingly autocratic manner. 

A tired looking Mr Walesa 
appeared on state television on 
Wednesday night to reiterate 


his commitment to democracy, 
and warned of tbe need to 
struggle against communist 
influence. He canvassed the 
outgoing prime minister, Mr 
Jan Krzysztof Bielecki, as the 
best candidate for heading a 
new government. 

Mr Bielecki, a liberal free 
marketeer from Gdansk, has 
headed tbe government since 
January after Mr Tadeusz 
Mazowiecki. who led tbe first 
Solidarity government, 
resigned after his defeat in the 
presidential elections. The 
prime minister has worked 
closely with Mr Leszek Balcer- 
owicz. the finance minister, 
whose strict economic stabilis- 


ation policy won IMF approval 
but made him a target of much 
criticism at home. 

By supporting the prime 
minister Mr Walesa appears to 
be signalling that Poland's eco- 
nomic policy should continue. 
These policies have restored 
faith in the zloty, ended 
decades of shortages, curbed 
hyper-inflation, liberalised 
imports and boosted hard cur- 
rency exports. 

However, they have also cre- 
ated a big gap between the new 
rich and those on fixed 
incomes. 

They have also angered the 
country’s farmers and led to 
rising unemployment without 
tackling the fundamental prob- 
lem of what to do with nearly 
400 loss-making state enter- 
prises. Until now no large loss- 
making enterprise has been 
closed. 

Meanwhile uncertainty 
caused by the lengthy election 
campaign has dampened the 
enthusiasm of foreign inves- 
tors while falling tax revenues 
have pushed tbe budget into 
deficit. In consequence the IMF 
has suspended disbursement of 
its Sl.Gbn (£940m) three-year 
loan. 

Talking to the IMF will be 
one of the first priorities that 
the new government, almost 
certainly a somewhat shaky 
coalition, will have to face 
after the electorate has made 
its choice. 
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Ozal’s party rules out 
Turkish coalition role 


TURKEY’S outgoing prime 
minister, Mr Mesut Yilmaz, has 
ruled out joining the election 
winner, Mr Suleyman Demirel, 
in a centre-right coalition, 
declaring that nis Motherland 
Party will lead the opposition, 
Reuter reports from Ankara. 

“Definitely, we will be out of 
the coalition government" Mr 
Yilmaz told the left-leaning 
Cuxnhuriyet newspaper. 

“It will be better for Mother- 
land and Turkey to stay as an 
opposition party instead of a 
coalition partner In Demirel's 
new government" he said. 

The Motherland Party. 


founded by President Turgut 
Oral and in power for the past 
eight years, was pushed into 
second place in Sunday's gen- 
eral election by Mr Demirel’s 
True Path Party. 

Mr Demirel, who has been 
prime minis ter six. times previ- 
ously and was ousted twice by 
tbe military, has not disclosed 
his hand about possible coali- 
tion partners, but says he will 
consider all options. 

Mr Yilmaz said be expected 
Mr Demirel to team up with 
the Social Democrat Populist 
Party leader Mr Erdal Inonu to 
achieve a governing majority. 


HACHIJUNI ASIA LIMITED 
USS 25,000,000 Dual Basis Bonds due 2000 

In accordance with the Terms and Conditions of the Bonds, 
notice is hereby given that for the fourth interest period 
from October 23, 1991 to April 23. 1992, the Bonds will carry 
an interest rate of 5 7s % per annum. 


The interest amount payable on the relevant interest pay- 
ment date. April 23. 1992. will be USS 2,986.46 per 
USS 100,000 denomination. 
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FRF 500,000,000 Retractable Bonds due 2001 

In accordance with the Terms and Concbnons of the Bonds 
and pursuant to the notied to the Holders of the same 
published on September 11. 1991, notice is hereby given 
that for the five-year penod commencing 

I October 23. T891, the Bonds 
will carry an interest rate 
of 9 75 % per annum. 
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Arabs set up 
group to plan 
united stance 


By Victor Mallet, Middle East Correspondent 



ARAB foreign 
ministers 
announced yes- 
terday they 
would present 
a united front 


against Israel 
at the start of next week's Mid- 
dle East peace conference in 
Madrid. 

After meeting in Damascus 
they said they would press for 
an Israeli withdrawal from ter- 
ritories occupied in the 1967 
war and demand the recogni- 
tion of Palestinian rights. 

Syria, Lebanon, Jordan, 
Egypt and the Palestine libera- 
tion Organisation agreed on 
the establishment of a "co-ordi- 


nation committee" to manage 
the negotiations with Israel. 
Mr Farouq al-Sharaa, the Syr- 
ian foreign minister, said the 
committee should ensure “a 
unified Arab stance". 

Ministers from Saudi Arabia, 
representing the six-nation 
Gulf Co-operation Council, and 
Morocco, acting on behalf of 
north Africa, also attended. 

“The main aims are to 
ensure Israeli withdrawal from 
all occupied Arab territory, 
including Jerusalem, to halt 
Israeli settlement immediately 
and to ensure the legitimate 
national rights of the Palestin- 
ian people,” said a joint state- 
ment read out by Mr al-Sharaa. 

The declaration may go 
some way towards allaying 
Palestinian fears Syria will 
sign a peace treaty with Israel 


in exchange for the Golan 
Heights and abandon the Pal- 
estinian cause. 

Mr Yitzhak Shamir, the 
hardline Israeli prime minister, 
has rejected almost every Arab 
demand, but has left open the 
faint possibility of a compro- 
mise on the Golan. 

It was not clear from the 
statement in Damascus 
whether other Arab govern- 
ments would join Syria in 
demanding Israeli concessions 
on territory before joining pro- 
posed multilateral discussions 
with Israel on regional matters 
such as water and amis. 

Many Arabs believe such 
talks would imply recognition 
of the Israeli state, undermin- 
ing the widely accepted for- 
mula of "land for peace" and 
allowing Mr Shamir to win 
“peace for peace" while keep- 
ing Arab land. 

Mr Yassir Abed Rabbo, a 
member of the PLO's executive 
committee who supports Pales- 
tinian participation in the 
peace conference, said there 
was an understanding that 
multilateral negotiations with 
Israel would be delayed until 
the Arab side knew what Israel 
was prepared to offer. 

Palestinian support for Iraq 
during the Gulf war soured 
relations between the FLO and 
its Gulf paymasters, but the 
two sides have been pushed 
together by the advent of nego- 
tiations with their common 
enemy. 



Israeli ambassador to the Soviet Union Arye Levin raises his country's flag at the 
Israeli embassy in Moscow yesterday. Links have been restored after a 24-year break 


Moscow will help to legitimise Madrid peace talks 


THE SOVIET Union, which 
with the US is co-sponsoring 
next week's Middle East peace 
conference in Madrid, will 
serve primarily to legitimise 
the meeting, according to 
international experts attend- 
ing a Moscow seminar this 
week, Leyla Boulton reports 
from Moscow. 

The seminar, which brought 
Arabs and Israelis together on 
Soviet soil for the first time, 


was billed as a mock peace 
conference. But it served as 
much as anything to address 
the question of what role this 
Increasingly shaky-looking 
superpower will play. 

While Arabs doubt Moscow 
will put pr e ssure on the US to 
extract concessions from 
Israel, Mr Ziad Abu Amr, a 
Palestinian political scientist 
from Bir Zeit University, said 
Soviet delegates would be use- 


ful “arbiters and witnesses”. 

Some Israelis, and “moder- 
ate” Arab states such as Egypt 
point to "moderating” Soviet 
influence on Syria and the Pal- 
estinians, even though 
Moscow's weight is no longer 
what it used to be. 

Others argue that part of the 
Soviet contribution will be to 
boost Arab confidence in the 
US-led peace process, even 
though the aftermath of the 


Gulf War has already softened 
Arab suspicions of the US. 

“The Soviet presence pro- 
vides a political balance in the 
way the conference is per- 
ceived by the Arabs,” said Mr 
Samuel Lewis, a former US 
ambassador to Israel who 
helped organise the Camp 
David negotiations. “It enables 
them not to feel smothered by 
the US being the only media- 
tor around." 


Moscow's other “asset” is its 
role as a leading Middle East 
arms supplier. 

Experts saw this as particu- 
larly important in the context 
of halting the Arab-Israeli 
arms race in the form of some 
overall settlement. Many 
indeed see a co-ordinated US- 
Soviet moratorium on arms 


supplies to Israel and its Arab 
neighbours as vital for promo- 
ting stability in the region. 


Shamir strikes back in 


the propaganda war 

Hugh Carnegy looks at the Israeli prime minister’s 
tactics ahead of the Middle East peace conference 


S OME prime ministers 
might hesitate, if only for 
the sake of appearances, 
to humiliate their foreign min- 
ister in public on the eve of a 
vital International conference, 
but not Israel's Mr Yitzhak 
Shamir. 

His announcement on 
Wednesday night that he, not 
Mr David' Levy, would lead 
Israel's delegation to next 
week's Middle East peace con- 
ference in Madrid was a ven- 
omous strike which immedi- 
ately set the Israeli political 
snakepit hissing and spitting. 

The domestic Implications 
are undoubtedly important - 
and were no doubt weighed 
carefully in advance by Mr 
Shamir. 

But the implications for the 
peace conference were the pri- 
mary concern of the prime 
minis ter when he decided to 
go - contrary to statements 
from the US that delegations 
would be led by their foreign 
ministers. 

One immediate beneficial 
effect, from the Israeli point of 
view, is the propaganda march 
it steals on the Arab side. 

"His decision shows how 
serious he is about the peace 
process,” said a spokesman. By 
the same token, the Israelis 
hope to show, the absence of 
Arab leaders, especially Presi- 
dent Hafez al-Assad of Syria, 
suggests they are less than 
completely committed to the 
process. 

Above all, however, Mr Sha- 
mir wants to stay in dose con- 
trol of the conduct of the con- 
ference and the subsequent 
substantive bilateral negotia- 
tions with Syria, Lebanon and 
a joint Jordanian-Palestisian 
delegation. 

He evidently fears that the 
US, which he thinks is tilting 
towards the Arabs, is prepared 
to challenge his refusal to 
relinquish “one inch" of the 
occupied territories in 
exchange for peace. Mr Sha- 
mir's personal presence will 
make it abundantly dear from 
the start that Israel is not 
about to budge on this key 
issue. 


For months it has been pub- 
lic knowledge that Mr Shamir 
distrusts the more moderate 
stance Mr Levy has adopted 
towards the process. 

The premier's apparent 
intention to fill his delegation 
with hardline figures from 
both his own Likud party and 
parties to the right, including 
representatives of the Jewish 
settlers in the occupied territo- 
ries, symbolises his determina- 
tion not In bend. 

More substantive is his 
choice of two of his closest 
aides - Mr Yossi Ben-Aharon, 
the uncompromising head of 
the prime minis ter's office, and 
bir Eliakim Rubinstein, the 
cabinet secretary - to head the 
negotiating teams with, respec- 
tively, the Syrians and the Pal- 
estinians. 


Mr Shamir’s personal 
presence will make it 
abundantly clear from 
the start that Israel is 
not about to budge on 
the key issue of the 
occupied territories 


Coming to Madrid with such 
delegates around him is also a 
response to what Mr Shamir 
sees as the intrusion of the Pal- 
estine Liberation Organisation 
into the process. 

He will not hesitate to turn 
on his heel and lead the Israeli 
tram out of the conference hall 
if members of the Palestinian 
delegation transgress bis con- 
dition that they not declare 
themselves representatives of 
the PLO. 

In Israel yesterday, these 
considerations were often 
obscured by debate over the 
internal implications of Mr 
Shamir's move. It is hard to 
interpret it as anything but a 
stiffening of his already strong 
position - which in turn sends 
a signal to the Arabs and the 
US. 

Mr Levy is a leading aspirant 
to succeed Mr Shamir at the 
head of the Likud but has now 
been weakened. Other candi- 


ates, such as Mr Ariel Sharon 
ad Mr Binyamin Begin, adopt 
$ tough a position as Mr Sha- 
lir’s, or an even tougher one. 
Mr Shamir would lose his 
ovemmental majority in par- 
ament if three right-wing fac- 
ons in the coalition opposed 
i the peace process quit the 
abinet 

But two of the three have 
edded to stay in for the tune 


Madrid. 

Even if Mr Shamir loses his 
majority, the opposition 
Labour party has promised to 
support him at the head of a 
minority government so long 
as the peace process continues. 
Labour, the party that advo- 
cates peace, is far from thrilled 
to find itself the bridesmaid as 
it was during the Camp David 
negotiations with Egypt in the 


late 1970s. 

But it cannot afford to do 
otherwise. "If we topple Sha- 
mir during the peace process, 
we will be the losers.” says Mr 
Yossi Beilin, an MP and close 
adviser of Mr Sh im on Feres, 
the Labour leader. 


Should the negotiations cot 
lapse before the general elec- 
tion due in November next 
year, Labour would hope to 
win public support by attack- 
ing Likud for losing a golden 
opportunity to make peace. 
But opinion polls show it 
would be an uphill task. 

Mr Hanoch Smith of the 
Smith Research centre, a pok- 


ing organisation, says his 
organisation's findings in late 
August showing Likud nine 
points ahead of Labour -are 
unlikely to have changed since 


then. 


The poll confirmed a recent 
trend of a widening gap 
between the left and right, 
with Likud and other right- 
wing factions polling 44 per 
cent support to 36 per cent for 
Labour and parties of tire left. 

Mr Shamir's deeply cautious 
approach to the peace negotia- 
tions reflects the public's atti- 
tude, says Mr Smith, and bol- 
sters his popularity. 
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Hong Kong governor ignores 


pro-democracy poll 

By Angus Foster in Hong Kong 


HONG KONG'S governor. Sir 
David Wilson, has ignored the 
United Democrats of Hong 
Kong and other pro-democracy 
groups who swept to victory in 
last month's elections by not 
appointing any of them to the 
Executive Council, his key pol- 
icy making body. 

The Democrats and allied 
parties won 15 of 18 seats on 
offer in the September perils to 
the legislative council. That 
result was also largely disre- 
garded when the authorities 
last month appointed a further 
17 nominees to the 60-seat 
coundL 

The latest appointments 
were immediately attacked by 
Mr Martin Lee, Democrat 
chairman, who said the gov- 
ernment’s credibility was now 
at stake. "These appointments 
show a lack of respect and a 
cynicism for the democratic 
process and the people of Hong 
Kong,” Mr Lee said. 

The government was also 
criticised fin: trying to sideline 
the Democrats and play down 
the significance of Hong 
Kong's planned gradual move 
towards democracy. Some ana- 
lysts worry the government's 



Sir David Wilson: snub 


strategy will only make the 
Democrats more radical 
The government claims it 
can not appoint Democrats 
unless they agreed to roles an 
confidentiality and collective 
responsibility, as with cabinet 
systems in the west 
But the Democrats will not 
accept these rules because it 
would compromise their role 
as directly elected representa- 
tives of Hong Kong people. 


victors 


They argue Hong Kong does 
not operate a cabinet syst e m 
because the colonial adminis- 
tration is not an elected ruling 
party. “If 1 accepted appoint- 
ment on the government's 
terms, I would have to resign 
within a day,” Mr Lee said. 

The appointments have left 
the executive council domi- 
nated by business and conser- 
vative interests. Baroness 
Dunn, a director of Swire 
Pacific, and Mr William 
Purves, chairman of Hongkong 
and Shanghai B anking Corpo- 
ration, were both reappointed. 

Sir David said he wanted to 
strengthen links between the 
executive and lawmaking 
councils. But only one of the 10 
appointments yesterday went 
to a directly-elected lawmaker. 
Eight were unelected and one 
was indirectly elected to repre- 
sent architects. Five further 
seats on the council are 
reserved for senior government 
figures and the commander of 
British forces. 

The single directly elected 
appointment, Mr Andrew 
Wong, favours further electoral 
reform but ran as an indepen- 
dent 


India’s IMF 
credit may be 
restructured 


By K.K. Stiarma 
in New Delhi 


MR Michel Camdessus, 
managing director of the Inter- 
national Monetary Fund, has 
indientorf that the Fund would 
consider sympathetically 
India’s request for a longer- 
term loan than its present 
$2 Jim (£L29bn) standby credit 
after a meeting yesterday with 
Dr Manmohan Singh, the 
c ountry' s minister. 

India haa been awiring con- 
version of the standby credit 
into a loan from the IMF's 


extended fond facility. 

The facility can grant as 
much as J7hn over a three- 
year period. This would help 
India cope with its balance of 
payments problems while ini- 
tiating reforms to restructure 
the economy over the period. 

India expects to receive $2bn 
to $3bn annually from an 
extended fund facility. So far, 
of thp |BJbn sanctioned as a 
standby loan, the first instal- 
ment of $800m is expected to 
be released by its executive 
board on October 31. 


India's request for a longer- 
term loan is expected to be 
taken up by the board on the 
same day. 


Zaire troops in new clash with protesters 


By Julian Ozanne in Nairobi 

ZAIRE'S ■ political and 
economic crisis plunged back 
into violence yesterday as pro- 
democracy demonstrators 
clashed with troops loyal to 
President Mobutu Sese Seko on 
the streets of the capital Kins- 
hasa. 

Protesters furious at the 
president's dismissal of Mr 
Etienne Tshisekedi, the opposi- 
tion leader he installed as 
prime minis ter four weeks ago, 
burned buses and erected bar- 
ricades. Elite troops of the 
Israeli-trained Special Presi- 


dential Division patrolled the 
capital in jeeps and armoured 
personnel carriers and shot 
bursts of machine gun fire into 
the air. 

Expectations of both political 
change and a crash programme 
of economic reform, which 
were raised by Mr Mobutu’s 
appointment of an opposition- 
led crisis government after 
riots and looting last month, 
were crushed by his sacking of 
Mr Tshisekedi on Monday. 
That sparked riots the same 
day in the mining town of Lub- 


umbashi, the provincial capital 
of copper- and cobalt-rich 
Shaba (formerly Katanga). 

Medecins sans Frontihres, an 
international medical charity, 
said yesterday 17 people were 
Killed in the Lubumbashi riots 
and 120 were wounded. Inci- 
dents of rioting and looting 
have also been reported in the 
last three days in Kfimng ani 
and Tshikapa. 

Last month’s rioting, which 
began with mutinous soldiers, 
left 250 dead and the 
wrecked. It stemmed from frus- 


tration over poor pay in the 
army combined with discon- 
tent at the oppressive 26-year 
rule of Mr Mobutu which has 


economy bankrupt 
Mr Mobutu has displayed s 
ruthless contempt for populai 
aspirations. 

His appointment on Wednes- 
day of Mr Mungul Diaka, a 
lesser-known opposition figure, 
to replace Hr Tshisekedi fc 
being seen as yet another in a 
long string of manoeuvres ft 
stay in office. 


Pakistani PM offers Afghan rebels to attend 
olive branch to India peace talks in Moscow 


PAKISTAN yesterday struck a 
conciliatory note towards India 
when Mr Nawaz Sharif, Paki- 
stani prime minister, called for 
a settlement of "all outstand- 
ing disputes” between the two 
countries, David Housego 
writes from Islamabad. 

In a departure from Pakis- 
tan's recent diplomatic offen- 
sive against India over Kash- 
mir, Mr Sharif said: “The 
message I wish to send to India 
is that all outstanding issues 
must be resolved.” 


He told Pakistani report e rs 
after his first meeting with Mr 
P. V. Narasimha Rao, the 
Indian prime minister, that the 
two would establish a tele- 


phone hot-line and exchange 
personal envoys as part of a 
new system of avoiding crises 
in their relationship. 

Mr Sharif s change of lan- 
guage reflects his own concern, 
as a former industrialist, to 
concentrate on economic devel- 
opment and reduce defence 
spending. 


GUERRILLA groups from 
Afghanistan are to send a 
broadly-based delegation to 
Moscow for negotiations aimpn 
at ending the Afghan conflict, 
David Housego writes. 

Pakistani officials disclosed 
this at the end of a day in 
which the Mujahideen rebels 
came under strong pressure 
from both Mr Nawaz Sharif, 
the Pakistani prime minister, 
and Prince Turki al-Faisal, tie 
head of Saudi Arabian intelli- 
gence, to support United 


Nations-backed peace moves, 

Hopes of an end to the 
Afghan co nflic t reuse earlier 

this week with strong Indica- 
tions by Mr Javier Perez de 
CuSlar, the UN secretary gen- 
eral, that President NajlbuBah, 
head of state of the until now 
Soviet-backed Af ghan regime, 
was willing to step down. 

The Mujahideen have always 
said they would not participate 
in any interim government in 
Kabul that included Mr'Naii- 
bullah. ■ ' ? ■ 




Indonesia’s economic take-off subject to delay 

New political willingness to postpone sensitive industrial projects welcomed, writes Clare Bolderson 


T HE Indonesian govern- 
ment's recent decision 
to postpone four big 
energy and petrochemicals pro- 
jects worth just under SIQhn 
has sent a ripple of relief 
through much of Jakarta's 
business and financial commu- 
nity. 

It is the first real indication 
that the government is pre- 
pared to act to ease m o u ntin g 
pressures on Indonesia’s over- 
stretched economy and, more 
importantly, that it is prepared 
to override political sensitivi- 
ties in so doing. 

Many countries envy Indon- 
esia's economic success. GDP 
growth rates of more than 
seven per cent in 1989 and 1990 
and projected growth of 
around six per cent this year 
are impressive, as are the 
increasing levels of domestic 
foreign investment over 
the past three years. 

An abundance of natural 
resources and a huge labour 
force provide a good basis for 
the fixture and, as Mr Hartojo 
Wignjowjjoto, an economist 
says: “in the medium to tong 
term, Indonesia still has lots 
and lots of positives”. But the 
short term, he admits,- is' more 
worrying. 

Indonesia earned a reputa- 
tion as a model developing 


country in the mid-1980s when, 
largely on the advice of the 
World Bank, it implemented 
radical economic changes 
which reduced barriers to for- 
eign and domestic private 
investment and shifted the 
economy away from its depen- 
dence on oil and gas. The 
result was a more diversified 
export base and a greatly 
enhanced private sector. 

But Indonesia now faces 
some serious problems. A slow- 
down in the growth of non-oil 
exports bit the country as its 
appetite for imports and for 
elgn loans started to peak in 
1990. 

The current account defiat 
of $3.7bn in 1990/91 is expected 
to widen to around $6bn this 
fiscal year. Indonesia's $60bn 
foreign debt is one of the big- 
gut in the developing world 
and the World Bank’s annual 
report warns that sustained 
growth would require "contin- 
ued high levels of financial 
support from the donor com- 
munity”. 

'■ A chronically weak infra- 
structure is restricting growth 
and infla tion in 1991 may 
raatnh last year's official rate 
of nearly 10 per cent, despite 
the government’s tight money 
policy. 

Depressed commodity prices 


Indonesia 
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have not helped Indonesia's sit- 
uation and the current drought 
could affect agricultural out- 
put, which accounts for 20 per 
cent of GDP. 

In 1960 talk of an impending 
"economic take-off was fre- 
quently splashed across the 
Indonesian press. This year it 
has all but disappeared and in 
its place has coma the realisa- 
tion that strict discipline is 
needed to get things hanV qq 
track. 

As the strains have become 
more obvious, an estimated 
$80bn worth of "mega pro- 
jects”, most of them infrasfruo 
ture-relaied and petrochemical 


plants planned over the next 
three years, have attracted 
most attention. Mr Sumitro 
Djqjohadikusumo, an econo- 
mist and former cabinet minis- 
ter, was the first to raise pub- 
licly concerns about the 
amount of foreign borrowing 
needed to finance such projects 
when he called in July for the 
freezing of all but "unavoid- 
able” investments. 

“Only projects for the 
improvement of electricity and 
telecommunication facilities 
and transportation infrastruc- 
ture should be categorised as 
unavoidable" Mr Sumitro said. 

His sentiments were echoed 


by others but many though the 

call would go unheeded 
because many projects 
involved businessmen close to 
President Suharto's family. 

Last week’s announcement 
that the Foreign Commercial 
Debt Team, established in 
early September to approve all 
offshore financing for govern- 
ment related projects, had set a 
ceiling of S5.9bn on foreign 
commercial borrowing for 
1991-92 and had postponed four 
big investment projects has 
provided some reassurance. 
Three of the postponed projects 
involved leading businessmen 
close to President Suharto's 
family, while the President's 
youngest son had connections 
with the fourth. 

The shelving of the projects 
and the planned ceiling on for- 
eign commercial borrowing are 
only a first step and Imple- 
menting the policy in a coun- 
try with no restrictions on cap- 
ital or foreign exchange flows 
is not expected to be easy. 

“Fine-tuning” is, however, a 
word regularly spoken by gov- 
ernment ministers and the 
actions so far have been widely 
welcomed. Now economists are 
urging the government to go 
further. 

They say taxes must be 
increased and tax collection. 


which is currently almost non- 
existent, must be enhanced, 
while the newly liberalised 
financial sector must have reg- 
ulatory and supervisory 
systems built into ft. They also 
call for greater efforts to bring 
down inflation. 

The government has to find 
jobs for some two million peo- 
ple each year, to overcome 
severe shortages of electricity 
in its industrial heartland 
Java and to address the prob- 
lems of a telecommunications 
system on the verge of col- 
lapse. It also has to ensure a 
more even distribution of 
wealth, particularly to the 
undeveloped eastern regions of 
the co unt ry. 

All this comes as Indonesia 
prepares for a general election 
next June, a largely cosmetic 
exercise in which the outcome 
is a foregone conclusion but 
which nevertheless is the focus 
of much campaigning and 
political fanfare. 

However, one western econo- 
mist sums up current senti- 
ment Indonesia must conti n u e 
to tighten its belt if it wants to 
get back on the road to take-off 
and “being hampered by the 
election is a luxury the coun- 
try can not afford" he says. 


■ ■ « ■ ■ ■ v 

UK proposal on debt 
relief gets support 


By Stephen FMIer 

BRITISH proposals to extend 

significantly the foreign debt 
relief granted to some of the 
world's poorest countries 
received widespread support at 
a meeting this week in Paris, 
UK officials said yesterday. 

But they conceded there was 
no sign of movement from the 
US towards acceptance of the 
proposals, known as the Trini- 
dad Toms. 

The US is blocking a consen- 
sus among the Pans Club of 
creditor governments over 
im pl e m en tation of the propos- 
als. Britain has said it intends 
to implement its idea unilater- 
ally if the usual consensus is 

not readied. 

The Trinidad Terms, put for- 
ward last year by Mr John 
Major when he was Chancellor 
of the Exchequer, would «mnpi 
two-thirds of the d eb t of those 
very poor countries which 
have a current economic pro- 
gramme approved fry the inter- 
national Monetary Fund. 

The officials said that nip- 
port had been expressed in 
Paris for the Trinidad Items, 
or similar proposals, from a 
number of countries, fariroteng 

France, Sweden and Switzer- 
land. .. 

A further meeting of the 


Paris Quh would. take place to 
decide oh the issue in Novem- 
ber. 


* • * - i 


One proposal now being dis- 
cussed is to include tite- Trini- 
dad Terms as one option in the, 
current "menu” of options Cur- 
rently avaflahls to poor cotiSb 
tries/ 

This menu - know coQec-: 
lively os' tim-TortatovTams' 
- allows for a writeoff , of capi- 
tal, forgiveness -of : interest <r. 
an extension- of ^maturities*" 
Unlike the TrtnfafadTerms, the 
Toronto Terin& reqttfre ; a- 
debtor country to come back 
every year to request extension 
.of debt relief. ; . . : -J v- : 

Although the US sponsored 
proposals to- write off. half: the. 
lebt owed by -Poland and 
t to creditor governments, 
tfiigtan .sa 3 «; : that;imdget:- 

ary and 

it 
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UhfikBte Brftato 1 .a n y wri te- . 
off of- export credits leads to *V. 
: direct cost in that year-to.fbe ; 
budget. *■. . • . 

A Kh ohgh tkh US accepted set 
--the ■ London summk.'ta./sfts ~ 
that significant . further .- 1 ■ . : 

relief” wM&Flie granted the * 

-Poorest countries, - . 
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How can insurance companies 

invest in various markets 

without jeopardizing their rosy future ? 




Large-scale investment and a limited spreading of risks. Such 
portfolio management can suddenly cause statement figures to 
come up anything but roses. 

One thing is certain: standard solutions and all-out efforts aren’t 
enough. Systematic, well-planned investment programs are nec- 
essary. And this is where the UBS Institutional Asset Manage- 
ment staff comes in, with its specialized know-how, international 
experience and Union Bank’s excellent global connections. 

UBS Institutional Asset Management offers professional risk 


management to insurance companies, for example. An analysis 
of the specific risks your company faces will form the basis for 
the sound diversification of your portfolio — in line with your 
risk tolerance and your income requirements. Tactical investment 
combinations and a portfolio structured to your company’s needs 
will allow for optimal earnings growth. 

If you wish to learn more about the way we manage institutional 
portfolios, one of our investment professionals will be happy to 
talk with you. 


UBS Institutional Asset Management, Zurich 
Telephone 01/235 73 53 
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Castro 
fails to 
clinch deal 
in Mexico 

By Damfan Fraser 

in Mexico City 

FIDEL CASTRO. Cuba's 
president, appears to have 
walked away empty handed 
from his surprise meeting on 
Wednesday with the presi- 
dents of Mexico, Venezuela 
and Colombia. The three presi- 
dents, however, promised to 
help Cuba normalise relations 
with the US. 

President Carlos Salinas de 
Gortari of Mexico said: T reit- 
erate that there can be no spe- 
cial relationship for Cuba over 
oil, not with Mexico nor with 
Venezuela." In a vein. 

President Carlos Andres Perez 
of Venezuela said there was no 
question of admitting another 
country into the San Jose Pact, 
an agreement in which Mexico 
and Venezuela sell oil ou 
favourable terms to Central 
America and parts of the 
Caribbean. 

Fidel Castro said “the w o rd 
oil was not mentioned” In the 
talks. However he admitted: 
“The problem of fuel (for 
Cuba) was the most difficult 
without doubt . . .and that the 
market price of sugar is so low 
that Cuba Is still unable too 
pay for its oil needs.” 

Cuba’s trade agreement with 
the Soviet Union, In which 
Soviet oil is swapped for over- 
priced Cuban sugar, is due to 
expire at the end of this year. 

The Group of Three, as 
Mexico, Venezuela, and Colom- 
bia like to be known. Instead 
offered Cuba and the US “their 
good office” to help normalise 
relations. 

In Washington, US adminis- 
tration officials indicated yes- 
terday that until there was 
evidence of action by Cuba 
towards free elections and a 
democratic government, there 
would be little to discuss. 

The three presidents said 
they supported the complete 
integration of Cuba into Latin 
America, promised to help the 
country’s economic develop- 
ment, and broadly approved of 
the (modest) reforms made at 
Cuba's party Congress earlier 

tth mnwfh- 

Cuba seems to have prom- 
ised to sign Latin America's 
unclear non-proliferation 
treaty, and to back peace talks 
in Central America. 


Sharp fall in 

US durable 
goods orders 

By George Graham in Washington 


US DURABLE goods orders fell 
sharply last month, reviving 
hopes or lower interest rates 
and contributing to a rise in 
the bond market 
New orders for manufac- 
tured durable goods fell by 
$4bn (£2.3bn) or 3J2 per cent to 
81215bn in September, the sec- 
ond monthly decline in succes- 
sion, the Commerce Depart- 
ment said yesterday. 

However the drop reflected 
mostly a sharp fall in orders 
for defence equipment, which 
neatly halved to SSJibn. These 
orders, which bad risen in the 
two previous months, are seen 
as volatile, particularly in the 
last month of a fiscal year. 

In the US Treasury bond 
market, the benchmark 30-year 
bond waa up by as much as 8 
in late New York trading, 
yielding 8X18 per cent 
While economists were reluc- 
tant to view the weak durable 
goods orders as firm evidence 
that the recovery was running 
out of steam, the statistics con- 
tributed to an increasingly 
gloomy picture of the economy. 

They followed reports of 
slow business in Wednesday’s 
Beige Book assessment of 
regional economic trends by 
the Federal Reserve, and were 
reinforced by a sharp jump in 
unemployment claims in the 
week ending October 12. 

The economy's sluggish 
recovery from this spring’s 
recession has eroded support 
for President George Bush. 

Administration officials 
appear divided over whether to 
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support a “growth package" 
based on a capital gains tax 
cut, as proposed by conserva- 
tive Republicans led by Sena- 
tor Phil Gramm. The Demo- 
crats, meanwhile, have put 
forward various tax-cutting 
programmes aimed more at 
middle-income families. 

Yesterday’s durable goods 
statistics showed shipments 
had risen by 0.7 per cent to 
8l25.3tm, the highest level 
since October 1990- This rise, 
together with the drop in new 
orders, reduced unfilled dura- 
ble goods orders by 0.8 per cent 
to $497^bn. 

New orders for transport 
equipment foil by 13J) per cent 
to $29.6bn, with large decreases 
in orders for aircraft, ships and 
tanks more than offset by an 
increase in vehicles and parts. 
Editorial comment, Page 22; 
Currencies, Page 38 


Vote on Brazil government 

By Christina Lamb In Rio de Janeiro 


THE Brazilian Senate has 
voted overwhelmingly to bring 
forward to next April a plebi- 
scite on the country's fixture 
sy st e m of government 
Brazilians were due to vote 
in September 1993 on whether 
to continue the present presi- 
dential government or to 
change to a more Westminster- 
style parliamentary system or 
even a monarchy. However, 


the vote will be brought for- 
ward if Wednesday night's Sen- 
ate vote is upheld by the Con- 


Political parties are split 
over the issue. Some analysts 
say a parliamentary system 
would be a disaster in Brazil 
because of the large number of 
political parties. However Pres- 
ident Fernando Collor de Mello 
backs this system. 


AMERICAN MEWS 

Disappointed campaigners want to kill bill outright 

Compromise angers bank reform lobby 


By George Graham in Washington 




CONGRESSIONAL leaders 
have reached a compromise 
over legislation to reform the 
US banking system, but sup- 
porters of comprehensive bank 
reform are so disappointed 
with the agreement they are 
now trying to kill the bill out- 
right 

Congressmen John Dingell 
and Henry Gonzalez, chairmen 
of two of the key committees 
which have been working on 
the bank reform bill, agreed 
yesterday on a version that 
would repeal the Glass-Steagall 
Act which separates commer- 
cial and Investment banking, 
and so allow banks into the 
securities business. The agreed 
reform bill would, however, 
create tough “firewalls” 
between the two activities. 

But big bank associations 
and the US Treasury fear that 
the reform would be worse 
than the current situation and 
are now lobbying for a much 
narrower banking bill The lat- 
ter would deal only with the 
reform of the US deposit insur- 
ance system and meet the 


urgent need for more money in 
the US bank insurance fund 
which guarantees deposits. 

The Treasury has already 
said that It would “rather have 
no Glass-Steagall repeal than 
bad Glass-Steagall repeal” and 
has threatened to block the 
entire bill if necessary. 

The need to recapitalise the 
bank Insurance fund by 
authorising it to borrow up to 
3?0bn more has been the loco- 
motive pulling the bank reform 
legislation through Congress. 

The Federal Deposit Insur- 
ance Corporation, the agency 
which manages the fund, said 
this week that it had raised its 
forecast of the number of likely 
bank failures which would 
require it to pay out to deposi- 
tors, and was therefore run- 
ning out of money East 

FDIC now expects 137 banks 
to fall this year and 200 in 1992, 
leaving the fund with a bal- 
ance of 82.6fcu at the end of 
this year and a shortfall of 
89 -6bn at the end of 1992. By 
1993 it expects the shortfall to 
have worsened to 81&3bn. 


On a more pessimistic view 
of the hanking industry, FDIC 
says as many as 239 banks 
could fail next year, leaving 
the insurance fluid with a defi- 
cit of $14.1bn at year ajd and 
$2SSbn in 1993. 

Mr William Seidman, in a 
farewell letter before leaving 
the chairmanship of the FDIC, 
last week urged Congress to 
vote the recapitalisation of the 
insurance fund before the 
current legislative session 
ends. 

The future of the oontrover- 
gfe] banking legislation was in 
doubt yesterday, as Mr Thomas 
Foley, House Speaker, met 
with bank executives, and rival 
congressional factions argued 
out their differences. 

The Gonzalez-DingeH agree- 
ment would maintain a ban an 
industrial or commercial com- 
panies owning banks. 

Some congressmen said yes- 
terday, however, that the two 
chairmen might not be able to 
win their respective commit- 
tees over to the compromise 
proposal 
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Ex- White House aide’s Saudi link attacked 


By Alan Friedman in Washington 


SENIOR mexn- 
^ \ bers of Con- 

I |S grass investiga- 
I I Hr ting the Bank 
I I M of Credit and 
I Commerce 

International 
(BCCI) yester- 
day sharply criticised a former 
top White House official for 
accepting 5600.000 to represent 
Sheikh Kamal Adham, the for- 
mer head of Saudi Arabian 
intelligence and a key figure in 
the BCCI affair. 

Mr Edward Rogers Jr, the 
former White House political 
director who served as per- 
sonal deputy to Mr John Sun- 
unu. President George Bush’s 
chief of staff, travelled to Saudi 
Arabia three weeks after leav- 
ing the White House in August 
to sign a contract to represent 
Sheikh Adham. Sheikh Adham 
is a key BCCI shareholder and 
is under investigation by a fed- 
eral grand jury for his alleged 
role in the BCCI affair. 

Last July, the Federal 
Reserve Board identified 
Sheikh Adham as one of 


BCCTs front men in the secret 
purchase by BCCI of First 
American Bankahares, the 
Washington bank, which was 
completed in 1982. The Federal 
Reserve is also seeking to ban 
Sheikh Adham permanently 
from any future US banking 
activity. 

Senator John Kerry, the 
Massachusetts Democrat con- 
ducting the BCCI hearings this 
week, yesterday said Mr Rog- 
ers' contract “casts a cloak of 
suspicion and causes the aver- 
age American to wonder what 
the hell is going on in the 
nation’s capital.” 

Mr Charles Schumer, a New 
York Congressman who is also 
investigating BCCI, called 
upon President Bush to launch 
an inquiry into Mr Rogers’ con- 
tract, which involves a role in 
Sheikh Adham's legal and 
business affairs in the US. 

In a letter to President Bush, 
Mr Schumer wrote: “Clearly, 
the representation of a foreign 
national with past ties to tbs 
Middle East intelligence com- 
munity who is now at the cen- 


tre of a wide-ranging federal 
grand jury investigation by the 
former principal deputy to the 
White House chief of staff 
raises more than an eyebrow.’’ 

Mr Marlin Fitxw&ter, the 
White House spokesman, 
declined to comment on the 
matter, taut the White House 
issued a statement from Mr 
Sununn insisting that he never 
discussed BCCI or Sheikh 
Adham with Mr Rogers. The 
statement also said the White 
House had not attempted to 
influence any BCCI investiga- 
tions. 

Sheikh Adham is one of the 
more mysterious figures in the 
BCCI affair. On Wednesday Mr 
Bert Lance, the former Carter 
Administration official, who 
had dose ties to top executives 
at BCCI, disclosed that Sheikh 
Adham had played a behind- 
the-scenes role in soothing 
Arab peers about the 1977 
Camp David agreements 
between Israel and Egypt 

Yesterday, Mr Clark Clifford, 
former head of the president's 
foreign intelligence advisory 


panel and chairman of First 
American Bankahares, said he 
“may” have received informa- 
tion vouching for Sheikh 
Adham in the late 1970s from 
US toteffigence. 

Under questioning from Sen- 
ator Kerry, Mr Cnffond, who 
also served as a lawyer to 
BCCI, said of the information 
on Sheikh Adham: 1 cannot 
recall where it came from. I 
have many c on vers a tions with 
individuals. I have some back- 
ground in t he lnMHpiiFp tMij 
and Jt may have from 
them.” 

Mr Clifford was placed on 
the defensive yest er da y , as he 
tried to explain the circum- 
stances under which he bor- 
rowed millions of dollars from 
BCCI to buy, shares in the htfldr 
ing company that controlled 
First American Bankahares. 

He denied any wrongdoing 
ova- tiie loans, for which he 
did not have to offer any collat- 
eral. He was told from the out- 
set in 1986 that BCCI would 
have investors available to 
repurchase the shares. 


Price Waterhouse, the sole 
auditor of BCCI from 1987, was 
sharply criticised during yes- 
terday’s hearings. Senator 
Kerry said: "Throughout this 
process it appears that Price 
Waterhouse gets foiling grades. 
There is a pattern here of Price 
Waterhouse being negligent to 
the nth degree. A lot of what 
happened hi the BCCI affair is 
based on Price Waterhouse 
information that WHS way off 


Mr Robert Altman, Mr Clif- 
ford’s law partner and the for- 
mer preddent of First Ameri- 
can Bankshares, said: "It raises 
serious questions that Price 
Waterhouse certified BCCI 
statements year after year and 
now It turns out they were 
woefnHy erroneous.” 

Mr Altman mm that among 
the US officials who in 1978 
encouraged him and Mr Clif- 
ford to go ahead with the pur- 
chase of First American Bank- 
shares on behalf of Sheikh 
Adham and other Middle East 
investors, was Mr Arthur 
Burns, former Fed chairman. 
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WORLD TRADE NEWS 


Gearmakers 
in US seek 
imports 
inquiry 

By Andrew Baxter 

THE American Gear 
Manufacturers Association 
(AGMA) is to seek an investi- 
gation of the Impact of imparts 
on national security. 

This follows a sharp rise in 
European imports over the 
past decade when US gearmak- 
ers failed to Invest sufficiently 
in research and development 
in the wake of the recession of 
the early 1980s, which damaged 
the US industry. 

The move has been given 
fresh impetus by the Gulf War, 
which, says the AGMA, demon- 
strated the importance of the 
gear industry. The dispute is 
being watched by other manu- 
facturers, such as machine tool 
makers, whose products have 
defence implications. 

Last week the AGMA filed a 
petition to the Commerce 
Department under the little- 
used Section 232 of the Trade 
Expansion Act of 1962. This 
applies when imports are 
claimed to be harming an 
industry with significant 
national security implications. 

The filing has come four 
months later than expected. 
The AGMA attributes this to 
the need to collate its sources 
of information. European 
observers say the delay also 
reflects differences of opinion 
within the US gear industry. 

The AGMA’s approach has 
emerged as less confronta- 
tional than some European 
producers had feared. Rather 
tfran seeking Import quotas or 
voluntary restraint agree- 
ments, appeals for which 
plight have fallen on deaf ears 
in Washington, the association 
wants “a stronger partnership 
with government... to assure 
the ability of the nation to 
respond to emerging threat 
scenarios.” It also wants an 
enhanced “Buy American" pol- 
icy for gears used in defence. 

The European gear industry, 
led by Eurotrans. an umbrella 
body for national trade associa- 
tions. does not oppose 
increased support from the US 
for R&D by its gearmakers, but 
the Buy American policy is 
more contentious. 

If the Commerce Department 
accepts the petition and under- 
takes an investigation, it 
would then make recommenda- 
tions to President Bush. 


Cautious optimism for trade talks breakthrough | South Koreans forge 


By William Dullforce In Geneva 


-- TRADE offi- 
^5 ATT cials are “rela- 
J 1 tively optimis- 
^ tic but by no 
I §L m e a n s 

IS Ik euphoric" 

■ !■ about the pros- 

■ !■ pect of com- 

|K |§§. pleting the 

P M Uruguay 

jyjm Round, of world 
trade talks in 
the next four 
months. 

The political breakthroughs 
could take place in November, 
which Mr Arthur Dunkel, 
director general of the General 
Agreement on Tariffs and 
Trade, has designated the 
make-or-break month for the 
five-year-old talks. To achieve 
this, negotiators wifi have to 
accelerate work in some cru- 
cial areas and governments 
will have to stop holding back 
their final cards. 

The seven negotiating 
groups, among whom work Is 
divided, have been told to com- 
plete their work by November 
l. In the following week Mr 
Dunkel and the chairmen of 
the groups will review results 
and determine whether it will 
be possible to present final 


agreements. Officials yesterday 
gave the following assessment 
of the status of negotiations: 

• In agriculture, the issue 
which led to breakdown of 
talks among world trade minis- 
ters In Brussels last December, 
the key countries, particularly 
the European Community and 
the US, are at last “talking 
seriously” about how to cut 
form subsidies. So for discus- 
sions at the political level have 
taken place outside Geneva. 
Negotiators in Gatt continued 
work on the technical details 
last week and will resume next 
Tuesday. "We have to wait and 
see at which paint the political 
and technical discussions wifi 
intersect," a trade official said. 

• In talks on market access - 
where the objective is to cut 
tariffs by a third - some bilat- 
eral deals have been struck but 
have been made conditional on 
a satisfactory outcome in other 
areas, such as agriculture. 
Work on the US proposal for 
zero-far-zero reductions, under 
which countries would abolish 
customs duties for trade 
between them In given prod- 
ucts, is well advanced in steel 
pharmaceuticals, medical and 
construction equipment. Other 


products for which zero-fbr- 
zero deals are being discussed 
are fish, chemicals, non-ferrous 
metals, electronics, wood, 
paper and beer. 

• In textiles and clothing, the 
text of an agreement to elimi- 
nate over 10 years the Multi-Fi- 
bre Agreement which now gov- 
erns the trade is almost ready. 
Only political constraints and. 
the desire to see results in 
other areas are holding up the 
deaL 

• The group handling re for m 
of Gatt rules is still in great 
difficulty over anti-dumping 
rules and subsidies. The group 
has split into small working 
parties to try to break dead- 
locks. Texts of agreements on 
rules of origin, pre-shipment 
inspection and Import licen- 
sing need “only cleaning up”. 

• On intellectual property 
rights, negotiators have made 
less progress in the last six 
days than expected, partly 
because the big trading groups, 
the US, EC, Japan and Canada, 
have been trying to resolve the 
differences between them sepa- 
rately. Problems remain over 
the ways in which patents 
should be granted, geographi- 
cal appellations, the transi- 



D nnk el: November is 
make-or-break month 

tional arrangements under 
which new obligations would 
be phased in and how disputes 
over rights should be settled. 

• In revising Gatt’s dispute 
settlement mechanism only a 
few issues remain to be settled. 
Agreement is within reach on 
how to speed up the work of 
dispute panels, on automatic 
acceptance of rulings, on an 
appeals body and on how to 
discipline countries that do not 


implement Gatt rulings. 

• Officials report heartening 
progress on putting together a 
new General Agreement on 
Trade in Services (Gats). Dif- 
ferences ova* how to formulate 
vital clauses on the most-fe- 
voured-natian (MFN) principle, 
national treatment and market 
access in the framewoxk agree- 
ment have been, substantially 
narrowed. The US maintained 
its opposition this week to 
extending the MFN principle to 
shipping. Agreement on finan- 
cial services is still balked o ver 
some countries’ desire for a 
dual track approach that 
would allow than to liberalise 
faster than others, over how to 
handle bank supervision and 
over dispute settlement proce- 
dures. 

A new text on telecommuni- 
cations intended to reconcile 
the interest of regulators and 
users of basic services is being 
presented today. The EC’s 
demand for an exemption for 
audiovisual services is still 
blocked. A new text has been 
drafted on labour mobility cov- 
ering rules under which work- 
ers and managers may be 
allowed temporary entry to a 
country to work on projects. 


Soviet far east links 


By John Ridding in Seoul 

SOUTH Korean business 
groups are opening branch 
offices in the far eastern 
Soviet Unkm In an to 

win a share of development 
projects. 

The new offices will add to 
growing economic links 
between the two countries 
which have seen trade 
increase from fS68m (£882nt) 
for the first nine months of 

1990 to $70fim for the same 
period this year. Sooth Korea 
recorded a deficit of 8130m in 

1991 compared with a surplus 
of |83m the year before. Trade 
has been based on the 
exchange of Soviet raw 
materials for Korean 
consumer products. 

Samsung Group, the largest 
of the chaebol the 
diversified conglomerates 
which dominate the WmiMn 
economy - said it was 
planning to open a branch in 
Khabarovsk. 

“As the regional republics 
increase their influence we 
want to be ready for f u ture 
business opportunities, " the 
company said. Samsung, 


Vehicle dispute drives a wedge through Nafta talks 

Bernard Simon looks at the controversy surrounding the carve-up of the North American car market 

N ORTH America's huge trade facturers to stay. lenge for the Nafta negotiators is to ments. up in the US where they can get awa! 

in cars, trucks and automo- Japanese carmakers and Korea’s broaden its safeguards to recognise Newcomers to Mexico would have with a much lower local content b: 
tive parts is emerging as one Hyundai complain that the incentives the peculiar circumstances of Mexico, to comnlv with existing tariffs local smmlvizur only the domestic market. 


N ORTH America's huge trade 
in cars, trucks and automo- 
tive parts is emerging as one 
of the most complicated and conten- 
tious issues in talks to create a conti- 
nent-wide free trade area. 

Not only does each cl the govern- 
ments involved in the negotiations - 
the US. Canada and Mexico - have 
its own priorities, but various Interest 
groups have divergent expectations 
from free trade. Furthermore, there is 
a powerful outside factor in the shape 
of the Japanese motor industry, 
which has investments in all three 
countries. 

One of the few points of agreement 
is that Mexico has most to gain and 
Canada most to lose from the negotia- 
tions. 

For Mexico, with its growing con- 
sumer market and low labour costs, 
there is the prospect of new invest- 
ment if the curbs on local content. 
Import-export balances and foreign 
ownership are eased. 

Conversely, Canada, whose mostly 
small plants export the bulk of their 
output to the US, feces a contracting 
industry unless it can persuade manu- 


facturers to stay. 

Japanese carmakers and Korea’s 
Hyundai complain that the incentives 
which encouraged them to set up to 
Canada during the 1980s are being 
phased out under the 1989 US-Canada 
free trade agreement 

The point of reference for the trilat- 
eral negotiations is the 1965 Automo- 
tive Products Trade Agreement (Auto- 
pact) which integrated vehicle and 
parts production in the US and Can- 
ada. 

The Autopact is not a free trade 
agreement It requires a 50 per rant 
North American content for duty-free 
entry into the two countries. 

Only Autopact members - the 
Detroit Big Three and a Canadian 
joint venture between General Motors 
and Suzuki - can import parts duty- 
free from third countries. Manufactur- 
ers must also agree to increase value 
added In Canada by at least 60 per 
rant of the growth in their Canadian 
sales. 

The 1989 free trade agreement tight- 
ened the Autopact's local content defi- 
nition. But the basic framework of the 
Autopact remains intact. The chal- 


lenge for the Nafta negotiators is to 
broaden its safeguards to recognise 
the peculiar circumstances of Mexico. 

The three North American car man- 
ufacturers made it clear in a policy 
paper issued last month that their 
main concern is the threat from low- 
cost plants across the Rio Grande. 
GM, Ford and Chrysler warned 
"...that a Nafta agreement cannot 
allow Mexico to establish itself as a 
platform for major new automotive 
capacity from third-country producers 
for export to the US”. 


T hey urged that separate rules 
should apply to existing manu- 
facturers and to newcomers 
who have not had to pay the costs 
(such as high local content) required 
up to now to enter the Mexican mar- 
ket 

They suggest that the five car- 
makers with Mexican plants (the Big 
Three plus Volkswagen and Nissan) 
should immediately enjoy similar ben- 
efits as those provided by the Auto- 
pact including elimination of cross- 
border tariffs and a quick cut in local 
content and trade- balancing require- 


ments. 

Newcomers to Mexico would have 
to comply with existing tariffs, local 
content requirements and trad&balan- 
cmg ratios for five yean. The barriers 
would then gradually be lowered over 
the next ten years. 

Canada, which fears an accelerated 
southward migration of vehicle and 
parts factories, is banking that foe 
size of its market - which at about 
1.5m vehicles a year is double that of 
Mexico - will give it some leverage 
to the Nafta talks. 

Canadian parts makers have 
suggested a 75 per cent North Ameri- 
can content for any company wanting 
to ship products freely between the 
three countries. They also want a 50 
per cent Canadian content require- 
ment to qualify for unlimited and 
duty-free access to Canada. 

But Ottawa has balked at the sug- 
gestion. With exports a high propor- 
tion of Canadian production, any 
vehicle or parts Tmtfoa- setting up to 
Canada has little choice but to comply 
with the criteria for duty-free entry 
into the US. If those requirements are 
raised, companies may prefer to sot 


up in the US where they can get awar 
with a much lower load content by 
supplying only the domestic market 

Japanese carmakers also -support 
the lowest possible local content 
requirement On the other hand, 
motor industry trade unions to the US 
and Canada favour an 80 per rant 
threshold. 

While the AuiopscFs 50 per cent 
requirement would continue to apply 
to trade between the US and Canada, 
Ford and Chrysler have proposed a 70 
per cent threshold to qualify for duty- 
free access throughout Nafta. GM 
would be satisfied with 60 per coot. 

But the Big Three want to produce 
individual models with a for lower 
local content They have proposed 
that the ratios should in future be 
based on company- wide averages. 
This would allow them to use tire 
80-90 per rant local content of most of 
their existing US and Canadian pro- 
duction to offset a relatively high 
import content for new models which 
may have to compete with cars ami 
trucks built not only In Japan or 
Korea, hot also in Mexico. 


which already has a branch in 
Moscow, forecasts Its trade i 
with the Soviet Union will I 
reach 8360m this year. 

Hyundai Group, which is 
already exporting timber from 
Svetlaya under a contract I 
concluded last year, is 
open a branch in 
It fa alSO »i 
conclusion of a contract to 
develop gas and oil Balds in 
the Yakut republic. ! 

Lucky Goldstar, the third 
largest Korean business group 
Is considering opening 
branches in foe republics of 
Uzbekistan, Kazakhstan and 
the Ukraine, while Daewoo 
Group Is expanding operations 
at its branch In Khabarovsk. 

According to Daewoo, trade 
with the Soviet for east has so 
far been conducted on a barter 
basis because of the of 
Turd currency. He said the 
expansion of Korean groups in 
the region had been 
stimulated by the 
establishment of offices than 
by big Japanese trading 


Turkish group 
in $21m Soviet 
telecom deal 

NET AS, a Turkish company, is 
to supply the Soviet Union 
with its first digital switching 
system, under a $2im (£iZ2m> 
deal signed this week with the 
Republic of Azerbaijan, writes 
JOhn Murray Brown to Ank- 


Neta$, which Is 81 per cent 
owned by Canada's Northern 
Telecom, is to sen its DRX-4 
“Dicle" digital switches, 
de si gn ed to its Istanbul labora- 
tories and Northern Telecom- 
made DMS switches. 

Turkey’s Eximbank has 
agreed an a 8200m credit line 
with foe Soviet Union - part 
of .which may be used to back 
the d e al. Neta$ says the bal- 
ance would be settled under 
barter trade of aluminium and 
otheor products. 

However Mr Turgsy Ozkan 

head of the Eximbank 
expressed concern this week 
that instability hi foe Soviet 
Union could affect Turkey's 
gas suppHas, which is foe vital 
part of the credit protocol. 
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UK NEWS 


Survey measures impact of Luxembourg ruling 


Retirement age 


Big Bang propels Warburg towards the world 


Warburg boasts the smoothest transition in the City from reforms of 1986, writes Richard Waters 


begins to rise 


for UK women 


By Norma Cohen, Investments Correspondent 


UK BUSINESSES have begun 
raising the retirement age for 
women workers to 65 - equal 
to that of men - following a 
European Court ruling that 
employers cannot offer differ- 
ent pension benefits to workers 
based on sex, according to a 
new survey from the Confeder- 
ation of British Industry. 

In a landmark decision in 
1990, the European Court ruled 
that occupational pensions are 
a form of pay, and that men 
and women must be treated 
equally in their benefits. Thus, 
UK businesses offering a lower 
pensionable age to women 
must either raise the age to the 
men's 55, lower the threshold 
for men’s pension benefits, or 
agree some mid-point at which 
both sexes can retire and 
receive equal benefits. 

The study by the employers 
association found that 42 per 
cent cf companies with equal 
retirement ages have equalised 
them since the Barber judg- 
ment in May 1990. Of those, 84 
per cent have chosen to raise 
the threshold for women, 
rather than Lower it for men or 
to find a mid-point for both. 
The survey was based on a rep- 
resentative sample of UK com- 
panies with occupational pen- 
sion schemes covering 30 per 
cent of all members of private 
sector occupational pension 


schemes. 

Mr Ronnie Gilbert. CBI direc- 
tor of Employment Affairs, 
defended the decision to reduce 
women’s benefits: “Earlier pen- 
sions ages for all would simply 
load the costs of previous gen- 
erations of employees on to the 
current generation and is espe- 
cially unjustified during the 
recession." 

The study found that in 
cases of compulsory or volun- 
tary redundancy or retirement 
due to iH health, 60 per cent of 
companies did allow men and 
women to retire on the same 
terms. However, actuarial 
assumptions for both differed. 

Meanwhile, the CBI repeated 
its desire to see the European 
Court interpret the retrospec- 
tive aspects of the Barber judg- 
ment as narrowly as possible. 
It found that 71 per cent of 
companies have groups of 
employees or ex-employees 
with unequal pension benefits 
prior to the Barber case. The 
Court is yet to decide whether 
equalisation of benefits applies 
only to those in work now, or 
must be made to those who are 
already retired, or who are 
about to retire. An earlier CBI 
study estimated that making 
the principle fully retrospec- 
tive would require UK compa- 
nies to pay an extra £40bn in 
benefits. 


Chambers of commerce 
say confidence increasing 

By Rachel Johnson, Economics Staff 


BUSINESS confidence leapt to 
“Big Bang levels” in the thud 
quarter, the Association of 
British Chambers of Commerce 
claimed yesterday. 

According to its survey of 
7,600 employers - reputedly 
the biggest in Britain - the 
economy is still in recession 
while business confidence has 
soared to levels last seen In the 
boom of the late 1990s. 

Its findings were greeted 
with some scepticism by the 
opposition Labour party. 

The survey’s bullish tone 
also failed to lift the stock mar- 
ket Preoccupied largely with 
the recessions on both sides of 
the Atlantic, the FT-SE 100 
index closed 32.8 lower at 


2,528.3, while the pound 
remained unchanged on its 
trade- weighted index at 90.3. 

Mr Richard Brown, the 
chambers’ director of policy, 
argued that increased confi- 
dence derived from falling 
infla tion, lower interest rates, 
the prospect of higher profits 
and the strong exporting per- 
formance of the service and 
manufacturing sectors. 

Medium-sized manufacturing 
companies, particularly in Mer- 
seyside and the southern 
region, had increased export 
deliveries abroad, he said. The 
“recovery is being led by 
exports rather than the domes- 
tic consumer.” 

Markets, Page 31 


Tp* ASK almost 

k I f y anyone in the 
JL/JLVJ City which 

T> . A xtiT* British invest- 
D/liNM ment bank has 

done best in 
Thefiptfife. the five years 
; 1 “V; since the 

^ upheaval of 
*- — 4 - A ~ — Big Bang and 
the answer is invariably the 
same: Warburg. 

The creation of the SG War- 
burg Group out of brokers 
Rowe & Pitman and Mullens, 
marketmakers Akroyd & 
Smi there, and merchant bank 
Warburg, has created the clos- 
est thing to a world-class 
investment bank Britain has to 
offer. 

Success is relative, however. 
The group's disclosed capital, 
at £934m, puts it well behind 
the leading US investment 
bank in terms of size. 

Its return an capital, at 18 per 
cent before tax last year, is 
well short of the average 25 per 
cent it hopes to make. 

But Warburg can boast the 
smoothest transition of any of 
the City’s Integrated invest- 
ment banks since the reforms 
of October 1986 allowed outsid- 
ers to take over stockbrokers 
and jobbers - now called mar- 
ketmakers. 

Part of the reason was the 
success of Sir David Scholey, 
the group’s urbane chairman, 
in bringing together firms 
which had a leading market 
position in their own right 
That has paid off; Warburg 
has around 9 per cent of equity 
broking in the UK and more 
than io per cent of market- 
mafring. 

A second reason for the suc- 
cess was the close ties that 
already existed with Rowe & 
Pitman. 

The shared culture within 
Warburg is the City’s tradi- 
tional blend of conservatism 
and under-statement, com- 
bined with an almost arrogant 
self-assertion. The mix has 
been apparent since the early, 
post-war days of the bank 



CITY a dealer at SG Warburg pursues the assertive style pioneered by the bank’s founder, Sir Siegmnnd Warburg (right) 

under Sir Siegmnnd. Warburg. If Warburg avoided the divi- autonomous, to avoid conflicts investment bank. Germany - bigger risks. Those with AAA- 

He sh unne d the herd- like sive culture clashes that bedev- c£ interest where an investment banking rated balance sheets generally 

pursuit of fashionable banking filed other mergers, however, it Whether Warburg’s integr a tion unit was incorporated earlier have access to cheaper capital 


under Sir Siegmund Warburg. 

He shunned the herd-like 
pursuit of fashionable banking 
markets and avoided glorifying 
individual deal-makers. 

Yet, since the contested take- 
over of British Aluminium in 
1959, which put Warburg on 
the map, the bank has demon- 
strated an assertiveness that 
has stuck. 

Warburg's new generation of 
managers - Sir David Scholey, 
the present chairman, hand- 
picked as a successor by Sir 
Siegmund, and Lord Cairns, 
who took over as chief execu- 
tive at the start of this month 
- display many of the same 
characteristics. 

Lord Cairns says: “We 
encourage a consultative 
approach. People who go off 
and do brilliant deals on their 
own are potentially quite dan- 
gerous.” 

There is a thud reason why 
the Warburg merger worked in 
its early days. 

“We were wonderfully 
blessed in the first year of the 
merger to have a buoyant mar- 
ket;” says Lord Cairns. 


If Warburg avoided the divi- 
sive culture cZashes that bedev- 
illed other mergers, however, it 
was in part because senior 
management avoided grasping 
the nettle of integration. Run- 
ning successful broking, mar- 
ket-making and basking 
departments is one thing - 
getting them to work together 
is another. 

Separate management com- 
mittees were set up to run 
banking and securities, along- 
side one which ran Mercury 
Asset Management. Warburg’s 
75 per cent-owned fund man- 
ager, and a separate committee 
overseeing services such as 
information technology and 
personnel. 

This approach helped to 
c alm sensitive egos and pre- 
vent jealousies but did little for 
the group as a whole. The sepa- 
ration allowed antagonism 
between different sides to 
develop. 

A year ago, the committees in 
charge of securities, banking 
and support services were 
merged, although Mercury 
Asset Management remains 


succeeds will show only in 
earnings over the long term. 

The balance of different 
activities wifi reduce any vola- 
tility. but not eliminate it Last 
year, for instan ce, Mercury 
Asset Management almost 
maintained its earnings at 
£56m while investment bank- 
ing fell sharply from £145m to 
£90ul 

Earnings have also come 
under pressure from invest- 
ment at home and internation- 
ally. The bank now has 2,000 of 
its 5,000 staff overseas. Acquisi- 
tions include Bacot Attain, a 
leading French stockbroker, 
and the Soditic group, a Swiss 
investment house. In both 
cases, Warburg bought out the 
remaining minority sharehold- 
ers last year. 

The development has been 
piecemeal. Warburg has a 
strong presence in French 
equities, say, or merger and 
acquisition advice in Spain, 
but still has much to do to 
become a complete European 


investment bank. Germany - 
where an investment hanking 
unit was incorporated earlier 
this year - will remain a chal- 
lenge for years. 

Warburg's senior managers 
insist that it is strong enough 
to maintain these investments 
and to compete with its main 
competitors in Europe - US 
investment banks such as 
Goldman Sachs and Morgan 
Stanley. 

“If you take away the pro- 
portion of capital they [US 
banks] have in their domestic 
operations, my guess is that we 
are probably bigger elsewhere 
than they are,” says Lord 
Cairns. 

He adds that, contrary to the 
widely-held view five years ago 
that only investment banks 
with significant capital 
resources behind them would 
survive, capital has not proved 
decisive. Three factors could 
make the next five years very 
different. 

First, in the trading of many 
derivative instruments, where 
profit margins are higher, 
banks are being asked to take 


than those with lesser ratings. 
That gives the handful of AAA- 
rated banks a marked ad van- 

Second, investment costs are 
unlikely to diminish. Spending 
on new technology and on 
strengthening the group’s 
international presence, will 
continue to eat up capital for 
the foreseeable future. War- 
burg has raised money through 
a £13Sm rights issue and by 
placing shares privately in the 
past four years. Finance direc- 
tor Mr Michael Gore says it has 
scope to raise substantial 
more long-term debt and is 
unlikely to need to call on 
shareholders in the short term. 

Third, internationally-agreed 
regulations on the capital 
backing of securities houses 
are likely to come into force 
before long. The result could 
be a greater need for capital. 

Tbs Warburg that emerges 
from the 1990s is likely to be 
very different from the one cre- 
ated at the time of Big Bang. 


Forecast says Japanese will take 30% of car market 


By John Griffiths 


JAPANESE car makers are likely to 
gain a 30 per cent share of the UK 
mar ket by tiie end of the decade, if not 
sooner, according to a new industry 
study by Birmingham-headquartered 
stockbrokers Albert E. Sharp. 

The forecast of Japanese penetration 
- currently just over 11 per cent - is 
the highest so for made by any analyst. 

It is the first strong retnforemeni of 
a warning Issued by UK market leader 
Ford to its unions little more than a 


week ago of the severity of the chal- 
lenge Gram Japan faced by the Euro- 
pean motor industry. 

Mr John Hoogham, Ford personnel 
director, told onions at the start of the 
company’s current pay talks that Ford 
expected Japan to have a 28 per cent 
share of the UK market fay the end of 
the decade. Previously, UK industry 
leaders have tended to hold out the 
threat of the Japanese rea chin g a 20 
per cent share of the market as a disin- 


centive to what they perceived as 
excessive pay claims. 

The author of the Sharp report, Ms 
Del Barrett, concludes that Nissan and 
Toyota will each be looking for at least 
10 per cent of the market each as their 
manufacturing operations in the UK 
expand, with output from the UK 
“transplants” of Nissan, Toyota and 
Honda reaching a total of 600,000 units 
a year as early as 1995. 

It forecasts that the traditional 


weakness of the Japanese in the busi- 
ness car sector - which accounts for 
one half of all sales - will be overcome 
as the transplants become better estab- 
lished. Currently, Nissan has only a 
one per cent share of the fleet market 
‘proper’, defined as fleets of 25 cars or 
more. The report also predicts changes 
in distribution, with tiie industry being 
driven towards Japanese methods of 
vehicles being ordered direct from the 
factory and delivered in 14 days. 


Big pay rise 
for teachers 
left in doubt 


By Andrew Adonis 


Banks ‘high-handed’ with small businesses Row on NHS budget escalates 


By Charles Batchelor 

BRITAIN'S retail banks were 
criticised by the Office of Fair 
Trading (OFT) yesterday for 
their “insensitive, 
high-handed” treatment of 
their small business custom- 
ers. The OFT decided however 
to take no action against the 
banks on competition pounds. 

Sir Gordon Borne, the direc- 
tor-general of fair trading, said 
he was concerned at the num- 
ber of complaints from small 
businesses about hidden or 
opaque charg in g , lack of notice 
about changes and a failure on 
the part of tiie banks to act 
upon informal agreements 
with customers. 

He said he supported the 
suggestion from Mr Norman 
Lamont, chancellor of the 
exchequer, that the banks 
should adopt codes of practice 
for dealing with small business 
customers. 


By Philip Stephens, Political Editor 



Sir Gordon Borrie 

The OFT has spent the past 
three months in a detailed 
investigation of complaints 
from .<amall business organisa- 
tions that the banks had not 


passed on lower interest 
charges to their small business 
customers despite cuts in base 
rates. The banks were cleared 
of colluding on interest rates 
by a Treasury and Bank of 
England report but the chan- 
cellor passed their findings on 
to the OFT for farther study in 
July. 

Small business organisations 
s aid last night they were disap- 
pointed at the OFTs decision 
not to take further action. The 
Union of Independent Compa- 
nies said the investigation had 
failed to concentrate on the 
real concerns of small busi- 
nesses while the Federation of 
Small Businesses said an inves- 
tigation would have been 
“timely and wise.” 

The four largest UK banks - 
National Westminster, Mid- 
land, Barclays and Lloyds - 
welcomed the OFT report. 


Sir Gordon said be had 
reviewed the evidence to see if 
their was evidence of collusion 
under the Restrictive Trade 
Practices legislation, of anti 
competitive practices under 
the Competition Act and 
exploitative behaviour under 
fair trading laws. He concluded 
there were no grounds to jus- 
tify any farther action under 
the competition legislation. 

“I am nevertheless con- 
cerned about the volume of 
complaints on hidden or 
opaque charging, lack of notice 
of changes, reduction of facili- 
ties at short notice, failure to 
act upon informal agreements 
or to meet customers' reason- 
able expectations, and other 
examples of insensitive or 
high-handed behaviour.” 

The banks have until the 
end of December to announce 
their codes. 


MR JOHN Major may be forced 
to intervene directly to settle a 
sharp dispute between the 
Treasury and the Department 
of Health over the size of next 
year’s budget for the state-run 
National Health Service (NHS). 

The argument, which has 
erupted during the annual 
round of public spending nego- 
tiations, has compounded the 
separate row between the two 
departments this week over of 
tax relief on private health 
insurance for the elderly. 

Several meetings between 
Mr David Mellor, the chief sec- 
retary to the Treasury, and Mr 
William Waldegrave, the 
health secretary have failed to 
dose a large gap between them 
on the size of health budget 

Whitehall insiders said that 
Mr Waldegrave’s determina- 
tion to secure a deal which will 


not hand ammuni tion to the 
Labour party in its attacks on 
the NHS reforms and the Trea- 
sury’s attempts to hold down 
an overshoot in its spending 
plans had resulted In deadlock. 

The insiders said that only 
his personal intervention was 
likely to force them Into an 
agreement which would allow 
Mr Major to avoid the embarr- 
assment of convening the 
so-called Star Chamber of 
senior ministers to adjudicate. 

Mr Waldegrave has told col- 
leagues that he is convinced 
that ha would win the support 
of a majority in the Cabinet if 
the Treasury does not concede. 
It is thought, however, that the 
issue could only go to the fall 
Cabinet if talks within the Star 
Chamber were inconclusive. 


With the NHS already at the 
centre of the political battle 


with the Labour party, Mr 
Waldegrave is said to be 
demanding at least £1.5bn in 
extra funds to be added to his 
£26.5bn budget for the 1992/93 
financial year. 

Mr Mellor has conceded that 
the department should be 
given a substantial increase. 
But he has refused a demand 
that some of the funds allo- 
cated this year to smooths the 
introduction of the health ser- 
vice reforms should be auto- 
matically incorporated into 
next year’s budget. It is 
thought that well over £100m is 
at stake. 

Several ministers are still 
arguing about their budgets. 
Overall, the Treasury is expec- 
ted to add some £6bn or £7bn 
to its original public spending 
target for all departments of 
£22G[ bn in 1992/93. 


THE GOVERNMENT yester- 
day dampened expectations cf 
a large salary increase for 
teachers next year - instead 
calling for a shift towards 
performance-related pay, with 
the possibility, of head teach- 
ers’ salaries being determined 
partly by the success of their 
schools in exam result league 
tables. . 

In his submission to the 
teachers’ pay review body, Mr 
Kenneth Clarke, education sec- 
retary, asked it to have regard 
to the affordability and eco- 
nomic impact of any settle- 
ment He specifically pointed 
to the projected rate of infla- 
tion for late-1991 (4 per cent) 
and next year’s local authority 
spending allocation (7.2 per 
cent up on 1991/2). “The gov- 
ernment is determined that the 
public sector should not be 
insulated from the downward 
adjustments to pay settle- 
ments," he wrote. 

Mr Clarke's evidence runs 
counter to the view that minis- 
ters favoured a large increase 
in teachers* pay to raise the 
esteem of the profession. Mr 
Jack Straw, Labour’s education 
secretary, dismissed the-league 
tables suggestion as “way off 
beam". He added: “The docu- 
ment could have been written 
word for word by the Trea- 
sury." 
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Starting 27' October, you can fly non-scop every day m our B747-400 fiom 

from Malaysia’s cosmopolitan capital city, well conveniently connect you to Australia, including Mdboum A * * 

B747-40G, as well as major destinations in the Far East. ' ' ' ^ 

■ ■ . t ■ " - " . 

■ 

# 

To over 80 destinations across 5 continents, experience the genuine warmth and charm rhnr k * i - 

mac °™y Malaysians can offer . . 


FROM 27 OCTOBER 


MON, WED, THU, FRI 
TUE, SAT 
SUN 


10.00 PM 
1 J.OO AM 
10.45 AM 


7.45 AM* 


MTSaKtUoL 

Gama At Tarn Of rtimiiag. 


*Naa On. 


For reservations and more information. 

""L’Ef 2! -S3MBHS 

on 081^862 0800. ‘ 
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Big pay rise 
for teachers 
left in doubt 

Sy Anfrgw Adonis 
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UK NEWS 


BRITAIN IN 



Libel writs 

served on 
US author 


Libel writs bare been served 
on Hr Seymour Hersh, the 
Amsfcu joatnalist, over alle- 
gations linking Mr Robert 
Maxwell. . the newspaper pub- 
llaher, and Mr Nicholas 
Davies, foreign editor of the 
DdhrMiRtv with the Israeli 
tntdutaenee services. 

Writs 'were banded to Mr 
Beisb by a lawyer acting for 
Mirror Group Newspapers 
only minutes after the conclu- 
sion of a heated press confer- 
ence in London during which 
the American journalist had 
stood by his allegations pub- 
lished in the book The Samson 
Option. 

One writ was from Mr Max- 
well and Mirror Group News- 
papers. The other was from Mr 
Davies. The two men and the 
organisation on Wednesday 
served writs on the book's 



Hersh: stands by claims 

publisher’s Faber and Faber. 

Mr Hersh told the press con- 
ference: “The only thing I can 
say Is that what I have written 
is true. 

“I stand by it And I am pre- 
pared to defend at whatever 
price that Is necessary." 


Port claims sale 
was ‘bungled 9 

The privatisation of the port of 
Tees & Hartlepool has been 
delayed by a month because of 
bungling on the part of the 
government, according to the 
pert. 

Prospective purchasers of 
Britain's second biggest port 
will now have to wait until 
December 20 before learning 
which of them is to be allowed 
to buy it. 

The postponme-nt has been 
caused by the Department of 
Transport’s failure to put in 
place a parliamentary order 
setting out the terms on which 
the government will claw back 
a share of any profits made on 
post privatisation property dis- 
posals. The department said it 
regretted the delay but the for- 
mulauun of the necessary leg- 
islation had turned out to be 
more complex than expected. 

London faces 

slow change 

Piecemeal changes to London's 
local government, such as a 
minister for London and a 
joint committee of councils, 
stand more chance of taking 
root than an elected strategic 
authority, according to a 
report on the futnre of Lon- 
don’s government 

The report, by a research 
team at the London School of 
Economics (LSE). paints a 
gloomy picture of London's 
prospects. “It is very likely 
that changes of government 
during the next 20 years or 
more will lead to the creation 
of new authorities followed by 
further abolition", it con- 
cludes. 

Road scheme 
considered 

Mr Malcolm Rilkind. the trans- 
port secretary, has taken a ten- 
tative first step towards introd- 
ucing a system of charging 
drivers for use of the roads on 
a pay-as-you-go basis. 

He announced that he had 
appointed the MVA Consul- 
tancy. a firm of transport con- 
sultants, to advise his depart- 
ment on a three-year 
programme researching the 
possibility of bringing road pri- 
cing to London. It will also 
assess what technology would 
be required for the introduc- 
tion of road pricing. 
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Preisler 'was undervalued’ 

Dealer contests 
'dismissal' 

A London markets dealer who 
is contesting the circum- 
stances in which she lost her 
Job. told an industrial tribunal 
she was worth more than 
£200,000 a year - at least 
£50.000 a-year more than she 
was paid. 

Mrs Lilllane Prelsler. who Is 
claiming sexual discrimination 
and constructive dismissal 
against Euro Brokers Capital 
Markets, said she was forced 
to leave her job last January 
after being passed over for 
promotion and because prom- 
ised bonuses and incentive 
payments were not delivered. 

Mrs Prelsler said she bad 
not taken up offers from, rival 
companies of £200,000 salaries 
because she had signed a two- 
year contract with Euro Bro- 
kers in order to show commit- 
ment to the company. The case 
continues. 


DTI increases 
prosecutions 

The number of successful pros- 
ecutions following confidential 
investigations by the Depart- 
ment of Trade and Industry 
trebled in the second quarter 
of this year. 

According to new statistics 
on the work of the depart- 
ment's investigations division. 
16 people were convicted in the 
second quarter of the year 
compared with only five in the 
first quarter. 

The number of people con- 
victed in the 12 months to the 
end of June 1991 rose by 40 per- 
cent compared with the previ- 
ous year. The DTI has respon- 
sibility for the Investigation 
and prosecution of a number of 
company law offences. 


Poll backs Ulster troop pull-out 


By Ralph Atkins in London and Tim Coone in Dublin 


PEOPLE living in mainlan d 
UK want British troops with- 
drawn from Northern Ireland 
but are becoming increasingly 
polarised about whether the 
province should remain in the 
UK or join the Irish Republic, 
according to a survey yester- 
day. 

The Mori poll shows 61 per 
cent of adults in England. 
Wales and Scotland favour 
either immediate withdrawal 
of troops or withdrawal over a 
pre-set period 

The results come as Mr Peter 
Brooke, Northern Ireland sec- 
retary, continues long running 
efforts to re-start talks on the 


province's political future. 

Mr John Bruton, the leader 
of Ireland's principal opposi- 
tion party Fine Gael yesterday 
called for "a dramatic new ini- 
tiative 1 * to revitalise talks. 

It would be “extraordinarily 
dangerous" if discussions are 
postponed until after elections 
which have to be held in 
Britain before July next year, 
Mr Bruton said. 

In London, the Northern 
Ireland Office said it was, “sim- 
plistic to conceive the British 
presence in Northern Ireland 
in terms of little mote than the 
soldiers deployed there to sup- 
port the police." Official policy 


is that the province will 
remain part of the UK as long 
as backed by a majority of its 
population. 

In the survey, a quarter of 
those questioned supported 
union with the Irish Republic 
but a third said Northern 
Ireland should remain part of 
the UK. A further quarter said 
the province should become an 
independent state. 

Based on interviews in 
March with 1,923 adults, the 
survey for Channel Four televi- 
sion shows 65 per cent believed 
British politicians are not 
doing enough to solve the prob- 
lems of Northern Ireland. 



Foreign Office 
audit qualified 

Chaos created by computerisa- 
tion has led to the Foreign 
Office’s accounts being quali- 
fied for the second year run- 
ning. 

Sir John Bourn, comptroller 
and auditor general, said sig- 
nificant uncertainties 
remained over Foreign Office 
accounts. 

At the same time, the cost of 
the computerisation project 
has doubled compared to esti- 
mates made In March 1988 - 
from £580,000 to £1.23m. 

‘Falsified’ bill 
sent to Guinness 

A £750,000 “cushion” for Mor- 
gan Grenfell was included in a 
£X.6Sm invoice the bank sent to 
Guinness, a jury at Southwark 
Crown Court was told. 

The invoice, which Mr Roger 
Seelig, former Morgan Grenfell 
corporate finance director, is 
alleged to have dishonestly fal- 
sified. was a bill for work in 
connection with the takeover 
of Distillers. 

Mr Piers De Montfort, part of 
Mr Scelig’s team at Morgan for 
the bid, said Mr Seelig had told 
him he had agreed the £1.65m 
with Mr Olivier Roux, then 
Guinness finance director. 

The court has heard that Mr 
Seelig recruited LFR, a New 
York Investment bank, to buy 
Guinness shares during the bid 
and that Morgan Grenfell later 
bought LFR’s Guinness hold- 
ing to keep it off the market 
while the price was depressed. 

Mr Seelig and Lord Spens, 
former corporate finance man- 
aging director at Henry Ans- 
bacher merchant bank, are 
jointly charged with conspiring 
to contravene the 1958 Preven- 
tion of Fraud (Investments) 
Act. Mr Seelig faces another 
charge under that act and two 
of false accounting. Lord Spens 
faces one false accounting 
charge. Both plead not guilty. 

Scottish Power 
plans new plant 

Scottish Power, the privatised 
Scottish electricity company, 
said it agreed to set up a 
£105m energy-from-waste 
plant with Babcock Energy. 
The plant which will use 
400,000 tonnes of domestic 
waste a year, will be developed 
on a site near Portsmouth. 
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Introducing a TESSA with tiered rates of interest. 

The introduction ofTESSA (the five year tax free savings scheme) was good news for anyone fed up with paying tax 
on their savings. But at Nationwide, we’ve now made TESSA even more attractive. Because you can start 
receiving your interest tax free for only £25. Our TESSA also allows you to invest up to £5,000 in the first year and up to 
£1,800 in each of the following four years, provided your total investment doesn’t exceed £9,000. And the rates 
of interest we pay on all the five tiers are enough to bring any tax man out in a cold sweat. They range from 11.50% tax free 
right up to 11.90% tax free. What’s more, we pay you all your interest annually which you can leave in your TESSA or 
receive 75% of it at the end of each year. So call into your nearest branch of Nationwide or consult your 

financial adviser. After all, opening any other TESSA is quite ridiculous. 


.^Nationwide 

The Nationk Building Society 


TSIO 


TESSA. Complete rien u fcflowtc £25-12.999: 11-50*6 pi txx free, 0.000-C4.799: 11.60% pa lax free, £4.800-)C&599: 1170% pa lax See, £bjMl0-JOJSW: 11.80% pa nx free. iC8.40tf-C9.000: 
LLWfc pa Ui free. Migimam age Gar cfrfpbality IS yon. Only one TESSA per person. Terra $ yean. Rales may vary. Correct u lime of going 10 p i eia . Interest ts paid umaaUy. Maximum 
investmnsx limits m j£3j000 to fine year and gjj j in subsequent 4 years subject to the overall limit ofjC9,000.biierca b subject to Cox at tbc basic me cm lamination prior to maturity fix 
any ream ocher thaodcath.TESSA's are subject to Inland Revenue regidatinsis which may vary. Chesterfield House, BloomdHiry Way, London WCIV6PW. 
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Japanese Economy Slowing Down Further 


Japan's economic growth is continu- 
ing to decelerate under the widespread 
effects of the past tight credit policy. 
The composite index (coincident index K 
which shows the level and strength of 
economic activity, has been in a down- 
ward trend following o peak in the July- 
September period of 1990 ( Figure L Given 
that a downturn in the index has always 
been regarded as a sign of a recession, 
the current economic boom appears to 
have passed its peak. 

Business Mood Abo Fla g ging 

Business sentiment is also weakening 
gradually. Accor di ng to the Bank qfJaparfs 
latest *Tankan* p or short-term business 
outlook survey conducted in August, the 
indexes measuring business conditions 
of msjor manufacturers and non-manu- 
facturers declined from the previous sur- 
vey carried out in May (Figure). Hie in- 
dex Tor all industries stood at 32, the 
lowest level since the May 1988 survey. 

The deceleration in economic activi- 
ty is most evident in production of goods. 
Reflecting a gradual slowdown in man- 
ufacturing productivity, the capacity 
utilization rate dropped to 104. B in the 
April -June quarter of 1991 after peak- 
ing at 107.3 in the October December 


quarter of 1990. This stems largely from 
a buildup in inventories caused by slug- 
gish growth in shipments, which, in turn, 
arose from the rapid deceleration in the 
growth of final demand such as Chat for 
housing investment and capital invest- 
ment The inventory-sales ratio of man- 
ufacturers has already surpassed the 
levels seen at the end of the previous 
economic boom (February 1963-June 1985 \ 
and the i Tzangi Boom" (October 1965-July 
1970) or at toe beginning of recession. 
The ratio hit bottom in the July-Septsmber 
quarter of 1990. 


Of the factors in the demand aspects 
underlying the rise in inventories or 
the slowdown in production, consumer 
spending is holding firm. Although 
monthly new car sales continued to be 
below the previous year's levels in terms 
of registrations, year-to-year growth in 
reel consumption expenditures for all 
households increased from 0.4% in the 
January-Marcb quarter to 1.7% in the 
Aprii-June quarter. Given strong growt h 
in household income, which is likely in 
the coming months, household expend- 
itures are expected to perform well un- 


less prices surge. 

As for housing investment, monthly 
housing starts have dropped sharply to 
an annual total of about L4 million units 
from the previous fiscal year's level of 
L67 million units. The demand for ren- 
ovation of privately owned homes is ex- 
pected to into up if housing loan inter- 
est rates go down. But the environment 
for housing investments is expected to 
remain tough, and regaining the past 
momentum will not be easy. 

WnATirial Constraints on Capital 


Shipments of capital goods, excluding 
transport machines, fell 2.7% in July 
from a year earlier after declining 0.3% 
in Jane. The downtrend raises concern 
that constraints stemming from corpo- 
rate fmancmg are increasing. 

Growth in the nation's money supply 
has been slackening rapidly since the 
second half of last year. The slowdown 
is attributable to a deceleration in the 
growth of bank lending due in part to the 
capUtt-to-asset ratio requirement set by 
the Bank for International Settlements 
(BIS). As a result, the supply of cash 
held by companies has been declining 
gradually. 


Figure. Economy Expected to Slow Down Further 


(1985=100) 
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Business conditions index (right scale) 
[Manufacturing! 


These financial constraints are over- 
shadowing investment in equipment. 
According to the BOJ's latest Tank an 
survey results, the value of planned cap- 
ital investments for fiscal 1991 by com- 
panies in the nationwide manufacturing 
sector grew 8 3% from the previous year. 
The figure represents a slight upward 
revision in the previous survey's figure 
of fiLfi* growth. The past Teuikan survey 
results indicate that capital investment 
plans tend to show stronger ywr4o-year 
growth during on economic boom. The 
fact that the latest survey shows capital 
investment plans have hit a peek sug- 
gests that companies are increasingly 
reluctant to make additional investments 
in equipment in light of the economic 
slowdown and the constraints imposed 
by corporate financing requirements. 

IT the stock market slump persists, 
companies will find it increasingly hard- 
er to secure funds for several reasons. 
First, it will become difficult to raise 
funds on the capital market. Second, 
banks are expected to tighten lending 
further to maintain or improve the BIS- 
imposed capital adequacy ratio. Third, 
companies will face difficulties in draw- 
ing down their supplies of stock invest- 
ments related cash. Machinery orders 
and other leading indicators show that 
growth in capita] investment will slack- 
en in the months ahead. Capital spend- 
ing may be curbed further, if compa- 
nies find it more difficult to secure Funds 
due to a protracted stock market slump. 


Composts index (coincidani index) 
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Prices Expected to Stev Stable 

Prices appear to be stabilizing. Domestic 
wholesale prices rose only L7tt in July 
from a year earlieiMhe first year-to- 
year increase at the level in nine 
months-after a peak increase of 2.6* 
growth in January of this year. Greater 
stability in domestic wholesale prices is 
■scribed to stable movement in the prices 
of oil-related products and an easing of 
the supply-demand situation for man- 
ufactured goods, reflecting a slowdown 
La demand. The casing of goods is dear- 
ly reflected in business sentiment as 
shown in the latest Tankan survey. 

Consumer prices also appear to be sta- 
bflixing, although the pace of inflation is 
still around the 3% level. Year-to-year 
price increases are expected to diminish 
further since the effect of wholeasale 
price stability will spread to consumer 
prices, and the prices of oil-related pro- 
ducts will fall in reaction to surges last 
autumn. 
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FT LAW REPORTS 


INDIAN GRACE 
Court of Appeal 
(Lord Justice GBdeweR, Lord 
Justice McCowan and Lord 
Justice Leggatt): 
September 26 1991 


Ml 



A1 


A FOREIGN judgment award- 
ing damages to a cargo-owner 
for loss of part of bis cargo 
arising from the shipo w ner s' 
breach of the contract of car- 
riage, debars him from suing 
in the UK for loss of the whole 
cargo arising from the same 
breach, despite the parties* 
agreement to the contrary, 
because the cause of action in 
both cases is the same and 
cannot give rise to two sepa- 
rate damages rfatins- 


1992. The year of the Single European Market. 1992. The year 
of the artch. A single motorway-calibre link from Corby to the 
Ml and the AIM. The only direct Ml-Al link in the middle of 
England. Bringing North and South-East and West, Euro-fink ports 
and international airports into even faster reach. Putting Corby’s 
600 new, successful companies even more on the map. Making 
booming Corby even more the place for you to be. At the live 
centre' of England. In ready-made factories and modem 
commercial premises developed by confident private enterprise. 
On land where you can design and build for yourself. In a 
Development Area where Government grants to encourage 
growth and efficiency still operate, and soft European Community 

loans are still available. 


The Court of Appeal so held 
when dismissing an appeal by 
the plaintiffs. The Republic of 
India and others, owners of 
cargo carried on the Indian 
Grace, from Mr Justice Sheen's 
decision to strike ont their 
claim a gains t the defendant 
shipowners. India Steamship 
Co Ltd. 
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i want to know more about spelling location with an artch; 

Tot John HiH, Director of Industry, Corby Industrial Development Centre, Convenor House, 

George Street. Corby, Northerns NN17 TTZ. Tel: 0536 62571. Fax 0536 400200. 


NAME. 


COMPANY 


posmot*. 


ADDRESS 


CORBY 


WORKS 


Section 34 of the Civil Jurisdic- 
tion and Judgments Act 1382 
provides: “No proceedings may 
be brought by a person in 
England . . . on a cause of 
action in respect of which a 
judgment has been given in his 
favour in proceedings between 
the same parties ... in a court 
of an overseas country, unless 
that judgment Is not enforce- 
able or entitled to recognition 
in England and Wales ..." 

LORD JUSTICE LEGGATT 
said that on June 26 1987 
Indian Grace sailed for India 
from Sweden laden with muni- 
tions, mostly shells. 

On July 1 a fire was discov- 
ered in No 3 Hold. The vessel 
diverted to Cherbourg and the 
cargo was inspected by the 
French Navy, repackaged so 
far as necessary and restowed. 

During that process 51 shells 
were jettisoned. The vessel 
resumed her voyage. 

On September 4 the cargo 
was cleared from the vessel in 
Cochin and inspected by a sur- 
veyor. On December 9 the car- 
go-owners wrote to the ship- 
owners rf aiming 136m rupees 
(about £2.6m) for the total loss 
of the whole cargo. 

On February 3 they gave 
notice of a smaller claim for 
289,503 rupees (about £9,000). 

The parties subsequently 
agreed that the 136m rupee 
claim should be subject to 


English law and jurisdiction. 

On September 1 1988 the car- 
go-owners issued a plaint in 
the court in Cochin seeking 
damages for the 51 shells not 
delivered. 

The plaint referred to the 
fact tire had broken out in 
No 3 hold. It identified 51 shells 
and io charge bag s as the sub- 
ject of the riatm. it alleged that 
the damage was suffered on 
account of negligence and care- 
lessness of the shipowners 
while the cargo was in transit 
in Indian Grace. 

On August 24 1SS9 the writ 
in the present action was 
issued in England. 

On December 15 judgment 
was delivered in Cochin. The 
judge described the manner in 
which the cargo had been 
stowed and fonnd that the 
shipowners had not exercised 
as much care and caution as 
was expected of a prudent ship- 
owner in the carriage of 
sophisticated weapons. He 
r emar ked that the short deliv- 
ery was essentially because of 
the fire and concluded that the 
shipowners were liable for the 
short delivery. 

Six mouths later the writ in 
the English action was served. 
It was alleged that the ship- 
owners were under a duty as 
carriers by sea to deliver in 
good order and condition, and 
that they failed to take reason- 
able care. 

Mr Justice Sheen struck out 
the claim on the grounds (l> 
that the cause of action was 
the same as that in the Indian 
action; and (2) that section 34 
of the Civil Jurisdiction and 
Judgments Act 1982 was an 
absolute bar to bringing pro- 


The cargo-owners appealed. 

The first issue was whether 
the cause of action in Cochin 
was identical to that in the 
English action. 

Mr Chariton for the c ar go- 
owners argued that the causes 
of action in the English and 
Cochin proceedings were differ- 
ent. He submitted that the 
position was tested by listing 
the facts which must be 
pleaded and proved to estab- 
lish a right to damages for 
short delivery and a right to 
damages for delivery in dam- 
aged condition, 

Mr Grader for the ship- 
owners argued that there was 
no difference between the 
causes of action. The plaintiffs 
claimed damages arising ont of 
the defendants* negligence and 
breach of the contract of car- 
riage. 


In Brunsden v Humphrey 
(1884) 14 QBD 141,147 Lord Jus- 
tice Bowen said “ ... It is a 
well settled rate of law that 
damages resulting from one 
and the same cause of action 
must be assessed and recov- 
ered once and for all". 

In Conquer u Boot [1928J 2 KB 
336.342,345 Lord Justice Sankey 
cited that rule of law. He said 
that the plaintiff, having recov- 
ered on the contract for the 
alleged breach, "cannot 
recover in another action upon 
precisely the same particulars 
of claims but adding further 
particulars of damages only". 

Mr Justice Talbot said said 
the question was whether the 
plaintiff could “if he had given 
the proper particulars, have 
proved the whole of what he 
claims in the second action 
under the cause of action for 
which he sued in the first". 

In the present case all the 
damage could properly have 
been particularised in one 
claim. 

In Buddand v Palmer [19841 
1 WLR 1117 Lord Justice Grif- 
fiths said “the general rule 
should he that both sums must 
be claimed in the same action". 
He quoted Viscount Sumner in 
Clark v Orquhart [1930/ A C 
28,54 “A . . . claimant must 
prove and recover damages 
arising from one and the same 
cause of action, once and for 
all". 

In the present case Mr Jus- 
tice Sheen said he had no 
doubt that the claim was 
founded on the same cause of 
action as the claim in the 
Cochin action, namely breach 
of the contract of carriage. 

The authorities illustrated the 
sensible legal principle that 
there must be an end of litiga- 
tion. Courts must also avoid 
the risk of giving mnflfating 
judgments on the same set of 
facts. To meet these problems 
the doctrine of res judicata has 
been evolved. A plaintiff was 
precluded from relying again 
on a cause of action that had 
already been concluded by and 
merged in a previous judg- 
ment Before that could hap- 
pen, the cause of action in the 
second action must be the 
same as in the first That 
meant that there must be reli- 
ance on the same essential 
facts. 

Here the attempt had been 
made to distinguish between a 
cause of action based on loss 
caused by breach of contract 
and a cause of action based on 
damage caused by the same 
breach. They were not injuries 


to different rights. They were 
not even different forms of 
damage. Tim damage was the 
flame , although it was incurred 
by different parts of the same 
cargo. The damage was merely 
more serious in -relation to the 
goods that were jettisoned than 
in relation to the goods which 
were not jettisoned. In the 
Cochin action it was necessary 
to allege a failure to can? care- 
fully. That was precisely the 
same breach that founded the 
English action. The loss was 
only incurred because the dam- 
age to the goods was more 
severe than to the remainder of 
the cargo which was allowed to 
complete the voyage in a dam- 
aged condition. 

Section 34 of the 1982 Act 
provided that no proceedings 
might be brought % a person 
in the UK cm a cause of action 
in respect of which a judgment 
had been given in his favour in 
foreign proceedings between 
the same parties, unless that 
judgment was not enforceable 
or entitled to recognition in the 
UK. 

Mr Chariton argued that -sec- 
tion 34 must he read as permit- 
ting agreement between the 
parties to preserve or reinstate 
a right to proceed in the UK, 
despite a foreign judgment 
based on the same cause of 
actum. He submitted that the 
parties could, by agreement or 
reservation, override the effect 
of section 34. 

Parties could not, by agree- 
ment or by reservation, confer 
on the court a jurisdiction of 
which it bad bom deprived by 
statutes 

There was nothing about the 
Cochin judgment which disen- 
titled it to recognition. Neither 
the judgment nor the cause of 
action on which it was founded 
was unjust or c on t rary to pub- 
lic policy. Thera was no ground 
on which the judgment could 
or should be disregarded. 

Section 34 constituted an 
absolute bar against WHgaHwg 
afresh in England the same 
cause of action upon which the 
judgment in Cochin, was 
founded. The judge was tight 
to strike it out 

LORD JUSTICE McCOWAN 


LORD JUSTICE GLE5EW- 
ELL gave a concurring judg- 
ment 

For the cargo-owners: Timothy 
Chariton (Clyde & Co) l 
For ike shipowners: Jeffrey Cru- 
der (Rice & Co). 

Rachel Davies 
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Solving your communications problems. 




At Alcatel we have a full understanding of 
every aspect of worldwide communications. 

Although our communications systems 
operate around the globe, we never forget the 
importance of personal contact. 

Our expertise is total and encompasses all 
communications systems; Network Systems, 
Radiocommunications - Space and Defense, 


Business Systems, Cables, and Network 
Engineering and Installation. Our operations 
extend io over 110 countries worldwide. 

Throughout these countries our expertise is 
represented by no less than 120,000 locally 
based experts who fully understand your specific 
requirements and your specific environment 
The story doesnt end there. An annuo! 


research budget in excess of $1$ billion keeps 
us at the cutting edge of communications systems 
technology These indude Intelligent Networks, 
Digital cellular radio. Synchronous transmission 
networks and Broadband communications. 

So we’re able to solve all your communi- 
cations problems both now and well into 
the next century. 
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MANAGEMENT 


Corporate restructuring 

. . ■ ^ ■ 

Alcoa launches its own 

industrial revolution 

■ 

Tradition has gone by the board, reports Kenneth Gooding 


S ome suggest that Paul 
O’Neill is a. loose can* 
non, one likely to fire 
off in any direction and 

liable to do a* much damage to 

his own troops as to the 
enemy. O’Neal was recruited 
from outside the industry to be 
c hairman and chief executive 
of the Aluminium Company of 
America {Alcoa), the biggest 
group in the business and 
founder of the aluminium 
industry more than 100 years 
ago. 

From the outset he refused 
to take aluminium industry 
traditions at "face value. While 
he pleased most Alcoans by re* 
focusing the group on its core 
aluminium operations, his 
fresh approach did not go 
down well with the old guard. 

Now, four and a half years 
into the job, he has launched 
the biggest broadside of alL It 
will take some , time for the 
dust to settle and for the 
results to be judged. But 
O'Neill believes that by 1995 at 
least glbxt will be added to 
Alcoa's operating profit - 
which was 5653m last year, 
down &om $1.37bn in 1989. 
Some analysts suggest, how- 
ever, that he might be asking 
too much of his managers - 
and himself - and that it 
might all end in tears. 

Ten weeks ago O’Neill 
announced a fundamental 
management reorganisation, 
the biggest in Alcoa's history 
and one which will be closely 
watched by other large groups 
with conventional structures. 

O’Neil] says Alcoa and too 
many other companies have 
been following ideas rooted in 
the industrial revolution which 
attempt to establish a standard 
pattern and practise it uni- 
formly anywhere is the world. 
The purpose is to "eliminate 
the upsets that come from 
human beings and to make 
things ever more mechanical 
and robotised." 

“The value of that model has 
been exhausted, ” O'Neill sug- 
gests. “The model of the future 
for a company like ours is one 
where there is a framework 
that is understood and 
accepted (by managers and 
employees) but where there is 
an expectation of local initia- 


tive and creativity and testing 
the boundaries rather than 
doing what somebody orders 
from thousands of miles 
away." 

Alcoa’s new structure gives 
man a g ers of its 25 opera ting 
units much more decision-mak- 
ing authority but also makes 
them more accountable, it 
removes two levels of top man , 
agement; gone arc the presi- 
dent, three group vice-presi- 
dents and 24 staff jobs. The 
major casualty is Fred Fetter- 
olf, the president, who retired 
two years ahead of schedule 
after 39 years with Alcoa. 

This leaves O’Neill and a 
“chairman's advisory council" 
of three people, including two 
of the former vice-presidents. 

He explains that in his new 
structure Alcoa's customers 
and the operating units will be 
the centre of focus. "This is 
where most of the value cre- 
ation takes place that ulti- 
mately determines our success 
as a company." Beneath the 
operating units are the pooled 
corporate resources required to 
service their needs. 

Thomas Van Leeuwen. ana- 
lyst at Shoarson Lehman 
Brothers, points out that the 
structure consolidates power at 
Alcoa in the office of the chair- 
man. "Final decisions will rest 
with O'Neill and Alcoa’s future 
success or failure will fall 
squarely on his shoulders." 

O’Neill agrees. Tm comfort- 
aide with that. If we fail strate- 
gically I am responsible. But if 
we fail tactically . . .they will 
not have to look to me. These 
people (the 25 presidents of the 
operating units) will be fully 
invested with authority to be 
leaders. My business unit pres- 
idents must pass down into 
their own organisations their 
own versions of what I am 
doing with them. It won't work 
if it stops with them.” 

Some suggest O'Neill’s job 
will become impossible 
because, apart from the 25 
presidents reporting to him, he 
is working hard to build strate- 
gic alliances in the Far East 
and Europe In order to grab for 
Alcoa a reasonable share of the 
growth in those markets - 
growth far greater than in 
North America where the bulk 


of the group’s operations is 
based. O’Neill says the critics 
are wrong. "Of course, the job 
would be Impossible if people 
were reporting to me In the 
sense that I tell them what to 
do and that I know better tlrnn 
they do what they should be 
doing. I can help them get the 
resources they need from cen- 
tral resource pools, the science 
and technical people. And 1 can 
give them clarity about what 
the rules arc and about the 
framework in which we all 
need to operate. 

"There are not that many 
strategic decisions for me to 
take. You don't decide to enter 
or exit a new business every 
day." 

The three vice-presidents, 
chairman’s counsel, are also 
there to help formulate the 
framework within which Alcoa 
operates, to define where it 
needs elaboration and to help 
the new operating unit presi- 
dents. But O'Neill insists his 
advisers will not “have their 
own agendas". 

"We cannot succeed if we 
persist in our use of the tradi- 
tional command and control 
system of management where 
many thousands of people 
believe their only responsibil- 
ity is to do what they are told." 

O ne of the chairman’s 
new counsellors. Vince 
Scorsonc, agrees that 
there used to be "far too much 
agenda-setting from the cen- 
tre” imposed on the units. 
“There'd be some flavour of 
the month from Pittsburgh 
which often didn’t make sense 
at all the units." Scorsone 
admits, however, that his new 
position, effectively giving him 
a great deal oT power without 
much responsibility, makes 
him feel “weird". 

There are considerable 
doubts outside Alcoa that man- 
agers who grew up in a con- 
ventional, large-company envi- 
ronment can overnight be 
switched into becoming risk- 
taking entrepreneurs. O'Neill 
shares some of those doubts, 
but says: "I am confident that 
all (the presidents) should have 
the chance. It would have been 
fundamentally unfair of me to 
judge on the basis of how we 



Networks 


Paul O'Neill (left): removed two layers of top manaflemenl. 
Including that of the president. Fred FetteroH 


operated before." O'Neill's 
changes were generally well-re- 
ceived by Alcoa’s managers 
and the new presidents, even 
though they have no idea as 
yet about what will happen to 
those who fail to perform. They 
have been given until Novem- 
ber to draw up their now cam- 
paign plans. Bob Hughes, presi- 
dent of the forging and casting 
division, says: "We already felt 
pretty accountable for the 
results of our businesses. The 
main issue is the rate of 
change. There is now more of a 
sense of urgency." 

Another of the new operat- 
ing unit presidents, Sandy Nel- 
son. who heads the sheet and 
plate division, is convinced 
Alcoa will do better under the 
new structure. Those managers 
who ended up at Alcoa bead- 
quarters in the past were 
"achievers" and it was too 
much to expect them not to 
interfere with the operating 
units, he says, "But they didn’t 
always see what was needed at 
the operations" 

Ironically, O'Neill was 
recruited by the Alcoa board in 
April 1987 because they were 
worried about the direction in 
which his predecessor, Charles 
Parry, was taking the group. 
Parry saw little future growth 
in the aluminium business and 
wanted to revolutionise Alcoa 
by taking it into high-tech 
areas such as composites and 
other Space Age materials. 


O'Neill, a quiet, short man. 
at first sight seems the epitome 
of the buttoned-up US man- 
ager. Degrees in economics and 
public administration prepared 
him for an early career in the 
US federal government where 
he became deputy director at 
the Office of Management and 
Budget. 

In 1977 he moved into manu- 
facturing industry and the 
International Paper group 
where he became president. 
While there he was on the 
Alcoa board for two years 
before Parry was ousted. 

He laughs about the loose 
cannon description but says be 
objects to it because it suggests 
that his actions are haphazard 
and not carefully considered. 
"It’s true I’ve done some things 
that people who have been car- 
rying around the conventional 
wisdom said I should not da" 

O’Neill spent nearly three 
years developing the ideas for 
the new structure - writing 
notes to himself during long 
flights. He did not consider 
using consultants before mak- 
ing the announcement; he 
checked only with his board. 

As for the timing, O'Neill 
says, "it is my conviction that 
change should occur when 
things are going well. Waiting 
until outside events force 
change is at best reactive 
administration and at worst 
management cowardice." 


Fast, flat and flexible 
but what do they do? 


By Christopher Lorenz 


N o manager, and no 
organisation. Is really 
up to the mark these 
days unless he. she or it can 
claim to be part of a “net- 
work". 

Networks are one of the 
most concepts in 

management. They epitomise 
the Increasingly popular 1990s 
creed of fast. Oat. flexible and 
"open" organisations - what 
some gurus have dubbed “the 
New Organisation". 

The trouble Is that no three 
people can agree on what the 
word “network" means. 

To some managers and com- 
panies. networks are links 
between companies: strategic 
alliances, joint ventures, sup- 
plier relationships and the 
like. To others, they are infor- 
mal associations between peo- 
ple, regardless of their place of 
work. 

To still others, networks are 
relationships within compa- 
nies: groupings of managers 
and? or professional specialists 
inside an organisation which, 
unlike most committees, oper- 
ate informally and openly 
across different levels, func- 
tions, business units and 
(where applicable) countries. 

Though everyone agrees 
that networks should operate 
as informally as possible, this 
does not mean that they are 
necessarily unofficial; some 
people argue that the only 
really significant internal net- 
works are ones which are 
established officially, while 
others consider that the only 
really worthwhile networks 
are unofficial ones, composed 
of people with common inter- 
ests and expertise. 

Yet another definition of 
networks Is largely technologi- 
cal: the sharing of information 
through computerised man- 
agement information systems, 
electronic mall, video confer- 
encing and so forth. 

In an attempt to bring some 
sense and order to this conffc- 
slon, and to provide practical 
advice on how to make net- 
works really effective, a Ram 
Charan, a Dallas-based man- 
agement consultant, has car- 
ed out a four-year study of 
the creation of networks in 10 
companies based in north 
America and Europe. They 


include Conrail (the renamed 
assemblage of the bankrupt 
old Penn Central and other 
railroad lines), pins Dun & 
Bradstreet, Dn Font, American 

General Electric, and the 
Royal Rank of Canada. 

To judge from a long article 
by Cbazan in the latest Har- 
vard Business Review*, he is 
much closer to achieving his 
second objective than his first 

The practical advice he gives 
on how to build sustain 
networks is extremely useful, 
not merely to organisations 
which have just begun “net- 
working”. bat to any entity 
which wishes to manage itself 
flexibly and quickly - In a 
word, welL 

Charan also argues convinc- 
ingly against the fashionable 
view that middle managers are 
obstacles to corporate change. 
Their behaviour In networks 
shows that they are not born 
defensive and narrow-minded, 
he says; “Most people want to 
co-operate and collaborate. 
They would prefer to innovate 
than to block.” 

O u the basic meaning of 
“network”, however, 
Charan actually adds 
to the existing confusion by 
providing a definition which is 
not just arbitrarily narrow 
and exclusive - and oddly 
authoritarian given the funda- 
mentally consultative nature 
of networks - but is also 
undermined by some of his 
own data. 

If he were to be believed, the 
term should be confined to “a 
recognised group of managers 
assembled by the chief execu- 
tive officer and the senior 
executive team" - in other 
words, to an official grouping. 
Networks would also be 
entirely distinct from teams - 
which Charan wrongly implies 
are always ad hoc and texnpo- 


Yet, from his own evidence, 
several of the companies he 
has studied seem to use the 
terms "network" and “team" 
interchangeably, at least in 
certain circumstances. He 
makes much of the work of a 
12-manager “network” within 
the Royal Bank of Canada, yet 
Us official title was “commu- 
nity banking team”. 


At Dun & Bradstreet Europe 
he describes three cross-border 
project teams as networks, as 
he does with five cross- 
functional global teams at a 
Pennsylvania conglomerate 
entitled Armstrong World 
I ndu stries. 

At one point Charan even 
commits the «»«ihiai sin (to 
networking enthusiasts) of 
calling Conrail's “operating 
committee" a network - pre- 
cisely the sort of confusion 
which, in many companies try- 
ing to introduce networks, has 
enabled conservative execu- 
tives to pour scorn on the 
whole conrept. 

Charan is also Inconsistent 
over his narrow definition of 
networks as groupings assem- 
bled officially by top manage- 
ment Discussing Armstrong's 
experience, be says that one of 
its official networks “has also 
encouraged lower ranking 
managers to emulate network 
interactions'’ - in other 
words, to create unofficial net- 
works. 

He also reports that “net- 
works quickly [bring to the] 
surface people of exceptional 
competence, informal leaders 
whose talents have been hid- 
den...”. So bow can he also 
assert that all network manag- 
ers must be appointed by top 
management? 

It is a pity that such incon- 
sistencies pepper Charan's 
argument, since his advice to 
senior managers on how to 
handle networks is most sensi- 
ble, and his accounts of the 
study companies’ experiences 
are revealing. 

He makes several points 
about senior managers’ role in 
the creation and sustenance of 
networks. Host fundamen- 
tally, he says, they need to 
operate as change agents to 
create new ways of working - 
what he calls a new “social 
architecture". Whatever you 
choose to call it, such an ani- 
mal is needed to facilitate the 
newly freed flows of informa- 
tion, power, confidence and 
trust between the members of 
a network. 

Or, indeed, of a real team. 

*How networks reshape 
organisations - for results, 
BBR SeptrOct 1991. Reprint No 
9150k. 
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E.R. Hammersley & Co. Ltd, 

(in Administrative Receivership) 

The Joint Administrative Receivers offer for sale as a going concern 
a manufacturer ol mens overcoats, sports jackets and blazers based in 
the Midlands. 

Principal features include: 

n A principal manufacturer of overcoats within the UK clothing 
industry. 

■ A long established label synonymous with quality and style. 

■ Prestigious "blue chip" retail customer base in UK, North America 
and Europe. 

■ Flexible production lines, capable of accommodating additional 
product lines. 

■ New product ranges recently developed for the Spring 1992 
season. 

■ Turnover of approximately £4 million. 

For further information contact the Joint Administrative Receiver, 

Mark Hopton, KPMG Peal Marwick. Peat House, 2 Cornwall Street, 

Birmingham, B3 2DL 

Tel: 021 233 1668. Fax: 021 233 4390. 

) kPMG [ Corporate Recovery 


NORTHERN IRELAND 
EMPLOYMENT AGENCY 


T?mm a ram opportune to < 
aatmbimhmd and profbabh Bedaat 
agency Htfi a blue chpcSfioMff and 


Quo* W 7070. 

UuhOMiwH AbioditM 

» Robjohm Road, 
du f y ndo ni, Enas 
TOtphona 0245 252S23 Anytfvro 


FOR SALE 

UK dotting manufacturer has 
developed a successful division 
selling three separate boy swear 
ranges - Classic, Casual and 
Sports Wear, Three hundred 
accounts including, major store 
groups. 

Saks and net profits In excess of 
£1 ,000,000 and £100,000 respec- 
tively. 

For further information please 
contact S. Wright, 12 Elizabeth 
Street, London SWIW 9RB 
Fw 071 824 8108 


BUSINESS 

AND 

ASSETS 

Of solvent and insolvent 
companies for sale. 
Business and Assets. 

Tel 071 262 1 164 
(Mon - Fri) 


Brunton Electrical 
Services Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers offer 
for sale the business and assets of a specialist 
manufacturer of electrical control panels. 

The company's operations also include installation 
and a fun maintenance and breakdown service. 

• Modem freehold premises of 7,000 sq.ft in 
Nottingham. 

• Turnover £1.5 million. 

• Current contracts with Water Authorities and 
major contractors. 

• Workforce of 47 skilled staff 

Offers are Invited for the business and assets of 
the company in whole or in part 

For further information, please contact 
D J. Blenkam, Joint Administrative Receiver, 

76 Milton Street, Nottingham RG1 3QI 
Tel: (0602) 419321. Fa* (0602) 472660. 

Price Waterhouse 01) 


SEATING 

CONTRACTS 

■ LIMITED 

The Joint Administrative Receivers offer for sale 
the business and assets of a major UK hirer of 
demountable seating stands. 

• Leading market position - current annual 
turnover estimated £1 .6m. 

• Contracts for prestigious sporting and cultural 
events. 

• Freehold premises located in Hereford 
- 30,000 sq. 1L in 2 acre site. 

• 17,000 grandstand seats with allied structures. 

• Full design facilities. 

• Media contracts division, specialist services to 
television and film industry. 

Enquiries to the Joint Administrative Receiver 
of Seating Contracts Limited, SRE Hancock FCA, 
Price Waterhouse, Livery House, 169 Edmund 
Street, Birmingham B3 2JB. Tel: 021-200 3000. 
Fax: 021-200 2902. 

Price Waterhouse 01) 
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Mountaintop 

Limited 

(in Administrative Receivership 
and in Liquidation) 

The fotnt Administrative Receivers offer for 
sale the business and assets of Mountaintop 
Limited 

v Operator of a 200m tong dry ski slope 

and Acensed bar with barbecue facility 
d Long leasehold premises situated at 
Beckton Alps. London £6 
m Additional space available on the 
premises for retail outlet 
m Established in 1966 
m Unaudited turnover for 1990 m excess of 
£700,000 

Ail enquiries to loint Administrative 
Receivers of Mountaintop Limited Ernst & Young, 
Becket House, 1 Lambeth Palace Road. London 
XI 7EU. 

Jet: 071-928 2000 (Ext 4278/4032) Fax: 071-928 134S . 


=UErnst& Young 


K1DSONS 

IMPEY 

£ PARI NEKS 


The Jomr Adminfaaufve Renton, 

C V Rhodes FCJL and S P) Wdsied FUJl 
of Kkhoni hppCT off e r for ale fhebuMnat »nd 
A Copp&Son Led, XbdfcrPneasion Measuring Urf 
&. Vcsdsct Qoifie (Solo) Led [All in Recdvmhipl 


PRECISION MEASURING 
TOOL COMPANY 

□ Manufacturers of Dial Test Indicators St Small Tools 

□ Established 1942, ‘\&rdict’ products have worldwide 
reputation 

□ Recent diversification into medical instruments 

□ 16J00 sq ft fully equipped freehold premises in Kent 

□ Valuable order book & stock in trade, t/o 1991 £930,000 

Contact Ref. PJP 


EDWARD SYMMONS 

A PA RT N E R S 

2 Southwark Street. London Bridge, London SEI IRQ 

taxi 07 1-407 6423 

LONDON • MANCHESTER • LIVERPOOL ■ BRISTOL - SOUTHAMPTON 


Tel: 071-407 8454 


WAREHOUSING & 
STORAGE 
COMPANY 

Profitable chemical warehousing business 
with 60,000 sq ft premises adjacent to M62 
Greater Manchester 
Henry Cooke Corporate Finance 
(Caroline Jones) 061 S34 2332. 


B? Older of die Joint Adrtnimto Receivers, 

F Scaiwd RCA and L Homan ECCA. ofHackrr \bung& hrrneia 


DIRECT MARKETING 
AND FULFILMENT BUSINESS 

□ Video, compact disc and children’s products mail order dubs 

□ Continuity publishing 

□ Health product marketing and sales 

□ Complete marketing and fulfilment services 

□ Extensive membership and mailing list 

□ Enhanced integrated computer system 

□ Fully equipped Midlands operations centre and warehouse 

□ Turnover £9m 

BUSINESS & ASSETS FOR SALE 

Contact Ref; GSM 


EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge, London SEl IRQ 

Rub 071*407 6423 

London • Manchester ■ Liverpool ■ Bristol ■ Southampton 


Tel: 071-407 8454 


THE HERON'S REST FLOATING RESTAURANT - 

IN RECEIVERSHIP 

The Receivers of the above named company have pleasure in offering for 
sale the following: - 

Type 

Ex Dutch motor river barge converted to a restaurant and built in 
Rotterdam in 1927. 

AH enquiries in writing ro:- 
Mcsut Taylor Gotham 
Warren House, 

10-20 Main Road, 

HOCKLEY 
Essex SS54RY 
Contact: Mark Fry 


MANAGING FOR 
RECOVERY 


The IT proposes to publish this 
survey on 

December 5th 1991 
With signs that the UK recession is 
coming to an end and that 
economic recovery is on its way The 
Financial Times will take an 
in-depth look at the problems that 
this will create and the areas which 
will require special attention to 
ensure a company’s survival. If you 
want to reach the estimated 1 
million readers in 160 countries 
worldwide who will read this 
survey, please contact Sara Mason 
on 071 873 3349 or Fax 071 873 
3064 


FT SURVEYS 






1 













FINANCIAL TIMES FRIDAY OCTOBER 25 1991 



T his week, four years after it 
sent shivers through its 
European rivals by establish- 
ing a manufacturing bridge- 
head into Europe, Japanese machine 
tool producer YamazaM Mazak broke 
out the bubbly. 

In the middle of a recession from 
-which not even the Japanese are 
immune, Yamasaki’s UK company 
has been named by the Royal Swedish 
Academy of Engineering Sciences as 
one of the 10 “best in the world” man- 
ufacturers. 

It is the sort of honour the Japanese 

take very seriously, and even 

prompted a visit by Teruyuki Yama- 
saki, president of the world’s largest 
producer of computer numerical-con- 
trolled (CKO machine tools, to Yama- 
zaki’s European manufacturing plant 
at Worcester, one of the most 
advanced manufacturing complexes 
anywhere in the world. 

For European machine tool makers, 
though, the accolade for Yamazaki 
was just another reminder of the Jap- 
anese producers’ clout in interna- 
tional markets for machine tools - 
the basic metal-cutting and forming 
machines of manufacture. 

The past year has been hard-going 
for many of Europe's 1,500 producers. 
Things began to go sour halfway 
through 1990, as manufacturing cus- 
tomers in the UK and the US turned 
off the flow of orders. Through this 
year, continental markets have gradu- 
ally succumbed to the downturn, and 
sales to cash-strapped eastern Euro- 
pean countries have plunged. 

Reunified Germany, say many pro- 
ducers, was the last to turn sluggish, 
although the trend is by no means 
pervasive. Meanwhile, some UK pro- 
ducers with a heavy dependence on 
the domestic market are close to des- 
peration. 

Now the European industry is again 
asking a question that has worried 
many of its observers and customers 
for the past decade: “Are Europe’s 
machine tool makers too small, and 
the industry too fragmented, to beat 
the competition?" 

The question is particularly rele- 
vant now because the threat from the 
Far East is changing in character. 

Yamazaki and its compatriots have 
been in the forefront of the transfor- 
mation in machine tool technology for 
the past 20 years, notably CNC, which 
applies computer power to the basic 
metal-cutting process, increasing 
speed, accuracy and flexibility. 

By constantly updating their prod- 
uct ranges and introducing mass-pro- 
duction manufacturing techniques, 
the Japanese have a stranglehold on 
many of the high-volume sectors of 
the machine tool market in North 
America and Europe. 

But newer Far Eastern competitors 
are barking at the Europeans' heels. 
Europeans now run the risk of falling 
between two stools - missing out on 
the economies of scale of the Japanese 
manufacturers and the low labour 
costs of the Taiwanese and other 
Asian producers. 

European producers have survived 


TECHNOLOGY 


Andrew Baxter looks at how the European machine tool 
industry can survive amid stiff competition 

Time to shift gears 
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Scarce. Aramas Ucaas 


Europe's place in the worldwide machine tool industry, 1 990 (est) 


the Japanese onslaught by offering 
customers in manufacturing a tai- 
lored approach rather than the more 
standardised products of the Japa- 
nese, by moving into niche markets or 
concentrating on the sectors where 
CNC is less relevant. 

The larger German, Italian and 
Swiss producers have also kept up 
with the Japanese on CNC technol- 
ogy, although their development 
spending is spread over much smaller 
sales bases. 

Now the industry faces a more com- 
plex era of factory automation, with 
developments in robotics, flexible 
manufacturing and automation tech- 
nology. As the mechanical develop- 
ment of machine tools reaches its 
technical limits, computer power will 
become proportionately more signifi- 
cant, and development costs will rise. 
Increasingly, therefore, the larger 
European producers realise that the 
highly fragmented industrial struc- 
ture, which until now was thought 
appropriate for building some 3,000 
different types of machine, needs 
some rema chining of its own. 

This diversity has been the main 
argument for the “small is beautiful” 
approach in the European machine 
tool industry. Japan, too, has its small 
producers, but most of these concen- 


trate on the domestic market. For 
European companies operating in 
international markets, their small size 
- 120 employees on average - has 
disadvantages. 

First, with technologies converging 
on the factory floor, the importance of 
collaborative research has become 
more pressing. Some larger machine 
tool manufacturers such as Mandelli 
of Italy have taken part in European- 
wide research programmes, but the 
industry complains that small and 
medium-sized companies are put off 
by the amount of red tape involved. 

Unfortunately, however, many 
smaller, privately-owned producers 
have felt unable to compromise their 
independence by pooling research 
efforts, even to form a pan-European 
response to Japanese competition. 

Similarly, perceived cultural differ- 
ences and variations in distribution 
and manufacturing practice have 
reduced the attraction of cross-bonier 
mergers, which have strengthened 
other sectors of mechanical engineer- 
ing in Europe, such as power engi- 
neering, ahead of the European Com- 
munity Single Market reforms. 

A lack of big-company “clout” also 
makes it difficult for the industry to 
promote its strategic importance or 
make its presence felt on trade issues 


such as access for European compa- 
nies to the Japanese market Alone 
among developed markets for 
machine tools. Japan obtains more 
than 90 per cent or its needs from 
domestic suppliers. 

Werner Babel, managing board 
chairman of Maho. the big German 
producer of turning and milling 
machines, claims that “some, but not 
all. of our Japanese competitors are 
not fair. They are penetrating some 
markets just to wipe competitors off: 
as soon as they have won the market 
they are free to raise prices.” 

Manufacturing strategy is also ham- 
pered by the small-company factor. In 
tile mid-1980s Yamazaki was worried 
about the European Single Market but 
responded by building the Worcester 
plant. It now has annual sales of 
£200m in Europe, of which more than 
£Hhn comes from its Worcester fac- 
tory, and with 650 employees in 
Europe presents itself with some justi- 
fication as a European company. 

Very few indigenous producers are 
large enough to consider such a ven- 
ture outside their home market. Some 
have formed joint marketing agree- 
ments with similar producers abroad, 
but the rest have to sell outside their 
home countries through agents and 
other middle men. reducing profits 


and inrreaging their dependence on 
domestic sales. 

The Eurtrcean industry's response 
in the 1990s will be characteristically 
measured. No one is touting about a 
European machine-tool “superlea- 
gue”. but Babel and others see an 
inevitable trend among volume pro- 
ducers towards bigger units, with the 
smaller players prospering only if 
they have technology leadership in a 
defined market sector. 

International takeovers may still be 
limited by integration problems but 
there have been some encouraging 
recent developments. Maho has filled 
out its product range with acquisi- 
tions is Italy and Switzerland, and 
Traub, another German turning 
machine producer, established an 
important beach-head in Italy with 
the purchase in May of Gloria, a suc- 
cessful Italian machining centre pro- 
ducer. 

France hss been the most active 
takeover arena, with several compa- 
nies w illing to sell out to non-French 
owners in the interests of achieving 
critical mass- In June Tornos-Bechler, 
the Swiss automatic lathe builder, 
took control of its smaller French 
counterpart, FLD-Manurhin. to claim 
the title of Europe’s biggest producer. 

Where takeovers are not possible, 
the large companies are trying harder 
to co-operate on development pro- 
grammes that straddle different areas 
of industrial automation. Trumpf, the 
German manufacturer best known for 
its sheet-metal cutting machines, has 
combined its laser technology with a 
robot produced by Comau of Italy to 
make a powerful laser robot. 

The future for European machine 
tool builders lies in combi n i n g the 
benefits of a more rational industrial 
structure to help finance innovation 
with the advantages of the small com- 
pany men tal ft }- that encourages it 

But the hard lessons from the past 
decade of Japanese competition can- 
not be forgotten. Some volume manu- 
facturers. such as Maho, claim to be 
ahead of their Japanese competitors 
technologically, but know they must 
continue spending heavily to main- 
tain an edge. 

Manufacturers of large “flexible , 
manufacturing systems" - computer- 
controlled clusters of multi-function 
machine tools - will avoid facing the 
Japanese head-on and continue with a 
bespoke approach. 

Pier Luigi Zenevre, MandeZU’s mar- 
keting manager, believes that deliver- 
ing “a complete solution" to individ- 
ual customers gives European 
companies an advantage over the Jap- 
anese in Europe's diverse manufactur- 
ing environment But as ever, the 
bespoke approach is always more 
expensive. 

Despite the challenges, the Euro- 
pean machine tool Industry still has 
plenty going far it A select band that 
includes the UK's Colchester Lathe 
Company has even achieved the ulti- 
mate accolade of s elling in Japan. To 
do that says Martin Johnson, Col- 
chester's sales director, “you need a 
good product and you need to try". 
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WATCHING 

by Della Bradshaw 

Colour in the 
laptop’s life 

THE growing popularity ol 
portable computers has 
spurred a number of manu- 
facturers to develop laptop 
and notebook machines with 
colour screens. 

• AST Research of Irvine, 
California, has developed a 
colour notebook that can be 
powered (or two and a half 
hours on a single battery 
charge. To enable it to do Oils 
the Premium Exec 386SX/25C 
Is fitted with a passive matrix 
screen, which uses less 
power Stan a comparabfys- 
ized active matrix screen. 

Passive matrix screens 
incorporate two layers of liq- 
uid crystal display material 
through which light ts 
retracted to each of the pix- 
els, or picture elements. As 
well as using less power, the 
screens are slimmer than 
active matrix ones, and so 
more suitable for the smaller 
notebook machines. 

• Compaq, of Houston, 
Texas, has launched a malns- 
powerad colour portable 
which, it claims, has the larg- 
est selection of colours — 
more than 4,000 - available 
on a portable. This gives the 
colour presentation needed 
for complex applications such 
as computer aided design. 

The fastest chip 
in the land 

ENGINEERS at Glasgow Uni- 
versity have developed a 
semiconductor switch which, 
they claim, is the fastest in 
foe world. 

Operated by intense pulses 
of laser light lasting Just 10 
picoseconds - a picosecond 
is a millionth of a millionth 
of a second - Hie switch 
could open the way to han- 
dling 1.2m simultaneous 
phone conversations or 2,000 . 
television channels. 


Researchers at the Depart- 
ment of Electronics and Efee- 
tries! Engineering say the 
switch could be speeded op 
to operate at 10 femtoseconds 

- one thousandth of the 
speed of today’s device. 


Spotting a fault 


MARCONI instruments of 9t 

Albans is claiming a world : 
first with a test Instrument 
based on the Inmos transpu- 
ter, writes Alan Cane. 

Marconi has buRt tf» trw- 
sputer - a 20m Instruction* 
per second computer on a 
chip - Into its 6200 Micro- 


used to detect faults hi micro, 
wave systems. Its uses could 
include, say, locating a fautt 
In cables running up a micro- 
wave transmission mast 

The keys on the front of 
the 6200 are “soft”, that is 
their function changes accord- 
ing to foe use - a function 
made possfele by the bugs 
processing power of fits tran- 
sputer. images ol foe keys' 
are displayed on a monitor - 
sere on to help Identify foe 
correct key tor a particular 
measurement 

Putting hunians- 
in the picture 

• 

NEURAL network technology, 
usually reserved for 
high-po w ered computer appli- 
cations, is now being used 
by Sharp, of Japan, In an 
automatic exposure system 
for camcorders. . . 

The system, w hi ch can be 
bum Into a singfe.chfe, Is 
Intended to do away wfth (he 
problem experienced by many 
video p ho tograp h er to Jtetsh 
lighting: whan a sbong light, 
shines behind a person the 
face Is often in darkness. 

In the pest tM* problem 
has been overcome maanfly, 
requiring the “vtdeograptm* 
to adjust the controls. These 
techniques can row be sop. 
plemantsd bjr the neural net 
work, which am nf al es foe way 
humans recogni se p att e r ns. 
Every timeanad$ustn>eni is: 
mada manually, foe sy s tsni 
“bunts” what tits adfustraenf 
to and under what conditions 
it was made. This helps ; 
ensure, that flieoptinmaa ' 
exposure levels are achieved 
automatically In fos futore. . 


Contacts: AST: US, 71*727 4141: UK, 
081 568 «3SQ. Compacp US. 713 SJV 
0670; UK. OBI 332 3000. Glasgow 
Unhmrstty: UK. 041 33 98855 - MwCM* 
Ins truments: UK. 0727 59292. Step: ■ 
Japan, 06 62f 1221 ~ ' ' 


We introduced our business class 

LONG BEFORE BUSINESSMEN COULD FLY. 




magine you were a 1 3th cen- 
tury merchant travelling horn 

'imsk YN. Be, i‘ n S to ^ ome on Si,,c 

^ oac ^ Your favorite part of the 

the Turkish land. Only when 
JR you get there, instead of 

vfc \ i ■* . the unrelieved trek, there 

S A*-/ monuments. Instead of 

bandits* trustworthy guards 
escort you the way. Every 
evening, you would stop at a 
caravanserai where you would be safe. 

Your animals well-fed. Yourself feted with 
Turkish cuisine served in marvels of Turkish pottery. You would also rind 
a Turkish hath, even a physician if need be. Not to mention the library 
for the learned and the chess sets for the Illiterate: And all free* 

Now, Imagine how we would serve businessmen and 
women travelling on air today. Or, may we suggest that next time 
you fly to Turkey from business centers of the world and you need 
the best flight connections possible, reserve a seat and discover 
our Business Class for yourself. Then you will see that it makes 
quite a difference to know what 'business class' was, long 
before men had wings. 

, -i.r” v- ... ■rvf.* 
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TURKISH AIRLINES 





FINANCIAL TIMES 
CONFERENCES 


An important conference to be held 
in Amsterdam at the time of the 25th 
Europort international exhibition. 

LINER 

SHIPPING 

in the 90s 

12 November 1991 

Subjects to be addressed: 

* Competition and The Future of 
Liner Conferences 

* Financing Tomorrow’s Ships 

* The Role of Shipping in the 
Distribution System 

Speakers include: 

Mr Karl-Heinz Sager 

Senator Line 

Mr Se Yong Park 

Hyundai Merchant Marine Co, Ltd 

Mr Alan J Bott 

P&O Containers Limited 

Mr Michael H Williams 

Barclays Bank Pic 

MrWIm AGBfonk 

Commission of the European Communities 

Mr Murk J Muller 

International Chamber of Commerce, p&ris 


Dr Tor-Christian Mathiesen 

Dei norske Vferitas Classification A/S 


Official Carrier KLM 

fix specs* air fares cal shula GouUng on 081 -750 9955 


For tn tormavpn pfeeso rstum ffws ecfrertcMmanf. 

■ to 98^'^yovrtxjsin*$$card. id. 

C| i fjjrapaat Times 
> 11 Conference Organisation 

126 Jereiyn Street. London SWiY 4UJ, UK 
Atoamatrvefy, 

Telephone: 071- 925 2323 

Telex: 27347 FTCONF G Fax: 071-925 2125 




If you’re interested in European property ‘ invest- 
ment, you should look into our new book before 
anything else. 

Called Building a stake in Europe: guidelines 
far investors in real estate, it provides a compre- 
hensive overview of the multitude of different 
property systems found in the EC and beyond. 

It examines the various tax and regimes 
of the main target countries. 

And, most importantly, it highlights the key 
issues on which to base your decisions. 

Compiled by Arthur Andersen and Nabarro 
Na chanson, two of the leading advisors, to the 
international real estate sector, this book is clearly 
a worthwhile investment in any currency 

In fact, irs available to you for £20. Call us in 
London on 081-759 3439 for information on how to 
obtain a copy. 

/^ndhMn 

AKIHUR ANDERSEN 4c GO, SJC. 

* • 

nabarro nathanson 
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CITY 



The City is suffering 
a severe decline in 
property values after 


becoming glutted 
with surplus office 


^ space. With high vacancy rates and 
poor demand from the financial 
sector, a full return to health still 


appea rs to be severa l years away. 

■ "9 POw. W ^ ^ 



Vanessa Houlder investigates 





A picture of 
poor health 
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SO the worst came to the 
worst, after alL As the most 
expensive building spree in the 
history of London draws to an 
end, the handful of critics who 
predicted that it would end in 
disaster have been vindicated. 

The City is glutted with its 
highest ever levels of surplus 
office space' and has suffered 
severe declines in values, Tire 
Investment property Databank, 
a research body, says that City 
rents are falling at an animal 
rate of 14.4 per cent, while cap- 
ital values are falling at a rate 
of 2&5 per cent a year. 

The problems do hot simply 
reflect tbe-ravages of the reces- 
sion. True, high Interest rates 
and economic uncertainty have 
depressed demand. This has 
been further reduced by a fun- 
damental review of employ- 
ment levels among City 
employers, many of which 
over-expanded in the late 
1980s. 

However, most important of 
all, the- City is swamped by 
same 13m sq ft of surplus office 
space, planned in the heat of 
the bull market to meet an 
unsustainable level of demand. 

At the time, the logic seemed 
unassailable. Existing land- 
owners owned ageing: old fash- 
ioned buildings which were 
likely to have problems finding 


new tenants when existing 
teases expired. There was little 
choice, they felt, but to rebuild. 

For outsiders, the attractions 
of building in the City seemed 
obvious. They saw a market in 
which more than three-quar- 
ters of the offices were built 
before 1980. They lacked air- 
conditioning, adequate floor-to- 
ceiling heights for computer 
cables or large enough floor 
spaces to accommodate trading 
floors. 

Up-to-date offices which were 
luge enough to bring together 
scattered operations would be 
in strong demand, even if they 
were built outside the City 
core, they reasoned. Demand 
seemed likely to stay strong. 
Even though the 1987 stock 
market crash sent out warning 
signals, bullish analysts reck- 
oned. as late as 1989, that turn- 
over in the world's nwmrfai 
markets would grow by an 
average of 10 per cent a year to 
the mid-1990s. 

Two factors fanned the 
flames. Concerned by the 
threat posed by the rival office 
developments in the London 
Docklands, the City relaxed its 
planning rules in 1986 to allow 
an additional 20m sq ft of office 
space, hi addition, the banks 
became aggressive lenders to 
the industry. 




By 19%, it became clear that 
an unprecedented number of 
new buildings were under way 
in the City. However, the 
advantages that new buildings 
enjoyed over the City's old 
fashioned office stock 
suggested that there would be 
a two-tier market. 

Even If old-fashioned space 
in the fringes of the City had 
difficulty attracting tenants. It 
seemed inconceivable that the 
gleaming new buildings, 
resplendent in their polished 
marble and state-of-the-art 
technology, would remain 
empty for long. 

It has worked out rather dif- 
ferently. Admittedly, old build- 
ings In poor locations are find- 
ing It hard going to find 
tenants. One old building in 
the northern fringes of the City 
is asking Just Cl a sq ft in rent. 

However, some of the most 
prominent new buildings to 
spring up on the skyline arc 
also largely empty. Contrary to 
expectations, new space is 
proving just as difficult to let 
as old. Jones Lang Wootton. 
chartered surveyors, expects 
new space to account for over 
half of the 20 per cent vacancy 
rate it predicts for next spring. 

This disconcerting result 
stems from the severity of the 
downturn and the rigid UK 
lease structure. This problem 
goes further than just the 
shortage of businesses wanting 
to expand. Indeed, there 
appears to be pent-up demand, 
in spite of the recession. More- 
over, many businesse s occupy- 
ing dilapidated 1970s offices 
want to move to new offices. 
These companies may be 
barred from moving because of 
the difficulty of disposing of 
their existing space. 

This demand is being pent 
up because in many cases, 
companies are barred from 
moving by the way in which 
tenants are locked into paying 
rents that exceed the market 
rate. This impasse steins from 
the UK tradition of 25-year 
leases with upward-only rent 
reviews, which furthermore, 
often prevent tenants from 
sub-letting their space to a new 
tenant at below market rent 
The result of this lease struc- 
ture may be that many tenants 
are frustrated in their ambition 
to move until the market 
recovers or their lease expires. 

This curiously repressive 
lease structure was a product 
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NumtMr one, America Square, at London’s Fancfuircfi Street Station: one of many large new developments In the City 


of a market with tight plan- 
ning controls In which the 
landlords had an upper hand. 
Now that the footloose tenant 
is in a position to dictate 
terms, the traditional lease 
structure is crumbling. 

Many of the deals struck this 
year have break clauses, which 
allow the tenant to relinquish 
the lease after anything from 
one to 10 years, even though 
this severely affects the value 
of the building far an investor. 

Break clauses are not the 
only benefit that tenants have 
been able to wrench from the 
landlords. A tenant can expect 
to pay no rent for the first cou- 
ple of years and often there 
will be a capital contribution. 

The crucial question for both 
landlords and tenants is how 
long this situation will last. 
There is little consensus on 
this point, according to a sur- 


vey of investors carried out by 
Chesterton Research, chartered 
surveyors. It. found that one- 
third of investors believed that 
rental growth would reappear 
in London in 1998, a further 
third suggested 1694 and 22 per 
cent saw no renewal of growth 
until 1995. There may be few 
new schemes coming on 
stream over the next few years 
(although large schemes are 
envisaged at Spitalflelds and 
Paternoster Square in the mid- 
dle of the decade). However, 
tiie demand side is largely a 
matter of guesswork. 

It turns largely upon the 
prospects of the financial ser- 
vices sector. Another impor- 
tant question is that of the 
impact of the Docklands, 
which may become a rival to 
the City by the mid-decade, 
when many of its transport 
problems should be overcome. 


There are questions about 
the security of London's posi- 
tion as the world's third finan- 
cial centre. Will foreign compa- 
nies continue to flock to the 
capital? Or can London no lon- 
ger rely on new institutions as 
a source of significant expan- 
sion, as a report on foreign 
banks by the London Chamber 
of Commerce recently sta t ed. 

Wifi the litany id complaints 
about London’s creaking infra- 
structure seriously deter busi- 
nesses? Or win the fall in City 
rents stop the trend for compa- 
nies to relocate out of London 
and help it compete against 
Paris, Berlin and Frankfort? 

The anxiety about London's 
competitive position may well 
be overdone. So too, perhaps, 
may the concern about the geo- 
graphical expansion of the 
City, as a result of the develop- 
ment of the fringes and the 


Docklands. City institutions 
may be prepared to pay hand- 
somely to keep their front 
offices in the most central loca- 
tions. 

However, the City’s record of 
growth, even before it burst 
through its traditional bound- 
aries, is not necessarily com- 
forting. Even at the height of 
the recent boom, real rents for 
prime City office space were 
just 70 per cent of the level at 
which they peaked in 1978. 

For all the doubts, life is 
starting to come back to the 
City's investment market. 
Even in 1990, institutional 
investors committed an addi- 
tional £130m to the City office 
sector, in contrast to the rest of 
London where they have been 
disinvesting heavily. As the 
gap between yields of City 
property and long-dated UK 
gilts narrowed, buildings with 


AsMoy Ashwood 


high yields and good covenants 
have become attractive. So 
much so, that competition can 
be fierce for the few buildings 
of this type that become avail- 
able. 

Chesterton Research's Inves- 
tor survey suggests that sub- 
stantial net investment in Lon- 
don offices is unlikely to 
return until 1993. By then, the 
increased demand and the 
slowdown in new supply, 
should create some upward 
pressures on property prices in 
London as a whole. 

However, twice as many 
investors are interested in the 
West End as the City and they 
want to sell their buildings in 
the City rather than the West 
End. As the recovery of the 
City market lags behind the 
rest of London, a full return to 
health still appears to be sev- 
eral years away. 





A New Office Development By 
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PLANNING 


A blueprint for 
the next century 


THE Unitary Development 
Plan for the City, which will 
lay down a framework for plan- 
ning into the next century, is 
on schedule for publication on 
November is. But don't hold 
your breath. 

The amendments to the June 
draft, which were due to be 
laid before the Court of Com- 
mon Council of the City corpo- 
ration last night, are relatively 
minor affairs. According to Mr 
Peter Rees, the chief planning 
officer u We were mostly turn- 
ing screws and tightening 
bolts.” 

That said, the 113 individuals 
and organisations who submit- 
ted criticisms, comments, com- 
plaints and ideas to the plan- 
ners during the public 
consultation period in July, did 
not waste their breath. 

Much of the subtlety of the 
Unitary Development Plan lies 
in what is not said - and why. 
At the very least, the public 
questioning teased out some 
threads in that process. 

For example. Docklands is 
scarcely mentioned in the 
entire document 

Mr Rees first parries by say- 
ing that he has no authority to 
mention the activities and 
plans of another London dis- 
trict. “In the absence of a stra- 
tegic plan for London we must 
make our plans borough by 
borough." he says, declining to 
reveal his attitude to the lack 
of a plan for London. 

Questioners were left in no 
doubt that the City dismisses 
the notion that Docklands is 
the fox which will carry off its 
financial services chickens. 
“The financial community has 
shown little appetite for mov- 
ing to Docklands despite the 
attractive rents," says Mr Rees. 

“Docklands plays an impor- 
tant part in providing jobs and 
houses for London. It does not 
threaten the City’s role to ser- 
vice the financial community.” 

That reasoning lies behind 
the fact that the Unitary Devel- 
opment Plan will simply copy 
the existing local plan’s provi- 
sion for a further 20m sq ft of 
office space in the City, as and 
when the market allows. 

The City of London Local 
Plan is a relatively recent doc- 
ument and itself a product of 



extensive public consultation 
and heart searching. The Uni- 
tary Development Plan, which 
is to succeed ft, only needs in 
the main to incorporate the 
separate Smithfields plan to 
meet the government's new 
requirements. 

That relatively simple task 
justifies Mr Rees's view that he 
and his staff have been mostly 
fine tuning. “We think we had 
the local plan about right," he 
says. 

Not all his critics will tall 
silent as a result Plot ratios 
are a constant bone of conten- 
tion between planners and 
developers worldwide. 

Mr Rees will not have won 
many new developer friends by 
deciding that plot ratios must 
come down slightly to 5:1, 
Including rooftop installations. 
He is unrepentant Building 
bulk (not density), includi 
the proliferation of plant whii 
tends to sprout from rooftops, 
must be controlled if the char- 
acter and environment of the 
City is to be maintained, he 
says. 

As for height restrictions 
(another frequent complaint 
from the commercial sector) 
Mr Rees dismisses them as a 
myth. 

“Outside the Height Limita- 
tion Areas designated to pre- 
serve the eight strategic Lon- 
don views, we have no policy 
objection to tall buildings. 
They will be treated on their 
merits.” 

(However, does Mr Rees give 
the lie to that expression of 
objectivity by the following 
aside? “Property is all about 
location, location and location. 
If you are down the river at 
Canary Wharf you probably 
need to build an 800 ft tower, u 
you are in the City you have 
already arrived. There is no 
need to make a further point”) 

Skyscraper developers are 
not concerned with rebuilding 
the City as a mini-Manhattan. 
They want their own building 
to stand out as a landmark, 
dwarfing its neighbours. The 
planners have more estab- 
lished lan dmar ks to Worry 
about 

At the beginning of this 
month the government con- 
firmed the eighth (and proba- 
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bly last) Strategic London 
View: from Slackheath to the 
area around St Pauls. 

Fortunately this, together 
with the widening of the West- 
minster Pier view and the nar- 
rowing of that from Richmond, 
came just in time for inclusion 
in the draft Unitary Develop- 
ment Plan. 

More interesting is the entire 
chapter devoted to the Thames 
and the riverside, the first time 
planners have recognised its 
importance as historical monu- 
ment, open space, artery, tour- 
ist attraction and sheer joy. 

The emphasi s on e nhanc ing 
and preserving the river at the 
centre of City life is only part 
of a thorough-going conversion 
to environmentalism which 
pervades the Unitary Develop- 
ment Plan. For example: no 
public comment was needed to 
persuade the planners that 
they should adopt a policy of 
resisting the use of vacant 
sites as car parks, among the 
City's more persistent eye- 
sores. 

However, sceptics wifi still 
harbour doubts about the prac- 
tical commitment to environ- 
mental concerns. 

Mr Rees describes the River- 
side Walk as 80 per cent 
achieved, with Billingsgate and 
the Thames Exchange open to 
the river and the Vintry House 
path under construction. But 
critics note the intractable 
thickets remaining. 

If the City of London Corpo- 
ration cannot persuade the 
Customs House to open its 
frontage, they argue, why 
should we believe it will try 
harder with the owners of 
Sugar Quays, Three Quays or 
Bull Wharf? 

Important though environ- 
mental matters are, the City 
fathers' town plan will run into 
much more flak over less obvi- 
ous headlands. More heat than 
light has been engendered over 
the policy that office space 
shoald normally be confined to 
first floor and above with the 
ground floor and street front- 
age kept for more retail-ori- 
ented operations. 

Free marketeers object vocif- 
erously to the presumption in 
favour of mixed use develop- 
ments as an infringement on 
the demands of the market, 
even In the Smithflelds 
enclave. For their part the 
planners have fought back by 
refusing to do a Covent Gar- 
den. The meat market stays, 
with funds to improve and 
safeguard it 

So long as the corporation 
resists complacency about the 
Docklands threat from the 
east, gives the financial com- 
munity the flexibility to 
respond to changing markets, 
and backs them up with facili- 
ties which will make the City 
of London a pleasure to work 
in and visit, this plan will 
make a sound blueprint for the 
wiiI1<*nnhwn_ 

It deserves to be supported 
by the Court of Common Coun- 
cil. And then ... it deserves 
to be put into practice. Or is 
that too Utopian? 

Christine Molr 


WHEN EVEN litigants baulk 
at climhing rickety back street 
staircases to meet their solici- 
tors. what future is there for 
the City's last bastions of Dick- 
ensian gloom? 

Dingy third-floor office 
suites were always considered 
lawyers’ natural habitat, but 
even they have been seduced 
by information technology and 
the whims of clients into 
demanding high specification, 
modern premises. 

No wonder estate agents, 
viewing the 7m sq ft or so of 
old office space vacant in the 
City of London despair of let- 
ting much of it. 

Certainly there seems little 
chance in the medium term of 
tenants being forced to accept 
sub-standard, old premises by 
a shortage of good quality, 
modern offices available to 
rent at moderate cost 

Precise figures vary from 
agent to agent but the amount 
of new space on the market is 


Some two-thirds of the 
current planning 
permissions have 
been outstanding for 
more than three years 

probably no lower than the 
total for second hand property 
and the very large number of 
developments under construc- 
tion will swell the total fur- 
ther. 

Available new office space in 
the City increased by lm sq ft 
in the third quarter of this 
year alona. Another 3.5&n sq ft 
under construction will be 
completed between now and 
next August with a further 
14.35m sq ft of outstanding 
planning permissions in the 
area, says Mr Kevin Clarke, an 
investment partner at Jones 
Lang Wootton, the chartered 
surveyors. 

Even if only a minority of 
the plans get off the drawing 
board, “supply will get worse 
before it gets better. The take 
up of available space and that 
under construction will go on 
throughout 1992, 1993 and into 
1994,” concludes Mr Clarke. 

Unfortunately, even Mr 
Clarke's conservative forecasts 


SUPPLY & DEMAND 


Conservative estimates 
may not be cautious enough 


may not be cautious enough. 
There are grounds for doubting 
that 1994 will see the end of the 
City’s current oversupply of 
high quality modern accommo- 
d at ion. 

Forecasting take-up rates is 
difficult. Just one or two cli- 
ents with large requirements 
can distort the figures and it is 
impossible to estimate how 
long a deal wBl take from offer 
to completion. But the greatest 
difficulty is in judging the 
amount of space poised to 
come under offer especially 
when, as now, the market has 
suddenly adjusted to a much 
slower tempo. 

In 1989, JLW estimates 
take-up to have been 4.6m sq 
ft Last year, the figure was 
4m, in spite of the first signs 
that recessfonhit tenants were 
deferring decisions to move. 
Even at the beginning of this 
year, take-up seemed likely to 
be 3m sq ft, a subdued but not 
disastrous figure. 

Alas, the total for the first 
nine months did not reach 
23m and the year as a whole 
will only top 2.5m if solicitors 
complete processing the 350,000 
sq ft of Deloitte/Rose- 
baugh/Stanhope’s Ludgate Cir- 
cus scheme said to be under 
offer. 

Next year's take-up will 
prove equally difficult to pre- 
dict. For example, having 
backed out of Charing Place 
(and presumably this year's 
take-up lists) the European 
Bank for Reconstruction and 
Development is expected to be 
one of the big movers in 1992. 
But its size requirements are 
still unknown and there is a 
chance that it may be seduced 
outside the City boundaries by 
a tasty West End trophy or 
even an exceptional bargain 
along the eastern corridor. 

It is too soon for the develop- 


ers of Broadgate, 60 London 
Wall or Alban Gate to believe 
their long wait is over just 
because they represent the 
only potential market for tea- 
ante looking for a self-con- 
tained headquarters of more 
than 200,000 sq ft. 

With a guess that take-up 
next year will be no worse 
than this, Mr Clarke is pre- 
pared to wager that vacancy 
levels next spring will be 
higher than today, perhaps 
nudging 20 per cent New space 
will account for as much as 12 
percentage points of that, he 
says. That would amount to 
US-style vacancy levels which 
have been unheard of in the 
City since the Second World 
War. 

How reliable are the figures? 
Several firms of agents pro- 
duce quarterly figures for sup- 
ply and demand in the (Sty, 
and at first glance they are 
scarcely compatible. Even the 
figure for the basic stock of 
buildings is in dispute. Weath- 
erall Green & Smith give 66.4m 
sq ft; Baker Bands Saunders 
69m sq ft; Debenham Tewson & 
Chinnocks in excess of 70m sq 
ft; and JLW, 80m sq ft 

Part of the discrepancies can 


Available new office 
space in the City 
Increased by 1m sq 
ft In the third quarter 
of this year alone 


be smoothed out by allowing 
for different boundaries to the 
City. Some stick to the four 
postal districts of EC1-EC4; 
others take in some parts of El 
or WC1 and WCS and a slice of 
the south bank of the river 
between, say, Waterloo Bridge 
and Tower Bridge. JLW’s 


region is predictably the widest 


Howeve r , significant differ- 
ences still remain due to differ- 
ent core sources. Debe nham s 
has access to the Cluster data- 
base d T the local authorities, 
which is updated every five 
years. In between, the firm 
obtains information from APR, 
one of a number of indepen- 
dent property information sup- 
pliers, as well as scanning 

planning re gister s on its OWD 
account 

Many other agents have cho- 

The greatest difficulty 
Is in Judging the 
amount of space that 
Is poised to come 
under offer 


sen not to tap into duster and/ 
or use different interim infor- 
mation providers. 

If stock figures vary so 
much, it is hardly surprising 
that figures on supply are even 
more contentious. Agents do 
not even agree about the defi- 
nition of avaflahility. Does it 
mean space ready to walk into 
today, or in six months, or 
even 12 months? Does it 
include property under offer 
where contracts have not been 
exchanged? 

Once ftmtn there is no com- 
mon source of information, 
Weatherails Is circularised by 
the Estate Agents Clearing 
House, another commercial 
information supplier, with 
estate agents’ particulars. It 
supplements that data, on a 
daily basis, with information it 
gleans from its own contacts 
and through the Press. Deben- 
hams relies mainly on direct 
agent-to-agect contact 

Yet there is a surprising con- 


sensus about the vacancy rate, 
the figure which indicates the 
true health of the market All 
the recent third quarter sur- 
y g y g confirm thst vaca n cies in 
the City are running at a hit h- 
erto unknown level of between 
17 per cent and IS per ce nt 

If Mr Clarke’s New Year fore- 
cast of a 20 per cent vacancy 
rate, with new property 
accounting for between ifl per 
cent and 12 per rent prove 
accurate , his longer-term fore- 
casts win I s credibility. 
Thankfully, they are more 
encouraging. By early 1993, he 
believes, the amount of new 
spare in the vacancy totals will 
have faifcn back to between 7 
and 8 percentage points. 

Further out equffibrunxi will 
be readied once the overhang 
of planning permissions is 
reduced. Two-thirds of the cur- 
rent permissions have been 
outstanding for more than 
three years. They will expire in 
two more. In the past quarter 
construction has not begun on 
any of then. 

There may be further conso- 
lation for those with either 
very small or outsize projects 
wnnring to marfepf One-third of 
those tenants whose space 
requirements are known, are 
looking for units over 200,000 
sq ft A quarter are looking for 
under 25,000 sq ft. 

None of this offers any com- 
fort for the agents whose 
thankless task is to try to flog 
the old walk-ups vacated by 
the legal pro fe s sion . The EC4 
district, which harbours many 
of thara cannot even fail back 
on fee old Fleet Street fringe of 
small PR consultancies and 
magazine publishers. Like the 
— it national titles they too 
dispersed. 

Christine Moir 



Talk of rapid decline may spark new development strategies, writes David Lawson 

The capital that has much to fear 


LONDONERS WILL identify 
closely with a Welsh rugby 
team dumped ignominiously 
out of the World Cup. 

Fears of a similarly swift 
decline from sublime to the 
ridiculous hang like a shadow 
over the City. Bankers mutter 
about the counter-attractions 
of Frankfurt and Paris; over- 
seas investors have gone into 
hibernation; even home-grown 
companies eye prospects of 
escaping to the provinces. 

The deepest property reces- 
sion in memory will be the 
more devastating if London fol- 
lows the Welsh, forced to pre- 
qualify among the minnows of 
its own international competi- 
tion for tenants. Cracks in the 
image of an unassailable leader 
in the league of world firtanriai 
centres emerged during the 
good years. Soaring occupation 
costs, overloaded transport and 
an increasingly uncertain plan- 
ning system began to tarnish 
London’s reputation. Costs 
have subsided, but they have 
been followed downwards by 
the quality of life. 

The City, in particular, has 
much to fear. International 
bankers make up the bulk of 
its business. They are attracted 
by relatively liberal regula- 
tions and are increasingly 


vociferous about the decline. 

“London can no longer rely 
on new institutions as a source 
of significant expansion," says 
a gloomy report by the UK cap- 
ital’s Chamber of Commerce 
which bested the views of more 
than 100 foreign banks. The 
City must conce nt ra te instead 
on bedding an to what it has in 
competition with cities such as 


over Frankfurt, its closest 
rival,” says Healey & Baker, 
the p rop e rty consultants which 
commissioned the research. 

Leading companies are still 
consolidating in London. The 
tide of empty space and 
clogged transport arteries cBd 
not prevent Daiwa Securities, 
one of the world's largest bro- 
kerage houses, from battling to 


‘In the short term, London’s world city status 
is secure. However, In the medium term, 
both Paris and the German cities could pose 
a great threat If development strategies 
Improve their competitive position’ 



New York, Frankfurt and 
Paris. 

Such pessimism is under- 
standable when an economic 
slump emphasises the parlous 
state of an outmoded infra- 
structure and under-funded 
local services. But not every- 
one feels that way. Mare tha-n 
500 af Europe's top companies 
recently voted London the best 
business location for the sec- 
ond year in succession. 

“The majority also feel it 
will emerge in five years as the 
most important financial cen- 
tre, with an increased lead 


build a futuristic 350,000 sq ft 
office complex. "Daiwa has 
enjoyed a long and successful 
relationship with the City and 
our London headquarters is 
the lynch-pin of an 18-office 
European network," says Mir 
Nicholas Clegg, co-chairman of 
Daiwa Europe. 

The capital’s supporters do 
recognise its glaring faults. "In 
the short term, London’s world 
city status is secure. However, 
in the medium term, both Paris 
and the German cities amid 
pose a great threat if develop- 
ment strategies improve their 


competitive position,” says Mr 
Ian Reid of Richard Ellis, 
which helped carry out a fun- 
damental reassessment of its 
fature Iter the London Planning 
Advisory Committee. 

One c ommo n cry has even 
moved the Tories to perform 
an awkward and embarrassing 
political U-turn. London must 
have a coherent development 
strategy run by a body which 
covers the city, say both sup- 
porters and critics. Ministers 
have promised such a move if 
they return to power - provid- 
ing they can avoid rec reatin g 
the politically dangerous 
Greater London Council they 
abolished in the 1880s. 

"London is the only city, 
with the notable exception of 
New York, which does not 
have a mandatory, comprehen- 
sive central or regional govern- 
ment-backed strategy for its 
future development,” says 
Richard Ellis. 

This has helped overload 
infrastructure and reduced the 
quality of life. Even within tbs 
UK, centrally-controlled sec- 
ondary centres, such as Bir- 
must look on the 


to prodi 
: plan. 


luce a new 
development plan. Co-opera- 
tion is grudging and parochial 
issues precedence, 
“Strategic principles are not 
Invariably acknowledged or 
interpreted as Intended, nor 
are plans co-ordinated effec- 
tively to achieve visions and 
strategic objectives,” says the 
London Planning Advisory 
Committee, the nearest flifag 
to a unitary body for the dty 
- but one with little power. 

Whether a London-wide 
authority could, be devised 
with the teeth to bite into such 
problems may hang on the 
result of the coming elutions. 
The Tods will dig in their 
Continued on next page 



ui-u 



don boroughs with bemuse- 
ment. Each of the capital's 
councils has been ordered by 


A New Development by Land Securities 
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THE SUUOBmr of UK 
institution* tew steered well 
dear of City bT London prop- 
erty and moet other irh of 
the UK property market over 
the lest coupteof ywn. ■ 

Not so Scottish Widows. 

This waster saw the com- 
pterion of the (tad's flagship 
City office development. the 
241,000 if J&tt Lotion WalL 
This vu followed In the 
autniro by Three Quays 
House, watt to . the Tower of 
London, ttt largest single 
for which It {Mid 
E28 An. And then is more to 
come, aerantag to Mr Andrew 
WlnskeJUL Scottish Widows' 
p rope r ty twwtnwmi manager. 
The company was recently oot- 
bld cnb a couple of City build- 
ings but it is In advanced 
□egotiattaoson others 
AX the ted ai last year Scot- 
tish Widows* total property 
portfolio^ which Includes prop- 
erty from “three separate 
funds, was valued at Elba. 
Some ffl per cent of that was 
accounted for by holdings in 
the Ctty of London. Mr Wln- 
skell, who has spent more 
than SJBOm on property this 
year, is hoping for as increase 
to about gi-taw by the end of 
the year. Tbb would include 
60 London Wall which has 
been valued at the lower of net 
realisable proceeds or cost 
while under development 
A gnat deal of that cost Is 
historic; Scottish Widows* 
involvement with the site goes 
back as far as July 1951 when 
it bought the freehold of 20 
CopthaU A venae and 57 Lon- 
don Wall for £132,000. Rental 
income was £1,378 a year; 
fbced until 1878. This purchase 
formed the main chunk of the 


current 1 .3-acre site. And, over 
Fears to 1983, further 
buildings were acquired. 

Redevelopment was first 
considered in the early 1970s 
- and rejected as unvtabie. 
So, us the revert ions of 1978 
passed, some limited refur- 
bishment was carried out and 
leases renegotiated. By 1988 
the various buildings housed 
61 tenants some with leases 
Inside the Landlord and Ten- 
ant Act, and others outside it. 
Rut, with one noteabfe excep- 
tion, the leases expired - or 
were subject to redevelopment 
break clauses - tn 1988. 

The odd tenant was Banco 
Extetier SA, the Spanish 
which occupied 6081 London 
Wall, now the site of the 
entrance to the new building. 
Scottish Widows held the free- 
hold but the bank held a 89- 
year lease which dated from 
the 1940s and the bank was 
not interested in being bought 
out However, It did indicate 
that it would be prepared to 


it is not a question of 
whether or not to buy 
but rather a question 
of timing and pricing 


leave amicably if it could be 
painlessly relocated to another 
bolldlng in the City of 
quality and on similar terms. 

This was going to be an 
expensive and time-consuming 
exercise for Scottish Widows. 
While the fond was working 
oat th& financial implications 
It submitted two planning 
applications for the site - one 
including 60-61 and the other 


■PROFILE: Scottish Widows 


Swimming against 

aspect to be considered. 


for the remainder of the site. 

Scottish Widows bought the 
heed lease on 9-12 King Street 
and moved In the bank on a 
125-year lease on -favourable 
terms". It looked after "every- 
thing. down to bnylng new 
waste paper bins and desks". 

With the development ready 
to start In 1988, there were 


emerging doubts about the 
short-term prospects for the 
City office market Mr Win- 
skeU admits he was faced with 
two choices - to serve notice 

on the tenants and go ahead or 
to shelve the project for 10 
years. The decision to proceed 
was taken for several reasons. 

There was the planning 


Changes In the rates by which 
plot ratios no calculated were 
mooted. These would mean 
that by being obliged to 
enclose the roof plant, an 
entire 40JDOO sq ft floor would 
have beat lost. 

In a ddi tion, even in a faDy 
supplied market. Mr Wta&kaH 


a tide 


EQckoMd Out buSUtna of tbb 
size And Qtnllty ttomd be in 
limited supply and should 
eommasd a premium rent and 
yield. The two-tier market was 
becoming Increasingly appar- 
ent and many of the existing 

tenants whose leases were 

expiring or who had break 

daasfii would have moved out 



Number 60, London Wall: external elevations finished In PonBand stone with polished granite on the ground floor 


to better space leaving Scot- 
tish Widows with the head- 
ache of re-letting. 

There is no doubt that the 
flniiimd building Is impres- 
sive. It was designed by 
Fitzray Robinson and its exter- 
nal elevations are finished in 
Portland share with polished 
granite on the ground floor. 
The entrance foyer boasts spe- 
cially-commissioned hand- 
painted drapes that have a 
Scottish theme and a contro- 
versial work by William Tam- 
bull. the Scottish sculptor. 

The building went up fast 
The 100-week contract was 
completed on time with a con- 
struction cost of about £55m, 
an budget The virtually oblig- 
atory archaeological excava- 
tion, sponsored by the devel- 
oper and carried out by the 
Museum of London was incor- 
porated Into the programme 
without causing delay. 

Jones Lang Wootton, the 
development manager, attri- 
butes the speed and smooth 


At the end of last year, 
Scottish Widows’ total 
property portfolio was 
valued at £1bn 


running of construction to the 
fact that contractor Laing Lon- 
don was brought In early In 
the design process ensuring 
that advice on "bnildabfllty” 
was a vailable from the start 
Jones Lang Wootton, the let- 
ting agents as well as valuers 
to Scottish Widows, are quot- 
ing a rent of £49 a sq ft per 
year - free of VAT white Mr 
Wlnskell considers a plus foe- 


tor with tenants most likely to 
come from the WmuHbI sector 
and unable to reclaim the tax- 

Another plus is the improve- 
ment in the location over the 
last fow years. live yean ago 
this part of London Wall could 
have been considered almost 
fringe. New Broadgate has had 
the effect of stretching the 
prime City core area. The 
prominence of Finsbury Cir- 
cus, which the building over- 
looks, has increased - partic- 
ularly since both Fuji Bank 

and Bank of Tokyo opted for 

space there. 

However, achieving a letting 
in today's market will be hard 
work. 

Mr Wlnskell stresses that 
Scottish Widows is a long-term 
Investor and the City - white 
he considers one of the top 
three world locations - will 
continue to be an important 
market Ln the medium and 
longer term. It is not, he main- 
tains, a question of whether or 
not to buy but rather a ques- 
tion of Hrniwg and pricing. 

The Three Quays Boise pur- 
chase - at a reported yield of 
7.75 per cent - is a case in 
point. The leases expire in 
1997. It should then, he reck- 
ons, present a very attractive 
redevelopment proposition. 

As some of the more cau- 
tious UK institutions tip-toe 
bate Into the market (there is 
evidence that some of the pen- 
sion funds are looking to do 
Just that) they may find that 
some of the better buys have 
gone - to Mr Winded! and 
the very tew of his equally 
bold contracycllcal Scottish 
colleagues. 

Anne Steadman 


AT LAST thou Is a general 
reeling in the City property 
investment market that if it 
has oot yet reached the bottom 
then, it is pretty close to it The 
market is more active than it 
has been for the last two years, 
according to most reports. 

However, ln terms of money 
changing hands. 1991 is almost 
certain to' be down on last 
year. But there are likely to be 
more Individual transactions. 

Jones Lang Wootton, char- 
tered surveyors, forecasts that 
City property investment 
transactions will amount to 
between £l.34bn-£1.35bn in 
1991. This compares with totals 
of £2L5bn and £l£4bn for 1989 
and 1990 respectively. The 
firm's Mr Kevin Clarke esti- 
mates that up to the end of 


INVESTMENT: there are a few signs of life in the dormant beast. Anne Steadman reports 

Overseas buyers dominate the market 


September this year, the run- 
ning total had reached £l.ubn 
but he is sticking with the fore- 
cast figure white, he says, can 
be achieved. 

There are quite a few deals 
under serious negotiation 
where completion dates lie in 
the lap of the gods and/or vari- 
ous solicitors, be says. 

The number of investment 
transactions last year was just 
under 60. So far this year there 
have been 48. But last year’s 
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figures should just about be 
matched or bettered by the end 
of the year, be says. However, 
individual lot size is down by 
15-20 per cent 

Overseas buyers still domi- 
nate the market Jones Lang 
Wootton says the ratio of over- 
seas to domestic investors is 
four to one. The Germans have 
been particularly prominent 
since the relaxation of the reg- 
ulations relating to overseas 
investment by certain institu- 
tions. In one of the larger deals 
this year, Deutsche Gesell- 
schaft fflr Immobilienfonds 
(DEGI) bought Lloyds Cham- 
bers for £72m from Norwich 
Union Life. DEGI manages the 
largest open-ended German 
property fund with assets 
reputed to be worth more than 
£L75tm. 


Dutch and French pension 
funds have been buying prop- 
erty. And Middle Eastern 
investors are beck ln the mar- 
ket which only happens in 
times of high yields, says Mr 
Tony McCurley of Knight 


Some pension funds 
are beginning to move 
back Into the market 
after a long absence 


Frank & Rutley, the chartered 
surveyors. 

Although the Japanese hit 
the headlines with Nippon 
Life's purchase of a 50 per cent 
stake of George Wimpey's Lit- 
tle Britain, development for 
EllOm in August, it was known 


that the deal bad been in the 
pipeline for over a year. Japa- 
nese activity is down - proba- 
bly accounting for the foil in 
average lot sizes. The Japanese 
have traditionally gone for 
very large prime buildings. 
However, there is a feeling 
from Japan that London is 
looking cheap, says Mr John 
Slade of Richard Elite, char- 
tered surveyors. And they may 
return. 

It seems generally agreed 
that yields have now moved 
out as for as they are likely to. 
Richard Elite considers that 
prime yield has moved from 4J> 
per cent to 6 per cent. Notao- 
prime yields from 6 per cent to 
about 8 per cent. But there is 
so such agreement on rents - 
except that they still hove 
some way to fall. 


Fears of a swift decline 


Continued from previous page 
heels against a return to the 
old GLC. Labour would be 
happy to refill the former 
County Hall offices • which 
ironically still stand empty, a 
reminder of the great proptety 
crash. 

Mr Mark Fisher, the shadow 
arts minister, is quietly draw- 
ing up grandiose plans for the 
future with eclectic architect 
Sir Richard Rodgers which by 
their very scale would demand 
an overall planning body. 

Once this tier of authority 
was back in place, London’s 
traditional strengths would 
show through in its competi- 
tion with rivals such as Frank- 
fort and Paris, says the Cham- 
ber of Commerce. 

Foreign banks have been 
drawn to the City because of 
its good telecommunications, 
skilled labour force and access 
to large markets. 

The advantages of an inter- 
national language, central 
time-zone position, strong cur- 


rency and stable political envi- 
ronment further underpin the 
position as financial capital of 
Europe, according to Mr Colin 
Hargreaves of Healey & Baker, 
the chartered surveyors. 

However, image can over- 
shadow fact. London's 


Canary Wharfs 
dominant image is of 
remoteness which still 
puts off potential 
tenants 


strengths are slowly being 
engulfed by more obvious 
weaknesses such as clogged 
roads and decrepit railways. 
Olympia & York, the property 
developers, have shouted until 
bine in the face about Canary 
Wharf’s superbly efficient 
buildings, low rents and pleas- 
ant waterfront surroundings in 
the Docklands. All true, but 
the dominant image is of 


remoteness, which continues 
to put off potential tenante i 

The City may suffer the 
same problem in years to 
come. 

Individual studies show the 
advantages of high-quality 
develo p me n ts such as Broad- 
gate over their rivals in other 
world cities. But these compete 
against HarialnM marlp from 
opinions formed ln Tokyo, New 
York - or on a cartebked M4 
traveling in from Heathrow. 

When the revival comes, it 
seems likely that such schemes 
will be the first to let because 
they offer a quality that ten- 
ants demand. 

Even the Canary Wharf 
development may surprise an 
army of cynics by the speed at 
white the remaining space will 
fill during the next couple of 
years. But that relies on Lon- 
don remaining high on the 
international pick-list and that 
could require a new attitude 
towards investing in London’s 
fabric. 
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There is no doubt that some 
investments that have changed 
hanih arm let at hlghw than 

market rents. This over-renting 
makes life a little difficult for 
valuers who most decide Just 
how much of the rent Is over 
the market rate and then how 
to discount it and it makes 
nonsense of a few reported Ini- 
tial buying yields. It has also 
led to buyers' insistence on 
strong covenants- Their ratio- 
nale is as follows: the building 
may be over -rented and the ini- 
tial running yield Tntatarfhw 
But the income is secure. And, 
ev e n If there are only negUgi* 
ble prospects of rental growth 
at the next two reviews, 
growth Is bound to occur even- 
tually. 

In addition, yields on some 
(Sty properties are approach- 
ing those on government bonds 
(about 9.5 per cent) which offer 
no growth at all and proper ty 
could be seen as an a tt rac tiv e 
alternative to gilts in the 
medium term. 

London has been seen as 
expensive in property terms 
when compared with other 
European dries. But the gap 
has ail bat dosed. City rents at 
£45 a sq ft compare with £47 a 
sg ft in Paris and £38.75 a sq ft 
tn Frankfurt, according to 
Richard Kills . Paris yields nave 
moved out towards 5 per cent 
from 4 per cent while yields in 
Frankfurt stand at about 4 per 
cent. 

More telling is the capital 
comparison. Jones Lang Woot- 


ton cites the following figures; 
City of London. EcuUjno per 
sq metre; Paris's Golden Trian- 
gle, Ecul2,4GQ and Frankfurt 
Ecu 11,400. A couple of years 
ago, points out Mr Clarke, 
rents in Paris would probably 
have been about 55 per cent of 
those in the City. 

It looks as if some of the UK 
institutions have also decided 
that City pr o perty is at or near 
the bottom - and will not be 
any cheaper in six months 
time. The UK insurance com- 
panies with their well-publi- 
cised problems with the insur- 
ance business are still net 
sellers. But some UK pension 
foods are beginning to move 
back into the market after a 
considerable absence. 

There are plenty of buyers. 
The only problem for the estate 
agents is that. In the main. 


The market is more 
active than It has been 
for the last two years, 
say most reports 


they are all looking for a simi- 
lar type of property - decent 
quality, rather than so-called 
trophy buildings, let to rock- 
solid tenants at good yields. 
There are not too many of 
these h anding s available. Few 
owners of buddings that meet 
the criteria are likely to be 
looking to sell at this point ln 
the cycle - not even the banks 


white it was feared may start 
to unload those properties 
acquired by default from the 
recession's considerable crop of 

Mr John Coventry of HOlier 
Parker, the estate agents, reck- 
ons that though many of the 
banks are reluctant landlords 
— and some will t akw advan- 
tage of current conditions - 
most are aware that by 
embarking on wholesale dis- 
posal programmes they risk 
“cutting their own throats" by 
killing the market 


The number of 
Investment 

transactions last year 
was just under 60 


To a great extent the health 
of the City property invest- 
ment market is dependent on 
confidence in the national 
economy. That confidence, in 
spite of a few cautiously posi- 
tive indications 'and the blan- 
dishments of the government, 
is still precarious according to 
Mr Slade. He considers that 
investors are discounting any 
further falls in the City market 
in the prices that they are pay- 
ing. 

Even so, sellers are still hav- 
ing to be realistic in their ami- 
rathms. Prices may have stabi- 
lised but they have yet to start 
to edge up- Not so realistic 
were the aptly named vulture 
funds set up with the intention 
of picking up good real estate 
from distressed sellers at ludi- 
crously low prices. In the 
event, few were forced to sail 
to them and most have gone 
away empty handed. Not a 
City tear has been shed over 
their departure. 
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The rise of Spitalfields Mark II 


By Vanessa Houlder 


M r Peter Beckwith, a 
46-year-old lawyer 
who came to promi- 
nence in the 1980s property 
boom, surveys the deserted 
Spitalfields market from a 

fourth-floor office, and 

expounds his vision for this 
historic area of east London. 

In one corner, around a clus- 
ter of listed buildings and hud- 
dled under a remaining frag- 
ment of the market's pitched 
roof, he envisages shops, cafes, 
pubs and restaurants - “a lit- 
tle bit like Covent Garden". On 
the rest of the 12-acre site, 
there will be 165 flats and 14 
other separate buildings pro- 
viding l.lm sq ft of office 
space. 

Mr Beckwith has the relaxed 
air appropriate for someone 
who sold his property company 
London & Edinburgh Trust 
(LET) for £5QQm - at a per- 
sonal gain of some £4Gm - to 
SPP. Sweden's largest insur- 
ance company, in April 1990 
just before the UK property 
market went into Dree falL He 
agreed to stay on for three- 
years to manage the company. 

It is not just Mr Beckwith's 
manner that Is reminiscent of 
the pre-crash property market 
He runs through the argu- 
ments in favour of large City 
developments that were end- 
lessly recited before the City 
became glutted with large, 
unwanted office buildings. He 


talks, for instance, about the 

prevalence of 1950s and 1960s 
office buildings and the impor- 
tance of attractive offices for 
employers struggling to attract 
scarce staff. 

Pointing to an aerial photo- 
graph of the City, he also 
recites the argument in favour 
of expanding the City's bound- 
aries. If the Broadgate project 
drew stockbrokers to the east- 
ern fringes of the City, a devel- 
opment like Spitalfields could 
draw them even further, he 
reasons. 

In one sense there is a feet 
ing of d$ja uu in the re-emer- 
gence of the Spitalfields proj- 
ect. LET, the property 
company built up by Mr Beck- 
with and his younger brother 
John, started working on the 
project seven years ago and 
originally expected it to be 
completed last October. 

It was a complex project, 
which involved moving the old 
fruit and vegetable market to a 
new site at Temple Mills, Hack- 
ney Marshes. The real stumb- 
ling block was planning per- 
mission, which provoked a 
heated debate culminating in a 
derision by Mr Chris Patten, 
environment secretary, to call 
in the proposals a year ago. 

The old scheme, designed by 
Swanke Hayden Connell, a US 
firm of architects, was criticsed 
by architectural and commu- 
nity groups for being too bulky 


and insensitive. 

Mr Beckwith describes the 
new plan, by Benjamin Thomp- 
son and Associates, as less 
monolithic. There win be 16 
buildings, by different archi- 
tects, including a 16-storey 
glass and steel tower an Bish- 
opsgate designed by Sir Nop 
man Foster. 

“It is not like Paternoster - 
out and out pastiche,” be Bays 
dismlsstvely. “It is modem art- 
ists doing their own thing - a 
much more varied range of 
styles.” 

E ven though Mr Beck- 
with is confident of get- 
ting approval for the 
scheme, many property ana- 
lysts are sceptical about the 
feasibility of a £lbn project in a 
market suffering severe 
declines in rents and capital 
values. Mr Beckwith believes 
that by the time the first build- 
ing is completed, In 1995 or 
1996, tire surplus space will be 
taken up in urn City. 

He also expects to have an 
advantage over rival develop- 
ers when It comes to financing 
the project It has robust part- 
ners in BICC and Costain, and 
SPP will provide LET with in 
per cent equity funds. 

Thanks to Its rich parent 
Spitalfields is not the only proj- 
ect LET can undertake. Last 
December, it was given the 
go-ahead to rebuild the Bull 


Ring, Birmin gham 's 1960S City 
centre complex, and it is 
involved in several other 
schemes. 

The real focus of LET'S 
attention nevertheless is over- 
seas. SPP wants to invest a fur 
ther ElV.bn. Mr Beckwith 
expects to channel the money 
Into developments in France, 
Italy and Germany (although 
be thinks that the overheated 
Berlin market may be due for a 
crash). He la also enthusiastic 
about n«Miig acquisitions in 
some of the most over-supplied 
markets In the world - Calif- 
ornia. Boston and Washington. 

LET. which has long had 
half its portfolio overseas, also 
has holdings in Hong Kong, 
Singapore, Malaysia, Thailand, 
and Indonesia. Despite the dan- 
gers of having such a far-flung 
business empire. Mr Beckwith 
feels secure in doing business 
with strong local partners. 

Just to add to the Interna- 
tional dimension, the Beck- 
withs have set up a £75m fund, 
Germany City Estates, that has 
invested in German offices, it 
will soon launch a pathfinder 
prospectus to raise up toSaDQm 
for a similar fund in Italy. 

Having a degree of indepen- 
dence and working for a rich 
parent company puts the 
brothers in what Mr Beckwith 
calls “a very nice position". 

The golden handcuffs tying 
the Beckwith brothers to SPP 


only come off in June 1993 but 
Mr Beckwith plays down the 
idea that he will then leave the 
company. He says be is too 
young to {day golf all day, and 
shudders at the thought of 
starting afresh in property 
development. The notion of 
using 100 per cent equity to 
fund developments could, he 
believes, make a developer 
slightly lazy. “Borrowing 
money loses you sleep,” he 
says. It is a paint on which he 
is well-qualified to comment. 
In the crash of the early 1970s, 
the Beckwiths' fledgling prop- 
erty company, an which they 
had given personal guarantees, 
went £3m into the red and it 
took three years to pay it off 

LET’S free-wheeling style dif- 
fers from that of SPP, which 
had never sold a building 
before it became involved with 
the Beckwiths. While the gain 
to the Beckwiths from SPP is 
dear, the rewards for SPP of 
buying LET when it did are 
not yet so obvious. In March, 
LET announced that its pre-tax 
profits, at £35. lm, were just 
under half the figure of a year 
before. 

Mr Beckwith suggests that 
SPP takes a sanguine view. 
“SPP is not going around crow- 
ing about it” he says. "On the 
other hand, its overseas invest- 
ments have performed a great 
deal better than its Swedish 
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Improvement in total returns 




THE rental values of 
commercial property have con- 
tinued to drift downwards and 
now show their worst ever 
year-on-year result, according 
to the Investment Property 
Databank's monthly index, 
writes Vanessa Houlder. 

However the year-on-year 
total returns show further 
improvement and now stand 
at -3J3 per cent to September. 
Yields, though not yet falling, 
have bees stable at between 
9.6 and 9.7 per cent since 


similar result to June's quar- 
ter, with total returns remain- 
ing at -0.1 per cent Capital 
values dropped marginally, 
while rental values im proved 
by 0£ of a percentage point 
The sector results showed 
little difference between the 
June and September quarters. 
Industrial pr op er ly continued 
to o ut pe rfor m retail and office 
property, by producing a total 
return of 16 per cent, up QJ6 


Office* were, once again, the 
wors t sector ; the quarterl y 
total intunir far Septimbur 
have folks dace June from 
-2.1 to -2*4 per cent fa Sep- 
tember, the total return for 
the office sector dropped by 
y of a perce ntag e point to 
-0.7 per cent 
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The IFD's figures for the 
quarter to September show a 


Retail p ro p e rt y also showed 
an improvement over the pre- 
vious quarter, albeit a alight 
one. 


further improvement in Sep- 
tember when its total rotazn 
inc re ase d, to 1.2 per-osst* the 
highest total return ittis j ten; 
Capital values grew by 04 per 
cant, while rental values 
dropped by a further -ai pet 
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• New Warehouse and Office Units • Premier Enterprise Zones 
inducing Corby and Team V&Bey. TyrceskJe • Guaranteed Rent 
fbr3 years • Prices range from £55000 far individual properties 
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3 BERKELEY SQUARE 

YOUR LUXURY MAYFAIR 
OFFKBBY THE DAY, 

BY THE THAI, 

BYtffiHAlffiOHTfflDGflR 


071 529 6110FAX9714U48U. 
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(50 »« 20 HA) ady3fans 
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Contact 081-6602885 CM Jw> 
08T-66S 4600 (Fax). . 
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Distribution Warehouse/ 
Manufacturing Complex 
And Offices 

FOR SAL f 


T O 
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1 9 9,8 6 0 

EAVES HEIGHT 20 FT 

PARKSIDE LANE 
LEEDS 

72 [THIN CLOSE 
proximity TO 
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CARTER&CO, 

ho532 4514471 
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^9 KuvSinf LeefcLSl 2KF 



WltHliY CUT MC6 htAffliriaJ property 
l Tiynnfl iqjl m oder n , frvonofU. In wsahom 
or tt 1 from undvr DO P-a-fl. fpriar 
to mafv rthi rfc WHwat «*■«•) Supcoit 
Q3T-233-130O 

WALTHAM CROSS 40000 sq ft 
Industrial simp* storm frwftoM C74M00 
or to M. flspcOT 021-333-1200 


9UGKJKOHAII MLACC ROAD, ftwi Eco- 
nomical office buHm to ta l ImmodtaMv. 
From 300 sq ft uplo 3800 aq ft. PlmdKM 
ta aaM . Oonws M Hi d runt low owwtiaads. 
TW on 499 0M 


ON THE INSTRUCTIONS OF 
SOUTH EAST THAMES REGIONAL HEALTH AUTHORITY 



ST JOHN'S HOSPITAL 

FOR SALE FREEHOLD 

■ 

29-30 GERRARD STREET W1 
& 5 LISLE STREET WC2 

Refurbishment or Development Opportunity 

Located in the heart of China Town with planning consent for 
26,500 sq ft of predominantly offices with ancillary 
residential and community centre. 

Abo offering the opportunity to refurbish existing buildings 
with a total area of 21,600 sq ft. 
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WEST 

MIDLANDS 

iyi m . 

mme 

3’A acm industrial site 
with existing 46,000 sqJL 
coveted warehouse, 

36 ft, eaves height plus 
2X00 sq. ft office premises. 
Concrete based yard with 
space for ISO cats, 
together with farther 

planning j wmitrim i 

Coaid be split or part let. 
Ideal potential 
industrial park. 
Freehold for sale: 
£800000. 

Tel: 0384 41141 A 
Tekot 333679 


SOLIHULL, WEST MIDLANDS 

Modern iodattriil pmn wWi fupab 
efTlen to In. in atabHihed 

mu, own 400 KVA wIw Sm . b*»- 
m fan M40 A M43. pmvtdias lttCB 
to London sad NiltomtJ Mammy 
Network. BMiiihui InttfUtidfid 
Airport. mi& andno 3 oiks irntg. 

CMiM Chefterton 
021 300 3111 


Centre of 
East Sheen 

SW14 
21,000 sq It 

MODERN OFFICE BLOCK 

(wM divide) 

TO LET 

Parking for 53 cars 
£14 pjsJ. 

aH enquiries 


6 Duke Street, ffidniood TW9 1 HP 

081-940 2266 


STEVENAGE 

New detached Ivo stony ofike 
dcvdopmenL 9,750 aq.fL Self 
coatahied. G eu ao u s car parting. 
To Let/For Sale as a whole or per 
floor. Pull detaili from 

SR Wood A Son Teh 0582 
401221. 


THE 1P0 MONTHLY INDEX 

Full Monthly Index figures available from IPD by 
Annual Subscription - £250 for 12 monthly issues. 
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Phone 071 -482 5JL49 for a free copy of this 
month's Index. : = ; . 
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INTERNATIONAL PROPERTY 


....STOP PRESS 

W1 FREEHOLD BUILDING 
FOR SALE. 

TEL OWNER: 071 486 4533 

INTERNATIONAL PROPERTY 



To let 
4700m 2 
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Prestigious 

Building 


ideal for banking premises 

For information: 

^ GB^ORNANCE ^ 

^ 7. me RoDerJ-dO'Tlpz 76). 022/47 95 <4 Fax 022/47 61 80 

1206 Geneva 


NEW YORK CITY 
OFFICE BUILDING INVESTORS 

16 East 34th Street, New York City, a 320,000 sq. ft 20-sioiy office 
building, has been acquired from The Bank of New York In a' 
bankruptcy proceeding for 524,000,000 and b steed for 
redeveupmenL 

Eastern consolidated Properties, Inc. ar&naled fhfc transaction^ 
arranged the equity Onandi^ and sbuchtred a Joint venture wilhone 
of New York'S leading developers. “ - ~ 

Substantfal equity inwestois Interested in these spedai situations a* 
invited to contact the undersigned. Highest quality ri rofarfnrte 
references. — 

Please contact in confidence: Peter Hausputg, President ■ 
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30 Rockefeller Plaza, 32nd Floor, New York, NY liOCHO 
21 2-307-71 00 MX 212-307-7959 
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EUROPE 

A vital oomectiau 

deGaulle Airport France, 1 500 meteis from te 

Amagnfficeut fr8eboM13000 H n«e«oflandbii^ii^ 
for 17 000 sq meters for offices or hotel or both. TWoop&as.for 
sak s - a turnkey opezatkm or - jua the land aoei bofldhat txamk. 
For a turnkey operatkm we Bad the hoiel^SoteSy 

investmeuu Ifyoo areahctel ' 
notes m tins prefect yon can ahd cofliatitB. 

Contact 1 Mrs Ruth Scidona * - v 
Tfl Paris Nr 33 (l) 603$M.Oi 
or Mr Jacob 

Tfl "Port* WJ n \ jo « / 
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FOR SALE IN 
GREECE 

Hafan d ri, Athens, hmuy trade 
centre 4900 sq jo. with 70 ihoos. 
hig hre t staadud, ready to 
occupy. Safe asset oTSoc. 

. anonyme ocqmrabia in toto or 

31 Kifimu Ave. • 

111 23 Adust, Greece 
TeL- 30 I 646 9328-9 
Total 210248 MICA 


GANNEjS, - 
CROISETTE 

Two year lease of officeu 
50 sq m South. First floor. 
Parkmg fo building. 


BRUXELLES, 
CAPITAL 
OF EUROPE ' 




l.“‘- 


Bor ptatteafar write lor - - ‘4^ ' ^ * 
PXXBaxJto<»g.Biwdkr>Og0t ~ * ‘ 


9 


ittYestmgatt, v j2> 
- acnar — -- 
from 






«vv> 


S%r+ 


MX V. ' *■ 























17 


ij&n 


■FINANCIAL TIMES FRIDAY OCTOBER 25 1991 




ARTS 


i m m m % + 



183t J 


ain, ®®ces w 
>lta! ? 0rs t 

& &*&&£& 


r 'a. 

tmi 

8 SSjtsSS 

M SSiasife 




A .Vi 

^ y.s- 


I 1 ’ 3B 3«ELEy^ 

::: tbs? 

• ' SYlBEYEii 

i i o«tog rio^j 

; : :222s?*? 


^2W, 


SRITTavy^ 

; ! miSTOmEVELto 

:■ , j w mqcbed 

1 -e bcli 44+ hao-aHj. 

' |f“=iS«w=aaqrti 

; • ; SjiAN'iocp griVtijp LL 
j ?3«cQxao + j te 
t -xistiiniLn 

' ! 3=^=ij<ixjsaB 


M 


j Ubi& ciCffi. 

. tesnsbaiaiftBij 
Caacanaacpi, 


2j!<G 68 4600 (lii]. 




m '. anofiwji 

■ ■ F UTEi>hed and® 
I voiced in Vfcas 1 

' j 07193106a, 

INAL PROPERTY 


ork cm' 

)}SG INVESTORS 

^“iKSg 

' m " .. . * % r j f ^si * 

< - » ■ j 4 j £ ihJ w > w ^ 


.- f/aWSs 


Crafted with talent, 
not skilled to death 

Sosaii Moore visits the inaugural show 
at the Craft Council’s new premises 


-An artistic imagination coupled with 
skill is tal ent Skill without imagina- 
tion is traftsfoaiisiup and gives us 
many useful objects such as wicker- 
work picnic baskets, imagination 

without skill gives us modern art." 
Tom Stoppard. Discuss. 

That Is the task - or is it test? - 
which guest curator Peter Dormer, a 
Stoppard tan. sets himself for the 
Inaugural exhibition at the new 
Crafts Council premises in Islington: 
Beyond the Dovetail - Craft, Skin and 
fmedpuoBon. More pertinent, it is one 
be sets us too. 

This is an apposite moment to take 
stodk fn the cra fls world and to stage 
a loqg overdue polemical show. After 
the scare of merger with the Arts 
Council, the future of the Crafts 
Council as an independent organisa- 
tion ts assured. Gallery and adminis- 
tration are reunited for the first Lime 
in 20. years in a handsome building 
that provides an exhibition space 
twice the she of the old Piccadilly 
gallery, and a host of additional facili- 
ties. (Unsurprisingly, however, since 
the move from the West End, atten- 
dance figures are down 20 per cent 1 ) 
The show comes at a time when the 
bureaucrats are attempting to develop 
a National Strategy for the Arts. It is 
intended to fuel the debate on the 
nature ami function of the crafts, and 
does so vigorously. 

There is a modem ambivalence 
about technical accomplishment. Ever 
since Marcel Duchamp concocted his 
urinal "fountain” and claimed "it's art 
if I say it's art", skill has become a 
devalued artistic currency- At best it 
is met with grudging respect, but 
more often it is a deemed synony- 
mous with uninspired graft 

Artist-craftsmen who followed fine 
art down the path of abstraction, 
abandoning function is favour of 
more ambiguous self-expression, dis- 


tanced themselves Increasingly from 
traditional craft values. As this wide- 
ranging show demonstrates, the crafts 
world has now stretched to a point 
where the two extremes barely recog- 
nise that they have anything in com- 
znon» As Dormer puts it: “The one 
questions nothing, the other appar- 
ently questions everything." 

His exhibition raises many ques- 
tions. Rather like the Juggler Illus- 
trated at the end of the show, how- 
ever, the balls are left in the air. Not 
that Dormer leaves us in any doubt 
about his own standpoint He comes 
off the fence to explain why he consid- 
ers a mixed bag or objects dull and, 
through a dearth of imagination, 
skilled to death. While he is more coy 
about pointing a finger at meretri- 
cious imagination, he encourages us 
to be critical. There is little reverence 
for those "perverse" makers who pro- 
duce objects of such private relevance 
that they fall to engage the interest of 
anyone else. Dormer's heroes are the 
craftsmen and women who have the 
courage to make objects that have 
what he calls “public accountability" 
- a clear criteria for success or fail- 
ure. 

One may not like a pot, but it can 
be Judged objectively as good if it is 
well thrown, well glazed and well dec- 
orated. Similarly, say, Neal French's 
terracotta portrait heads either look 
like, and have something of the pres- 
ence of their subject, or they foil. 

These are works that belong to an 
evolving tradition - and that tradi- 
tion of craftsmanship, argues Dormer, 
encourages rather than stifles creativ- 
ity. To make the point, we find in the 
show a sweeping arc of vessels that 
set out the evolution of a Michael 
Casson jug in a dozen or so stages. It 
demonstrates the number of daunting 
decisions that have to be made at 
each stage in the design process: 



‘Beyond the Dovetail’: a thought provoking exhibition in the Conncil’s new Islington home 


where to make the centre of gravity; 
what width and height of the neck 
bond; whore to put the handle; bow to 
articulate the surface, and even where 
to place it in the kiln. 

It is intriguing to hear Andrew and 
Joanna Young think out loud about 
how they evaluate their unpreten- 
tious, workaday domestic wares- An 
eloquent contrast is provided by the 
separate, spectacular display upstairs 
of new work -- definitely not utilitar- 
ian - by leading ceramic] nt Elizabeth 
Fritsch. who explains her attempt to 
exploit the interaction of colour, form 


and rhythm. Despite their different 
ends, the Youngs and Fritsch rely 
equally on hand and eye - skill and 
imagination, if you prefer - working 
os one. 

The show ends as it begins, with a 
basket by David Drew, made out of 
Somerset willow which he grew him- 
self. Drew embodies one extreme of 
the Arts and Crafts tradition, in his 
hands, however, the humble basket is 
elevated beyond the simply useful by 
his intelligence as well as his integ- 
rity. 

Any notion that skill and tradition. 


intelligence and imagination, are 
essential to craft is likely to be 
deemed by some as reactionary. None- 
theless, works here such as Fritsch's 
ceramics, Mary Restieaux's vibrant 
silk ikat weavings, or Philip Eglin’s 
lumpen, splashed "Staffordshire" fig- 
ures, offer evidence enough of the vig- 
our and potency in the reinterpreta- 
tion of traditional crafts. 

Beyond the Doceunl continues at 
the new Crafts Council premises, 44a 
Pentonville Road, Islington, Nl, until 
November 10. 


Charles M ingus ’s Epitaph I Sank a / Juku 
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BARBICAN HALL 

The problem with extending 
the form of jazz is how best to 
integrate improvisation into a 
long composition. Charles Min- 
gus grappled with the struc- 

- ture and duration of this essen- 

TasyT^ tially spontaneous music long 

before the necessary resources 
mw ^ and will were there. The fruit 
LI «® of his labours was Epitaph, a 
e-art-, 214 hour work which lay tmdis- 
covered until after his death in 
* 1979, following a frustrated per- 

romance in 1962 in a calami- 
■sa+ta tous episode which has become 

I nib a part of jazz folk lore. 
va jam Epitaph, its 18 movements 
; ctfg rescued and re-scored by com- 

■u. , poser/conductor and j am musi- 

w-wfS* cologist Guntfaer SchuHer, Is a 

compositional tour de force. It 
has continuity and it grips as 
one work - it also puts Min- 
gus’s best known and best 
famm loved compositions ("Better get 

IJPIl it in your soul', “Freedom") in 

expanded, majestically framed 

In performance it is both 
onset, ri£ spectacular and, at times, con- 

adandBi fusing. Brought to London as 

ITimm'I part of the Ferguson Jazz 

L'jffiB Series, Schuller's 30-piece 

Iwgj orchestra, which includes half 

- a dozen each of trombones, 

try trumpets and saxes, two pianos 

II — and even contrabass clarinet 

and bassoon, stormed austerely 
like a symphony orchestra can, 
timpani rumbling in the back- 
ground. 

TORS In contrast. Its personnel 

moved around the stage and 
${3)6 conversed f»«n*iiy like the jazz 
' s Yen in ' musicians they are, while solo 

. & parts ensued. Schuller himself 

alternated between the conduc- 
. , l tor's podium and leaning 

\ f~Ze against Kirk Lightsey’s piano 

** while trumpeter Randy 

Breaker temporarily took over 
Schuller's role. 

. p#* 5 There is rarely room for lon- 


gueurs. With twin basses to 
the fore and horns and brass 
packed behind them, a dark fog 
of menace and portent is 
brought to bear, cut through 
with startlingly bright improvi- 
sation from the likes of George 
Adams on tenor leaning back 
into "Better get it..." for 
example. Later, in "Self Por- 
trait/Chill of Death" every 
instrument in the orchestra 
takes a solo, overlapping and 
cutting in to create a mosaic of 
wild collective improvisation. 

The movement "Wolverine 
Blues", taken from Jelly Roll 
Morton and never otherwise 
recorded by Mingus, employs a 
delightfully unsettling bassoon 
solo amongst the rolling New 
Orleans reconstruction. (It is 
worth pointing out the type of 
instruction left by Mingus on 
his manuscript and subse- 
quently interpreted by 
Schuller. To the trumpet, for 
example: "plunger solo, like a 
sister moanin' to the preacher, 
who is just reading lightly 
from the Bible, but he's gonna 
get wilder.") 

Each section of Epitaph 
holds such gems: the dark 
rhythmic magic of "Moods in 
Mambo”; the quirky pull of 
Monk's “Well you needn’t" in 
“Monk, Bunk & Vice Versa”; 
and the spoken poetry of "Free- 
dom", delivered by Adams 
while the rest of the orchestra 
intone, church-style, “Freedom 
for your mama, freedom for 
your daddy, freedom for your 
brother and sister, but no free- 
dom for me.” 

In jazz terms it certainly is a 
long and demanding piece. But 
from where I was sitting, poor 
sound balance aside, it was a 
compelling experience. 

Garry Booth 


An inscrutable evening. The Japanese 
form of free dance, Butoh, has so intensely 
national an identity that a Western viewer 
may find it as incomprehensible as 
Japanese calligraphic characters. Noh and 
Kabuki offer a certain common ground 
across which an occidental audience may 
approach a theatrical world and savour its 
magic. Butoh. only 30 years old, is more 
introspective and more hermetic. 

Its leading exponents, the Sankai Juku 
troupe, are no strangers to London, and on 
previous visits the visual fascination of 
their offerings has held us, albeit meaning 
has been hard to grasp. Returned to 
Sadler’s Wells for the next ten days, the 
company brings a piece even more static 
and seif-absorbed than heretofore. 

Unetsu - translated as The Egg stands 
cut of Curiosity - is markedly oblique and 
unforthcoming about the Meaning of life 
as typified by the egg. As always with 
Sankai Juku there are many rewards for 


the eye. The five men of the company are 
chalk-white, robed in pallid cream outfits 
- ghostly, monkish figures when 
immobile; intense, concentrated in 
presence when moving. The stage contains 
a shallow pond in which they variously 
splash, fall, rise and fall again. A cascade 
of sand on one side of the stage, of water 
on the other, frame a backdrop on which 
the water's ripples are reflected to 
ravishing effect Large up-ended eggs, four 
bells, complete the decoration, which has 
the exquisite finesse in the placing of 
objects as physical events that we 
associate with Japanese gardens and 
interiors. 

What takes place around and with this 
decoration is deliberate, contemplative, 
occasionally - very occasionally - 
ferocious, as bodies turn, creep, repeat and 
repeat brief haikus of activity. The egg, we 
are assured by the programme, is birth of 
the original form, and Ushio Amagatsu’s 


direction and choreography and his 
central presence as performer, amount to 
a determinedly personal contemplation of 
this idea. It is one which engages Japanese 
temperament - and in the context of the 
Japan Festival this visit is illuminating - 
but the piece’s time-scale (deliberate 
action, repetition, as hypnotic aids to 
comprehension) and its austerely 
restrained language, demand a great deal 
from the viewer during a 90 
min utes- wi thout-an- interval event. 

Sankai Juku's belief that mundane 
activity repeated and repeated becomes 
more relevant, and resonant with 
meaning, is open to discussion. The visual 
stimulus to be gained from Sankai Juku’s 
offerings can never be in doubt. The 
"otherness" of its philosophising is rather 
more open to question. 


Clement Crisp 


Maria Stuart 


DRILL HALL ARTS CENTRE, WC1 

Friedrich von Schiller should be gyrating 
in his grave. The risky, irreverent treat 
ment bis Maria Stuart receives from the 
Theatre Wilde Miscbung Berlin directed 
by Hubsi Cramer In London's Drill Hail 
has the thrill or a healthy crime, and 
makes an exhilarating evening’s theatre. 

The piece’s subtitle, "Musical theatre 
with two courageous pianists and one 
shameless actress” situates this show 
some way from Schiller's tense 1800 drama 
depicting a fictional meeting between Eliz- 
abeth 1 and Mary Queen of Scots in Febru- 
ary 1587. This new version is, as it were, 
shriller than Schiller. 

There are three characters. Four hun- 
dred years on, Elizabeth and Mary (Bir* 
gitta Alterraann and Dorothea Gehr) have 
been, invited to supper by Gerda (Lilly 
Walden), a housewife from Lfineburg. The 
evening opens as Gerda chats to the audi- 
ence while she prepares an organic 


chicken and rehearses the toast she w£Q 
deliver to Elizabeth. She arrives early, car- 
rying a six-pack and sporting a coiffure 
like a block of orange yew hedge. Then 
Mary turns up, swigging cognac, and dis- 
covers the two pianos whteh Gerda had 
promised to satisfy the monarehs’ lack of 
practice at the virginal. 

So while Gerda dissects chicken, the two 
Queens sing and play jazz in the back- 
ground. They start to reminisce: Usle 
dear, this is much more fun than trying to 
poison you.” Schiller is dismissed early: 
“He was an old glue-sniffer from the eigh- 
teenth century.” There are appearances 
from Ignatius of Loyola, Christopher Col- 
umbus ("Doesn’t everyone want to be dis- 
covered?"} and Catherine de Medid, but 
the show makes no attempt to construct a 
narrative. 

Behind all the piano-playing, bustles, 
wigs and ribaldry lies a chaos theory of 


history and a shrewd feminist regard for 
the powers of realpolitik which kept Eliza- 
beth afloat in the squalls of political 
change and military threat This Elizabeth 
is a woman "not strangled by her fate, but 
one whose fete was strangled by her." 

The research has accuracy and. authen- 
ticity; Elizabeth comes over as a prudent 
politician, and Mary as a flighty opportun- 
ist who really could, as she once said, 
follow Bothwefi round the world in her 
nightie. The piano-playing is tight, the act- 
ing a kind of breathless mayhem delivered 
with winning verve and poise around a 
kitchen furnished with a microwave and 
two keyboards. 

The show, which ranks more as cabaret 
than theatre, is performed in En glish but 
there is a special German language perfor- 
mance on October 29. 

Andrew St George 


The Cady of Bagdad 


QUEEN ELIZABETH HALL 

Wednesday’s London Mozart 
Players concert performance 
of The Cady of Bagdad (1778) 
was both delightful and 
instructive. This comic opera 
is by Thomas Linley the 
Younger, of whom we recall 
mainly that he was a product 
of that highly musical Bath 
family which Burney called a 
"nest of nightingales”, that he 
and Mozart became friends as 
boy prodigies, anil that he died 
at the age of 22 in a boating 
accident. 

If no other Linley work than 
this were ever to be 
re-discovered, it would still be 
enough to proclaim his 
exceptional gifts as a 
composer for the lyric theatre. 
The formation of an English 
operatic tradition was dogged 
by misfortune, of which - on 
this evidence - Linley’s early 
death was obviously among 
the more significant. The 
Cady, his first (and only) 
full-scale theatre work, was an 
English adaptation of a French 
apera-comique text previously 
set by Monslgny and Gluck. 

Its basic elements - a 
tyrannous oriental potentate 
outwitted by a pair of smart 
young lovers, a boozy buffo 
lead (who here sings in 
rollicking English ballad-opera 
style) - will be familiar to all 
aficionados of 18th-centuiy 
comic opera. Unfortunately, 
the most striking point of plot 
originality also renders tbe 
work extremely distasteful, 
not to say Politically 
Incorrect, to !ate-20th -century 
sensibilities, since it tarns on 
the potential for hilarity of 


female u gliness and deformity. 

Prohably The Cady is 
unstageable today for this 
reason alone. A pity: linley’s 
response to the opera-amigue 
song-and -speech formula has 
its own strong and very 
English identity, its own 
captivating nimbleness of gait- 
The buoyancy of scoring and 
keenness of invention are 
evidenced in every number 
Linley was not (like Gluck) a 
melodist whose simplicities 
could seize an audience by the 
throat, bat the charm and 
distinctness with which each 
character assumes his or her 
place in the musical unfolding 
are qualities that set him 
apart from all too many 
journeymen of 18th-century 
comic opera. 

The occasion showed the 
opera in a particularly happy 
light For one thing, there was 
evidence of thorough 
preparation, with particular 
deftness in tbe blend of aria 
and dialogue, normally the 
quicksand area in English 
ven tares of this sort. For 
another, a notably stylish, 
skillf ul cast - including the 
singers Robert Tear, Elizabeth 
Gale (in sparkling form). 
Christopher Glllett and Peter 
Knapp, and the actors William 
Gaunt and Phil Rose - had 
been assembled; not once did 
the pace flag. Luigi De Fiiippi 
was a sympathetic conductor, 
occasionally just a touch 
easygoing. A jolly time was 
had by alL 

Max Loppert 


BBC Symphony 

ROYAL FESTIVAL HALL/RADIO 3 


With his usual insight and 
verve, Oliver Knussen con- 
ducted the BBC SO in a thor- 
oughly interesting 20th-century 
programme on Wednesday. At 
one chronological end, we had 
Stravinsky's compacted, 
visionary cantata Zoezdoliki 
(1912) and Schoenberg's expres- 
sionist quasi-opera Die gUlck- 
liche Hand (1913) - both of 
which reveal their composers’ 
most urgently original veins, 
but are familiar only to devo- 
tees. At the other we got the 
London premiere of the Music 
for Orchestra by Leon Kir- 
chner, a seriously distin- 
guished American composer 
but an unfamiliar name here- 
abouts, and the British premi- 
ere of Dmitri Smirnov's First 
Symphony. 

As usual there was a simul- 
taneous broadcast, which is 
why only the most seductive 
BBC concerts come anywhere 
near fflting the hall This time 
the audience was quite patheti- 
cally meagre. All the better 
seats were priced at £15 or £20 
- many of their thinly scat- 
tered occupants were profes- 
sional freeloaders, like me - 
except four rows of the stalls, 
and the first rows at the sides 
and in the balcony (£11); at 
home with an average stereo 
radio, you would hear more 
than from tbe seats at £4 (plus 
Tube fare). It is high time that 
the BBC put two and two 
together if it is worthwhile to 
play heavily subsidised con- 
temporary programmes in the 
Festival Hall, then a pricing 
policy that keeps most of your 
“natural” audience at home is 
crazy. 

The concert began with vin- 
tage Takemitsu, his crisp, crys- 
talline Winter (1971). Perhaps 
unwisely - for when very sim- 
ilar effects came round again 
in the finale of Smirnov's Sym- 
phony (subtitled "Tbe Sea- 
sons') they sealed an impres- 
sion that it was much less of a 
symphony than a Technicolor- 
Impressionist suite. Its first 
version was a chamber cantata 


after Smirnov's beloved Blake; 
in this wordless “symphonic" 
expansion the basic lyrical 
lines are preserved, but lav- 
ishly titivated to no very 
cogent purpose. It was unlucky 
too in coming immediately 
after Zverdoliid, which has a 
musical density and a stem 
modem thrust that made the 
new Symphony sound trivially 
picturesque. 

In safe hands like Knussen's, 
Die gluckliche Hand always 
seems a cornucopia of raw, 
unprecedented ideas. Espe- 
cially when, as here, it’s spared 
any attempt at a staging - for 
the visual-symbolical scenario 
Schoenberg imagined cannot 
now be tried on with a straight 
face: better by Ear to let the 
astonishing score generate its 
own psychological Affekt . 
Suavely, Knussen ensured that 
it did (certain brusque con- 
trasts that can be musical gut- 
punches arrived rather 
politely), and the baritone 
David Wilson-Johnson marie a 
staunch protagonist 

With an individual patina 
Kirchner's Music also boasted 
a fine, purposeful edge, and 
polished sonorities - taut 
string-writing and sharply 
articulate winds over silvery 
backgrounds (vibes and such). 
None of it was routine; it was a 
pleasure to follow its neat 
twists without being able to 
pre-guess them. The latter part 
of the piece, originally a birth- 
day homage for Leonard Bern- 
stein, conjured up not only the 
Broadway Bernstein but in the 
same breath late-middle Skry- 
abim themes of just his trucu- 
lent, tremulous cut, harmonies 
of the same sharp-leaning 
excitability. Though Kirchner 
no doubt got there by a differ- 
ent route, it is intriguing that 
when Skryabin's idiom reached 
that point, some 85 years ago, 
he was composing during an 
American tour. Could it be 
something in the air there? 


David Murray 




Audiences in Japan will have the 
opportunity over the next month 
to compare two of the leading 
orchestras from French-speaking 
Europe — the Orchestra de Paris 
and the Geneva-based Orchestra 
de la Suisse Romande. 

The Orchestra de Paris opens 
its tour with five concerts in Tokyo 
between October 31 and 
November 6. The orchestra was 
founded by Charles Munch fn the 
late 1960s, but it has never 
actually had a French chief 
conductor. Its current music 
director, Semyon Bychkov, 
succeeded Daniel Barenboim 
three years ago. The Tokyo 
programmes include two 
performances of Berlioz's La 
Damnation de Faust (also featured 
on a visit to Yokohama on Nov 
2). The soloists are David Randall. 
Waltraud Meier, John Tomlinson 
and John-Paul Bogart, with the 
orchestra's own chorus trained 
by Arthur Oldham. Alter Tokyo, 
the four continues with purely 
orchestral programmes to Nagoya 
(Nov 8), Osaka (Nov 9), Okayama 
(Nov 10), Maebashi (Nov 12] and 
Matsudo (Nov 13). The repertoire 
Includes the fifth symphonies of 


Beethoven and Shostakovich, as 
well as Poulenc's Les Biches, 
Ravel's Bolero and Tchaikovsky's 
Serenade for Strings. 

The OSR, founded by Ernest 
Ansermet In 1918 and still typically 
French in its sound, opens its tour 
with two programmes at Tokyo's 
Suntory Hall on November 9 and 
10. The orchestra will also visit 
Matsudo (Nov 11), Osaka (Nov 
12), Hiroshima, Kobe, Shirane 
and Akita, with two final concerts 
In Tokyo (Nov 17 and 19). All the 
concerts will be conducted by the 
OSR's Swiss music director, Armin 
Jordan. Ilie programmes focus 
on the French and Russian 
repertoire with which the 
orchestra built its international 
reputation in the 1950s and 1960s. 
including La Mer, Bolero and The 
Rite of Spring. There will be a 
chance to hear Radu Lupu in 
Beethoven's Fourth Piano 
Concerto and Edith Wiens as 
soprano soloist in Mahler's Fourth 
Symphony. The Japanese cellist 
Nobuko Yamazakl will also play 
Saint-Saens' First Cello Concerto. 
Before flying to Japan, the 
orchestra makes brief visits to 
Belgium (Oct 28), Britain (Oct 29 
to Nov 1) and the South Korean 
capital, Seoul (Nov 7). 

EXHIBITIONS GUIDE 

BOLOGNA 

Huseo Clvico Guercino: an 
exhibition marking the 400th 
anniversary of the birth of one 
of the finest 17th century Italian 
artists, who spent the last 20 years 
of his life in Bologna. There is 
a complementary exhibition at 
nearby Cento, Guercino's 
birthplace. Both end on Nov 10 
FRANKFURT 


Sttdef Velasquez and Goya: 
portraits of Philip IV and Charles 
III, two of the greatest 
masterpieces from the Prado. The 
exhibition compares Goya's royal 
portrait with its illustrious 
forerunner and shows how he 
went on to reinterpret the concept 
of court painting. Ends Jan 19. 
Also the Stddel Modems 1906-37: 
paintings dubbed degenerate by 
the Nazis, Including work by 
Beckmann, Chagall, Gauguin, 
Klee, Kokoschka and Matisse. 
Ends Jan 12. Dally 
GLASGOW 

Hunterian Art Gallery Charles 
Rennie Mackintosh: 50 drawings, 
designs and watercolours from 
Glasgow University's renowned 
Mackintosh collection. Illustrating 
the artist's remarkable versatility. 
Ends Feb 1. Closed Sun 
LAUSANNE 

Fondation de I'Hermltege Ecuador 
a celebration of 500 years of 
civilisation, with a wide range of 
gold and ceramics. Ends Jan 26. 
Closed Mon 
LONDON 

Barbican Japan and Britain: an 
aesthetic dialogue 1860-1330, 
including works by Whistler, 
Rennie Mackintosh and others 
who contributed to the exchange 
ol Ideas and Influences following 
foe opening of trade links in the 
mid-l9th century. Ends Jan 12. 
Daily 

Hayward Gallery 
Toulouse-Lautrec: the most 
comprehensive exhibition ol his 
work ever hetd In UK. Apart from 
portraits and figure studies, it 
includes his famed paintings of 
late 19th century Parisian night 
life, Illustrations for theatre 
progreammes, posters for the 
Moulin Rouge and caricatures 


of friends. Ends Jan 19. Daily 
National Gallery The Queen's 
Pictures: nearly 100 paintings by 
Holbein, Van Dyck, Rembrandt. 
Vermeer, Canaletto, Gainsborough 
and others, bracing foe growth 
of the royal collection over 300 
years. Ends Jan 19. Daily 
Tate Gallery Anthony Caro (b1924): 
new and recant work by the British 
sculptor, Including a 7Moot long 
single sculpture entitled After 
Olympia and other works 
illustrating Caro’s concern wfth 
the architectural dimension of 
sculpture. Ends Jan 26. Also 
Turner's Rivers of Europe, 
focusing on the artist's early 19th 
century tours to the Low Countries 
and the Rhineland. Ends Jan 26. 
Also William Blake: 150 
watercolours, drawings and 
engravings from the Tate’s fine 
collection of work by the English 
visionary poet and painter. Ends 
Nov 2. Daily 
MADRID 

FUndadon Juan March Monet at 
Glvemy: 20 oils dating from the 
period 1903-28, on loan from foe 
MusAe Marmottan in Paris. Ends 
Dec 22. Dally 
MANCHESTER 

CKy Art Galleries The New Look: 
design In the 1950s, a 
reassessment of foe way shapes, 
colours and materials were 
liberated after the stagnation and 
frustration of foe war years. Ends 
Jan 5. Daily 

Whitworth Ait Gallery Girtin and 
Turner: a comparison of 
watercolours, following the 
careers of both artists until Girtln's 
premature death in 1602. Also 
Landscapes in Oil, Including works 
by Constable. Ends Feb 8. Closed 
Sun 

NEW YORK 


Brooklyn Museum Objects of Myth 
and Memory: 250 native American 
objects acquired In foe first years 
of this century, most of which have 
not been on public view for 
decades. Ends Dec 29. Also 
Slgmar Polka, tracing foe German 
artist's output from 1963 to the 
present Ends Jan 5. Closed Mon 
and Tues 

Metropolitan Museum of Art 
American Watercolours: 150 
masterpieces from the museum's 
own collection. Ends Dec 10. Also 
a major Seurat exhibition and 
another devoted to his 
neo-impresslonist followers. Ends 
Jan 12. Also French 19th century 
drawings: 30 recent aquisitions. 
Ends Dec 1. Also Renaissance 
tapestries and armour from 
Flanders, Germany and Italy, on 
loan from foe Patrimonio Nacional 
Madrid. Ends Jan 5. Also Indian 
and South-east Asian art 200 
small sculptures, Including a rich 
representation of Javanese 
bronzes. Ends June 92. Closed 
Mon 

Museum of Modern Art Tadao 
Ando: first American retrospective 
devoted to foe Japanese architect 
(b1941). Ends Dec 31. Also 
Dislocations: site-specific 
installations by seven artists, 
including Bruce Nauman and 
Adrian Piper. Ends Jan 7. Closed 
Wed 
PARIS 

Galdrle d*Art St Honor* Flemish 
landscapes of the 16th and 17th 
centuries: a small but exquisite 
exhibition combining the 
earth I ness of Peter Brueghel the 
Younger's country life scenes wfth 
visionary blue and green mountain 
landscapes by Josse de Momper 
the Younger. Ends Dec 20. Closed 
Sat and Sun (267 rue St Honorft) 


Grand Palais From Watteau to 
David: 70 works from the school 
of 18th century painting which 
specialised in depicting scenes 
from classical mythology. Ends 
Jan 6. Closed Tues, late dosing 
Wed 

Grand Palais Gdricault: a 
retrospective marking the 200th 
anniversary of foe birth of one 
of foe most influential figures in 
the development of the Romantic 
movement in art Gdricault 
replaces David's cold 
neo-classical style with a romantic 
vision of prancing horses, gold 
and scarlet uniforms and dramatic 
subject matter. Ends Jan B. Closed 
Tues. late closing Wed 
Grand Palais A Golden Age of 
Decorative Arc 350 works from 
the period 1814 to 1848, including 
mahogany armchairs, bronze 
works, jewellery, tapestry and 
porcelain, much of it 
commissioned by the Bourbon 
monarchy. The style is technically 
perfect but heavy, with 
overwhelming decorations. Ends 
Dec 30. Closed Tues, late closing 
Wed 

Musde dee Arte Decoratffe Les 

Dubuffet de Dubuffet the founder 
of art brut donated his personal 
collection of his own work — 
including more than 20 paintings, 
135 drawings and seven 
sculptures - to this museum in 
1967. Ends March 29. Closed Mon 
and Tues 

Musks Picasso Picasso: 100 works 
from the years 1893-1905, 
including family and self-portraits, 
caricatures, symbolist and 
naturalistic works, also paintings 
on religious and erotic themes. 
Ends Nov 25. Closed Tues, late 
closing Wed 

Musie d’Orsay Munch and France: 


an exhibition tracing foe 
interaction between Munch and 
French art resulting from his visits 
to Paris between 1885 and 1908. 
Ends Jan 5. Closed Mon, late 
closing Thurs 
ROTTERDAM 

Museum Boymans-van Beunlngen 
Perspectives: Saenredam and 
the Dutch architectural painters 
of the 17th century. Ends Nov 24. 
Also Michael Byron: 100 recent 
drawings by the American artist, 
plus Friso Kramer recent interior 
design work. Ends Nov 17. Closed 
Mon 

STOCKHOLM 

Natkmalmuseum The Empire Style 
in Sweden: early 19th century 
neo-classicism in painting, 
sculpture and interior design. Ends 
March 29. Closed Mon 
VIENNA 

Kunstlerhaus From Eisensteln 
to Tarkovsky: paintings and 
drawings by 11 film directors from 
Russia and Ukraine, showing how 
they used painting to express 
ideas which the Communists 
would have banned on film. 

WASHINGTON 

National Gallery of Art Circa 1492: 
Art in the Age of Exploration. 600 
paintings, sculptures, drawings 
and decorative objects, as well 
as maps and scientific 
Instruments, from Europe, Africa, 
Asia and the Americas, with works 
by artists as diverse as Leonardo 
da Vinci, Albrecht Durer, Shen 
Zhou, Islamic scribes and 
bronzecasters of Benin. Ends Jan 
12. Daily 

National Museum of American 

Art William H. Johnson and 
Afro-America 1938-46: foe mld-2Qth 
century black experience in art 
Ends March 1. Daily 
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receiving a public grant. Yet 
Fullemploy's solvency prob- 
lems ajise in large part from 
the delay in receiving the 
Home Office grant, a delay 
itself occasioned by the Char- 
ity Commissioners' investiga- 
tion. 

While the commissioners 


Audit Office has repeatedly 
demonstrated (this week for 
the Foreign Office and the 
Lord Chancellor's Depart* 
ment), government depart- 
ments are not yet themselves 
beyond criticism when it 
comes to financial manage- 
ment 


Front-runner 


■ Stately homes up and down 
the Kingdom are stOl coming 
to terms with the shock that 
Arthur Ackermann & Son, pur- 
veyors of sporting pictures to 
the gentry for over two centu- 


to Jackson, who took over last 
year as chief executive of Laid- 
law, the Canadian waste ser- 
vices and school bus operator. 
The 47-year-old Albertan must 
be happy to see Ashcroft leave 
the Attwoods’ board. 

The main battleground how- 
ever, will be at ADT, where 


Oxford mafia 


■ Yesterday's award of the 
8200,000 Giovanni Agnelli 
International Prize to Sir Half 
Dahrendorf, warden of St 
Antony’s College, Oxford, looks 
rather suspicious. 


U1UDC lUjT CJC3 

(a reference to the Ranir of 
England’s role before July 1991, 
perhaps?), and “Let him have 
it"(surely not the Governor 
of the Sank of England?). And 
lest we forget Price 
Waterhouse, the Barbican is 
squeezing in a special showing 

of “City SUckers". 
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I t beats an unUkefy title; 
Thff Hot Banana. ' It is 
where the bead offices of 
Europe’s large -asapanier and 
their reward centres an sup- 
posed to be. gathering at the 
heart of the single European 
market -'the free-trade zone 
which will come into existence 
in Januiry 1993. 

The banana .- so called 
because- It. defines an arc of 
land carving through Europe 
- is the ewnagsDce of two 
areas. The first Is the tradi- 
tional economic centre of 
northern Europe; bounded by a 
trUngfe formed by London, 
Paris and Anurtodam. The sec- 
ond is an area which developed 
following the second world 
war, extending from southern 
Germany,' through Milan in 
northern Italy, before spread- 
ing westwards into southern 
Planes mid into Barcelona and 
Valencia in Spain. 

The banana was created by 

EC policymakers in the past 
couple « years by drawing 
lines on-maps to join up the 
most prosperous regions of the 
national economies of the 
European Community. The 
question is whether the entire 
banana region IS more than 
just lines on a map. Is it 
becoming a distinct region in 
its own right, increasingly 
independent of national econo- 
mies, or win European eco- 
nomic development be a lot 
more chaotic than the neat 
banana theory suggests? 

'Hie magnetic attraction of 
the banana area was demon- 
strated earlier this month 
when PiUtrogton, the glass 
maker, announced p lans to 
move the head office of its 
most important division, flat 
and safety glass, from St 
Helens to Brussels. 

But other European compa- 
nies are already .well-estab- 
lished within the area. Much of 
Europe's electronics industry 
is located somewhere along the 
banana, from the M4 and Mil 
motorway corridors west and 
east of London, all the way to 
the Netherlands, where Philips 
has its electronics hub, down 
to the modern industrial dis- 
tricts of southern France. 

The European headquarters 
of most of the main car produc- 
ers are also housed within the 
banana. Honda of Japan is in 
Reading, 30 miles west of Lon- 
don, Ford Is based in Essex. 
Nissan in Amsterdam, Toyota 
in Brussels, Daimler-Benz in 
Stuttgart, General Motors in 
Zurich and Fiat in Turin. 

Several factors might have 
led to the emergence of this 
strategically important eco- 
nomic zone. The single market 
programme has influenced the 
migration of companies' bead 
offices into the political and 
economic heart of the Commu- 
nity. If Brussels is to be the 
centre of political decision- 


The banana at the 
heart of Europe 

Charles Leadbeater and Clive Cookson on the 
concentration of business ahead of 1993 


making to an increasingly uni- 
fied Europe it is logical for cor- 
porate decision -making to be 
dose by. 

As manufacturing compa- 
nies seek to create integrated 
European production systems 
by pulling together separate 
national factories, it is likely 
they will reconsider where 
they should locate the central 
offices to oversee these activi- 
ties. Europe to the 1990s could 
experience on a larger scale 
what happened in Britain after 
the 1960s industrial merger 
boom. This prompted a migra- 
tion of head offices and 
research facilities to its most 
powerful and prosperous 
region, the south-east, which 
now accounts for about 80 per 
cent of large company head 
offices. A similar concentration 
could follow mergers and 
rationalisation within Europe 
os a whole. 

Transport and telecommuni- 
cations infrastructures already 
provide the banana with the 
facilities which attract big 
companies and top executives. 
The main road and high-speed 
rail arteries pass through it. its 
cities, such as London, Frank- 
furt and Milan, possess the 
advanced telecommunications 
systems which big companies 
rely on to manage their global 
operations. 

In addition, cultural factors 
are likely to attract companies 
to the cities of the banana. 
British companies are also con- 
cerned that their senior execu- 
tives should adopt a more 
European outlook by living 
and working on the continent. 
Sir Antony Pilktogton, chair- 
man of the glass group, says: 
"The move to Brussels is 
intended to make people think 
in a different way about how 
the business should develop; 
they will have a more Euro- 
pean orientation." However, a 
complex mix of forces Is at 
work, which means that the 
neat shape of the banana is 
unlikely to be maintained. 
According to Mr Andrew Ley- 
shon, a European geograpy 
specialist at Hull University: 
"The theory is too neat and 
tidy. He practice is going to 
be a lot more chaotic." 

He geography of European 
industry is being reshaped by 



the decline of old industrial 
areas, as a result of Increasing 
international competition and 
technological change as well os 
the rise of the single market 

At the heart of the postwar 
European economy were core 
industrial areas of mass manu- 
facturing - coal and steel, cars 
and consumer durables in the 
north of England, the mining 
areas of northern France and 
Belgium, the Ruhr. Factories 
and corporate head offices 
massed around industrial 
towns and conurbations within 
these areas. 

Not only are most of these 
industrial areas to decline but 
the traditional relationship 
between the constituent parts 
of companies is being recast 

A lattice-work of offices, lab- 
oratories and factories is being 
created, according to Mr John 
Goddard, director of the Centre 


for Urban and Regional Devel- 
opment Studies at Newcastle 
University, as different func- 
tions are dispersed to locations 
to suit their particular require- 
ments. This lattice-work 
extends beyond the area cov- 
ered by the banana. 

Head offices concentrated on 
a small range of strategic tasks 
such as acquisitions and finan- 
cial controls are clustering 
around a few leading European 
cities. Divisional offices in 
charge of particular products 
or regions are often separate to 
be close to customers or pro- 
duction plants. Although ICTs 
head office is in London, its 
pharmaceuticals division bead 
office is still in the north-east 
of England. 

The factors affecting the 
location of research facilities 
are different again. The avail- 
ability of skilled labour is an 
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The pressure for Sir Bryan Carsberg 
to speak out on BT profitability 
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From Mr Ian Ellison. 

Sir, Most observers would 
agree with your leader (“Ofiel 
must speak out," October 23) 
that the government has 
rushed Its telecommunications 
policy review. He failure to 
consider the issues raised by 
BT*s market power means, as 
you rightly stress, that Sir 
Bryan Carsberg effectively 
determines BT’s profits and 
share price. 

His is not what was 
intended at the time of privati- 
sation to 1984. Sir Bryan was 
not expected to control prices 
through a series of secret 
agreements reached in secret 
negotiations but by a process 
of more open discussion. This 
was to be based on analysis 
published using powers in sec- 
tion 48 of the Telecommunica- 
tions Act and was to culminate 
in a formal review by the 
Monopolies and Mergers Com- 
mission. The MMC has been 
given special powers to deter- 
mine whether such matters as 
BT’s prices and profits operate 
against the public interest. If 
earlier this year Sir Bryan had 
published his analysis of BT’s 
costs, prices and profits and 
the MMC had appraised the 
new BT price control formula, 
as expected, much of the pres- 


ent uncertainty would have 
been avoided. 

Your proposal that Sir Bryan 
should publish his ideas on a 
reasonable level of profitability 
for BT is particularly timely. A 
new price control formula is 
scheduled to come into force to 
mid- 1993. The MMC, with no 
experience of BTs affairs, will 
require a good 18 months to 
consider all the issues and to 
form a view on BT’s prices and 
profits. 

Sir Bryan will therefore need 
to make a formal reference to 
the MMC early in the new 
year. But any formal reference 
to the MMC must be preceded 
by the publication of Sir 
Bryan's initial ideas about 
profitability and rates of return 
and by open discussion of 
these ideas so that Sir Bryan 
can modify his ideas before 
sending them off to the MMC 
for detailed scrutiny. 

By a happy coincidence, this 
‘means that Sir Bryan needs to 
publish his initial ideas in the 
next few weeks and well before 
the rale iff the government's 
remaining shareholding. 

Tan Ellison, 

Beedon HUl House, 

Beedan* 

Near Newbury, 

Berks RG1S SSG 


From Mr Laurence Heyworth, 

Sir, Your trenchant leader 
ought to shame Sir Bryan 
Carsberg into making a state- 
ment ahead of the government 
offer for sale of BT shares. 

It is also possible to argue 
that Sir Bryan has a duly to 
speak out. The Telecommuni- 
cations Act 1984 imposes duties 
on the director-general to pro- 
mote the telecommunications 
industry in the UK. One of his 
general duties is to exercise his 
functions in the manner which 
he considers best calculated 
"to secure that any person by 
whom any such [telecommuni- 
cation] services falls to be pro- 
vided Is able to finance the pro- 
vision of those services”. In the 
long run, companies are 
unlikely to be able to finance 
themse lves satisfactorily if the 
investment community is not 
kept properly informed about 
the regulatory picture. Inves- 
tors' need tor a clear statement 
of Sir Bryan’s regulatory prin- 
ciples has never been greater 
than it is now, In the weeks 
before the government offer for 
sale. 

Laurence Heyworth, 
director, 

Robert Fleming Securities, 

25 Copthall Avenue. 

London BG2R 7DR 


** Guessing over effects of financial liberalisation 
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From Mr Giles Keating. 

Sir, Here is a strong sense 
of “shutting the stable door 
after the horse has bolted” in 
the Treasury's plan for 
research into the effects of the 
n nan Hal liberalisation of the 
UK economy (“Treasury seeks 
to assess financial liberalisa- 
tion”, October 21). 

No one knows what the 
great inadequacies of forecast- 
ing models will be in the next 
few years, but we can make 
some guesses and prioritise 
research in those areas. I 
would suggest a few topies. 
Short term, the impact of the 
uncertainty about future tax 
regimes on the housing mar- 
ket, with vendors setting prices 
with regard to a Tory system, 
purchasers musing on Labour 
tax pi?™ and no deals being 
made resulting to a lack of 
transactions and reduction to 
consumer spending. Medium 
term, dramatically changing 
regional fortunes to the UK, 
due to imbalanced infrastruc- 


ture investment to the 1980s, 
the uniform business rate and 
overlev wa ging to the south - 
ail tending to benefit the north 
and, among other things, 
improving wage performance 
by limiting mismatch. Long 
term, the single currency and 
Increasing “Europeanisation” 
and an already increased and 
rising proportion of trade, 
direct investment and M&A 
with the EC rather than US. 


There is scope for extending 
the list but the point is that we 
should be looking to the 
future. Past mistakes may 
have some lessons for the 
future, but examining them 
must fight with other topics for 
scarce research resources. 

Giles Keating, 
executive director, 

Credit Suisse First Boston, 

2A Great Titctyleld Street. 
London WIP 7AA 


Facing up to sexual harassment 


From Mr Peter Cregeen. 

Sir, I have seldom read such 
balderdash (sorry, no sexual 
harassment Intended) as in 
Lucy Kellaway’s article, “Get- 
ting sex out of the office" 
(October 23). 

Perhaps the quote from ICI, 
"that despite having set up all 
the right complaints proce- 
dures they have received not a 
single complaint”, can be 
taken to mean that women 


actually enjoy a little bit of 
what you call harassment, but 
I call flirting (a dull add world 
If they didn’t)! In my day, if 
any sexual offence was given, 
the remedy was veiy simple - 

“slap his face". Very effective 
and tor more satisfying than 
going to a complaints tribunal 
Peter Cregeen, 

The Old Rectory Close, 

Qreatham. 

Bants 


How equities 
are affected by 
governments 

From Mr J N LittlewooeL 

Sir, Here is an impression 
to be gained from your col- 
umns, and from occasional 
wider comment, that as tor as 
equity share prices are con- 
cerned it matters little whether 
Britain has a Conservative or 
Labour government. One 
article (“Politics and the 
pound”, October 12) claimed 
that past records were “incon- 
clusive", and another 
(“Indexed bonds: a hedge 
against deflation", October 14) 
“Labour governments have 
usually been good for industri- 
als”. Hese claims are simply 
not supported by the bets. 

Conservative and Labour 
have each enjoyed three peri- 
ods of continuous office in the 
post-war period. Using the FT 
Index linked to the Ail-Share 
Index, and adjusting tor infla- 
tion (and from poll- 

ing day to polling day), equi- 
ties under Labour have shown 
consistent losses to real terms 
In all three periods of 8 per 
cent (1945-51), 13 per cent 
(1964-70) and 11 per cent 
(1974-79). Even these percent- 
ages flatter Labour because the 
market was beginning to dis- 
count the Conservative victo- 
ries in 1951 and 1979 prior to 
polling day. 

Under the Conservatives, 
there have been two periods of 
sustained equity performance 
with increases to real terms of 
75 per cent (1951-1964) and 78 
per cent (1979-1991), and one 
loss iff li per cent (1970-74). 

It may well be that Labour 
chancellor John Smith Is per- 
suading people that it will be 
different next time, but Labour 
policies on taxation and divi- 
dends, and attitudes towards 
profits and the stock market, 
have to the past been unhelp- 
ful to share prices. 

Before the crash of 1987, it 
was fashionable to say that 
nobody in the City under the 
age of 33 had experience of a 
bear market. It may be 
observed today, that nobody 
under 33 has experience of a 
Labour government 
J N Littlewood, 

Maims Court, 

GreenhiU Road, 

Famham, Surrey GV9 


Fax service 
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increasingly important factor 
in deriding the location of 
research facilities, along with 
links with universities and 
availability of technical staff. 

Occasionally such factors 
can pull a company away from 
the banana. Smith & Nephew, 
which makes health care prod- 
ucts, is reacting against what 
Dr Alan Snggett, its research 
director, calls the “over-con- 
centration of R&D" in south- 
east England. Its 200 research 
staff will move next year from 
Gilston Pork, Essex, within the 
banana area, to the University 
oS York's new science park. 

Some companies are dividing 
R&D Into pure research and 
market-oriented actlvites. 
Some of these activities may be 
within the banana while oth- 
ers are outside it ICL. the Brit- 
ish computer maker owned by 
Fujitsu of Japan, does basic 
research in Munich to collabo- 
ration with Siemens of Ger- 
many and Bull of France. But 
its development work on main- 
frame computers is still done 
outside the banana in Man- 
chester, the postwar birthplace 
of the UK computer industry. 

More important, regional 
development within some 
countries does not fit the pat- 
tern that economic activity is 
shifting towards the banana. 
Germany is the main excep- 
tion. Corporate power in Ger- 
many is more geographically 
dispersed than in Italy and the 
UK. In Germany industrial 
cities such as Hamburg and 
Bremen, outside the banana, 
have retained greater power 
than their counterparts to the 
UK, where financial, industrial 
and political power has drifted 
to London, well within the 
banana. 

This dispersion of economic 
power within Germany will be 
pushed further by the develop- 
ment of Berlin as tbe capital of 
the unified Germany. Berlin's 
potential as the centre of Ger- 
many's political and economic 
power is indicative of a more 
general trend for development 
to take place outside tbe con- 
fines of the banana. This may 
offset the concentration which 
the single market could pro- 
mote. He extension of the 
European market with the 
opening of eastern Europe and 
the agreement between Efta 
and the EC to create a massive 
trading area may create forces 
to pull companies away from 
the centre. Cities such as 
Stockholm, Copenhagen, Dres- 
den, Prague and Vienna may 
come more to the fore as the 
European market spreads 
north towards the Arctic and 
east towards the Soviet Union. 

The geography of European 
companies which finally 
emerges is unlikely to be as 
simple and neat as a bamana. it 
is more likely to resemble a 
bowl of fruit salad. 


Joe Rogaly 


T ory health warning 



Don't blame 
Mr William 
I Waidegrave 
If the Conser- 
vatives are 
thrown out 
because of 
the row over 
the National 
Health Service. Blame Mr 
John Major. For it is not the 
secretary for health but the 
prime minister who bears the 
responsibility. He would be 
the first to admit it. 

To see why, go back to tbe 
beginning. Soon after Mr 
Major took office on Novem- 
ber 28 last year, he and his 
close colleagues discussed 
what bad to be done to ensure 
victory whenever the election 
came. Four important deci- 
sions were taken. He eco- 
nomic priority was to be the 
defeat of inflation. The gov- 
ernment would adopt a more 
positive approach towards tbe 
European Community. The 
poll tax was to be abolished. 
And. fourth, some of the 
social policies espoused by 
Mrs Margaret Thatcher would 
be softened, as they have been 
by tbe increase in child bene- 
fit and the production of the 
Citizen’s Charter. 

His was all fine and dandy, 
but a fifth decision should 
have been taken at the same 
time: to put the reforms of the 
National Health Service on 
hold. Do not misunderstand 
me. The reforms are mostly 
sensible. Yet it was always 
clear that Labour would bene- 
fit if anything vent the slight- 
est bit wrong after April l, the 
vesting day for the new sys- 
tem of internal quasi-markets. 
Mrs Thatcher bad come to the 
same conclusion six months 
before she left office. 

The point was so obvious to 
the Department of Health that 
its strategy was labelled 
“solid state” - meaning that 
the new contracts between 
purchasers and providers of 
services were to replicate 
what had happened without 
contracts in the preceding 
year. During the first 12 
months - that is, until the 
spring of 1992 - nothing was 
to move. The health service 
would tick over as before. 
Only the paperwork would 
change. 

I had thought that Mr 
Waidegrave understood this, 
or, at the least, that he had 
been instructed to understand 
iL dearly such faith in the 
wisdom of the new adminis- 


tration was misplaced. The 
explanation for Mr Major's act 
of omission, if that is what it 
was, is that he was preoccu- 
pied with the Gulf war at the 
time. Explanation it may be, 
but the political cost could be 
high. For no sooner had the 
first NHS hospital trusts been 
established In April than the 
headlines began to sprout. 
Here a budget had gone awry. 
There a trust management 
had decided to pay itself an 
outrageous sum. Elsewhere, 
patients were charged, or 
turx»d away. 

The issue was ruthlessly 
exploited by Labour during 
the Monmoutb by-election 
campaign. After the Conserva- 
tives lost this supposedly 
“safe" seat on May 16, the 
prime minister decided to 
tackle tbe opposition head-on. 
So briefed, Mr Waidegrave led 
a ministerial chorus whose 
purpose was to establish that 
Labour was lying when It said 
that the government intended 

At this late stage 
die only feasible 
way is forward, 
head down 


to privatise the NHS. The con- 
sequence was an increase in 
labour's lead. 

At this point you or 1 might 
have drawn the conclusion 
that there was a political les- 
son in there somewhere. Per- 
haps it was time to change 
Che policy, or the minister, or 
both. The prime minister 
chose to press ahead. The 
object was to win the argu- 
ment, in direct combat with 
some of the slickest and least 
scrupulous propagandists in 
postwar British history. This 
may prove difficult. The coun- 
try will not listen to the gov- 
ernment's protestations. Mr 
Major's personal affirmation 
that the NHS will not be pri- 
vatised, made at the Tory con- 
ference in Blackpool, seems 
not to have been heard. 

We should not be surprised. 
Just the other day the second 
wave of applications for NHS 
trust status was approved, 
with a small concession to 
political realities made to the 
special case of London. (The 
opting-out in the capital will 
be delayed, pending a special 
inquiry.) Mr Waidegrave 
delivered an effective confer- 


ence speech and performed 
well in the Bouse of Com 
mons on Monday. 

Unfortunately the good 
done thereby was diminished 
because the health secretary 
had indicated to a TV inter- 
view on Sunday that tax relief 
for private medical insurance 
taken out by pensioners 
might be abolished. This 
broke the golden rule that 
only chancellors may speak 
about taxation. By all 
accounts the chancellor was 

much displeased. 

We cannot lay all the blame 
for what happened next on Mr 
Major. He was in Harare at 
the time. There was, however, 
a distinct absence of a leader- 
ship voice able to say: “The 
best thing to do about mi- 
ham’s slip is to keep quiet" 
This did not happen. Instead. 
Mr Major’s stand-in, Mr John 
MacGregor, did the decent 
thing and half-retracted on Mr 
Waldegrave’s behalf at ques- 
tion time on Tuesday, and the 
hapless minister himself was 
obliged to eat his own words 
on Wednesday. Tbe seamless 
web of omniscient administra- 
tion had begun to disinte- 
grate. 

Now the government 
appears to be stuck. One of its 
ministers has only to say 
“NHS”, in any context what- 
soever, and Labour scores. If 
Mr Major did what he might 
have done in May, and either 
moved Mr Waidegrave or 
suspended the opting-out, or 
both, we would accuse him of 
panic under fire. It is proba- 
bly true that at this late stage 
the only feasible way is for- 
ward, head down. The next 
debate may follow the publi- 
cation of a white paper setting 
out a "patients* charter”. Tele- 
vision coverage of that is 
unlikely to favour the govern- 
ment 

Private polls taken for the 
Tories indicate that the 
Labour lead of 7 per cent in 
the most recent published poll 
is not wildly out of line. A 
further jwrfieaHnn of the pub- 
lic mood will come at the 
three pending by-elections on 
November 7. He government 
expects to lose the two seats 
of the trio it holds. Mean- 
while, Mr Major’s task- is to 
save his party from a loss of 
nerve. He showed sound judg- 
ment when he decided not to 
hold a general election this 
year. His generalship will be 
put to the supreme test on or 
around May 7 next year. 
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The British Formula 3 Championship 


This weekend around 3 million BBC viewers will 
watch the exciting final two rounds of this most 
prestigious of British single seater 
championships. 

With a cast of brilliant young drivers - including 
stars from Brazil, Japan, Spain, Great Britain, 
Holland and Sweden, plus 5 different race 
winners and the title undecided until the final 
race, this season's championship has provided 
compulsive viewing. 

Long a stepping stone to Formula One success 
for drivers such as Ayrton Senna and Nigel 
Mansell, British Formula 3 offers an exceptional 
proving ground for promising young stars like 
1991 Champion Rubens Barichello of Brazil and 
rivals Steve Robertson of England and Scotsman 
David Coulthard. 

it also offers an outstanding marketing 
communications opportunity to strengthen 
corporate identity and brand awareness. 


A 1992 CHAMPIONSHIP OPPORTUNITY 

We are now seeking a 1992 title sponsor for the 

British Formula 3 Championship. Key benefits to 

your company as title sponsor will include: 

• UK network television exposure from 10 key 
rounds 

• Pan-European satellite coverage on Screens port 
for all rounds 

• Major print coverage in specialist and general 
press 

• "Name above the tide" branding in all media 
regarding the Championship, plus branding on 
every car 

• Key supporting round at the British Formula 1 
Grand Prix meeting 

• V?P hospitality package for ail rounds (including 
British Grand Prix) 

• Major PR and promotional support programmes 


For additional information, please contact: 


Mark Pifftington 
Sates and Marketing Director 
SUverstone Circuits 
SftvdfStortd (nr Towceater) 
N'HantS NN128TN 
Tel: 0327 857271 Fax: 0327 857663 




Dennis Carter 
Chief Executive 
British Automobile Racing Club 
Thruxton Circuit (nr Andover) 

Hants SPII 8PN 

Tel: 0264 772607 Fax: 0264 773794 
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Hanoi calls for end to embargo and seeks stronger east Asian ties 


US offer fails to satisfy Vietnam 


By Alexander Nlcoll and Stefan Wagstyl in Hanoi 


VIETNAM yesterday appealed 
for a lifting of the US embargo 
on business and diplomatic 
links with Hanoi following 
Wednesday's signing of the 
Cambodian peace treaty. 

Washington's announcement 
on Wednesday saying only that 
it was ready to begin discuss- 
ing normalisation of relations 
next month was greeted with 
disappointment by the Hanoi 
government and foreign diplo- 
mats. 

Meanwhile, Vietnam is try- 
ing to improve its relations 
with China and other Asian 
countries. 

In an interview with the 
Financial Times, Mr Phan Van 
Khai, deputy prime minister, 
said: "You should make it clear 
to the world that it is unfair on 
the part of the US to continue 
with the policy of embargo 
against Vietnam." 

He said Vie tnam had shown 
goodwill on the two issues to 


which the US has linked nor- 
malisation: Cambodia, and 
American servicemen still 
listed as missing^in-action from 
the Vietnam war. 

Multilateral aid which a lift- 
ing of the embargo would 
release was very important to 
Vietnam but the country 
would press forward with its 
economic development and 
reform programme even with- 
out foreign aid, he added. 

European diplomats see the 
US announcement as the least 
Washington could have done 
without provoking public criti- 
cism from European govern- 
ments. 

Other countries, including 
Australia, are believed to be on 
the point of resuming official 
aid to Hanoi. 

Although the US move is in 
accordance with its phased re- 
establishment of relations 
under the so-called “road 
map", other countries think 


Vietnam has done more than 
enough to warrant resumption 
of international aid. They see 
this as desperately needed to 
back the market-oriented eco- 
nomic reforms in progress. 

Vietnam is taking advantage 
of the international goodwill to 
improve ties with other Asian 
countries. According to Mr 
Nguyen Dy Nien, vice-minister 
for foreign affairs, Cambodian 
peace treaty will open a new 
chapter in our diplomatic 
activities." Dr Do Muoi, Com- 
munist party general secretary, 
and Mr Vo Van Kiet, prime 
minis ter, are to visit Beijing 
next month for a summit with 
Chinese leaders which will 
mark a dramatic strengthening 
of their relations. 

The rapprochement was a 
big factor in the making of the 
accord on Cambodia, where a 
Vietnam-backed government 
has been fighting the Chinese- 
supported Khm er Rouge for 13 


years. Mr Nien said China and 
Vietnam would shortly sign 
trade and economic agree- 
ments, as well as accords on 
shipping; air travel and border 
formalities. 

Even though the collapse of 
communist rule in the Soviet 
Union has left China and Viet- 
nam as the two largest surviv- 
ing Communist countries. Mr 
Nien said ideology had nothing 
to do with the rapprochement 
“We are a small country and 
China is our big neighbour.” 

Vietnam also aims to 
improve ties with rapidly-grow- 
ing east Asian countries and 
senses an opportunity to renew 
a long-standing effort to join 
the Association of South East 
Asian Nations. 

Vietnam’s increased willing- 
ness to resolve the issue of 
repatriating boat people from 
Hong Kong camps is also a 
sign of its desire to improve 
regional ties. 


Croatians call truce in Dubrovnik 


By Laura Sllber in Belgrade 


A TRUCE was agreed 
yesterday between Croatian 
forces in the embattled Adri- 
atic port of Dubrovnik and the 
Yugoslav army which has been 
pounding them for the past 
three weeks. 

Mr Simon Smits, spokesman 
for 200 European Community 
ceasefire monitors in Croatia, 
said the local truce had been 
accepted by the army at 5pm, a 
day after the bombardment 
was reported to have taken its 
first toll of the historic build- 
ings inside the medieval-walled 
city. 

The ceasefire came as the 
Serb-controlled state presi- 
dency of Yugoslavia said it 
would refuse to attend EC- 
sponsored peace talks in The 


Hague today. 

Earlier the army recaptured 
Kupari, four miles south-east 
of Dubrovnik. 

It denied it had attacked the 
historic centre of Dubrovnik on 
Wednesday, accusing the 
Croats of staging the explosion, 
which was reported to have 
damaged a museum and a 
Franciscan monastery. 

Battles also raged elsewhere 
in Croatia, shattering the 10th 
ceasefire in four months of 
fighting in which more than 
1,000 people have died 

Mortars again pounded Vuk- 
ovar, the besieged town in east- 
ern Croatia on the river Dan- 
ube which marks the frontier 
with Serbia. Tanjug, the Yugo- 
slav news agency, reported 


fighting around Karlovac, 25 
miles south-west of Zagreb, the 
capital of Croatia, and Nova 
Gradiska, central Croatia. 

Mr Branko Kostic, vice presi- 
dent of the country's collective 
leadership, said the presidency 
could not participate in today’s 
session at The Hague because 
Croatia had not lifted its block- 
ade of army garrisons. He said 
the rebel republic had not 
implemented the ceasefire 
ordered last Saturday by the 
army and Croat leaders. 

However, Serbia has also 
rejected the EC proposal to 
transform Yugoslavia into an 
association of six independent 
states. 

Moreover a potential rift 
with Montenegro could damage 


Serbia’s military strategy. The 
small republic is traditionally a 
close Serbian ally but last 
week accepted the EC plan. Mr 
Kostic is a Montenegrin. 

Protests against the war are 
growing in Montenegro. While 
thousands of Serbs have 
dodged the draft or deserted 
the front, it is the Montene- 
grins who are fighting at Dub- 
rovnik. Yesterday a parliamen- 
tary commission was set up in 
Montenegro to demand the 
withdrawal of Montenegrin 
reservists from Croatia. 

Complicating things further, 
Slavic Moslems in Sandjak. a 
region in southern Serbia 
which borders Montenegro, 
will today hold a referendum 
on antonomy. 


Eurotunnel 


to meet 
contractors 
over costs 


By Andrew Taylor 

in London 


EUROTUNNEL, the Channel 
tunnel operator, and the 10 
contractors building the £8bn 
C$13.7bn) project are to hold 
talks to try to resolve the dis- 
pute about construction costs. 

Transmanche Link (TML), 
the consortium formed by the 
contractors to build the tunnel, 
is riaiming more than £lbn in 
extra payments. It had threat- 
ened to halt work on parts of 
the project unless it was paid 
the full rate for the Job. 

Both sides have previously 
failed to agree a framework 
which would allow formal 
negotiations to begin over 
TML’s claims, which axe 
strongly disputed by Euro- 
tunneL 

The agreement that talks 
should start follows an 
exchange of letters between 
senior executives in the past 
fortnight 

The negotiations will be 
between Mr Jack Lemley, chief 
executive of TML, and Mr John 
Neerhout, chief executive in 
charge of managing the con- 
struction contract for Euro- 
tunnel. 

The two men are Americans 
with wide experience of large 
international construction pro- 
jects. Mr Lemley was formerly 
an executive vice-president of 
Morrteon-Knudsen engineering 
group in the US. 

Mr Neerhout, executive 
vice-president of Bechtel, has 
been seconded by the US engi- 
neering group to manage the 
tunnel’s construction. 

Both sides privately 
described the decision to start 
talks as an important break- 
through in the dispute which 
prompted Eurotunnel last 
week to seek a court injunction 
to prevent contractors from 
carrying out a threat to halt 
work on installing a cooling 
system in the tunnel. 

They warned not to expect 
immediate results from the dis- 
cussions, which would involve 
a series of meetings and would 
cover complex issues. 

Is a separate move, Mr Peter 
Drew, chairman of Taylor 
Woodrow, one of the five Brit- 
ish members of TML, proposed 
to Eurotunnel that a discus- 
sion “chaired by an entirely 
independent, positive-thinking 
person of stature” should take 
place to help resolve the con- 
flict 



A nurse joins marchers in Paris as nnlons staged a 24-hour strike yesterday 


Parisians take general strike in stride 


Continued from Page 1 


The disputes, however, are 
linked only by a sense that the 
government is now more vul- 
nerable than ever, as President 
Mitterrand and Mrs Edith 
Cresson, the prime minister, 
lose popularity and economic 
policies come under question 
even from senior members of 
the governing party. 


The lack of co-ordination 
was evident yesterday when 
FO activists, supported by 
grumpy Parisian taxi drivers, 
demonstrated in central Paris 
while several thousand mem- 
bers of the organisationally 
professional CGT staged a sep- 
arate grand march across 
town to Mrs Cresson's office. 

Mr Mitterrand has 
responded by handing out cash 


to farmers and public service 
unions bnt his action has 
caused near heart attacks in 
the Finance Ministry. Be has 
condemned violence by farm- 
ers and others, but voiced 
sympathy for their plight. 

Mr Alain Juppe, secretary 
general of the Ganllist RPR, 
condemned the apparent ambi- 
guity as “the stick and the car- 
rot ... a kind of panic”. 


Pentagon investigates Attwoods unit 


Continued from Page 1 


going to be dropped,” he added. 

News of the Pentagon's 
investigation follows a $2m set- 
tlement earlier this year of a 
long-standing case against Mr 
Jack Casagrande, an Attwoods 
director, and group subsid- 
iaries in Florida. As well as 
alleging fraud, the charges 
related to supposed violations 
of the federal and Florida 
Racketeer-Influenced Corrupt 
Organisations (Rico) acts. 


Attwoods’ Eastern Waste sub- 
sidiary is also under investiga- 
tion by the Maryland attorney 
general’s office in relation to 
possible violations of the 
state's anti-trust laws. 

Eq an earlier a ntitru st amt 
against Attwoods' IWS subsid- 
iary in Elorida, IWS’s lawyer 
invoked the British prime min - 
ister's office in support of his 
client, pleading In bis client's 
favour that the British owners 
of the company were connected 
with many prominent people 


Including Mrs Thatcher. 

Attwoods said it needed the 
cash from the rights issue to 
meet short-term borrowing 
requirements, after failing to 
negotiate long-term loans with 
US and UK banks. Laidiaw, the 
Canadian waste group which is 
Attwoods’ main shareholder, 
will sub-underwrite the cash 
call. Mr Michael Ashcroft, 
chairman of ADT, the Bermu- 
da-based car auction and secu- 
rity group, has resigned as a 
non-executive director. 
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US envoy to 1 
Soviet Union 
fears loss of 

central 


authority 


By John Lloyd and Jurefc 
Martin in Moscow 


THE US fears that loss of 
central authority in the Soviet 
Union will delay indefinitely 
the final ratification of present 
and future treaties between 
the two countries - including 
the Start nuclear arms reduc- 
tion treaty, of which the terms 
are now being implemented. 

It also sees a danger of 
social breakdown this winter, 
precipitating political chaos 
and a seizure of power by dem- 
agogic leaders. 

5fr Robert Strauss, the new 
US ambassador to the Soviet 
Union and a leading political 
figure in the US, said in an 
interview yesterday: “I am 
unable to give firm answers on 
this [ratification]. I can give 
my own opinions, bnt Con- 
gress will want hard facts. 

“There is no question that 
power is drifting away from 
[President Mikhail] Gorbachev 
to some extent, though he’s 
left with considerable power 
s till, including that of his per- 
sonality. I don't think we 
know where power will settle 
in this country and I don't 
th ink we will for some time. 
That’s what makes it so diffi- 
cult here." 

However, Mr Strauss added 
that the partnership between 
Mr Gorbachev and Mr Boris 
Yeltsin, the Russian president, 
was effective, and “that is a 
very positive force here". The 
ambassador said Mr Yeltsin 
was determined to attempt to 
keep some form of union 
together. 

He warned that the coming 
winter could see severe disor- 
der, perhaps leading to seizure 
of power by authori tarian or 
demagogic leaders. Citing con- 
versations with senior Soviet 
politicians and policy analysts 
- “the best minds in the coun- 
try" - Mr Strauss said that 
“they don’t see much danger, 
if any, of a coup of the kind we 
last saw. But what is of con- 
cern is something bom of dis- 
integration, a spontaneous 
uprising taking place, in the 
streets, leaderless if yon will, 
but with a united thrust And 
in that climate it is very easy 
for demagogues to come up 
and take over. And that’s a 
very dangerous thing.” 

Mr Strauss said the west had 
to be folly engaged in assist- 
ing the Soviet Union, though 
he acknowledged that there 
were limits set by the domestic 
political demands of western 
electorates. However, he said 
that in the long ran assistance 
to Soviet development as a 
democracy and as a market 
economy was “in our selfish 
interests" because of the size 
of the market. 

“Just think what the world 
will become hi 10 years* time 
if we can pull this off. We will 
have the greatest period of 
growth the world has ever 
seen. We will be able to get rid 
of many of the weapons of 
mass destruction. If we can 
help pull off this transition we 
will have enriched ourselves. 
It Is an unbelievable market: 
t hjnlt of all the things they 


However, the ambassador 
laid more stress on “small 
scale” assistance than on large 
government programmes or 
big schemes of private invest- 
ment - citing the example of 
oil wefts, where redlining by 
small oil companies would 
improve output of the given 
wells by two or three times. 
He said a group of US industri- 
alists would come to Moscow 
next week to discuss collabora- 
tion in defence conversion 
with military and industrial 
officials. 

Mr Strauss, the most senior 
US political figure to be as 
ambassador, was a cabinet 
member in the Carter adminis- 


tration and, though the 
appointee of a Republican 
president, remains an impor- 
tant figure in the Democratic 
party. He said president 
George Bush had told him that 
'[Mr James] Baker [US secre- 
tary of state] and I are going 
to be intensely engaged with 
the Soviets and we want you 
to help us over there. Someone 
we know and trust who has 
experience - it will send the 
right signals to the Soviets, 
and to the Europeans and oth- 
ers.” 

The ambassador, who will 
be 78 before the end of the 
year, has ordered a redecora- 
tion of the residence - having 
fired the first, Russian, con- 
tractors who “wanted to be 
paid in hard currency but to 
work in the old way". 
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After several weeks of 
mounting depression, the 
FT-SE finally slid yesterday 
below the trading floor it estab- 
lished in its summer rally. 
Moving out of the 2J550 to 2,550 
range may or may not be sig- 
nificant, but the fact remains 
that there is r emarkab ly little 
to be cheerful about Political 
apprehension grows by the 
day, a form of neurosis no 
doubt afflicting the real econ- 
omy too and further delaying 
the eventual recovery. Sector 
anxieties look to be piling up: 
vesterday. oils were depressed 
by weakening crude prices, 
property shares wobbled on 
new worries that asset values 
are not what they seem and 
the insurance composites took 
fright from the prospect of sub- 
stantial North American losses 
as well as the continuing 
nightmare of mortgage guaran- 
tee liabilities. 

More generally, the hostile 
response of institutional sub- 
underwriters to the Attwoods 
rights issue reinforces the the- 
ory - of a cash flow crunch. 
Atiwoods may not have had 
much of a City of London fan 
club anyway. But quite apart 
from investors’ distaste for the 
company’s habits, there was 
the question of whether they 
could afford it. Already left 
with 52 per cent of Hfllsdown 
which they do not want, they 
may have other issues to mop 
up to the next few days. 

More significantly perhaps, 
there are precious few genuine 
cash bids around to put money 
back on the table. It is scarcely 
unusual for the corporate sec- 
tor to disagree with portfolio 
investors on matters of tiding 
The fact that companies are 
willing to soak the market for 
cash but not to bid for assets at 
current prices ought to provide 
food for thought 


FT-SE Index: 2£2&3 (-32J) 


Attwoods 


Share price relative to the 
FT-A All-Share Index 
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BTR/Hawker 

It is difficult not to sympath- 
ise with the gist of Hawker Sid- 
deley's attack on BTR’s 
accounting methods, even if it 
is going a bit far to imply that 
the downturn at BTR Nylex 
has nothing to do with the 
Austr alian recession. 

But the very force of the 
attack betrays an attempt to 
distract from what is otherwise 
an exceptionally weak defence. 
Hawker has already sho t itself 
in the foot by countering the 
BTR offer with a large-scale 
disposal plan which it appears 
unable to fulfil in the near 
future. 

Now it may well have done 
so again. Its pious approach to 
accounting means any even- 
tual profit forecast will have to 
be above reproach. That will 


also make it distinctly unexcit- 
ing reading. 

This is not to say that all is 
now plain sailing for BTR. Its 
paper bid is still worth more 
than the 700p cash alternative, 
but only thanks to the inclu- 
sion of Hawker’s lOp net 
interim dividend. Even then, it 
is well below the actual 
Hawker price of 728p. Evi- 
dent ly, th e market is gambling 
that BlH will increase its offer 
on the grounds that, after Nor- 
ton and Fflkmgton, it ca nnot 
afford to walk away. But BTR 
has also underperformed the 
market by 4 per cent since the 
bid was launched, which 
means that investors also 
think it is paying too much 
already. 

Worse s till, at yesterday's 
3S0p close, BTR is 5p below the 
level at which the cash alterna- 
tive was underwritten. The 
risk is that victory would carry 
a heavy price whereby accep- 
tances are ail for cash and the 
underwriters are left with an 
£S5Qm overhang of BTR equity. 
One answer might be for BTK 
to revise and increase its offer, 
although the scale could 
hardly be drastic. Another 
might be to hold tight and 
hope that its share price recov- 
ers as the market realises there 
will be no increase. Either way, 
it seems unlik ely that Hawker 
investors can beat the price 
which their shares now fetch. 


out alternative lines of credit 
to foil back on when one of its 
leading US lenders went bust 

There may have been an ele- 
ment of bad luck in all this. 
But the company’s experience 
provides a classic lesson of 
why not to use short-term 
money to acquire long-term 
assets. The heady expansion 
programme of the last few 
years has also involved fre- 
quent increases in the volume 
of Attwoods paper, which in 
itself may well bring earnings 
per share growth shuddering 
to a halt this year and restrain 
progress thereafter. 

The main encouragement is 
a relati vely weft-chosen postfo- 
lia of assets in a waste indus- 
try sector now embarking on 
more difficult tunes. The SEC 
filing in May demonstrates 
that there are unquantiflaide 
risks, and that the company's 
historic- record is not so 
impressive under GAFF 
accounting rules. The fuss ova 
Mr Ashcroft’s departure, more- 
over, has obscured the fact 
that the people who got the 
company into this mess are 
still in charge. - - 
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Currencies 


Attwoods 


The question Attwoods 
shareholders are entitled to 
ask is why, if the banks have 
refused point-blank to roll over 
a mere £29m loan, they should 
hand over £30m instead. The 
obvious, if alarming, answer is 
that without yesterday’s rights 
issue the receiver might, well 
be banging at the door. Due In 
part to what looks to have 
been faulty financial controls, 
the company found itself with- 


it looks as though old fears 
could return to haunt the dol- 
lar. A 4.6 per cent annual 
growth rate means Germany’s 
MS money simply is saw posh-' 
tog towards the top of its tar- 
get, range, reviving expecta- 
tions of a German interest rate 
increase before too tong. Weak 
US durable goads orders - 
albeit heavily influenced by 
declines in aerospace and 
defence - and higher first- 
time jobless claims yesterday 
again fixed attention oh possi- 
ble easing by the 'Federal 
Reserve. . . . ' . V ' 
There must still be doubts 
about timing. The Bundesbank 
may want- to wait a week or 
two until the money market fr 
better prepared and to maxim- 
ise the impact on Germany's 
annnai wage round.- The Fzd\ 
task has been complicated by 
Washington talk ed tax cuts 
which destabilised the bond 
market last week. It would 
scarcely want to cause a new 
sell-off in bonds with a mone- 
tary easing that the market 
perceived as infla tionary. . 

None the less, foe opposng 
pull in interest rates may tare 
oat negative for the -dollar, 
which dipped below DM2.76 at 
one stage yesterday. If foe 
Bank of Japan cuts its rates 
too, that could exercise quite a 
strong upward' pull oti foe 
D-Mark. A0 of which would be 
bad news for staffing, which is 
still lan guishing second from 
bottom in the ERM, 
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Davies & Newman 
‘lost £600,00 a day’ 

SharohoJdors of 
Davies & Nowman 
Holdings, owner of 
the Dan Air atrlino, 
heard how during the 
Gulf war, "when not 
oven pigeons were 
taking to the air”, tho 
company was losing 
£600,000 (S 1.26m) a 
day. Mr David 
James, chairman, 
told the audience the 

company had come close to death on several 
occasions; and was now reborn. Page 29 

Amazonia no longer glisters 




Mr Ze Arara is a legend among Brazil's wild- 
cat gold miners. Having already made and lost 
three fortunes he now believes he is on his 
way to the fourth. Some say the goldrush is 
over. Mr Arara disagrees, a bizarre figure of 
60 wflh a straw hat and sagging stomach, he 
once owned 41 shops and 17 aircraft and 
claims to have sold 15 tonnes or gold to Bra- 
zil's central bank since 1973. Page 30 


A spark of fife In Korean SE 

The countdown to direct foreign investment in 
the South Korean stock market - the largest 
in the. world still dosed to international inves- 
tors is bringing a spark of life to the slum- 
bering exchange. Shares favoured by 
foreigners, such as Korea Mobile Telephone 
Company, have made strong gains over the 
last few weeks, but the same cannot be said 
for. the whole market Beck Page 


Brussels copes with 'Little Bang* 

Since December, Mr Jean 
Peterbroeck. president of the 
Brussels bourse, has had to 
cope with a devastating fire in 
its 19th century headquarters, a 
slump in equity trading volume, 
and the repercussions of Bel- 
gium's “Little Bang - programme of market 
reforms. The liberalisation of the stock 
exchange — brainchild of reformist Belgian 
finance minister Mr Philippe Maystadt - took 
effect from the beginning of this year. Page 2B 


Worse to come for US banks 

The US commercial banking industry, which 
has been hit hard over the past 18 months by 
bad property loans, may not yet have seen the 
worst of die American property downturn, 
according to a gloomy assessment from Salo- 
mon Brothers, the securities house. Page 24 


Skansfca falls sharply 

Skanska, the largest construction company in 
Scandinavia, reported a sharp drop in its prof- 
its [after financial items) to SKrI.ISbn ($192m) 
for the first eight months or the year, down 
from SKr1.71bn for the same period of 1990. 
Page 22 



Market Statistics 


Base tondtag rates 
Benehnort tort bonds 

ft-a maces 
FT bit bond svn 
Hnaudal (mutes 
Foreign exchanges 
London reoens Issues 
London staan sendee 


38 London traded options 28 

25 Loretta (radii options 28 

28 Managed fund service 34-37 
25 Money mantels 38 

38 New nl bond t&ues 28 

38 Work! amnodtty prices 30 

28 Weld stock mkt indices 39 

31-33 UK tividends announced 29 


Companies In this Issue 


AEG 

Aberioyle 27 

Airflow Streamlines 28 

Alcatel Alsthom 21 

BCE 24 

Bata 22 

Boxmare Inti 27 

Campeau 24 

Com-Tek Resources 27 

Davies & Newman 28 

Delta Air Lines 24 

Du Pont 24 

Exxon 24 

Fairfax 23 

Firs! Charlotte 27 

Flelch Chall Canada 24 

GAN 

GR (Holdings) 

General Cinema 24 

Generals des Eaux 22 

Greeneore 27 

Hancourt Brace 24 

Hicking Pentecost 28 


Hitachi 

Jarvis 

M1M 

Mitsubishi Electric 

Monsanto 

NEC 

Noranda Forest 
Norsk Hydro 
Plate Glass 
Polly Peck Inti 
Procter & Gamble 
Racal Electronics 
Radiotrust 
SA Breweries 
SGS- Thomson 
Salomon Bros 
Sara Lee 
Skanska 
Statoif 

Swiss National Bank 
Tandem Computers 
Toshiba 
Union Carbide 


23 


24 


29 

24 

27 


23 
22 
25 

24 


24 

23 

24 


Chief price changes yesterday 


FRANKFURT (DM) 


PJUUSfFF*) 


AGbtf&Vffk 760 
Aaduo Meti flag 

735 

ZRMMftflpp 265 
Falls 
Ktf&Sab 
Urtypttid 
Scturtig 


ift 

10 

5 


AuxBmi 
Fane Lyomtfss 


■»-— - 

TOMB 


1064 

624 

171 

457 


162 - 
378 - 

805 - 

<*> 


b2 Mbs Meg 310 

IS Tainted* #>50 

115 TOKYO (Tsa) 


AMR 


0G&H 

Kaftay-D awfam 
(O ADR? 

UAL 


62% - 
Ml* - 
65^- 
AOh - 
Bfi - 
130*1 ~ 


1*2 

zh 

11*2 

*«■ 


ftnoLsftd 
Goto Slvsal 
HayttVAm 
M 

T oyoStjpr 

- - * 

reman 


1530 

1770 

534 


544 

1070 


+ 43 
4- IS 
+ 12J? 

+ 15 

- 15 

- 40 


+ 110 
4- 180 
+ 34 
4- 66 

+ 36 
+ 90 


Hapas Ml 
Kkfcfcgftost 
Mens Inf SpOte 
Prcddk) A 
WPP Group 


Airflow Siream 
Assoc Br Foufe 

MMOft 
Backs Insure 
& 


178 + 

170 + 

103 + 

2» + 
255 + 

54 + 

100 - 
453 - 
123 - 

100 - 
336*2 " 


9 

7 

16 

15 

35 

4 

34 

14 

46 

7 

10*2 


BfiCtaflfl 

Cart Group 

tanest&Gen 

flnePkgppfc) 

Sarokmaltfe 

FH Nat ft] 

SotePw 

Onvooeft 

O 

Javt 
ftjyalte 
Trams TV 


48 

97 

830 

2616 

406 

54 

30 

121 

1248 

43 

306 

195 


35 

24 

25 
42 
24 

a 

6 

16 

39 

4 

17 

8 


undermine 


Sharp falls at Japanese electronics groups 


By Robert Thomson in Tokyo 

JAPAN'S leading electronics 
companies yesterday reported 
sharp falls Jn pre-tax profits for 
the first half. 

The companies blamed a slow- 
ing of domestic growth and con- 
tinued weakness in the US for 
sluggish sales of semiconductors 
and business computers, but also 
noted no new products emerged 
to stimulate demand in the con- 
sumer electronics market. 
Toshiba was hardest hit. Parent 


company soles fell 3 per cent to 
Yl.53C.6bn ($4.07bn) in the six 
months to end September, but 
pre-tax profit was down 62.6 per 
cent to Y38.5bn. It said product 
prices had declined In several 
areas because of tougher compe- 
tition. Depreciation and person- 
nel costs rose, and foreign 
exchange losses rose because of 
tbe yen's appreciation. 

The company again cut its 
forecasts for the full year to end- 


March. At the start of this year, 
the company had forecast pre-tax 
profit of YiTSbn. which it revised 
to Yl40bn a month ago. It now 
expects Y230bn, down 25.9 per 
cent on last year. 

Each of the companies said 
that the collapse of Japan's finan- 
cial “bubble” and the securities 
industry scandals had affected 
sales of equipment to the finan- 
cial industry. Lower growth in 
capital spending by Japanese 


manufacturers this year had also 
reduced sales. 

• Hitachi reported a 7 per cent 
increase in sales to YSJXBbn. but 
said that the exist of sales had 
risen 9 per cent because of higher 
labour and depredation charges. 
Tbe company explained that mar- 
gins had been squeezed by rising 
production costs among its sub- 
contractors and discounting in 
the semiconductor and computer 
industries had also cut profits. 


For the full year, Hitachi 
expects a 4 per cent increase in 
sales to Y3,950bn with pre-tax 
profit likely to fell 27 per cent on 
last year to YlSObn. 

• NEC reported a 6.2 per cent 
increase to YL.463.9bn in sales for 
tbe half, with sales of telecommu- 
nications equipment down 
slightly, computer and related 
technology sales up 135 per cent, 
and safes of electric devices, a 
marginal 0.7 per cent higher, and 


orders for electric devices down 
3.1 per cent. 

For the year. NEC expects 
sales to rise 7 per cent but pre-tax 
profits to fell 4 per cent to 
Y135bn. 

• Mitsubishi Electric reported a 
3 per cent increase in sales to 
YJJESHAbn, but a 245 per cent fell 
in pre-tax profit to i4GJJbn. It 
expects feu-year profits to fell 
195 per cent to YllObn. 

Market saturation. Page 23 


Karen Fossli in Oslo 
and Robert Peston analyse 

The troubles 
of Norway’s 
bankers 


NORWEGIAN BANK 
SUPPORT SYSTEM 


Government bank 
investment fund 
NKr 4.5&n 


A ppearances are deceptive 
in Norway. The banks' 
modem offices may sug- 
gest considerable prosperity, but 
In the past year, the country's 
three commercial banks, Fokus 
Bank, Christiania Bank and Den 
narske Bank (DnB), have either 
tapped government fends or are 
about to do so, in order to replen- 
ish capital which has fallen to 
dangerously Zow levels. 

Last week Christiania Bank, 
Norway's second biggest bank, 
disclosed that it had lost all its 
equity and faced technical insol- 
vency. 

Then on Tuesday, DnB, the big- 
gest bank, retracted a statement 
made just eight days earlier that 
it would have sufficient capital at 
the end of the year to meet regu- 
latory requirements. 

It warned that it needed an 
injection of new capital to meet 
the condition - imposed by the 
Norwegian Banking, Insurance 
and Securities Commission - 
that it should have a 5.6 per cent 
ratio of capital to assets by the 
end of the year. 

To put DnB’s plight into con- 
text, 5.6 per cent is several per- 
centage points below the ratio 
maintained by most of DnB’s 
overseas competitors - and con- 
siderably less than the new inter- 
national standard of 8 per cent 
to be imposed in Norway at the 
mid of 1992. 

The unexpected depletion in 
DnB’s capital was tbe result of a 
new assessment of how much the 
bank needs to put aside in provi- 
sions to cover losses on loans In 
its results for the three months to 
October 31. 

In its latest statement, DnB 
said it would make loan loss pro- 
visions of NKrl.6bn ($239.7m) in 
the third quarter. 

It also said there would be a 


debit of NKr400m to cover the fell 
in value of its direct Investments 
in property. 

Loan losses for the first nine 
months of the year will therefore 
be NKr3gbn In aggregate, equiva- 
lent to more than 2J> per cent of 
all its loans - an alarmingly 
high rate of loss. 

How could DnB's fortunes have 
deteriorated so rapidly in just a 
week? 

The Oslo Stock Exchange Is 
likely to demand an explanation 
soon. 

Sitting In his post-modernist 
office overlooking Oslo harbour, 
Mr Finn Hvistendahl, DnB's pres- 
ident and chief executive officer, 
gave his account of events. He 
rejected suggestions that the 
rapid change in his bank's view 
of its balance sheet strength dem- 
onstrated a lack of adequate 
financial controls. 

"We put out the original state- 
ment at the request of the stock . 
exchange," he said. 

DnB's share price was drop- 
ping sharply, following Christi- 
ania’s disclosure of its massive 
tosses. 

DnB was then asked to respond 
to speculation about its own 
financial position. 

But it had not yet had the 
results of a thorough review of 
its loan portfolio, which it had 
been carrying out in preparation 
for an issue of new shares 
planned for November to raise an 
estimated NKr2J3m. 

This review took six weeks, 
beginning with the manager of 
each bank branch providing an 
assessment of the quality of their 
loans. 

Information from the branches 
was then collected centrally, 
where it was reviewed both by 
the banks' executives and by its 
auditors, Arthur Andersen. 



"Head office's quality assur- 
ance process led to a stricter 
judgment on valuations than 
what came ont of the branches," 
Mr Hvistendahl said. 

The decision by bead office and 
its auditors to make bigger provi- 
sions may in part have been 
motivated by a desire to preempt 
any future allegations that prof- 
its have been overstated. 

DnB’s directors are mindful 
that Christiania’s new manage- 
ment team has launched an 
inquiry into whether the previ- 

FoBowing the rescue of 
Christiania and Fokus, 
the whole h anlring system 
will in effect have been 
nationalised. 


ous regime gave a true and fair 
view of the bank's performance. 

DnB’s exposure to property is 
at the heart of its difficulties. At 
June 30, it bad direct holdings of 
property totalling Nkr5.3bn. 

Of those, NKr3-lbn were offices 
occupied by the group and 
NKrl.4bn was property which 
came into the bank's possession 
when borrowers defaulted on 
loans. 

Of these repossessed proper- 
ties, NKr944m was classified by 
DnB as a fixed asset, because it 
represented properties which are 
being held for upgrading and 


redevelopment The remaining 
NKr! 62m are current assets 
which DnB hopes to sell immedi- 
ately. 

Since June, DnB has taken pos- 
session of considerably more 
property on defaulted loans. 

The NKrMOm property write- 
down is a reflection of the group 
becoming far more pessimistic 
about the value of the fixed 
assets. 

"to the past we valued these on 
the basis of their likely value in 
three or four years' time,” said 
Mr Hvistendahl. "Now we have 
decided to value them on the 
basis of their current value." 

"We have taken the view that 
the problem in the property mar- 
ket is structural, not cyclical," be 
added. In other words, DnB 
believes that the over-supply of 
property, especially industrial 
property, will take years to 
diminish. 

This pessimism about tbe prop- 
erty market also explains, in 
large part, the big increase in 
loan loss provisions. 

“Collateral for non-performing 
loans is of the same magnitude as 
the direct investment in prop- 
erty," be said. That means DnB 
has an exposure to a further 


amount of property, worth 
between NkrSbn and NKrlObn, 
which is security against loans 
on which interest payments are 
90 days in arrears. 

As a result of the increased 
losses, DnB now needs an esti- 
mated NBjS^bn to meet the 8 per 
cent capital requirement Most of 
this is likely to come from the 
government DnB would prefer 
that it comes from the newly-cre- 
ated state-controlled bards invest- 
ment fund, which is supposed to 
use commercial criteria when 
deciding whether to inject capital 
- unlike .the bank insurance 
fend, which is simply meant to 
save a failing bank. However, Mr 
Hvistendahl cannot rule out the 
need to call on the insurance 
fend. 

Whichever route is chosen, the 
scale of the fends required means 
that the government is almost 
certain to end up with over- 
whelming control of DnB's capi- 
tal. 

Following the rescue of Christi- 
ania and Jtokus, the whole bank- 
ing system will in effect have 
been natio nalise d 
Vital Forsikring; StatoiJU Dyno 
Industrier; and Norsk Hydro, 
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Executive 
Life plan 
backed by 

Garamendi 

By Nikki Tait in New York 

MR John Garamendi, the 
Californian insurance commis- 
sioner, yesterday threw his back- 
ing behind a radical proposal 
from America’s state insurance 
guaranty funds to take over 
Executive Life of California, the 
ailing Los Angles-based life 
insurer. 

However, he also gave the 
guaranty funds just 10 days to 
ensure that their offer was 
secure, asking them to meet nine 
conditions. The first of these 
involves establishing the legal 
authority of such funds to oper- 
ate an insurance company. 

The commissioner’s recom- 
mendation will be presented to a 
court in Los Angeles today and 
fellows a lengthy auction pro- 
cess, which began last spring. 
Executive Life, which owns foe 
largest single portfolio of junk 
bonds, was seized by the insur- 
ance commissioner in April after 
a policyholder run. At that time, 
it was America’s largest-ever 
insurance failure. 

If the commissioner’s recom- 
mendation fs followed by the 
court, and the guaranty funds 
meet the conditions, the decision 
will be a major blow for a 
French consortium, thought to 
be the favourite to win EEJC- 

The French bid was led by 
Attus Finance, a subsidiary of 
Credit Lyonnais, and also 
involved Mntualle Assurance 
Artisanale de France (MAAF), a 
large mutual insurer. Under this 
proposal. Altos would have 
bought the junk bond portfolio 
for $3bn. 

By contrast, the state guaranty 
fends - whose offer was made 
through their umbrella organisa- 
tion, the National Organisation 
of Life and Health Insurance 
Associations (Nolghu) - also 
plan to recapitalise the insur- 
ance business, but say they wiD 
retain the junk bond portfolio. 


AEG agrees to sell cable arm 


By Andrew Fisher in Frankfurt and William Dawkins in Paris 


AEG, part of the Daimler-Benz 
industrial group of Germany, has 
agreed to sell ASG Kabel, its 
cable business, to Alcatel Als- 
thom of France as part of its 
strategy of concentrating on its 
main activities and returning to 
overall profit 

It also hopes shortly to move 
further out of the heavily loss- 
making AEG Olympia office 
equipment business. Smith 
Corona, of the US, and Samsung, 
of South Korea, are believed to be 
interested in buying parts of 
Olympia. AEG would say only 
that talks with foreign companies 
were continuing. 

AEG gave no price for the 
cable deal - which still requires 
regulatory approval - but the 
business, which has 5,000 employ- 
ees in three plants and an annual 
turnover of DML7bn (Slim), has 


been valued at up to DMSOGm. 
The sale does not include AEG’s 
cable products for car electronics, 
which have a DMSDQm turnover. 

The company said AEG Kabel 
would have needed too much 
investment to make It big enough 
to compete on the European mar- 
ket It has 15 per cent of the Ger- 
man market but only 5 per cent 
in western Europe, where com- 
petitors include Siemens of Ger- 
many, BICG of the UK, and 
Pirelli of Italy. 

The purchase will lift Alcatel 
Cable’s share in the German mar- 
ket to nearly 25 per cent from 
about 10 per cent Alcatel Cable, 
which reported a 49 per cent rise 
in net profits last year to 
FFrl.OSbn (5175. 4m), on sales up 4 
per cent to FFrSSbn, has operated 
in Germany for 10 years through 
Alcatel Kabelmetal. It has 


already bought two German 
cable companies this year, and 
cable operations in Turkey and 

Alcatel said that with its latest 
German acquisition it could 
achieve synergies in research and 
development, manufacturing, and 
purchasing. 

AEG had little trouble selling 
its cable subsidiary, but it is 
struggling to find a solution for 
Olympia, based is Wilhelm- 
shaven. 

At today’s AEG supervisory 
board me&\ng in Frankfurt, Mr 
Ernst Georg Stfckl, chief execu- 
tive, is expected to present a pro- 
posal to save the Olympia name. 

AEG has made dear it Intends 
to leave the office equipment sec- 
tor, which is deeply in the red 
and no longer regarded as central 
to its activities. 


Kuwait $5bn loan oversubscribed 


By Sara Webb in London 

THE 55bn loan to help pay for the 
reconstruction of Kuwait after 
the Gulf war 1ms been considera- 
bly oversubscribed, it was 
announced yesterday. It attracted 
commitments of S6bn from 24 
banks in Japan, the US, tbe Mid- 
dle East and Europe, many of 
which have maintained business 
relations with Kuwait over sev- 
eral years. 

At Us launch, some bankers 
privately admitted the Kuwaiti 
loan was u a loan which one has 
to do rather than a loan which 
one wants to do", an oblique ref- 
erence to the need to win recon- 
struction contracts. 

However, J.P. Morgan, the US 
ba*'ir which was co-ordinating 
the loan, said it was pleased with 
the positive response from most 
of the hanks it had approached. 
The lead managers are: Arab 


Banking Corporation, Bank of 
Nova Scotia, Bank of Tokyo, 
Banque Indosuez, Basque 
National de Paris, Banque Pari- 
bas, Chase Manhattan, Chemical 
Bank. Citibank, Commerzbank 
International, Credit Lyonnais, 
Deutsche Bask, Dresdner Bank, 
Fuji Bank, Gulf International 
Bank, Industrial Bank of Japan, 
Morgan Guaranty, National Bank 
of Kuwait, National Commercial 
Bank, Societe Gdndrale, Sumi- 
tomo Bank, Swiss Bank, Union 
Bank of Switzerland, and West 
deutsche Landesbank. 

However, no UK bank has 
joined, despite having come 
under considerable pressure from 
their UK corporate customers. 
Bankers admitted that UK com- 
panies have lobbied them hard to 
participate. UK companies are 
worried that the banks’ decision 


not to participate will anger 
Kuwait and result in a loss of 
reconstruction, c o ntracts. 

Tbe British banks did not want 
to lend substantial amounts to 
Kuwait, especially since Kuwait 
carries the foil risk weighting 
under the Basle guidelines on 
international bank capital ade- 
quacy. They may participate once 
the loan goes into general syndi- 
cation, lending much smaller 
amounts. 

Each of the 24 lead managers 
will take $2Q8m of tbe loan. Once 
they have sold down their por- 
tions to 5150m, they can choose 
to Increase their commitment, 
thereby increasing the total size 
of the loan. The loan has a mar- 
gin of 50 basis points over the 
London interbank offered rate 
and fees of over 45 basis points 
for the lead managers. 


WHICH TOWN 
COMES OUT TOPS? 





NEWPORT 


A TOWN TRANSFORMED 


THE SIMPLE ANSWER TO YOUR RELOCATION PROBLEMS. 

Contact Newport Development Office on (0633) 246906 Fox (0633) 244721. 

Newport Development Office, Borough of Newport, Civic Centre, Newport, Gwent, NP9 4UR, Woles. 
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INTERNATIONAL COMPANIES AND FINANCE 


Norsk Hydro’s net profits 

plunge 94% in third quarter 


By Karen Fossli in Oslo 

NORSK HYDRO, Norway*s 
largest publicly-quoted com- 
pany, has announced a 94 per 
cent plunge in third-quarter 
net profits to NKr39m ($5.84m) 
from NKr625m in the same 
period last year. 

The deterioration was forced 
by weak International eco- 
nomic conditions, failing prod- 
uct prices and a NKr500m 
charge against accounts, 
announced one week ago. to 
cover restructuring of the mag- 
nesium and fertiliser divisions. 
Group third-quarter operating 
income nosedived to NKrthm 
from NKrl-56bn a year earlier, 
because of the huge restructur- 
ing charge against third-quar- 
ter accounts. 

Mr Egil Myklebust Hydro's 
president, said his company's 
third -quarter performance was 


unsatisfactory but was influ- 
enced by international eco- 
nomic conditions and mea- 
sures being taken to create 
annual cost-savings of 
NKr260m. 

In the nine-month period to 
October, group net profits fell 
to NKrl.04bn from NExL90bn 
last year while operating prof- 
its declined to NKrS.OObn from 
NKr4.63bn. 

Norsk Hydro explained that 
In the third quarter it posted a 
foreign exchange gain of 
NKr3£2m compared with a 
gain of NKriOSm in last year’s 
third quarter but that for the 
nine-month period a foreign 
exchange loss of NKr390m was 
experienced compared with a 
NKrl74ra gain last year. 

The agriculture side slid into 
a third-quarter operating loss 


of NKr43lm compared with an 
operating profit of NKrl30m 
last year. At the nine-month 
mark operating profits fell to 
NKi433m from NKrTSSm. 

Hydro said the European 
market was characterised by 
pressure on fertiliser prices 
caused partly by uncertainty 
over friture agricultural poli- 
cies. 

The oil and gas division saw 
third-quarter operating profits 
nearly halved to NKr533m 
from NKrl.02bn last year. For 
tbe nine-month period, operat- 
ing profits fell by NKr329m to 
NKrl977bn. 

The decline was due to loner 
crude oil prices, although 
Hydro's oil and gas production 
in the third quarter rose to 
L6m tonnes of oil equivalent 
from 1.5m last year. 


Bata returns to 
Czech market 
after 45 years 

By Allans Genillard 
in Prague 

BATA, the international shoe 
company, is re-entering the 
Czechoslovak market after 45 
years following the signing of a 
joint-venture agreement in 
Prague. 

Under the agreement, a new 
company, Bata CSFR, will be 
70 per cent owned by Canada- 
based Bata and 30 per cent by 
the Czech National Property 
Fund, an government body set 
up to monitor privati satio ns in 
the country. Bata CSFR will 
have an option to buy the 
fund's stake in five years. 

Bata, the world’s largest 
shoe maker, was founded in 
1894 by tbe Batas, a Czech fam- 
ily that still runs it It's Czech 
assets were nationalised after 
the Second World War. 

The joint-venture company 
will consist of more than 30 
shoe retail shops in the Czech 
republic, which represents 20 
per cent of the domestic mar- 
ket Some of the shoes sold in 
the Czech shops will be made 
In the region, where produc- 
tion plants are being expanded. 

The agreement took 18 
months to be concluded. It was 
brokered by Bankers Trust of 
London and the US law firm 
Squire, Sanders and Dempsey. 


Statoil stays at NKrl.07bn 


By Karan Fossli 

STATOIL, the Norwegian state 
oil company, yesterday 
reported steady third-quarter 
net profits of NKrl.07bn 
($160m). However, for the nine 
months they had increased to 
NKr3.46bn from NKr2.77bn a 
year earlier. 

nurd-quarter group operat- 
ing income rose by NKrJJJbn 
to NKrl9.7bn. In the nine 
months operating income was 
up NKrlObn to NKr57.8bn. 

Group operating profit in the 
third quarter fell by NKrtOOra 
to NKr3.4bn but in the nine- 
month period rose by NKr700m 
to NKrULlbn. 

Statoil explained that North 
Sea marker crude Brent Blend 
averaged $19.82 a barrel in tbe 
first nine months compared 
with $20.73 a barrel a year ago. 

Group equity crude produc- 
tion rose 15 per cent to 105m 
barrels in the nine-month 
period, helped by higher pro- 
duction from the Statfiord and 


GAN rises 
1.6% to 
FFr962m 
in first half 

By William Dawkins 

in Paris 

GROUPS DES Assurance 
Rationales (GAN), the third 
largest French state-controlled 
insurer, yesterday announced 
that it had increased profits in 
the first half. 

The company also saM that 
it planned to tighten control of 
its banking division. GAN, 
which took 56 per cent control 
of the CIC banking group from 
the state in 1989, will lift its 
holding to. 80.06 per cent, 
through a share exchange with 
CIC and capital increase 
reserved for the state. GAN 
said the operation, an 
“accounting exercise”, would 
be completed by the end of the 


Gollfaks fields. 

• Dyno Industrler, the Norwe- 
gian chemicals and explosives 
group, has announced third- 
quarter net profits more than 
halved to NKr20m from 
NKr49m. It forecasts lower 
earnings for the whole year. 

Group net profits in the 
nine-month period to October 
slid to NKrl73m from 
NKrZSOm. Group third-quarter 
turnover rose to NKrl.91bn 
from NExl.64bn and in the 
nine-month reporting period 
increased by NKr814m to 
NK&83bn. 

• Vital Forsikring, one of Nor- 
way's top five Insurers, said 
yesterday it signed an agree- 
ment with Schweizerische 
Lebensverssicherungs und 
Rentenanstalt - Swiss Life - 
to extend «n sting commercial 
co-operation on a long-term 
basis. The groups will collabo- 
rate in product development, 
marketing, computer systems 
and international investment. 


Hawker steps up attack on BTR 


HAWKER SIDDELEY, the UK 
engineering group, has stepped 
up its fight against the £1.5bn 
(M-6bn) bid from BTR with an 
attack on its ability to build 
growth businesses and its 
acquisition accounting tech- 
niques, writes Andrew Baxter. 


The embattled Hawker, 
which many analysts believe 
faces a challenge in heading off 
the bid, also churned that BTR 
Nylex, its suitor’s quoted Aus- 
tralian subsidiary, had “run 
out of steam”. 
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The group announced a 
L6 per cent rise in net profits 
to FFr962m ($l65.4m) far the 
first hnlf of the year, from 
FFr947m in the same period of 
1990, on premium income up 
by 1&5 per cent to FFrl9.5bn- 
The group expects full-year 
profits to be about the same as 
last year’s FFr2. 4b a, barring 
any unexpected events in the 
current hall 

Net profits from the group’s 
insurance activities rose from 
FFr386m to FFr7 12m. CIC 
recorded a 6 per cent rise in 
net banking income and oper- 
ating profits rose 15.7 per cent 
to FFr2.6bn. 

• AXA, France’s second larg- 
est insurance group, reported 
a 7 per cent rise in revenues to 
FFr31.17bn for the first halt of 
the year. It had not yet calcu- 
lated the net consolidated 
profit on that figure, but 
expects full-year profits to be 
down on last year’s FFr3.66bn. 

Perrier’s profits 
sag in first half 

FIRST-HALF net profit of 
Source Perrier, the mineral 
water and cheese unit of Exor 
of France, sagged 54.7 per cent 
to FFr389m from FFr858m, 
AP-DJ reports from Paris. 

The latest figures included 
exceptional profits of FFrl68m 
against FFr784m in 1990. 

Operating profit fell 20.8 per 
cent to FFrl.06bn on revenues 
down 3.8 per cent, to 
FFr6.54bn. 


Skanska falls sharply to SKrl.l9bn 


By Robert Taylor in Stockholm 


SKANSKA, the largest 
construction company in Scan- 
dinavia, reported a sharp drop 
In its profits, after finamriifl 
items, to SKrL19bn ($192m) for 
the first eight months of the 
year, down from SKrL,71bn for 
the same period of 1990. 

After estimated write-downs 
totalling SKr900m from declin- 
ing property development val- 
ues, mainly in London, Oslo 
and New York, the group said 
it expected a profit, before 
extraordinary items, for the 
whole of this year of about 


SKrl.7bn, down from 
SKriL37bn in 1990. 

Invoiced sales for this year 
are expected to be just over 
SKr34bin, down from the 1990 
figure of SKr37-22bn. At the 
end of August Skanska’s order 
backlog had fallen to SKz29bn, 
6 per cent lower than 
12 months earlier. 

The adjusted profit per share 
lor this year is estimated to be 
SKr7J35 against SKrlO in 1990. 

Skanska said in a statement 
that the general recession, a 
substantial fall in real estate 


prices and a more restrictive 
credit market, resulted in fall- 
ing demand for tbe services of 
contracting companies in virtu- 
ally all segments of operations. 

It’s results are not as bad as 
the depressed European con- 
struction market might sug- 
gest, however, thanks to the 
company's real-estate and 
financial operations, which 
have offset Co a certain extent 
the slump in its building an< i 
industrial projects. 

Operating income from prop- 
erty management, before inter- 


est expenses and real-estate 
tax, roseto SKr988m over the 
first eight months against 
SKr696m for the same period oi 
1990. In its commentary on the 
results, however, Skanska 
paints a bleak picture of roe 
Swedish construction market 
which remains its main max- 


Dnring the first half of this 
year tbe number of house 
starts in Sweden fell by U per 
cent and the fall is expected to 
reach 30 per cent for the year 
as a whole. 


SGS-Thomson looks for a partner 

An alliance or merger is the key to survival, writes Michael Skapinker 


M r Pasquale Pistorio, 
the voluble and 
engaging president of 
SGS-Thomson, one of Europe’s 
few remaining chip-makers, is 
not one to underestimate the 
importance oi his organisation. 

The loss of Europe's home- 
grown semiconductor compa- 
nies, he says, will spark off a 
process of economic degenera- 
tion which will result in the 
region jo ining the third world. 

If the continent's fixture does 
hang on the fete of companies 
like SGS-Thomson, then Euro- 
peans certainly have cause to 
worry. The Italian-French chip- 
maker lost $96m last year and 
does not expect to do much 
better in 1991. 

Mr Pistorio says SGS- 
Thomson needs to increase 
sales from $L5bn to more than 
$10bn by the end of the decade 
to survive. He concedes this is 
unlikely by growth alone. His 
favoured merger partners, Sie- 
mens of Germany and Philips 
of the Netherlands, are not 
interested. 

Mr Pistorio. as ever, is opti- 
mistic. The company was prof- 
itable in September, even after 
interest payments, which 
accounted for $65m during 
1990. It will break even in the 
final quarter of this year and 
make a profit in 1992, he says. 

In September last year, he 
presented SGS-Thomson’ s two 
shareholders, Thomson-CSF, 
the French electronics group, 
and IRl/Finmeccanica, the Ital- 
ian holding group, with a 
restructuring plan. Both par- 
ent companies are state-owned. 
The plan aimed to return SGS- 
Thomson to profit without 
reducing R &D spending which 


accounts for 18 per cent of 
sales. This has involved cut- 
ting 3JJ00 jobs by the end of 
this year, dosing a UK assem- 
bly plant and other mannfec- 
turing facilities. 

The result Mr Pistorio says, 
is that sales per employee will 
be $90,000 by the aid of this 
year, compared with less than 
$70,000 at the end of 1990. By 
the end of next year they wIO 
have increased to $100,000. 

Being profitable, however, Is 
not enough. Mr Pistorio, who 
began his cared 1 selling tran- 
sistors in Turin, says by the 
end of the decade there will be 
only two types of semiconduc- 
tor companies: those with a 
worldwide market share of 
more than 5 per cent and finan- 
cial resources to invest in new 
factories; and those with a 
worldwide market share of <L5 
per cent or less, providing spe- 
cialised rather than commodity 
chips. “We, who today have a 
2.7 per cent world market 
share, do not have the size to 
sus tain investment in R&D 
and we're too big to he a spe- 
cialist,” he says. 

M r Pistorio adds that 
the semiconductor 
divisions of Philips 
and Siemens also inhabit the 
“instability zone”. They, how- 
ever, have made their own 
arrangements. Philips has cut 
its semiconductor activities 
and its participation in the 
Joint European Submicron Sili- 
con (Jessi) initiative, Europe's 
biggest chip research project 
Siemens has agreed with IBM 
of the US to co-manufacture 
the next generation of dynamic 
random access memory 



Pasquale Pistorio: optimistic 

(D-Ram) chips, which hold 16m 
bits of information, four times 
as much as those in use today. 
The two groups are also jointly 
researching 64m bit D-Rams. 

Siemens’ agreements with 
IBM ended any remaining hope 
that two or three of the large 
European semiconductor com- 
panies would merge. Mr Pis- 
torio had extensive negotia- 
tions with Siemens over 
possible collaboration, ranging 
from an agreement to produce 
D-Rams together to a full 
merger with the German com- 
pany's semiconductor division. 

Pressure to merge also came 
from Mr Alain Gomez, chair- 
man of Thomson-CSF, backed 
by Mr Jacques Delors, the 
European Commission presi- 
dent White Mr Pistorio says 
SGS-Thomson can still work 
with other groups on research 
or particular products, Mr 
Gomez accepted last week that 
the SfemensJBM tie-up killed 
the idea of creating a European 
“national champion". 


Some reports have said Mr 
Pistorio might try to merge 
with a US company, but he 
play 8 this down. “I’d like to 
avoid the word merger, hut Fm 
certainly open to all kinds of 
strategic alliances.” Analysts 
mention Hewlett-Packard as a 

possibility. ^ . 

SGS-Thomson has reached 
accords with European and US 
companies this year. It con- 
cluded an agreement last July 
with GEC Ptessey Semiconduc- 
tors of ttw UK to co-devmop 
advanced semi-c usto mised 
chips. Iron os, the UK-based 
chip-maker which SGS- 
Thomson bought in 1989, last 
month won exclusive rights to 
manufacture IBM's mos t 
recent rf»p sets for generating 
personal computer graphics. 
Inmos will sell the chip sets, 
called the extended graphics 
array (XGA), to other com- 
puter companies as part of 
IBM’s drive to establish the 
product as a worldwide PC 
standard. 

While useful, these deals do 
not solve SGS-Thomson* s 
long-term problem of how to 
find the huge sums necessary 
to finance new chip-manufac- 
turing facilities. Mr Gomez ear- 
lier this year put SGS- 
Thomson’s investment needs 
at $lbn a year. The French and 
Italian governments could not 
afford to fluid the company at 
this level, he said. 

Mr Pistorio might have suc- 
ceeded in staunching SGS- 
Thomson's losses, but he still 
needs to find a partner, ff.no 
US company turns up, SGS- 
Thomson, for ail its talk of 
European self-sufficiency, 
might have to look to Japan. 1 


NOTICE OF REDEMPTION 

To the l folders of 

CITY OF OSLO 

(Kingdom of Norway) 

ECU 100,000,000 7 V 4 per cent. Bonds Due 1996 

NOTICE IS HEREBY GIVEN rhar. purcunnr id rlie provisions of the Terms and Conditions of rlu* Bonds (the 
" Bonds") contained iu the Trust Deed, dnted November !2u. 1980. Morgan Gnarantv Trust Coinpmiv of New York as 
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SIEMENS 


Tender Offer to the Shareholders of 
Siemens Nixdorf Informationssysteme AG, 
Paderborn 


Siemens Aktiengeseilschaft holds a stake of 
approximately 78 per cent of the equity of Siemens 
Nixdorf Informationssysteme Aktiengeseilschaft. 
Siemens AG intends to increase this stake to such an 
extent that Siemens Nixdorf Informationssysteme AG can 
be integrated into Siemens AG in accordance wfth the 
German Stock Corporation Law. Accordingly, Siemens 
AG offers the shareholders of Siemens Nixdorf 
fnformationssystems AG to purchase their preferred 
bearer shares having a par value of DM 50,- each with 
dividend certificates Nos 8-20 and talon (securities code 
number 775 613) as well as their ordinary bearer shares 
having a par value of DM 50,- each with dividend 
certificates Nos 2-20 and taion (securities code number 
775 610) 


at a price of DM 225,- per share. 


Siemens AG reserves the right to withdraw this tender 
offer B it is unable by way of this offer to acquire at least 
3,726,000 of the preferred shares and/or ordinary shares 
specified above. 

Ho/ders of preferred shares and/or ordinary shares of 
Siemens Nixdorf informationssysteme AG wishing to 
accept this offer are requested to register and make 
available their shares 


in the period from 28 October - 6 December 1991 


with one of the banks named below or their branches: 
Deutsche Bank AG 

Bayerische Hypotheken - und Wechsel-Bank AG 

Bayerische Land ©shank Girozentrale 

Bayerische Vereinsbank AG 

Berliner Bank AG 

Berliner Commerzbank AG 

BfG Bank AG 

Commerzbank AG 

DG Bank Deutsche Genossenschaftsbank 
Dresdner Bank AG 

Hesstsche Landes bank - Girozentrale - 
Landesbank Rheinland- Pfafc Girozentrale 
Norddeutsche Landesbank Girozentrale 
Sal. Oppenheim Jr. & Cie. KGaA 
Trinkaus und Burkhardt KGaA 
Vereins - und Westbank AG 
Westdeutsche Landesbank Girozentrale 
Westfaienbank AG 


In Franca: 

CrfidH Lyonnais 

Credit Commercial de Franca 


in Switzerland: 

Schweizerische Bankgesefischaft 
Schweizerische Kreditansiait 
Schweizerischar Bankverein 


In Austria: 

Girozentrale und Bank der fists rreichischen Sparkassen AG 

Creditanstalt-Bankverein 

Raiffeisen Zentrabank Osterrefch AG 

Z-Lfinderbank Bank Austria AG 

This tender offer is submitted in due agreement with 
Siemens Nixdorf informationssysteme AG. 

The price offered for the shares is based on the price of the 
preferred shares quoted at the German stock exchanges 
prior to the announcement of the tender offer by Siemens 
AG. 

At the latest on 17 December 1991 Siemens AG will 
announce in the German Federal Gazette whether it will 
exercise its right to withdraw the offer. Until the time of 
such announcement the offer shall under all circumstances 
remain binding on the shareholders who have made their 
shares available in accordance with the terms and 
conditions of this tender. The purchase price shall 
become due on 17 December 1991 and shall be paid 
without delay. Should Siemens AG withdraw the tender 
offer, ail shares made available for the purposes of the 
tender shall be returned, to the shareholders immediately. 


Ml usual bank com miss to ns and charges in connection 
with the sale of the shares under this tender offer to 
Siemens AG shall be for the account of Siemens AG. 

Should Siemens AG or a third party closely related to 
Siemens AG submit by 1 June 1993 a higher tender or 
settlement offer for the above-mentioned preferred shares 
or ordinary shares of Siemens Nixdorf 
Informationssysteme AG, Siemens AG undertakes to make 
an additional payment to all holders of preferred shares 
and ordinary shares of Siemens Nixdorf 
Informationssystems AG who accept this tender offer. 
Such additional payment shall equal the amount by which 
such higher tender or settlement offer exceeds the present 
offer submftted by Siemens AG. 


This tender offer (toes not apply to shareholders who are 
residents of the U.S.A. 

Beitin and Munich, October 1991 

Siemens Aktiengeseilschaft 
Managing Board 
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INTERNATION AL. COMPANIES AND FINANCE 

■ 

Japanese face market saturation 

Robert Thomson finds electronics companies revising expectations 

T .he difficulties lacing — - - . 

J *y°*y S^SSm JAPANESE ELECTRONICS COMPANIES FIRST HALF RESULTS 1091/02 

-cpinpaiues are symbol- — — — — — - - . - 


T he difficulties lacing 
Japanese electronics 
-companies are symbol- 
ised bjr ibe video cassette 
. rerorder. Manufacturers have 
added knobs and sometimes 
Irrelevant functions, but the)' 

- have been unable to change 
the fact that the domestic mar- 
, Let mu saturated two years 
ago and that the average Japa- 
nese uses a VCR for about 
30 minutes Sewer each week 
than In 1989. 

The four, leading companies 
which yesterday reported 
lower first-half profits. Tosh 
- iha, Hitachi* Mitsubishi Elec- 
tric, and NEC, are encounter- 
ing saturation with many of 
their diverse range of products, 
and are particularly troubled 
by ofvercrowdlng in the semi- 
conductor market, which they 
presumed would be a prime 
source of profits in the 1990s. 

Toshiba, whose pre-tax prof- 
its wore down 62 j 6 per cent, 
bad led the field in 1 megabit 
memory chips, but is weighed 
down by the heavy capital 
spending necessary to stay in 
tpe semiconductor race. In 
spite of the huge outlays, it 
faces- strong competition in 
producing 4 Mbit chips, and 
slower sates than all of the 
contestants had expected 
The company has delayed 
the opening of a new 4 Mbit 
line tn central Japan for six 
months, while Mitsubishi Elec- 
tric said yesterday that its 
4 Mbit fines were running at 
two thirds of capacity, With 
three South Korean companies 
entering the market, and even 
Japanese steel companies mak- 
ing semiconductors, known 
there as “industrial rice”, high- 


NEC 

Hitachi 

Toshiba 

Mitsubishi Electric 


Ybn 

1.463 9 
2,008,5 
1,536.6 
1,234 5 


Sates 
% change 

” +62 
n 
-3 
+ 3.1 


Pre-tax profit 

Ybn % change 


52 
aoi 
385 
46 B 


technology is offering low 
returns. 

Toshiba said that the com- 
pany had no choice but to con- 
tinue spending on semiconduc- 
tors, although it has slightly 
towered its target figure this 
year. A company official said: 
“At the start of the year we 
planned to spend YiOObn-plus 
on semiconductors. Now wc 
have taken that ‘plus' awav, 
and it will only be YlOObn.* 

The company has also suf- 
fered from its reliance on lap- 
top computers, another con- 
gested international market. 
Last year. Toshiba sold 727,000 
lap-top and personal comput- 
ers, with 477.QQQ exported and 
the remaining 250,000 sold at 
home. At the start of this year, 
Toshiba expected to sell 
920,000, with 620,000 exported, 
but it now reckons that the 
total figure will be 644.000 
units, with 419.000 exported. 

Toshiba hopes that economic 
recovery in the US will spur 
computer demand in Europe, 
and would like to think that 
the Japanese economy has 
“bottomed out". All four com- 
panies have blamed the gen- 
eral slowdown in capital spend- 
ing by Japanese companies for 
lower than expected sales of 
office equipment 

NEC reported the smallest 


S lower international 
demand and the reloca- 
tion of production facili- 
ties were reflected in a 14.4 per 
cent fall In NEC’s export value. 
In the first half last year, 
exports accounted for 22.1 per 
cent of the company's revenue, 
but the figure fell to 17.8 per 
cent this year. 

NEC reported a 1.1 per cent 
fall in telecommunications 
equipment sales, which 
accounted for 30.1 per cent of 


Fairfax bid pressure mounts 


By Kevin Brown in Sydney 

MORE THAN half of 
Australia's federal MPs and 
senators yesterday signed a 
petition urging Mr Bob Hawke, 
the prime minister, to prevent 
the sale of the Fainax newspa- 
per group to any bidder which 
already owns media assets. 

The cross -party petition 
increases pressure on the gov- 
ernment to block a bid for Fair- 
fax by Tourang, a consortium 
-formed by Mr Conrad Black, 
the Canadian proprietor of the 
Daily Telegraph, in London, 
and Mr Kerry Packer, the Aus- 
tralian magazine and television 
proprietor. 

- Tourang is one of three 
groups which have bid about 
ASl^bn (tJS$I.02bn) for Fair- 
fax, which was put into receiv- 
ership by its banks in Decem- 
ber after failing to pay interest 
on loans of ASUbn and 
US$450m In junk bonds. The 
receiver is expected to decide 
within three weeks whether to 
accept a bid or opt for flota- 
tion. Fairfax publishes the Syd- 


ney Morning Herald, the Aus- 
tralian Financial Review, and 
The Age, in Melbourne. 

The petition, signed by 128 of 
the 225 federal parliamentar- 
ians, will be given to Mr 
Hawke when he returns today 
from the Commonwealth heads 
of government meeting in 
Harare. It does not refer specif- 
ically to Tourang, in which Mr 
Packer has a 15 per cent stake. 
However. Mr John Langmore, 
the Labour MP who co- 
sponsored the petition, said the 
Tourang bid would increase 
the concentration of media 
ownership. 

Release of the petition fol- 
lows an earlier intervention by 
Mr Malcolm Fraser and Mr 
Gough 11111111001, former prime 
ministers, who urged the gov- 
ernment to stop further con- 
centration of media ownership. 

Mr Fraser said yesterday 
that Mr Packer and Mr Black 
had demonstrated in Inter- 
views that Tourang would 
bring to Fairfax “dictatorial 


management". Controversy 
over the Tourang bid was 
fuelled by a rare Interview 
given by Mr Packer to Fairfax 
journalists on a current affairs 
programme broadcast by his 
own Channel Nine television 
network. He accused the Fair- 
fax newspapers of distorting 
the truth about the Tourang 
bid by pretending that he 
would gain control of the news- 
papers despite bolding a minor- 
ity stake. 

The petition could also cause 
difficulties for a bid by a con- 
sortium led by Dr Tony 
O'Reilly, the Irish newspaper 
proprietor and chairman of 
Heinz, the US food group. His 
bid fa through Australian Pro- 
vincial Newspapers, which 
would also be caught by a ban 
on concentration of ownership. 

The third bidder, a Mel- 
bourne-based consortium of . 
financial institutions, known 
as Australian Independent 
Newspapers, has no media 1 
interests. 


Forex losses push MIM into red 


By Kevin Brown in Sydney 

MIM Holdings, the 
Queensland-based base metals 
producer, yesterday reported a 
plunge in operating profits to 
A$3£m (US$2.74) for the first 
quarter to September 22, from 
to AS32.6m in the comparable 
period of last year. 

After taking into account 
unrealised foreign exchange 
losses, the group reported a 
loss of A$&5m, compared with 
a profit of A$13-lm In the ear- 
lier period. Sates revenue was 
down from A£418m to AS407m. 

The result was better than 
expected, in. spite of lower 
prices for copper lead and zinc, 
the group's principal products. 

Sir Bruce Watson, the chair- 
man, said: "Base metal prices 


deteriorated from generally 
weak demand, as recession and 
slow growth affected many of 
the developed economies." 

However, Sir Bruce said 
there were signs that demand 
for metals would improve later 
in the year. Inventory levels 
were beginning to stabilise, 
and consumption in Japan 
and Germany remained firm. 
North American housing starts 
and automobile sales were 
improving. 

The group forecasts 
improved demand from the 
Soviet Union and eastern 
Europe in the long term as 
market economies develop. 

MIM said operating costs fall 
during the quarter, reflecting 


savings created by 860 redun- 
dancies since December. The 
group said it had made “signifi- 
cant progress" towards Its tar- 
get of cutting the costs of its 
Mount Isa Mines operation by 
AJlOQtn a year. 

MIM said the Porgera gold 
project in Papua New Guinea 
had achieved production of 
lm ounces of gold in Its first 
12 months of operation. The 
group owns 65 per cent of 
Highlands Gold, which owns 
30 per cent of Porgera. 

Sir Bruce said OHM'S plans 
to double its shareholding in 
Cominco, the Canadian 
resources group, to 22.5 per 
cent reflected its strategy of 
focusing cm core products. 


GOVERNMENT OF POLAND 
MINISTRY OF PRIVATISATION 

MIKOLOWSKA FABRYKA TRANSFORMATOROW 

MEFTA Sp. z 0.0. 

Distribution transformers 

As part of the Government of Poland’s privatisation programme and in 
accordance with the Privatisation Law of 1 990, the Ministry of Privatisation 
(“the Ministry") on behalf of the Government of Poland invites interested 
parties with proven experience in the transformer manufacturing industry to 
negotiate the purchase of at least 51% of the share capita) of Mikolowska 
Fabryka Transformatorow Mefta Sp. z 0.0. (“Mefta"), one of Poland's two 
leading manufacturers of distribution transformers. 20% of Mefta’s shares 
are on offer to Mefta's employees. The sale of Mefta forms part of the 
Ministry’s wider privatisation programme for the whole of the power 
engineering industry in Poland. 

Preference will be given to those parties offering a strong commitment to 
developing and expanding Mefta's existing activities and able to bring the 
appropriate technological, financial and commercial resources. 

interested parties (principals only) may obtain further information on Mefta or 
the privatisation of other parts of Poland's power engineering industry from 

Arnold Shipp or Peter Albertini at 

■ 

Samuel Montagu & Co. Limited, 

10 Lower Thames Street, London EC3R 6AE. 

Tel 071 -260 9000 Fax 071-260 9819 

Samuel Montagu & Co. UmttBdis a member of The Securities and Futures Authority. 
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Tall in pre-tax profit, down 
G.8 per cent, and Mr Steve 
Myers, electronics sector spe- 
cialist at Jariline Fleming 
Securities, said that the com- 
pany had kepi profits high 
with strong sales of computers 
to small businesses in Japan. 
Their volumes are higher anil 
the economy uf scale and mar- 
gins ore better." 

Mr Myers said that NEC and 
Hitachi were lew reliant than 
Toshiba on 1 Mbit chips, which 
have fallen sharply In price 
over the post year. He sold that 
the electronics companies 
appeared not to have new prod- 
uct discoveries that would pro- 
duce a leap in sales, and must 
wait for the more gradual 
increases in sales that would 
accompany an international 
economic recovery. 


the total, while computers and 
other electronic equipment - 
with sales up 13.9 per cent - 
accounted for 49.3 per cent, 
and soles of electronic; devices, 
including chips, were up 
0.7 per cent and represented 
19.1 per cent of the total. 

Mitsubishi Electric was 
helped by a 8 per cent increase 
in sales of heavy machinery, 
which account for a fifth of its 
total sates, but it struggled, 
along with the competition, in 
the consumer products market 
Saics of audio-visual equip- 
ment fell, while demand for 
refrigerators and air condition- 
ers rose, resulting in a OJ per 
cent increase in consumer 
product revenue. 

Each or the companies said 
that plans were yet to he com- 
pleted for capital spending for 
next year, but they hope to 
maintain planned spending lev- 
els for the rest of this year, in 
spite of signs of continuing 
slowdown in Japan. Hitachi 
had already revised down- 
wards its capital spending bud- 
get from Y280bn to Y220bn. 

All four are expecting lower 
pre-tax profits for the full year 
to end-March, with NEC pre- 
dicting a 4 per cent decline, 
Hitachi a 27 per cent fall. Tosh- ; 
iha, 25J per cent, and Mitsubi- 
shi Electric, 19 per cent 


SAB in talks 
on takeover 
of Plate Glass 

By Philip Gawith 
in Johannesburg 

SOUTH African Breweries 
(SAB), the brewing giant 
which dominates Sonth 
Africa’s mass consumer mar- 
kets, is involved in negotia- 
tions which could result in it 
taking control of the Plate 
Glass (PG) group. 

An announcement released 
yesterday said that sharehold- 
ers controlling more than 50 
per cent of Placor - the hold- 
ing company for Plate Glass 
and Shatterproof Industries 
(PGSI) - were negotiating 
with SAB: The deal would be 
large, because Placor and 
PGSI have respective market 
capitalisations of about R530m 
(US$186.2) and R950m. Placor 
is 20.8 per cent held by direc- 
tors and families. Institutions 
hold 65.3 per cent. 

There are no important 
links between SAB and PGSL 
whose activities are focused in 
the fields of wood and glass, 
although AfcoL, an SAB sub- 
sidiary in the furniture field, 
has a stake in PG Bison, a 
PGSI subsidiary. Although 
beer remains the core of the 
SAB group, its interests 
spread into clothing and food 
retail, hotels and various man- 
ufacturing interests, including 
furniture and textiles. 

The PG group’s history is 
closely tied to that of two fam- 
ilies - the Lubners, who now 
control it, and the Brodies. 

The recent death of Harry 
Brodle has prompted specula- 
tion that the Brodle family 
may wish to sell its stake In 
Placor, while the Lubner's 
may he planning to lighten 
theirs after the announcement 
earlier this year by Mr Bertie 
Lubner, joint executive chair- 
man of the Placor and PGSL 
that he would reduce his exec- 
utive responsiblUties. 


ALLIANCE "J" LEICESTER 
Alliance A Leicester Buihfing Society 

£300,000,000 
Floating rate notes 1994 

For the three months 24 Octo- 
ber. 1991 to 24 January, 1992 
the notes mil bear interest at 
10.6423% per annum. Interest 
payaNe on the relevant interest 
payment date 24 January. 1992 
will amount to £. 133.76 per 
£5j000 note and £2j675.16 per 
£10QJ00Q note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


ALLIANCE "^LEICESTER 
Miiasce & Lekeser Bcftfi&t Society 
£ 112 , 000,000 

Subordinated Floating Rate 
Notes doe 1998 

For the three months 14th Octo- 
ber. 1991 ro 24th January, 1992 
the Now anil cany an interest 
rate of II. 15% per annum with an 
interest amount of £14,052.05 
per £500,000 'Hate, payable on 
24th January. I9**2. 

( LfauJ m (ha L^teinlxemi^xL Escbc^. 
Bpnkcnihut 

Compaq, London Asa* Sink 
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Internationa! Offering 
1,150,000 Shares 


Credit Suisse First Boston Limited 


ABN AMRO 

Daewoo Securities (Europe) Limited 


Paine Webber International 


Credit Lyonnais Securities 
N M Rothschild & Sons Limited 
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United States Offering 
4,600,000 Shares 


The First Boston Corporation 


Paine Webber Incorporated 








Bear, Stearns & Co. Inc. Alex. Brown & Sons Dillon, Read & Co. Inc. 

Incorporated 

Donald son, Lafldn & Jenrette A. G. Edwards & Sons, Inc. 

SoiBiiltks Gnpot ttim 

G oldman , Sachs & Co. Kidder, Peabody & Co. Lazard Frferes & Co. 

laeorporatea 

Lehman Brothers Merrill Lynch & Co. Morgan Stanley & Co. 

IacoKponrtcd 

Oppenheimer & Co., Inc. Prudential Securities Incorporated 

Salomon Brothers Inc Smith Barney, Harris Upham & Co. 

In c orpo ra ted 

Wertheim Schroder & Co. Credit Lyonxws Securities (USA) Inc. 
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This gnuomau n e n t appears as a matter ofnconConfy. 


BaixoBamerinckiscbBg^ 

New York Branch 


Notice of Redemption to the Holders of 


U.S. $ 50,000,000 


180-Day Negotiable Certificates of Deposit 


Distributor Hamilton Bank NA 

Co-distributor. Banco del Pichincha 
Miami Agency 


U.S. $150,000,000 

Collateralized Floating Rate Notes 
Due November 1996 

NOTICE IS HEREBY GIVEN THAT, the Columbia first Federal 
Savings and Loan Association Collate talced Floating Rate Notes 
issued under an Indenture dared November 20, 1986 between 
Columbia First Federal Savings and Loan Association, as teucr and 
Bankets Trust Company, as Trustee, will pay on November 25, 199] 
the final Redemption Price of Par, plus accrued mrcre&r for the period 
then ended for all Notes outstanding (U.S. $60,030,0001- 

Accordingly, on November 25, 1991 the Redemption Pnce plus 
accrued tnreresr lor the period then ended on the Notes will become 
due and payable upon presen cation and surrender of the Notes 
as follows: 

Paying Agents 

Bankers Trust Company 
l Appold Street 
Broadgate 
London EC2A 2HE 


Banque Internationale a Credit Suisse 

Luxembourg S. A. 3 Pjnuiephc 

2 Boulevard Royal CH-S02 1 Zurich 

L-2953 Luxembourg 

From and alter November 25, 1991 interest on the Notes will cease to 

® cccue ' by: Rankers Trust Company, 

a» Trustee 


ScpteatBar 1991 


CIO CO-OPERATIVE BANK P.L.C. 


imcwponaed m Enjanfl infer ff» Companlas M 1 MB to 1980 ) 

£75,000,000 

Subordinated Floating Rate Notes 2000 

Holders of Floating Rate Notes of the above issue 
are hereby notified that for the interest period from 
24th October, 1991 to 24th January, 1992 the 
following information will apply. 

1. Rate of Interest 10.6875% per annum 

2. Interest Amount payable on Interest 

Payment Date: £1 34.32 

Per £5,000 nominal or 
£1,343.24 

Per £50,000 nominal 


3. Interest Payment 
Date: 


j^^aBank 

Australia and New Zealand 
Banking Group Limited 

f Incorporated with limited liability m the Sun* of Victoria ) 

U.S. $250,000,000 

Subordinated Floating Rate Notes due 2000 
of which U.S- $140,000,000 fa being issued 
as the Initial Tranche and U.S. $70,000,000 
fa being issued as the Second Tranche 

Notice is hereby given that for the Interest Period Mtb October, 1991 
to 24th April, 1992 the Notes will carry a Rare of Interest 
uf 6 per cent- per annum with an Amount of interest of 
U-S. $3,050 per U.S. $100,000 Note. The relevant Interest 
Payment Date will be 2<hh April, 1992. 


24th January, 1992 


Agent Bank 

Bank of America International Limited 


Q Bankers Trust 
Company, London 


Agent Bank 
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Delta Air Lines returns to the black 


By Nikki Tail in New York 


DELTA Air Lines, the large US 
carrier which is due to take 
over Pan Am's transatlantic 
routes at the end of this 
month, yesterday posted a 
small $13m after-tax profit for 
the three months to end-Sep- 
tember, the first quarter in its 
financial year. 

The result is an improve- 
ment from the net loss of 
851.9m suffered in the same 
period of 1990. The airline attri- 
buted the progress to stronger 
passenger and cargo traffic, a 
“gradual strengthening” in 


passenger mile yields and 
lower fuel costs. 

The airline's shares gained 
$1 to $69% an the news. 

The market’s perception of 
prospects for the airline indus- 
try has become increasingly 
cheerful since American Air- 
lines, another of the big carri- 
ers, kicked off the quarterly 
reporting season with better- 
than-expected third-quarter fig- 
ures last week. 

Mr Tom Roeck, Delta’s 
finance director, said the air- 
line was “especially encour- 


aged by the fact that traffic 
growth was substantially 

higher than capacity gTOWth”. 

He also said Delta was 
pleased with the way in which 
the Fan Am's former east-coast 
shuttle service - which was 

transferred to Delta at end-Sep- 
tember - had been integrated. 

However, he warred that the 
acquisition of the new transat- 
lantic routes would "have a 
negative impact” on the air- 
line’s December results. 

During the third quarter, 
Delta saw an operating profit 


of 826.6m, against a $73.6m 
loss, with revenues up from 
S2-22bn to *2.57bn. The load 
factor rose from 61-3 per cent 
to 63.7 per cent 

The fall in fuel prices - 
which a year aeo had risen as 
a result of the Kuwait situation 
- was significant. 

In the first nin e months of 

199L Delta showed a net loss of 
851.9m, compared with a 
$53 .8m profit at the same stage 
of 1990. However, unlike most 
of its competitors, the airline’s 
financial year ends in June. 


Monsanto 


improves on 
lower sales 


Better margins boost Exxon 


By Karen Zagor in New York 


MONSANTO, a leading US 
chemical company, has 
reported third-quarter net 
income of 3116m, or 91 cents a 
share, against 874m, or 59 
cents, in the 1990 quarter. 
Sales fell to 52.04bn from 
$2.14bn, writes Karen Zagor. 

Operating income from Mon- 
santo's chemicals operations 
rose sharply, to S77m from 
830m, although sales fell to 
3895m from $lbn. The 
improvement was attributed 
to differences in raw material 
prices and cost controL 

Operating Income from Mon- 
santo's agricultural business 
fell to $35m from 838m on 
sales which eased to 8319m 
from 8349m. 

Nine-month earnings were 
|230m, or $1.80 a share, 
including restructuring 
charges of 8325m, or 82L54, in 
the second quarter. In the first 
nine months of 1990, profits 
were S515m, or $336, includ- 
ing gains of 831m, or 24 cents, 
from the sale of some assets. 
Sales In the period were 
♦6.741m, against $6.79bn. 

• Union Carbide incurred a 
third-quarter net loss of 889m, 
or 70 cents a share, apri"** 
earnings of 891m, or 83 cents, 
in the year-earlier period. Last 
year’s results included non-re- 
curring items adding up to a 
gain of 7 cents a share. 

Excluding a previously 
announced 8150m charge in 
the latest quarter, third-quar- 
ter net income was S32m or 25 
cents a share. Sales were 
Sl.75bn against 81 JSbn. , 

Carbide's chemicals and 
plastics segment bad a net 
third-quarter loss of 879m, 
against net income of 880m a 
year earlier. 


EXXON, the world’s biggest oil 
company, unveiled a 3.7 per 
cent advance in third-quarter 
earnings despite a drop in reve- 
nues. The improvement was 
largely because of better mar- 
gins on petroleum products. 

Net income in the three 
months rose to $1.12bn, or 88 
cents a share, from jSLOSbn, or 
85 cents, in the year-earlier 
period. Revenues were down 
53 per cent at $27.5bn from 
S29bn. 

Mr Lawrence RawL chair- 
man, said oamingfl were lim- 
ited by the sharp drop in 
worldwide etude oil prices and 
sluggish natural gas prices in 
the OS. Furthermore, earnings 
from Exxon’s coal and miner- 
als businesses were hit by 
lower demand. 


The negative factors were 
offset by better margins from 
petroleum products, higher 
crude production levels, 
increased petroleum product 
sales, a good operating perfor- 
mance at Exxon’s refineries 
and chemical plants, and lower 
corporate interest expense 
linked to debt reductions. 

Exxon, as with Mobil, has a 
strong overseas presence 
which helped the company 
post earnings growth at a time 
when many energy groups 
have been hurt in their com- 
parisons with last year, when 
Iraq’s invasion of Kuwait sent 
oil prices soaring. 

During the quarter. Exxon’s 
spending on capital and explo- 
ration rose to S2.28bn from 
$2.17bn. The group expects 1991 


investments of about S9bn, the 
highest spending level, exclu- 
ding acquisitions, since the 
mid-1980s. 

In the US, upstream ear n ings 
from exploration and produc- 
tion operations plunged by 
Pffim to 8164m in the latest 
quarter, while non-US earnings 
improved $48m to SSlOm. 

Strong product margins 
helped Exxon's refining and 
marketing operations post 
earnings of 8410m. Earnings 
from US operations grew 844m 
to 898m, and overseas profits 
advanced 3120m to 5312m. 

Although Exxon’s US chemi- 
cal business saw a S19m 
declin e in income to 865m, for- 
eign earnings improved to 
$20m from a loss of Sl9m a 


year ago. 


Du Pont posts 16.7% decline 


By Karen Zagor in New York 


DU FONT, the biggest US 
chemical company, yesterday 
posted a 16.7 per cent decline 
in underlying third-quarter 
earnings per share on sales 
which fall 5 per cent, reflecting 
lower prices and flat growth. 

Mr Edgar Woolard, chair- 
man, said: “We expected the 
economic recovery to gain 
momentum in the second half 
of the year, but except for 
improved demand for fibres, 
that has not yet happened.” 

For the three months ended 
September 30, Du Font had net 
income of 8504m or 75 cents a 
share, on sales of S9.4bn, 
against profits of 8533m, or 
79 cents, on sales of S8.8bn a 
year earlier. The 1991 figures 
were lifted by unusual items of 
15 cents a share while the 1990 
earnings benefited from 


extr aordinary items of 7 cents 
a share. 

For the first nine months, 
Da Font’s net income fell 
about 10 per cent to S1.64bn, or 
82.44, from lUMbn, or 82.71, a 
year ago. Sales were flat at 
S2&9bn. 

The strength of the dollar 
during the 1991 quarter con- 
tributed to a 9 per cent decline 
In international prices. Du 
Pont also said combined sales 
for its chemicals, fibres, poly- 
mers and diversified busi- 
nesses fell 2 per amt, including 
a 3 per cent decline in prices 
and a 1 per cent improvement 
in volume. 

The drop in crude oil prices 
from last year's exceptionally 
strong third quarter and lower 
refined product margins con- 
tributed to a decline in Du 


Pont’s petroleum earnings to 
8209m from 8310m. There were 
one-time items in both periods. 
Sales fell to $3^bn from S4J2bn. 

Although volume sales of 
chemicals rose in the 1991 
quarter, after-tax earnings 
dropped to 869m from 8108m, 
mainly because of pressure on 
white pigment and mineral 
product prices. 

Du Post's fibres business 
had after-tax operating income 
of 8150m, on sales of SLSlbn, 
against earnings of S72m, on 
sales of 8L45bn, last year. 

Underlying earnings from 
polymers slid to 867m from 
8107m on sales which eased to 
$134bn from SLSShn. 

Coal brought in earnings of 
851m on sales of 8482m against 
earnings of $39zn on sates of 
$434nL 


PACIFIC DUNLOP LIMITED 


NOTICE TO HOLDERS OF THE OUTSTANDING U, 5. $75, 000,000 6 3/ 4 % SUBORDINATED 

CONVERTIBLE BONDS DUE 1997 (THE "BONDS”) 


On 16 September 1991 Pacific Dunlop Limited (the "Company'’) announced to the Australian Stock Exchange 
Limited a rights issue on a one for five basis of approximately 256.4 million fully paid ordinary shares of 50 
cents each at a price of AS4.30 per share to ordinary shareholders of the Company. In accordance with the 
provisions of the First Supplemental Trust Deed dated 2 July 1987 constituting the Bonds that offer is 
extended to each of the holders of the Bonds (the "Bondholders") on the basis of one new share for every five 
ordinary shares which would have been allotted to him had he convened his Bond(s) immediately prior to the 
offer being made to the Company's ordinary shareholders. 

The current conversion rate is 266.7? ordinary shares per U.S.$ 1,000 principal amount of Bonds and is not 
subject to adjustment in respect of the rights issue. 

The rights issue is renounceable in relation to ordinary shareholders. Employee Plan shareholders and 
Executive Plan shareholders and non-renounceable in relation to Bondholders. Fractional entitlements will be 
rounded up to the next whole share. 

Copies of the Prospectus despatched to shareholders and entitlement and acceptance forms for use by 
Bondholders are available for collection by Bondholders at the offices of the Conversion Agents specified 
below: 


London 

Morgan Guaranty Trust Company 
of New York 
60 Victoria Embankment 
London EC4Y OJP 


Luxembourg 
Sodeie G6n£rale 
Alsacienne de Banque 
IS Avenue Emile Reuter 
L-2420 Luxembourg 


Brussels 

Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
1040 Brussels 


To obtain an entitlement and acceptance form a Bondholder must present to a Conversion Agent at one of the 
above addresses his Bond(s) and the election notice(s) relating thereto bearing the identification number one. 
Election notices bearing that identification number which are not so presented shall lapse and be void for all 
purposes. 

A Bondholder may participate in the rights issue by lodging a completed entitlement and acceptance form, 
together with payment for the shares being taken up, with the Company's share office. Registry Managers 
(Australia) Pty. Lid., 3rd Floor, 150 Queen Street, Melbourne, Vic 3000, Australia by 5.00pm Melbourne 
Time on 4 November 1991, failing which the offer In favour of that Bondholder shall lapse and be void for all 
purposes. Acceptances must be accompanied by payment in full of AS4.30 per share. Payments will only be 
accepted in Australian currency. 


JC Rennie 
Company Secretary 
Pacific Dunlop Limited 


25 October 1991 


Conmonwealth Bank 



Commonwealth Bank of Australia 

(successor in law to the State Bank of Victoria) 



(lira 'Bank”) 


NOTICE 

to the holders of the 


NOTICE 

to the holders of the 


£75,000,000 

11.50 per cent. Guaranteed Notes Due 1994 


AS50, 000,000 

15 Vz per cent. Guaranteed Notes Due 1994 


of the Bank 

NOTICE IS HEREBY GIVEN to the holders of the above Notes that, at the 
adjourned Meeting of such holders convened by the Notice published in the 
finanefai Times on 20th September, 1991 and hold on 15 th October, 7891. the 
Extraordinary Resolution set out in such Notice was duly passed Accordingly, 
the alterations referred to in the Extraordinary Resolution have been 
implemented with effect on and from, and the Supplemental Agency 
Agreement has been executed on. 17th October, 1991. 


of the Bank 

NOTICE IS HEREBY GIVEN to the holders at the above Notes that at the 
adjourned Meeting of such holders convened by the Notice published in the 
Financial Times or 20th September. 1991 and hefdon 16th October. 1S9T.the 
Extraordinary Resohjtion set out in such Notice was duly passed. Accordingly, 
the alter ations referred to in the Extraordinary Resolution have been 
implemented with effect on and from, and the Second Supplemental Agency 

Agreement has been executed on, 17th October, 1991. 


of the Supplemental Agency Agreement btb available for inspection 
at the offices of die Paying Agents for the Notes. 


This Notice Is given by 
COMMONWEALTH BANK OF AUSTRALIA 
(successor in law to the State Bank of Victoria) 
48 Martin Place, Sydney, NSW 2000. Australia 


Copies of the Second Supplemental Agency Agreement are available for 
Inspection at the offices at the Paying Agents for the Notes. 


Dated 25th October, 1991. 


Campeau to 
cede control 


Salomon warns of further 


to Olympia 
& York 


drop in US property values 


By Uartin Dickson in New York 


By Bernard Simon 
in Toronto 


CAMPEAU, the Canadian 
real-estate developer which 
overstretched itself in the late 
1980s with a highly leveraged 
foray into US retailing, will 
become a modest-sized subsid- 
iary of the Reichmann family's 
Olympia & York Developments 
under a restructuring plan 
filed with an Ontario court. 

O&Y, which is Campese's 
biggest creditor, will have a 
stake of over 60 per cent in the 
revamped company, whose 
core business wSl consist of 
only a handful of Ottawa office 
blocks. The second biggest 
shareholder will be National 
Rank of Canada, with an 11 
per cent stake. 

The family of Mr Robert 
Campean, who spearheaded 
the disastrous USSlObn pur- 
chases of Allied Stores and 
Federated Department Stores, 
wiZI end op with a stake of less 
than 2 per cent in the company 
he founded 42 years ago. 

Under the restructuring 
plan, Campean will no longer 
have any equity interest in 
Allied or Federated. In addi- 
tion the group will be released 
from substantially all its US 
obligations, including guaran- 
tees on US8745m of borrow- 
ings by the US subsidiaries 
and piaims by Allied bond- 
holders totalling US$1 -3b el 

The Campean restructu r ing 
will not take effect until Fed- 
erated and Allied emerge from 
the protection of Chapter 11 of 
the US ban k rup tcy code, prob- 
ably next February. 

Mr Stanley Hartt, Cam- 
pean’s chief executive, said 
that meetings of shareholders 
and creditors to approve the 
plan are likely to lake place 
towards the mid of January. 
He said that no objections 
have so far been raised. 

In exchange for surrender- 
ing rifllms to its US subsid- 
iaries, Campeau will receive a 
1 23 per cent stake in Ralphs 
Grocery, a chain of California 
supermarkets which has 
remained outside Chapter 11 
protection. 

The US shopping mail devel- 
oper, Edward J DeBartolo, wifi 
acquire a 60 per cent interest 
in Ralphs in settlement of a : 
US$480m loan to Federated 
guaranteed by Campean. 

Campean this week trans- 
ferred all its operating proper- 
ties and assets to a new 
wholly-owned subsidiary, 
Camdev Properties. Camdev, 
which Mr Hartt described as a 
“new beginning", win operate 
outside the restru cturing. 

He said Camdev would con- 
fine its activities to Canada, 
but with sufficient cash flow 
to service its debt and finance 
new projects. 

Over the past 18 months, 
Campeau has sold 22 office 
buildings, shopping centres 
and undevelop ed p roperties, 
raising C$l-2bn (U5$L06m). 


THE US commercial hanking 
industry, which has been hit 
hard over the past 18 months 
by bad property loans, may not 
have seen the worst of the 
American real -estate down- 
turn, according to a gloomy 
assessment from Salomon 
Brothers, the securities house. 

“ Framing s during the third 
and fourth quarters of this 
year will continue to show evi- 
dence of deteriorating commer- 
cial real-estate values," says a 
report from its banking and 
property analysts. 

The report adds that the 
real-estate “bubble” created by 
excessive construction in the 
1960s wul mean extremely high 
vacancy rates for several 
years. The buhble “will not dis- 
sipate for at least five years, 
and some of tie painful ves- 
tiges may be with os at the 
tern of the century”. 

Salomon says the bottom 
may be approaching in the US 
office market - at least from a 


national perspective 
although individual regions, 
such as the west coast, will 
continue to show declines. 

However the report adds 
that the "bounce" in values 
which accompanied the real- 
estate depression of the 1970s 

win not occur this time. 

"Based on a calculation of 
average years to absorb, we 
estimate that currently about a 
12-year supply of office space 
exists in the market. To the 
extent that many of these 
buildings wifi never be occu- 
pied, these data may somewhat 
over-estimate the degree of 
supply * the report says. 

“Nevertheless, we believe 
that the restructuring of the 
white collar employment sec- 
tor still has several years to 
run; thus, accelerating office 
employment growth will not 
absorb this huge overhang of 
supply.” 

Salomon notes that, for the 
first time in more than a 


decade, new demand for office 
space exceeds new supply, bat 
It adds that continued high 
vacancy rates and cost-con- 
scious tenants should exert 
further downward pressure on 
rents, which have fallen 29 per 
cent in real terms since 1987 
and by 46 per cent since 1982. 

“The banking system," it 
warns, “probably has not yet 
recognised the fall extent of 
the ultimate valuation 


Banks in. the north-east 
region - from Boston to Phila- 
delphia — continue to poet the 
worst asset quality results in 
the US, but the most rapid 
deterioration in repeat months 
has been in California. 

Salomon says it is concerned 
about the outlook for Calif- 
ornia commercial real estate 
and expects market oonriitinns 
“wifi continue to deteriorate 
significantly over the next sev- 
eral quarters as economic and 
employment trends moderate”. 


Tandem disappoints 


i 


with profit of $2.9m 


By Louise Kehoe in San Francisco 


Telecoms 
core lifts 

BCE 34% 


i TANDEM Computers, the 
California computer systems 
company, reported a stomp fall 
! in fourth-quarter earnings, 
! despite selling record numbers 

■ of iis fault-tolerant computers 
| during the quarter. The results 
: were wen below expectations. 

The company’s share price 
| lost 12 per cent to trade at 
| $u% at mid-day. 

■ Net income for the quarter 
f de cline d to 825m, or 3 cents a 

share, compared with 331.8m, 
or 30 cents, in the fourth quar- 
ter of last year. Revenues were 
8509 Jm, against 8506.1m. 

Analysts had projected earn- 
ings per share of about 20 
cents. 

For the year, net income was 
8352m, or 33 cents a share, 
compared with net income in 
fiscal 1S90 of Rial Am, or 8L13. 
Revenues rose to 8L92bn, up 
from Sl-S7bn last year. 


The recessionary economy 
and the transition to new prod- 
acts had resulted in lower net 
prices, and profitability had 
fallen significantly below the 
company’s goals, said Mr 
James Trey big, president and 
chief executive. 

Next week, Tandem will 
announce new computers 
based on Rise (reduced instrnc- 


By Robert Gibbons 
in Montreal 


turn set computing) technol- 
ogy. Tandem had already sold 
some of the new products in 
the fourth quarter, Mr Trey big 
said. 

Although US business 
improved daring the fourth 
quarter and sales in the UK 
were at record levels, the com- 
pany remained cautious about 
the outlook for fiscal 1992. 
“There is no indication that 
worldwide economic conditions 
have improved substantially, ” 
said Mr Treybig. 


Procter & Gamble slips 
despite revenue growth 


A STRONG performance by its 
core telecomnmnicatkins bTisi- 
ness helped BCE, the Canadian 
group, to record a 
34 per cent gain in thiriFquar- 
ter profit. 

SCSI, Canada's biggest hold- 
ing company, posted net profit 
of C8361XH (US$32Q.3m), or 
C$1.10 a share, up .from 
C$269m, or 80 cents, a year ear- 
ner, on revenues of CtLSm, 
against G84£bn. 

The bi gges t source of earn- 
ings was Bell Canada, the 
domestic telecommunications 
utility, which tom&i In a profit 
of C$252m, op by Clan, while 
Northern Telecom, contributed 
C861m,C$55m ahead. 

Nine months' profit was 
08961m, or C8&90, up 20 per 
cent from C$802m, or C$2M 
a year earlier, on revenues 
of C814.6bn, ahead 8 per 
cent from C$l3U>bn a year 


By Nikki Taft in New York 


PROCTER & Gamble, the US 
consumer products group, yes- 
terday revealed a 3 per cent 
drop in after-tax profits for the 
Juiy-September period, the 
first of its financial year. It 
made 8536m, against 8555m in 
the same period of 1990. 

The company, however, had 
already warned that a small 
earnings decline was likely, 
and the shares only nudged 
lower by SK to 888%. Earnings 
per share were 8L52, against 
SI 47, while sales rose 8 per 
cent to S74bn. 


P&G confined itself to a four- 
paragraph statement on the 
results, giving no divisional 
breakdown or additional finan- 
cial information. 

The company said only that 
"strong growth in unit vuhnne 
was more than offset by lower 
profits in wood pulp, where 
excess world capacity contin- 
ues to hold down selling prices, 
by adverse foreign exchange 
effects . and by added costs 
related to the purchase of the 
Max Factor cosmetics 
business”. 


The results included a 
C|54m gain on the sale of part 
of BCE's interest in its mobile 
communications subsidiary. 

Analysts said BCE's perfor- 
mance was in line with expec- 
tations and most iwttnate mat 
it will earn about C$4.09 a 
share for the full year. 

Lower contributions came 
from the financial services 
unit, Montreal Thist Company. 
BCE continues to reduce its 

nnm.te1awmnwimic«tiftna inter- 
ests In energy, printing and 
pu blishing , 

Bell Canada plans a fiaisfln* 
private placement of deben- 
tures in Canada and a similar 
issue to raise C$l50m in. five- 
year debentures in Europe. 


Canadian forestry groups 
see no sign of early upturn 



NORANDA Forest and 
Fletcher Challenge Canada, 
two of Canada’s leading for- 
estry groups, have posted large 
third-quarter losses and left lit- 
tle hope of an early improve- 
ment, w r ites Bernard Simon. 

Every leading Canadian for- 
estry group reporting so far 
has been in the red for the 
third quarter, 

Koran da's loss was C$5 lm 
(US8454m), or 48 cents a share, 
compared with a C$40m loss, 
equal to 45 cents a share, in 
the year-earlier quarter. The 
company, whose subsidiaries 
include MacMillan BloecLeL, the 
big west coast pulp and paper 
producer, has lost C$L31m in 
the first nine months of this 


cent owned by New Zealand's 
Fletcher Challenge, tumbled to 


year. 

Fletcher, which is 72 per 


Fletcher Challenge, tumbled to 
a third-quarter loss of CSL&Sm, 
or 27 cents a share, from earn- 
ings of CS4m, or 7 cents. Nine- 
month losses total C$43.5m. 

Noranda described market 
conditions, especially for pulp 
and newsprint as “the most dif- 
ficult in recent memory”. It 
said a recovery seemed to have 
been deferred until at least 
next spring. 

Fletcher blamed mainly fall- 
ing pulp prices, which are now 
about C$300 a tonne lower than 
a year ago. for its poor perfor- 
mance. Lumber prices, which 
picked up in the spring, had 
once again softened. 

Noranda warned that it 
might put some of its busi- 
nesses up for sale. 


(fbrmeriy Ihemio Analytical Inc.) 

6* CONVERTIBLE SUBORDINATE) DEBENTUBES DUE 1996 


General Cinema clears 


hurdle in Harcourt merger 


THE proposed merger of 
Harcourt Brace Jovanovich, 
the ailing US publisher, and 
General Cinema will be put to 
HBJ shareholders for approval 
on November 23, after the bid- 
der finally won the necessary 
support from HBJ bondholders 
on Wednesday evening, writes 
Nikki Tait in New York. 

General Cinema had insisted 
that it needed 90 per cent of 
bonds in each of the five sepa- 
rate classes to accept its 
cash tender offer before it 


would proceed with the deal 

After numerous extensions 
to the tender offer, it finally 
achieved this target on 
Wednesday. 

In addition to shareholder 
approval at both HBJ and Gen- 
eral Cinema, four state insur- 
ance regulatory bodies must 
bless the Aral. 

The Florida and Indiana 
insurance departments have 
already given their approval, 
but the approvals in Ohio and 
New York are pending. 
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Sara Lee reaches $263.4m 


SARA LEE, the food and 
consumer products group, 
reported after-tax profits of 
$263. 4m in the three months to 
end-September, up from 
SKKLSm in the same period of 
1990, writes Nikki Tait. 

Sales in the quarter, the first 
of Sara Lee’s financial year, 
rose by 13 per cent to 83.lbn. 
Earnings per share on a fully- 
diluted basis were up from 
41 ggnfa to 8L06. 

Tbe figures, however, are 
heavily distorted by the sale iff 
Sara Lee’s over-the-counter 


pharmaceuticals business, 
which is European-bas ed . Net 
of restructuring charges, 
allowed the group to log a 
90 cents-a-share extzBOtdizisry 
gain in the quarter. The Chica- 
go-based company said that 
without this, primary earnings 
per share would have 
“creased by 16.7 per cent 
At the operating leveL Sara 
Lee saw sales of packaged 
meats and bakery products slip 
by 8J. per cent to $l.l9bn, 
although profits were 12 per 
cent higher at 847.1m. 
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international capital markets 
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Treasuries surge as claims 

for unemployment climb 

By Patrick Harwson in New York and Sara Webb in London 


1 A BIGGER than expected 

- ‘ decline in September durable 

Koods otders and a sharp rise 
bat jobless claim* boosted US 
•• bond prices across the board 

yesterday. _ 

In lata trtfing, the bench- 
' - mark 30-year government bond 
was up ft at 301ft. yielding 8A21 
per cent. The two-year note 
was also markedly firmer, up ft 
• at WOtt, to yirid &91S per cent. 

- - The new* that gave bonds a 
lift was the 29JOOQ increase in 

' initial johtoss insurance claim* 
' far the second week of October, 
and the 31 per cent dfidinfi in 
durable goad* orders for last 
month- Although the goods fig- 
1 tires are notoriously volatile 
and included big declines in 
' defence and transportation 
■ orders, the fail was consjdem- 
' bly tagger than forecast. 

' when added to the big rise 
in unemployment claims, the 
' overall Impression is of contin- 
'• tied economic weakness. 

GOVERNMENT 

BONDS 


Prices were also helped by a 
well-supported five-year note 
auction, and signs that the 
momentum building behind 
the tax -cutting bandwagon was 
stalling. Particularly pleasing 
to the market was the com- 
ment from Mr Dan Rosten- 
kowski, chairman of the House 

- Ways and Means Committee, 

" that members of his tax-writ- 
ing panel were not enthusiastic 
about the idea of tax cuts. 

In the credit markets, the 
Fed Reserve continued to keep 
up the pressure on Fed funds, 
executing another round of 
overnight matched sales in an 
attempt to push the Fed lands 
rate up from 5% per cent to its 
target of 5 14 per cent 
- The idea that tax cuts may 
not be introduced was a com- 

- fort to the market, which has 
worried that the use of fiscal 
policy to stimulate economic 
activity would put further 
interest rate cuts on the back 
burner. The doubts now cast 
over tax cuts, plus the latest 
signs of a weak economy, will 

' have raised hopes about the 
use of monetary policy. 

In afternoon trading, the 
intervention begun to take 
affect, mid late in the session 
Fed funds had firmed to 5ft. 

■' JAPANESE government 
bonds ended firmer fallowing 
strong demand for medium- 
dated issues. 


BENCHMARK GOVERNMENT BONDS 
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Dealers said that prices rose 
despite some caution ahead of 
today's consumer prices data 
and next week’s auction of io- 
year government bonds. 

The yield on the benchmark 
No 129 JGB opened at 5.845 per 
cent and dosed at 5.825 per 
cent in Tokyo, before moving 
to 5£ per cent in London fol- 
lowing the VS Treasury bond 
market’s strong lead. 

■ THE UK government bond 
market opened strongly, 
helped by foreign interest, but 
fell bock later in the day on 
rumours that there would be 
no further cuts in the base rate 
this year. 

Traders reported a sharp fall 
in gilt prices, as rumours circu- 
lated that Mr John Maples, eco- 
nomic secretary at the Trea- 
sury, had said that Britain was 
"unable” to make further cuts 
in interest rates. 

However, the Treasury later 
added that “it is more difficult 
to make further cuts than 
when the gap between UK and 
German rates was larger”. 

"The UK cuts in interest 
rates are measured and pru- 
dent and we haven't endan- 
gered sterling’s position in the 
(European exchange rate 
mechanism],” the Treasury 
said. 

"But UK interest rates have 
been reduced by L5 points dur- 
ing a period when German 
rates have increased.” 

The benchmark UV. per cent 
gilt due 2003/07 fell from its 
opening of 112g to lUg], wiping 
out earlier gains. 

■ WORRIES that the Bundes- 
bank may be farced to raise 
interest rates unsettled the 
German government bond mar- 


ket following the release of the 
money supply figures. 

Although the Bundesbank 
left the key German interest 
rates unchanged - with the 
Lombard rate at 9.25 per cent 
and the discount rate at 7.5 per 
cent - at yesterday's council 
meeting, dealers expressed con- 
cent at news that Germany's 
M-3 money supply grew at an 
annualised 4.6 per cent rate in 
September. 

This represents an accelera- 
tion from the 4.2 per cent 
growth rate reported for 
August, and ted to speculation 
that the Bundesbank would 
come under pressure to raise 
interest rates again. The Bund- 
esbank has made it clear it 
wants to see M-3 at the lower 
end of its 3-5 per cent target 
corridor for 1991. 

Both the Lombard and dis- 
count rates were last increased 
in August. 

The LUTe bund futures con- 
tract fell from its high of the 
day of 85J9, to trade at around 
85.79 by late afternoon, almost 
unchanged on the day. 

• STAATSBANK Berlin is 
issuing DM4bn of floating-rate 
notes at the three-month 
Frankfurt Inter-Bank Offered 
Rate (Flbor) less 0.10 point, 
priced at 100 and due Novem- 
ber 1996, lead manager Deut- 
sche Genossenschaftsbank 
said. 

The issue is divided into two 
tranches of DM2bn each. The 
notes, which carry a statutory 
guarantee from the Bonn gov- 
ernment. are non-callahte. 

Commissions total 20 basis 
paints, divided into a 10 basis 
point combined management 
and underwriting fee and a 10 
basis point selling concession. 


Salomon 
says illegal 

profits 

were small 

By Patrick Hnrverson 

in New York 

SALOMON Brothers, the US 
securities house at the centre 
of a bond market scandal, 
claimed yesterday that Its Ille- 
gal activities in eight Treasury 
auctions in i960 and earlier 
this year earned the company 
a profit of between KL3m and 
S-uSm. 

The securities boose also 
revealed It made profits of 
between $16.7m and Sl8.4m 
from the favourable prices and 
financing terms available to 
holders of the May issue of 
two-year notes. Although more 
than 90 per cent of that 
$UL25bn issue was controlled 
by Salomon and a handful of 
Its customers, the securities 
bouse insisted that Its “bid- 
ding improprieties’' in the auc- 
tion did not create the favour- 
able prices and financing 
terms that eventually proved 
so profitable. 

The profit figures, which 
Salomon has submitted to the 
federal authorities, surprised 
Wall Street. Most observers 
had estimated that the securi- 
ties house had profited consid- 
erably by manipulating sev- 
eral auctions of billions of 
dollars In new government 
securities. 

In revealing that it made 
relatively little money from its 
illegal activities - which 
Involved faking customer 
orders far new securities and 
breaking Treasury limits on 
the amount of bonds and notes 
any one firm could acquire - 
analysts believe Salomon Is 
trying to persuade the authori- 
ties not to Impose heavy penal- 
ties on the firm. 

Salomon is also keen to 
show that its activities were 
not motivated by a desire to 
make huge profits at the 
expense of others, bat were 
the result of a personal obses- 
sion with power of one man, 
Mr Paul Mozer, the former 
head of bond trading at the 
firm. He is alleged to have 
been behind all the illegal 
bids. 

To back up this view, Salo- 
mon revealed yesterday that, 
on average, it made smaller 
profits from the rigged auc- 
tions than it did from auctions 
where the trading desk obeyed 
Treasury rules. 
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Milan bourse 
suspends top 
stockbroker 

By Haig Slmonlan in Milan 

THE MILAN stock market’s 
already-tarnished reputation 
took a further blow yesterday 
with the suspension of Studio 
Capelli, a small but presti- 
gious stockbroker whose 
owner, Mr Claudio Capelli, sits 
on the eight-member brokers’ 
committee which runs the 
bourse. 

The suspension, which was 

nnnnimrwf by COQSOb, Italy’s 

stack market and companies 
watchdog, followed an Inspec- 
tion of Mr Capdll’s offices ear- 
lier in the week. The investiga- 
tion had revealed “grave 
Irregularities” In running cli- 
ents’ positions, according to 
Consob. 

Rumours of a possible col- 
lapse of a leading broker had 
been circulating on the bourse 
far some days, having been 
triggered by heavy selling of 
shares, which depressed the 
market this week. Surpris- 
ingly, the verification of the 
rumours helped to generate a 
small rise In share prices yes- 
terday. with a 0.8 per cent 
climb in the Milan bourse 
Index. 

Analysts said prices had 
gone up partly on account of 
relief that the selling bout, 
which had been attributed to 
an urgent need to raise liquid- 
ity by the broker concerned, 
waa now over. However, other 
dealers suggested that Mr 
Capelli still had substantial 
positions left to unwind in cer- 
tain middle-sized quoted com- 
panies. These would now have 
to be sold, on top of the L30bn 
(823.7m) in disposals believed 
to have been made on Monday 
and Tuesday. 

The latest setback for the 
bourse follows a series of scan- 
dals and strikes this year, 
which have severely damaged 
Its already boot ima&e. 

Earlier this month, floor 
traders went on strike to pro- 
test against the effects of 
impending bourse reforms. 
Their action has been 
suspended, but is not yet set- 
tled. In August, two brokers 
went Into liquidation follow- 
ing the discovery of around 
UOObn In “missing” shares at 
Dumdnil Ldble, the Swiss 
flnmrial Institution controlled 
by Mr Carlo De BenedettL 
The latest discoveries are 
likely to step up calls for fur- 
ther reform of the bourse, 
notably tor taster settlement 
As matters stand, Italian 
stockmarkets have a four- 
week account period, followed 
by two weeks far settlement 
Mr Capelli yesterday 
resigned from the manage- 
ment committee of the Mn«n 
bourse, 
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New Issue 


October, 1991 



MORINAGA MILK INDUSTRY CO., LTD 

ECU 80,000,000 


6 A PER CENT. N 


DUE 1995 WITH WARRANTS 


ISSl'E PRICE 100 PER CENT. 
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AZCO CAPITAL CORP. N.V. 

NOTICE OF REDEMPTION 

of AJJ Outstanding 

1 1 '/u % Convertible Subordinated Debentures Due 1992 
Redemption Date: November 25. 1991 

THE RIGHT TO CONVERT INTO COMMON STOCK OF TOSCO 
CORPORATION EXPIRES AT 5:00 P.M.. LONDON, ENGLAND TIME, 

ON NOVEMBER 20, 1991 

To ihe Holders of 1 ! J /»% (-Vinvcrfibie'Subordiiuiied Dcbeuuirrs Due 19^2 

NOTICE IS HEREBY CIVEN ihat, pursuant to the term* of rhe 1 1 Convertible Subnrclijiatcri Di-beviiures> (the 
"Indenture*') doled m of January .X 1983, between Azco Capitol Corp. N.V. (the "Coiujiany - ") and Morgan Cnaratuy Tnwt 
Company of New York. <i* Tnisiee (the Tnisiet- or A sent" 1 )- die Company has called fur redemption and will redeem on 
Novemlicr'JS, 1 991 (the ^Redemption Drue" 1 ) all of its 1 1 Vj%CLuiwrribleSiib«irdinated Debentures Dire (the “Notes") 
outstanding on the Redemption Date. As *ei Forth in the Indenture* the redumption price will hr IJSSI.000 jut L : 8S 1.000 
principal amounr of Notes plus USS3.83 representing accrued imeresi fri.nn November lij, Wlm the Redemption Date- Tor 
a total redemption price of li£^ 1,003.33 for each CSS 1.000 principal amoum ufNutes (the “Reilcmpvinn Price"). Pimtieut 
will be made following the Redeiiipiiun Date. 

Conversion. The Notes are also convertible at your fiptiun ut any time prior to 5:00 p.nn. Lotuloii. Eti^laud time uu 
NovL-uiber20, 1091 (the "Conversion Expiration Time") into *hun^ of Cniiirmivi Shirk, par value LISS.75 per sIkiiv of Tosco 
Corporation (the ■"Common Stock "’J. L*]>on conversion- you would rt'crivi- die number of slwrph that results fn^iu dividing the 
principal amount of Notes you hold plus accrued interest ihnm^li the <Utc of conversion by the conversion price of USSO2.50. 
Each US$1, 000 principal amount of Note* is. therefore, rorivcrtiblc into 1 ll.S I lift 1 1 shares or Cmuumii Stock plus additiouui 
shares (at the Mine price) representing tier rued interest thrnugh the daienfcuiiver.^inn. Tin* imiKiUTorMirlihluiro imo wliieh 
a Note may be conveniHl shall be subject to mljuMuient in mronLuicf with Article Eleven of the ludeoture. In order lo cum en 
Notes into share» of Conmion Slock, the Noies tuiim be prcsmicd and iiim’iidrrrd for cun version to rhe Morgan Cnaraxuy 
Trust Company of New York, a* conversion agent (the "Conversion Ajsriit~). duly nidurMYl, in blank or amiiupauicd by 
proper instruments of Transfer prior to the Conversion Expiration Tinir ut the address set forth below umler "Manner of 
Redemption". 

Priff of Common Slock T On Si^lmnLcr i‘5. 1091. the lust rcjHiried sale price of shares of Ct^ininou Siori on tlie New 
York Stock Exchange Composite Tape was L : SS-I.Oi’) per share. Rased on such silc prin*. the nuirket value <if the number 
of shares of Common Stock into which each i.-SSKODO principle amount of Notes (plus accrue* J interest rlirouph November 
20,1991) would have tn'cn convert ible was CsSSUlli-J." plus a cash payment of IJS^IS.U-l in nspirfofa fmerioit ofushare. 
Such value will be affected by chsinpr.-* m the morkci vuluc of shares of Coin i non Stock. 

Terms of Redwnpiion. 

Redemption Da to. 5:00 p.m. Lonclmi. England lim^on Novemlier l!5, 1W1. 

RefJfMptiop Price. Redemption nl I SSUWO jicr L'SSI-OflO priucipal amount «if Nulls plus iiotii^I itifcrrst frmu 
November 13^ 1901 to the Redemption DuieoFl-S$3.3.'>. fora total Rcdrinpiiuii Price of l.’S$ 1.003. 8-3 for each L'SS 1.000 
principal autoum of Notes not convened prior to tin- Conversion Expiration Time. 

CexAatinn of Intrrrxt -\rrriinf . Interest oil the Nuti-a will cease to accrue i»n anrl after die Redeviipricm Dale. 

MANNER OF REDEMPTION 

To receive the Redemption Price for tiny Note*, tin 1 holder thereof must surrender such Note*, toother with all coupon* 
appertaining thereto maiiirin^afcrrihe RedenifitiiMi Date, to the Ajieiit or Pu\ in" A*rrnt at any uf the addrrssr.sset forrh below, 
in blank or duly endorsed or a^i^ned in the (Joiupuriy. Oil i>r after the Redemption Date, pruvided the Notes and coupon* 
have been received in proper form, llic hnlderofain .\i*je^.-»urn iulen-rl forrodeuipliuii shall hepaiii by chci|iir the Redemption 
Price for eacit Note, without am interest iiien*nii at the uffiren uf the A^eiu. Morgan Guaranty Tru^t Cumpatiy of New Yi»rk. 
Corporate Trust Operations Depart uienr. I/O Yicmriu Embankment. Lundnn ECHY (UP and the Paying Aleuts ut (he main 
offices of Morgan Guaranty Tru*i Company of New York in Bruw-ls. Frankfurt and Paris. Al^entene Bunk Nederland N.V. 
ill Amsterdam. Baiujne de Puri^ ei do. Fayi-Bi^ in P.iri^. Sw»v« Bank Cnrponiliuii in liable and 1 ienrsch Ss (lie. in Geneva. 

If no choice is indicated as tn whether Note* arc lit be redmued or n invert ci I . ur if ihe Imldrr eli'cis to convert a fiurUun 
of such Notes aixrl does nut specify the amount uf Note* to be convened, the delivery of Notes prior lo iIk 1 Guii version Expiration 
Time will be treated as instructions* to redeem -'licit .Nmis us tu which iiisinicriuiis i ire nut jriven. 

Payment fur Notes surrendered for redemption will itt all cases be made only after the Redemption Date and after receipt 
of the Notes and any other durutnci ns required hv the April i. 

A ropy of this Noiice uf Ritleniplimi lias been mailed in all rc^tered holders uf Notes. 

In the event that von have any questions with respect m the prew edun^ for couvcrsiuii of yuur Notes or surrendering vour 
Notes for redemption, please contact Mr Jefferstm l\ Allen. Mana^ius Director. Azcu Gupiliil Cuqi. IMA', in ilie U.S.A. 
[203) 977-1000 or the Afmu in l-umluii at (0? I ) nOO 2300. 

AZCO CAPITAL CORP. N.V. 

By: MORGAN GUARANTY TRUST COMPANY 

ns Trustee 

Dated: October 25. 199 1 
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INTERNATIONAL CAPITAL MARKETS 


Swiss bond terms face challenge 


European Bourse Reform: Belgium remains cautious in a bear market j 


By William DuMforce in Berne 


THE AGREEMENT between 
the European Community and 
the European Free Trade Asso- 
ciation to create a 19-nation 
free trade zone could force 
Switzerland to abandon the 
regulation which prevents 
Swiss franc bonds from being 
issued abroad, Mr Markus Lus- 
ser, president of the Swiss 
National Bank (SNB), said yes- 
terday. 

However, there was no 
reason why the regulation 
should be modified in the short 
term. Last year, Swiss franc 
bond issues by foreigners 
amounted to SFr32.2bn 
(S2L6bn), he said. 

Previously, the SNB has said 


that the restriction could not 
be lifted as long as high Swiss 
stamp duties were charged, 
because of the risk that under- 
writing of Swiss franc bonds 
would move entirely outside 
Switzerland. As Mr Lusser 
remarked, the easing of stamp 
duty on securities business 
recently passed by parliament 
did not cover bond issues. In 
any case, the revision is likely 
to be tested in a national refer- 
endum. 

In the longer run, the agree- 
ment to form the European 
Economic Area (EEA) could 
lead to the suppression of the 
restriction on Swiss franc bond 
issuing, Mr Lusser said. Other 


central banks, on whose help 
the SNB depended to apply the 
restriction, could be less dis- 
posed to offer their support or 
“the market itself could be 
tempted to drain the substance 
from the regulation". 

If the regulation had to be 
chang ed, the SNB would co-or- 
dinate its policy with that erf 
other central banks to ensure 
that the provisions on under- 
writing syndicates and stamp 
duties were dismantled in par- 
allel, Mr Lusser said. 

Separately, Mr Lusser pre- 
dicted that the restructuring of 
Swiss hanking was about to 
accelerate. Referring to the 
current difficulties of some 


strati regional banks, Mr Lus- 
ser said Swiss banks had three 
choices. 

• They could merge, but only 
if the board and management 
of the fhsed bank could give 
proper leadership; there was 
little scope for further 
takeovers by the big Swiss 
banks. 

• They could focus on profit- 
able operations instead of pre- 
tending to be “universal" 


Little Bang a blow to small brokers 


Muffled ham- 
mering from 
the basement 
of the Brus- 
sels bourse 


Belgium 

Brussels Sc Turnover by value {BiHian Francs) 
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• A bank which bad already 
dipped heavily into its capital 
should prefer “euthanasia" to 
forced liquidation, which could 
be more harmful to its share- 
holders and creditors. 


Lukewarm response to Ontario Hydro deal 


By Simon London 


ONTARIO Hydro tried to 
kick-start a lacklustre interna- 
tional bond market yesterday, 
launching 5500m 10-year bonds 
in a deal lead-managed by 
Goldman Sachs. 

Tbe move was judged only a 
partial success by participants, 
following a week in which 
demand for new bonds has 
been limited and underlying 
government bond prices have 
fallen sharply. 

The deal pays a coupon of 
8V4 per cent and was priced to 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
Ontario Hydro{a)t 

SWISS FRANCS 
PT Japfe Comfeed(b)**$ 
Suneall Corp{Cj*"*§ 
SuncaN Corp(a)**4 


Amount m. Coupons Pries Maturity 

500 8 <4 99*2 2001 


Book ninnor 


200 f 0.325/0.20 Goldman Sachs 


1996 

1996 

1995 


SBC 

Citibank (Swttz) AG 
CWbank (Swttz) AG 


AnftrPr ivafe placement. ^Convertible. OWiifi equity warrants. ^Floating rare note, tFmal 
11/5/9* at 110% to yield 8.727%. c) Coupon payable semi-annually. Non-callable. 


terras, a) Non-caUabia. b) Put option 


INTERNATIONAL 


yield 52 basis points more than 
US Treasury bonds. The pric- 
ing was seen as between 2 and 
5 basis points too tight by 
other syndicate managers, 
given the poor market condi- 
tions. 

However, co-lead managers, 
who bad only 530m allocations, 
said they had sold most of 
their bonds by the close. 

The lead manager, which 


took around half the deal, 
reported strong buying in 
Japan. It said most of its 
bonds were sold by the close of 
London trading. The bonds 
were held at the fixed re-offer 
price of 99.50 until late after- 
noon. 

Elsewhere, Ecu bond prices 
fell by nearly V, a point during 
the day following comments by 
Mr Wim Kok, the Dntch 
finance minister, tbat he 
favoured a freezing of the cur- 
rent composition of the cur- 
rency. 

Bond prices rallied during 
the summer ou growing hopes 
that EC governments would 
agree a "hardening” of the Ecu 
at the Maastricht conference in 


December. This would make it 
impossible for the Ecu to 
devalue against any other EC 
currency. 

However, a clear majority 
of EC governments now 
appears to favour a freezing of 
the current composition of the 
Ecu. This would remove 
uncertainty about the future 
shape of the Ecu basket, but 
without ruling out gradual 
devaluations. 

In Switzerland, investors 
gave a guarded reaction to PT 
Japfa Comfeed, the first Indo- 
nesian company to launch a 
convertible bond denominated 
in Swiss francs. 

In the Eurodollar market, 
Indonesian convertible bonds 


have bad a rough ride this 
year, against the background 
of extreme volatility in the 
domestic equity market The 
SFrSOm deal, lead-managed by 
Swiss Bank Corporation, 
traded down to 99.25 bid from 
an issue price of par. 

• Merrill Lynch broke new 
ground yesterday with an issue 
of Euro Medium Term Notes 
linked to the Turkish lire/dol- 
Iar exchange rate. 

The $5m bonds were issued 
under Finnish Export Credit's 
existing $1.5bn MTN pro- 
gramme. The paper pays a 
seemingly extravagant coupon 
of 60 per cent, but this is 
linked to tbe value of the Turk- 
ish currency. 


SEC approves program trade rule I Nomura in Mexican initiative 


THE US Securities and 
Exchange Commission yester- 
day voted to approve a pro- 
posal by the New York Stock 
Exchange that wifi make per- 
manent a NYSE rule that 
sharply curtails program trad- 
ing on volatile days, Dow 
Jones reports from Washing- 
ton. 

The rule, which was 


approved on a one-year pilot 
basis last July, places severe 
restrictions on program trad- 
ing whenever the Dow Jones 
Industrial Average moves up 
or down 50 points. 

The rule has been triggered 
38 times since it was adopted 
last year, including one 
instance in which it was trig- 
gered twice in one day. 


NOMURA is launching 
warrants on an index of six 
leading Mexican industrial 
companies. The six companies 
are Telmex, Cemex, Cifra, 
Vitro, Femsa, and Grupo 
Carso, writes Simon London. 

Taken together, they have a 
market capitalisation of J39bn, 
against a total stock market 
capitalisation of S87bn. 


Nomura is issuing 2m call war- 
rants and 2m put warra n ts on 
the basket, to be priced on 
October 30. 

The Mexican stock market 
has doubled in value this year. 
Nomura calculates that its new 
basket of industrial stocks has 
outperformed the market as a 
whole by around 30 per cent 
this year. 


penetrates 
even tbe pan- 
elled plush- 
ness of the exchange’s board 
room. Mr Jean Feterbroeck, 
tbe bourse president, smiles 
indulgently at the noise - just 
one tiny distraction in a year 
of upheavals for the small Bet 
gjfln exchang e. 

Since December be has 
had to cope with the aftermath 
of a devastating fire in the 
19th century headquarters 
(hence the hammering - the 
refurbishment should be 
completed by the end of the 
year), a slump in equity trad- 
ing volume, and the repercus- 
sions of Belgium’s "Little 
Bang” programme of market 
reforms. 

The liberalisation of the 
stock exchange - brainchild of 
reforming Belgian finance mill- 
ister Mr PhOiDDS Maystadt — 
took effect from the beginning 
of this year. 

Stockbrokers lost their 
monopoly on exchange busi- 
ness: they had to incorporate 
as limited liability companies, 
which could be owned by 
hanks or other financial insti- 
tutions. Lower commission 
scales were introduced which 
have led to an average reduc- 
tion in fees of some 30 per cent 
Flans for modernised back-of- 
fice settlement procedures and 
the establishment of a futures 
and options exchange were put 
in train. 

There has been a price to 
pay. Speaking as bourse presi- 
dent, Mr Baterbrueck says he 
has himself lost some of bis 
powers to new or revamped 
supervisory authorities. As 
a director of Petercam, one 
of Brussels’ larger broking 
houses, he has also heard 
the squeals of his smaller 
competitors, squeezed beneath 
the increased administrative 
burden of the new system, 

"When yon have to face 
reform, it always costs some- 
thing,” he says. "Yon have to 
absorb those costs one way or 
another.” 

That is a difficult creed for 
smaller members of the Brus- 
sels financial community to 
follow when times are hard. 
Before the reforms, some 200 
brokers were members of the 
bourse. Now there are only 115. 
A shakeout was inevitable and 
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the form of mutual funds, 
whose shares are then traded 
- and more issues of corporate 
bonds, most of which take 

place is neighbouring: Luxem- 
bourg at the moment 

Howsvct, tbe collapse of the 
Belgian government three 
weeks ago has put pahi to 
projects. They will now have to 
wait at. least until after next 

month's general elections. « 

Finance ministry officials 
are confident that Mr Mays- 
tadt’s programme - which 
won near-unanimous approval 
in parliament last year - wffl 
survive a change of 
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general direction of the 
reforms, but depending on tbe 
person [who takes over as 
finance minister] it mjgbt 
change the rhythm,” says 
one. 


bourse membership will proba- 
bly continue to decline. “In one 
or two years there will be 20 
stockbrokers controlling 90 per 
cent of the day-to-day turn- 
over,” forecasts one Brussels 
analyst. 

Seme members have merged; 
some were one-man bands 
managing their own portfolios, 
who simply could not meet the 
requirements to become 
sod&tds de la bourse. A num- 
ber, however, have gone out of 
business, complaining loudly 
about the effects of the 
reforms. 
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• Rret Dealings OeL 21 

• Last Dealings Nov. 1 

• Last Declarations Jan. 23 

• For settlement Feb. 3 

For rale Indications see end of 
London Share Service 


Calls in Berlsiord Inti., Boots, 
ftatech. Owners Abroad and Wil- 
ton. Puts in B ertefor d ML, Flex- 
lech, Haemocall, ML Labe., 
Owners Abroad and Ratnem. Put 
and eaji in First Mali. Finance 
Corp. 


T he involvement of some 
of Belgium's many 
banks in the market, for 
example, has led to a slump in 
large institutional orders for 
the independent brokers, and 
unautomated firms have had 
difficulty catching up with the 
technology necessary to com- 
pete on the computerised 
exchange. 

The real problem, however, 
probably lies more with the 
enervated state of the Brussels 
market - notoriously illiquid 
and blighted by low volume for 
the last two years - than with 
the side-effects of the reforms. 
That makes it difficult to 
assess the true legacy of Mr 
Maystadtis reforming zeal. 

There have certainly been 
disappointments. For instance, 
although Belgium’s many 
banks and financial 
institutions have taken advan- 
tage of the opportunity to deal, 
they have not, contrary to 
expectations, bought large bro- 
kers. instead, they have gone 
for small players, in an 


attempt to buy computer 
access to the exchange. 

"The banks are convinced 
that they know as much as we 
do,” complains Mr Feterbroeck, 
wearing his broker’s hat 
“They've bought the machine, 
not the men.” 

Mr Maystadt is also said to 
regret the delay in establishing 
two privately-run ventures 
spawned by the reforms - 
BelarfL a back-office computer 
system for settling transac- 
tions considered vital to the 
international competitiveness 
of the Brussels bourse, and 
Belfox, the Belgian futures and 
options exchange, which has 
run into a series of technical 
problems. 

Meanwhile, the bourse has 
itself been sweating under the 
financial pressure. In spite of a 
strong start to 1991, the dwind- 
ling number of brokers and the 
poor volume of trading has led 
to a drop in revenue for the 
stock exchange, which has 
struggled to break even since 
the middle of the year. 

Further reforms were 
planned which might have 
helped perk up the market. 
Legislation was in the pipeline 
to increase the charge levied 
on companies wanting a stock 
exchange listing. At the 
moment, listing fees represent 
next to nothing in the Brussels 
bourse resources, whereas 
other European stock 
Exchanges draw down about 30 
per cent of their revenue from 
listing charges. 

The Belgian government was 
also planning measures to 
encourage asset securitisation 
- the repackaging of loans in 


M r Maystadt’s financial 
reforms hare already 
had a dramatic effect 
on the secondary -market for 
short-term government debt 
Instruments, which Ids adris- 
ere describe as possibly the 
most active in Europe now. 

They reefom the merits of the 

parallel little Bang will only 
be revealed when the equity 
market itself revives. . 

For example, they argue that 
Paris and London deregulated 
their stock exchanges during 
bull markets, when banks were 
keen to diversify into the' 
exciting and profitable broking 
business. Belgian hanks are 
too shrewd aim too cautious 
to want to buy up any-of tin 
independent Brussels stock- 
broker while the market con- 
tinues to lag. i 

hi that sense, the leoe saJoa 
is rather like last year's fire 
at the bourse, which .struck 
the day after the. reform 
pro gram me ^ had been 
approved. Mr Feterbroeck: and 
others are working hard, but 
the success of the reftffiatii- 
ment will only be apparent 
once the smoke- .has cleared, 
and the damage has bear com- 
pletely repaired. - 
For the time bring; one can 
«hti hear tbe hammering, 


Andrew HOI 
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UK COMPANY NEWS 


Ratal asks Panel | Aberfoyle 

for extension board 

• ■ *. • ■ 

to bid timetable 


-- By fttchard Qourtey 

RAC AX. ELECTRONICS has 
. asked, the Takeover Panel to 
extend the timetable of Wtt- 
H*mx HoSSngs hostile £S87m 
■ hid untQ the Office of Fair 
Trading has decided whether 
to recoametidfid referral to the 
' Monopolies ^ and Mergers Com- 

_ mhfllon- 

The Panel Is expected to 
agree to the request allowing 
Ratal to delay its final defence 
'. document which would include 
a sensitive profits forecast. 
This was due under the origi- 
nal timetable lqr next Tuesday, 
tiw 33th day after the bid was 
launched. 

' Racal is anxious not to have 
to show its final defence before 
the Trade Secretary has 
. -decided whether the bid should 
be referred to the MMC. 

It Is also reluctant to make a 
recommendation to its share- 
holders for the paper offer 
without knowing the final 
shape of the Williams group. 

' Ex ten s ion s have become nor- 
mal practice in situations 
when the OFT has had to 
examine a potential monopoly 
position arising from a bid but 
has not made a recommenda- 
. don before Day 39. 

However, the two companies 
and the Takeover Panel are 
heading for uncharted territory 
in this bid, according to the 


panel and Racal 's advisers. 

Williams made undertakings 
in its bid that it would be pre- 
pared to sell parts of its locks 
and security business in order 
to reduce its stake in the sector 
to levels acceptable to the 
MMC. 

The Panel has never had to 
deal with a hostile bid which Is 
accompanied by such under- 
takings and is uncertain how 
the timetable will be affected 
by the OFTs likely recommen- 
dation. 

In previous hostile bids, once 
a decision is taken not to refer 
to the MMC. the defending 
company has two more days to 
make its final defence. T his is 
followed six days later by the 
final offer. 

However, if the Williams bid 
is not referred analysts say it 
is almost certain undertakings 
will have to be made, as the 
company expects, to satisfy the 
OFT. The Panel has said in 
this situation it would have to 
sit down with Racal and Wil- 
liams to discuss how long the 
negotiations of these undertak- 
ings with the OFT should take 
and when the bid timetable 
should restart 

Racal has asked the Panel 
for a time limit to be placed on 
any talks between Williams 
and the OFT. 


MBO move for B&I 
counters Irish Ferries bid 


A i£6-5m (£8m> cash bid by the 
Irish Continental Group (Irish 
Femes) to acquire B&I Ferries, 
its state-owned rival, has been 
challenged by the offer of a 
B&I management buy-out, 
involving an undisclosed 
sum. 

It was confirmed yesterday 
that the government is actively 
considering both offers and 
that a sale will be completed 
within two months. 

The government accepted 
the Irish Ferries offer last 
March, subject to completion of 
a due diligence review of B&Ts 
business operations, but It is 
thought that it is now holding 


out for an increased offer. 

The transport ministry gain 
however, that cash would not 
be the only consideration in 
adjudicating the privatisation. 

It is considered significant 
that B&I's trade union repre- 
sentatives are supporting the 
MBO. 

Irish Ferries operates car 
and truck ferry services 
between Ireland and Le Havre 
and Cherbourg. 

B&I operates similar services 
between Ireland and the Brit- 
ish mainland 

The government proposes to 
assume I£30m in debts owed by 
B&I in either bid. 


survives 

EGM 

By Joel Klbazo 

DISSIDENT shareholders at 
Aberfoyle Holdings, the agri- 
culture. textiles, security prod- 
ucts and services group, yes- 
terday lost their battle to 
remove a majority of the 
board. 

At a bitter and tense 
extraordinary meeting forced 
on tbe company by the dissi- 
dent group, shareholders voted 
by about 40 per cent to 33 per 
cent to reject all nine resolu- 
tions tabled by the dissident 
group. 

The group includes Crescent 
Africa, a private company 
with a 26 per cent stake. Mr 
Kojo Ownsu-Nyangckyl, Its 
chairman, first called for the 
board’s removal more than 
two years ago. 

A breakdown of the votes 
showed that 19.49m shares 
were voted with the board 
with 16.78m against 
The figure fell far short of 
the 4S per cent that the dissi- 
dent group had claimed to 
speak for, and the group said 
they were ‘surprised and dis- 
appointed" by the outcome. 
The group would now examine 
the votes to ascertain why It 
fell short. 

Mr Ian Coates. Aberfoyle 
chairman, said:"] am happy to 
have had the support of all but 
a handful of shareholders." 

He said the company, which 
last month suspended refinan- 
cing talks and said it was 
dependent on funds provided 
by Mr Coates, would now re- 
start those financing talks. 

Earlier this mouth Aberfoyle 
reported a 77 per cent fall in 
profits to £l.2lm - figures 
that were qualified by KPMG 
Peat Marwick McLintock, its 
auditors. 

Mr Owusu-Nyangekyi indi- 
cated before the meeting that 
he would wash his bands of 
Aberfoyle if he lost the vote. 

First Charlotte 

First Charlotte Assets Trust 
reported a net asset value of 
lODfip per share at September 
30, a rise of 3.7 per emit over 
the year. 

Net revenue for the six 
months to end-September fell 
to £31,000 (£52.000), for earn- 
ings of o.04p (0.07p) per share- 


Damaging message from a badly-timed call 

Andrew Bolger and Norma Cohen examine Attwoods’ latest financing attempt 


W ITH THE masterly 
understatement “it 
was perhaps not very 
good planning*, Mr Ken Fore- 
man, chairman of Attwoods. 
described the credit crunch 
which forced his waste man- 
agement company into making 
yesterday’s deeply-discounted 
rights issue. 

Attwoods shares, which had 
been suspended on Thursday, 
fell from I75p to I29p yesterday 
after the company announced 
the 9-for25 cash call at llOp 
per share. 

Analysts described the 
highly dilutive cosh call as 
“very damaging” and “smack- 
ing of panic". 

The company said it needed 
the £S0m from the rights issue 
because it had been unable to 
refinance group borrowings. 

Proceeds would be used 
repay short-term debt arising 
from the £l36m spent on capi- 
tal investment and acquisitions 
in the year to July 31. 

With the proceeds of the 
rights issue, group gearing will 
fall from 86 per cent However, 
the immediate reason was a 
crisis in funding caused by the 
company's decision to borrow 
short-term funds to make 
long-term acquisitions. 

In April, the company tried 


to raise £40tn by a placing with 
US institutions, but netted 
only n2.5m. 

Recently the company tried 
to arrange a private placement 
of JlSOm on long term debt in 
the US and a revolving credit 
facility of up to £100m in the 
UK, but said “this proved 
impracticable in the current 
market conditions." 

The final blow came in Sep- 
tember when a Miami-based 
bank used by the group, South- 
East. went under. 

Attwoods had a SlOQm credit 
facility with tbe bank and had 
made no contingency arrange- 
ments to provide alternative 
finance. 

By the end erf last month, net 
borrowing had increased to 

approximately £i2Sm, of which 
£2Sm is now repayable. 

Last Friday, the group of 
institutional investors who 
form the core of the UK's 
underwriting community 
received calls from Attwoods’ 
brokers. SC Warburg. 

They were asked to under- 
write an £80m rights offering 
for shares at a 25 per cent dis- 
count to its then current price 
of I75p. 

"We turned it down flat," 
according to one UK Life 
insurer. At the heart of the 


refusal, institutions said, was 
not merely- the general ner- 
vousness surrounding rights 
offerings. 

Instead, it was Attwoods’ 
itself and the knowledge that 
over the past few months, its 
repeated efforts to line up new 
bank loans and equity capital 
had been frustrated. 

Meanwhile, an attempt at a 
European syndicated loon col- 
lapsed when several banks 
withdrew at the lost minute. 

T he issue was completely 
restructured on Wednes- 
day. Tbe institutions 
were presented with a new 
offering, this one at an unusu- 
ally wide 45 per cent discount 
to the share price. Attwoods 
described the subunderwrtting 
group as “limited". 

“It’s not your usual group of 
underwriters,” said one institu- 
tion who agreed to take a small 
portion of securities. 

The institution noted that 
the company's financial advis- 
ers bad made little effort to 
hide Attwoods' need to raise 
cash. He said the brokers let 
him know that a Dutch bank 
and two others refused to 
renew a short term credit 
because the line had been con- 
ditioned upon Attwoods issu- 


ance of equity capital 

Warburg is understood to 
have approached Attwoods' 
main shareholder, Laidlaw, the 
Canadian waste services opera- 
tor. to put more money into 
Attwoods. 

Laidlaw agreed to sub- under- 
wri ting a large portion of tbe 
issue, but the Canadian com- 
pany insisted in return that 
the offer price be substantially 
lowered. 

Laidlaw, which currently 
has 27.23 per cent of Attwoods' 
ordinary shares, will see its 
holding rise to at least 29.4 per 
cent, and it could be as high as 
39.2 per cent if no other share- 
holders subscribe. 

Given the more attractive 
terms, Laidlaw expects that 
most if not all of the sub- 
underwritten portion will be 
taken up to* other investors, 
and that its shareholding will 
thus remain largely unchanged 
for the time being: 

However, an application has 
been made to the Takeover 
Panel for a waiver, releasing 
Laidlaw from the normal 
requirement of a company to 
launch a full bid once its share- 
holding reaches 30 per 
cent 

It was confirmed that Mr 
Michael Ashcroft, chairman of 


ADT, has stepped down as non- 
executive director of Attwoods. 
Three Laidlaw executives will 
join the board, including Mr 
Donald Jackson, chief execu- 
tive Of the rianariinn group. 

L aidlaw acquired a 28 per 
cent stake in Attwoods 
in 1989 from ADT, the 
Bermuda-based car auction 
and security group. 

Relations between ADT and 
Laidlaw soured earlier this 
year and the Canadian group's 
balance sheet was weakened 
recently when it wrote off half 
its SSOOm (£526-3m) investment 
in ADT. 

Mr Foreman insisted that 
the underlying position of 
Attwoods was sound, in spite 
of its short-term fending diffi- 
culties. 

The group yesterday 
reported a 35 per cent increase 
in pre-tax profits to £38. 7m on 
turnover of £288.4m, up 24 per 
cent. 

He said the group’s previ- 
ously rapid rate of expansion, 
in particular through acquisi- 
tion, would be reduced. To 
maintain conservative levels of 
borrowings the board did not 
intend to issue any more 
paper, without shareholder 
approval. 


RMT to liquidate its sole offshoot 

By Peggy Hoilfnger 


RMT. the computer products 
supplier, yesterday announced 
that its sole operating subsid- 
iary was being liquidated. 

That leaves the company os 
a shell, with its shares 
suspended at 4 '/. p. 

Mr Kenneth Vere Nicolls, 
chairman, said severe trading 
conditions had forced the 
board to acknowledge that res- 
cue efforts last year had failed. 
'1 thought we had turned the 


company round." he said, "but 
trading in the last few* months 
has been pretty difficult" 

RMT pulled out of the assem- 
bly business last year amid a 
global slowdown in the com- 
puter market. However, its 
strategy of concentrating on 
consumables, such as printer 
ribbon, had foiled in the face of 
fierce competition. Margins 
and turnover had been signifi- 
cantly depressed in recent 


months, Mr Vere Nicolls said, 
forcing the company into 
losses and cash flow difficul- 
ties. 

Accountants Erast & Young 
have been appointed provi- 
sional liquidators to tbe sub- 
sidiary, RMT Computer Con- 
sumables. 

Mr Vere Nicolls said he 
hoped the parent company 
would survive with a new busi- 
ness- 


Com-Tek wins battle against boardroom coup 

By Peggy Hollinger 


COM-TEK Resources, the 
Denver-based oil and gas 
explorer, yesterday claimed 
victory in an attempted board- 
room coup by Mr Jonathan 
Rosen, the South African 
financier. 

Mr Jim EUerton, chairman, 
said the board had won almost 
55 per cent of the vote in a 


battle for control lasting two 
months. He said that a law suit 
had been filed over votes repre- 
senting 4.5m shares cast in 
favour of Rosen Capital 
He added that "even giving 
all tbe benefit to Mr Rosen," 
shareholders had still backed 
existing manag&nent. ■ 

Mr Rosen, a 29-year-aid for- 


mer associate of City financier 
Mr Oliver Jessel bad accused 
Com-Tek's management of 
incompetence and of producing 
a "dismal earnings record”. 

Mr Rosen took an 1&5 per 
cent stake in the company last 
month, although his claim to 
the rights of 4.5m shares is 
being disputed by Com-Tek. 


Boxmore Inti advancs to £1.67] 


Boxmore International, a 
USM-q noted maker of plastic 
packaging products and car- 
tons. increased pretax profits 
from £l.55m to £l.67m in the 
first half of 1991. 

Turnover rose from £9.65m 
to £10.1m, with all division- 
scontributing to the 
growth apart from tbe carton 


The latter suffered a 
depressed second quarter, espe- 
cially from a downturn in 
England and Republic of 
Ireland orders. 

Current trading was diffi- 
cult, according to Mr George 
RevilL 

Earnings per share were 
I2.5p (11.5p) and the interim 
dividend is raised to 2.15p <2p). 


DIVIDENDS ANNOUNCED 






Corres - 

Total 

Total 



Current 

Date 

of 

ponding 

for 

East 



payment 

payment 

dividend 

year 

year 

AHow Stream 

— int 

nil 



2 

« 

4 

Attwoods 

._Jin 

3-25 

Feb 

1 

3.125* 

5t 

4.75* 

Boxmore § — Int 

2.15 

Dec 

9 

2.0 

- 

6.4 

Cambridge Group 

—int 

0.45+ 

Dec 

16 

0.4 

- 

0.9 

Gfl (Holdings) 

ftn 

1.75 

Dec 

18 

1.75 

2.15 

2.15 

HlcUng Pentcost _ 

—Int 

lit 

Jan 

a 

0.6 

- 

2^5 

Jarvis 

—lot 

025 

Jan 

2 

0.825 

- 

2 

Me|edle Invests ^ 

—.tin 

SA 

Jan 

7 

6 

8 

8.5 

Oversees Irw Tsts. 

fin 

1.75 

Dec 

20 

1.65 

2L5 

Z4 

Scot Mart a Tat _ 

—Int 

1.3 

Dec 

2 

1.25 

- 

3.7 

SecsTst Scot 

.Jot 

1.08 

Dec 

9 

1.02 

- 

3.1 

Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue, ton capital increased by 
rights and/or acquisition Issues. §USM slock. ^Jrish pence throughput^ 




RAND MINES PROPERTIES 

LIMITED 


tstn 

RAND MINES 


(Incarporaud m the Ropobbc of South Afra) 
RBQtttzattoo number 6B/D123&06 


Profit and dividend announcement for the year ended 30 September 1991 

The audited results of Rand Mines Properties Limited (“RMP") and its subsidiaries for the year ended 30 September 1991 are 
set out below: 


CONSOLIDATED INCOME STATEMENT 


cent when compared with the results for the previous yeaz. 


1991 

B0O0 


1990 

R000 


Change 

% 


Turnover 

180603 

172168 

♦ 5 

Operating profit: 




-Property 

16 632 

17 740 

-6 

- Gokl recovery 

3 283 

4 439 

-25 


Interest — net 

-Received 

-Paid 

Profit before taxation 
Taxation 

Profit after taxation 

Attributable to: 

* Outside shareholder 

-Members of HUP 
Shares in issue - 000's 
Earnings per share - coats 
Dividends per shore- cams 

-Interim 

-Final 

Dividend cover 

Special dividend - cents per share 


19 915 
11342 


22179 

11960 


11477 


122161 

(135) 


(256)| 


31257 

12432 


34 139 
13 054 


-10 

-5 


- 6 
- 5 


18 825 

21 085 

-11 

63 

157 

-60 

18 762 

20 928 

-10 


U Gold recovery 

Operating revolts 
Tons sand and slime treated - 
0001s 

Gdtd produced -kg 
yield - grams per ton 
Revenue - rand per 
ton treated 

Cost - rand per ton treated 
Working profit -rand per 
ton treated 


Revenue 

Costs 

Working profit 
Amortisation 
Operating profit 


Crown Mines and 
City Deep pfanta 
1991 1990 


Pilgrim* Rest 
ofauxt 
1991 VBQ 


12403 

151 

120 


12403 

169 

140 


8062 

3766 

0.47 

7870 

3 508 
0.45 

307 

389 

Uto 

249 

348 

1.40 

1MB 

1124 

14.94 

13.30 

4245 

33.64 

4564 

36.96 

1.41 
) 33499 

1.64 

33516 

931 

33059 

8.88 
32 761 

ROOD 

ROOD 

R000 

R000 

121867 

109963 

117 576 
104 709 

13174 
10 548 

11 401 
9191 

11904 

8973 

32 867 

9 040 

2626 

2Z74 

2210 

1598 

2931 

3827 

362 

612 


40 


40 

80 


100 


126 

100 


121 


NOTES: 

1 Review of results 

Property operating profit, a] though better than anticipated, was 6 
per cent below tact year's profit. 

A marginally lower rand ndd price and an Increase m wo rking costs 
were mainly responsible for the reduced profit contribution from the 
gold recovery operations 
imorest income declined by 5pez cent. 

Profit pfr ftr taxation atttibatable to members at RIB. 8 million 
exceeded the forecast of R16 given in the interim report and 
the overall re duction in eamtnqs per shore was conzmoed to 10 per 


12 Cash and i h Im c b i 

The group's surplus cash at 30 September 1991 was R53.0 million 
(1990; R582 mflUon). 

2. Final dividend 

A final dividend (JNo.31J of 80 cents (1990: 100 cents) per share has 
bean declared. 

3. Special dividend 

As the company has accumulated substantial cash balances in 
excess of its pcojecied requirements a special dividend [No. 32} of 
100 cents per share has been declared. This dividend will be paid 
simultaneously with the final dividend. 

4. Posting of annual financial statements 

The company's annual financial statements win be mailed to 
members during the second half of November 1991. 

6u Animal general meeting 

The annual general meeting of the company wfll be held on 
Thursday, 9 January 1992 at MM am. 


Johannesburg 
24 October 1991 


For and on behalf of the board 

D. T. WATT (Chairman) -v- ^ 

J. P. S. TURNER (Managing Director) LnrBaoxs 


No. 31 and Special 


No. 32 


Declaration of Final Di 

The directors of Che compan y have declared a final dividend No. 31 and a special dividend No. 32 In respect of tbe yeax ended 30 September 1991 as 
follows; 


Amount (South African currency): Fmal dividend 

: Special dividend 

day to register for dividend (and for changes of address or dividend Instructions) 

Register of members dosed horn 

to (inclusive) 


80 cents per share 
100 cents per share 


8 November 1991 


9 November 1991 
16 November 1991 


Ex-dividend on the Johannesburg and London stock exchanges 


11 Nbvember 1991 


Currency conversion date for sterling payments to shareholders paid from London 


9 December 1991 


Dividend warrants posted on or about 


2 January 1992 


Rate of ooo-resident sharebokters* tax 


16 per cent 


Tho full condkiacs rotating to fee dividends may be inspected ac or obtained from tbe Jobanncsbnig offices of the company and in transfer secretaries. 

By order of the board 

Rand Mines (Mining Sc Services} Limited 

24 October 1991 Secretaries 

Por J. W. OOATCHKH 


I5th Ftoot The Cooler House 

63 Fox Street 

johaimosbuigMGl 

(P.O. Bov 6237a Marshalltown 2107) 

Republic of South Africa 


Rand Registrars Lunimd 
Comer Northern Parkway and 
Handel Road 
Or m o nd e 2091 

(F.0. 90x82549, SOMhdflto, 2135) 
Republic tf South Africa 


United Kingdom secretaries 

viaduct Corporate Services Limited 
40 HoOrnra Viaduct 
London EC1P IAJ 


United Kingdom rvgistrara 
paying agents 

Barclays Registrars Limbed 
Bauma House 
34 Beckenham Road 
Beckenham 
KfintBR3 4TU 


d:^ 1 ' 



INVERG0RD0N SHAREHOLDERS 


Increased and Final* Offer 



THE WHYTE & MACKAY GROUP 



For information, in confidence, 
on the Loan Note Alternative, 

call FREEPHONE 
0800 666601 any time. 

The issue of this advertisement has been approved by a duly authorised committee of the directors of 
The Whyte A Mackay Group PLCftbe Directors") who accept responsibility for the information contained 
therein. Tb the best of the knowledge and belief of the Directore (having taken all reasonable core to 
ensure that such is the case) the information contained in this advertisement is in accordance with the 
fects and do~s not omit anything lDoely to affect the import of such information. 

The issue of this advertisement has been approved by Kteuroort Benson Limited for the purposes of 
Section 57 of the Financial Services Act 1986. Kleinwort Benson Limited is a member of the Securities 
and Futures Authority Limited. 

•The Increased Offer Ka Bnai and will not be further increased. Howevez; Whyte & Mackay reserves the 
right to increase and or extend Its Increased Offer should a competitive situation arise or should the 
ftunel on IfcJKOvers and Mergers so agree, as set uot more fully on Pbjpe 16 on the Increased Offer Document 
dated 11th October 199L 

POST YOUR ACCEPTANCE TODAY 
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Hopes for a safe landing as rescue plan takes off 


Newman 


A N ATTEMPT to thwart 
a rescue plan for 
Davies & Newman 
Holdings, owner of the Dan Air 
airline, was grounded at an 
extraordinary general meeting 
near Gatwick airport yester- 
day. 

The meeting was dominated 
by Mr David James, the com- 
pany doctor who has chaired 
the company for the past year, 
having taken over from the 
founder Mr Frederick New- 
man. As a result of the rescue 
package approved by the meet- 
ing and his family, the New- 
man holding will fall from 62 
per cent to about 4 per cent 
The proposals amount to a 
virtual renotation, with the 
placement of 107.5m new 
shares - 15.3 times the present 
□umber - to raise £49 .3m net 
of £4.4m expenses. 

The SOp-a-sbare price is less 
than 6 per cent of the April 
1359 peak of 84 5p. It compares 
with an opening price of 155p 
on October 1, the day the pro- 
posals were announced. 

In an hour-long peroration, 
Mr James answered the 25 
questions posed by Mr Ran- 
dolph Fields, the leading dissi- 
dent. and stirred the 60-strong 
audience with his tale of a 
company that bad come close 
to death on several occas- 
ions and was about to be re- 
born. 
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Frederick Newman deft) with David James, pilot for the past year 


Shareholders heard how dur- 
ing the Gulf war, “when not 
even pigeons were taking to 
the air”, the company was los- 
ing £600,000 a day and used up 
all but £lm of its £82m borrow- 
ing facilities, which bad 
already been more than dou- 
bled. 

The banks' special fee for 
extending and enlarging the 
facility was £8.75m, in addition 
to interest charges, which this 
year are likely to total £9m. 

Mr Fields was the subject of 


a High Court injunction gained 
by Davies & Newman on 
Wednesday to prevent him 
making use of a confidential 
company document that had 
come into his possession. 

Although he and four others 
voted against the resolution 
sanctioning the increase in 
share capital, 54 put up their 
bands in favour. 

The vote in terms of shares 
showed 99.4 per cent assenting. 

Mr James kept stressing that 
the only alternative was liqui- 


dation. in which the banks 
might have done all right, but 
trade creditors - which 
peaked at £100m - would have 
been in a poor position, the 
2,400 staff would have lost 
their jobs and the shareholders 
would have got nothing. 


M r James ranged as Ear 
as the British avia- 
tion industry, already 
reeling from the Air Europe 
collapse, and even to the Brit- 
ish balance of payments. 



There is always more 


than one way 


Adventurous joumies with a map in your hand and a pack of provisions on your 
back have no place in the world of business in the late 20th century. A good 
businessman does not obtain new markets by doing more than is necessary. 
Don't waste your energies by doing things the hard way when you can rum 

to Motokov Ltd. 


Motokov Ltd is one of the largest trade companies in Central and Eastern Europe 
and boasts a network of affiliates practically spanning the entire globe. 
It's annual turnover reaches a value of 2 billion .USD and it operates 

in over one hundred countries. 


You can obtain information about the Czechoslovak market without even having 
to visit the country. Experts from this highly respected company work abroad 
and will orientate you with marketing services in Czechoslovakia and, if you are 
interested, can find suitable partners for cooperation in the heart of Europe 

as well as help you establish joint-ventures. 


Do you already have an idea of how you would like to penetrate the prospective 
Czechoslovak market? Our experts at Motokov Ltd. can advise you in this area. 
You can opt for representation without the risk of a set-back. Motokov Ltd can 
represent your products and services better than anyone. The proof of this is 
in the faa that firms like Sony, Thomas Cook and Hyundai have put their trust 

in this organization. 


Motokov Ltd. is synonymous with reliable and sophisticated support on a level 
which you are used to. The road to Czechoslovakia leads through Motokov Ltd. 

Of course there are always other options, 


but only one is the best! 


MOTOKOV ltd. 


Commonwealth Bank 


Commonwealth Bank of Australia 


(successor In law to the State Bank of Victoria) 

(ifie "fiank"} 


NOTICE 

to the holders of those of the 


NOTICE 

to tire holders of the 


U.S.$300,000,000 

Guaranteed Floating Rate Notes Due 1996 
of the Bank presently outstanding 

NOTICE IS HEREBY GIVEN to the holders of the above Notes that, at the 
adjourned Meeting of such holders convened &Y the Notice published in the 
Financial Times on 20th September, 1391 and held on 16th October, 1991, the 
Extraordinary Resolution set out in such Nodes was duly passed. Accordingly, 
the alterations referred to in the Extraordinary Resolution have been 
implemented with effect on and from, and the Third Supplemental Trust Deed 
and the Deed of Release have been executed on, 17th October, 1991. 


U.S.S1 25,000,000 

10-Year Guaranteed Extendible Roaring Rate 

Capital Notes 


Davies & Newman 


Share price (pence) 
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On a micro level, he men- 
tioned - in answer to Mr 
Fields’s Questions - that direc- 
tors’ pay was going up from 
£501,000 in 1990 to £704,000 this 
year, including his fees for 12 
months instead of two. Profes- 
sional fees had shot up from 
£400,000 in 1989 to £25m in 3990 
and TO 3m in the first half of 
this year. 

Mr James described how the 
group had lost its net worth, 
notably through retained 
losses amounting to £42J2m in 


Hicking 

Pentecost 


tops £lm 


SHARES OF Hicking Pentecost 
yesterday rose 16p to 103p after 
the textiles and specialist forg- 
ings group unveiled record 
interim figures. 

At £L14m for the six months 
to end-September. they were 
substantially ahead of file pre- 
vious £420,000. 

F.ft p -rin g s per share worked 
through at T.19p (5.1p) on the 
higher capital, while the 
interim dividend is doubled to 
1.2p in part to reduce disparity 
with the final - L65p last 

tii np. 

Mr John. Lister, chairman, 
said the results reflected man- 
agement efforts made over the 
last two years. AH businesses 
traded above expectations, 
with turnover rising from 
£9.81m to £12£m, and indica- 
tions were now appearing that 
“recessionary presures of the 
past two years have started to 
ease.” 

Proceeds of the placing and 
open offer considerably 
strengthened the financial 
position. With all divisions 
trading profitably and generat- 
ing cash, gearing was nominal. 

A boost to the profit line was 
a cut in interest charges to 
£220,000 (£394,000) and the 
absence of exceptional costs 
(£127,000). 


Radiotrust achieves 

£12,000 halfway 


Radiotrust. which invests in 
quoted and unquoted sound 
broadcasting companies, 
moved back into the black at 
the interim stage after incur- 
ring a pre-tax loss of £64,000 for 
the whole of 1990-91. 

However, profits of £12,000 
for the six months to end-July 
compared with profits of 
£45,000 for the corresponding 
period of the previous year. 

Earnings worked through at 
0.39p (same) after a tax credit 
Of £21,396 (£10,965 charge). 

Net asset value at July 31 
stood at 56.72p per share 
against 86.35p a year earlier 
and 57.24p at the January 31 
year end. The marginal fall in 
the last six months reflected 

minor adjustments in valua- 
tions of unquoted investments. 


Airflow Streamlines 
just breaks even 


Reduced demand, facility 
under-utilisation and contrac- 
tion, depressed margins and 
redundancy costs made a sig- 



, . V 1 

• . -A'v-Vi. wjhv-'" 

■ • . m • v*** «•••“ ' V " 1 td 

-* • • , ... m\. ■ ■ Wi # • ■ ■ 

• ■ V* V * * -s 


• v'h .w" 

‘..-.v.V. ■.■.-■".y.'i cr. 

• i » . ..•■■■ • J'M.I.ihV * 

• f+ j- j* § « -j* ^n.lVv 


,..s 

* .■■■' :■■■ ■ k #■ 


■ \ • > ■ % S/' : 

i . •<f’ • : 


.• \ ■■ ", . \ s ■ 


X'. . .m - ■■ ■■ ■ il, 

rmm . '3 v H 




■ Is- ! .V - \ 

■ A*- - J 


■- .. wia . 


- it *£ - 
■ Z' ■ a yffi.i';'- 




1990 


1991 


the 18 months to June this 


year. 

However, he stressed the 
improving trend. In the second 
haa of this year, pre-tax losses 
were expected to be £5m, 
including £3.75m of the banks' 
payment This compared with 
a £20m loss in the second half 
of last year. 

While losses for the full year 
are set to be £35m, Mr James's 
projections for 1992 show flat 
sales of about £3S2m and a 
bounce back into profit of £20m 


pre-tax. 

The share issue is set to give 
the group cash next month, 
compared with borrowings of 
£31m on the eve of the meet- 


ing. 

The plan involves Dan Air, 
Europe’s 12th largest airline 
and possessor of a strong posi- 
tion at Gatwick, switching its 
emphasis from charter to 
scheduled flights. 

The number of charter air- 
craft is being reduced from 32 
to 15, while the scheduled ser- 


NEWS DIGEST 


nfficani impact on Airflow 
Streamlines, which only just 
broke even for the opening six 
months. 

The group saw profit fall 
from £L01m to £5,000 pre-tax in 
the half year to August 31. 
Turnover fell from £33.lm to 
£3LSm. There were nil earn- 
ings per share, against 733p, 
and the interim dividend is 
passed (2p). 

in manufacturing, further 
reduced demand for cab assem- 
blies continued to affect the 
production division and White- 
ley. The results in production 
were compounded by the 
extended deferment by the cus- 
tomer of a new model range, 
leading to under-utilisation of 
a substantial investment. How- 
ever, the model was currently 
in production. 

The motor operation 
increased its share of a declin- 
ing market for new car sales, 
but margins were reduced. 


Wednesday November 13. 

Discount Day - when inves- 
tors in the retail offer will 
know how much of a discount 
they will get against the price 
paid by the institutions - is 
Thursday November 2 L 

The retail offer will close at 
10.00am on Wednesday Decem- 
ber 4. 


Frost Group offer 
oversubscribed 


The £46m offer and placing of 
shares in Frost Group, one of 
Britain’s largest petrol retail- 
ers, was L3 times subscribed, 
the group announced yester- 
day. 

The 10 per cent of shares 
offered to eligible Norfolk 
House holders was twice sub- 
scribed. Norfolk House, which 
bought Frost last year for a 
£60m all-paper consideration, 
was pnt into administrative 
receivership in March. . 


Majedie net asset 
value rises 24% 


Majedie Investments reported a 
24 per cent rise to 348p in net 
asset value per share at Sep- 
tember 30 over the 281p a year 
earlier. 

Net revenue for the year 
amounted to £2. 58m (£2. 46m) 
after tax of £995,000 (£L01m) 
leaving earnings at 9.81p 
(936p). The proposed final divi- 
dend is 6J>p making a total of 
9p (&5p). 


Scottish Mortgage 
net assets higher 


Static performance 
at GR (Holdings) 


GR (Holdings), which operates 
the Grayshott Hall health farm 
in Surrey along with its sheep- 
skin merchanting, property 
and investment activities, 
reported profits virtually 
unchanged for the year to end- 
June. 

The pre-tax outcome of 
£l.62m was achieved on turn- 
over down 20 per cent at 
£6.l9m. 

Earnings per share worked 
through at SJSp (6p). A same- 
again final dividend of L75p is 
recommended, Tn»mtaini»p the 
total for the year at 2.L5p. 

Extraordinary charges 
amounted to £604,197 (£1.08m). 


Net asset value of Scottish 
Mortgage and Trust rose to 
180.7p In the six months to Sep- 
tember 30, a 4^3 per cent 
increase on the 173L3p at the 
March 31 year end. 

Net revenue was £8.57m 
compared with £8m for the cor- 
responding period of the previ- 
ous year. Earnings rose from 
2J22p to 2^7p. The interim divi- 
dend is increased from lJ£p to 
lip. 

Directors said in spite of a 
dull outlook in the second half 
they expected to recommend a 
final dividend which, together 
with the interim, would at 
least maintain the real value of 
last year’s 3.7p pay-out 


Aberdeen Petroleum 
slips to £7,000 


Timetable set for 

British Telecom sale 


Net profits of Aberdeen Petro- 
leum, the USM-quoted oil and 
gas company, fell to £7,000 for 
the six months to June 30, 
compared with £234.000 last 
time. Equivalent earning a per 
share declined from 0.45p to 
OJllp. 

The pre-tax result of £13,000 
(£234,000) was achieved oh 
turnover of £U7in (£L53m). 

On current trading the com- 
pany said that although oil 


The timetable for the £5bn sale 
of part of the government's 
shareholding in British Tele- 
communications was 
announced yesterday. 

The pathfinder prospectus, 
which will disclose the price of 
the UK retail first installment 
- will be published on 


prices had firmed gas prices 
continued to weaken and with- 


continued to weaken and with- 
out an impr o v e m ent in North 
American gas prices it was dif- 
ficult to see an improvement in 
second half results. 

A new loan facility had been 
agreed in the US which pro- 
vided a further £L3m (£1 An) of 
borrowing capacity. 


Overseas Inv Trust 
net assets rise 31% 


NOTICE 

to the holders of the 


U.S.$125,000,000 

8 Vz% Guaranteed Notes Due 1993 


Net asset value of Hie Over- 
seas Investment Trust rose 31 
per cent, from 213.7p to 27SL3p 
over the 12 months to Septem- 
ber 30. 

Attributable profits 
increased slightly to gi.ag n»- 
(£L23m) for earnings of 3 
(SJSp) per share. 

A proposed final dividend of 
L75p brings the total for the 
year to 3L5p ( 2 . 4 p>. 


Copies of the Third Supplemental Trust Deed are available for inspection at 
the offices of the Paying Agents for the Notes. 

This Notice Is given by 
COMMONWEALTH BANK OF AUSTRALIA 
(successor In Lw to the State Bank of Victoria) 

48 Martin Place. Sydney. NSW 2000, Australia 


of the Bank 

NOTICE IS HEREBY GIVEN to the holders of the above Notes that, at the 
adjourned Meeting or such holders convened by the Notice published in the 
Financial [Times on ZOLh September, 1991 and held on 16th October. 1991. the 
Extraordinary Resolution set out In such Notice was duly passed. Accordingly, 
the alterations referred to in the Extraordinary Resolution have been 
Implemented with effect on and from, and the Supplemental Trust Deed has 
been executed on, 17th October, f99f. 


of the Bank 

NOTICE IS HEREBY GIVEN to the holders of the above Notes that, at the 
adjourned Meeting of such holders convened by the Notice published in the 
Financial Times on 20th September, 1991 and held on 16th October, 1991, 
the Extraordinary Resolution ser out in such Notice was duly passed. 
Accordingly, the alterations referred to in tire Extraordinary Resolution have 
bean implemented with effect on and from, and the Third Supplem e n ta l 
Trust Deed and the Deed of Release have been executed on, 17th October, 
1997. 


Cambridge Group 
ahead to I£2J5m 


Copies of the Supplemental Trust Deed ere available for inspection at the 
offices of the Paying Agents for the Notes. 


Copies of the Third Supplemental Trust Deed are available for Inspection at 
the offices of the Paying Agents for the Notes. 


Dated 25th October, 1991. 


Cambridge Group, the Irish 
financial services concern, 
lifted pre-tax profits from 
I£L96m to I£2£lm (£5L3m) r In 
the six months to August 31 
1991, despite providing for Its 
biggest credit loss. 

Mr Cohn Menton, chmrmfln 
said the group's arrears levels 
continued to be "well below 
the market norm" but the 
collapse of the Enropa group 
led to an additional TegQo o oq 


■ 

vices will have 19 at their dis- 
posal compared with four. 

Mr James gate: "One of this 

factors burning a hole in the 
company was that there were a 
lot of aircraft sitting around 
doing nothing in the winter." 

Dan Air was the only short- 
haul operator based at Gatwick 
and it could develop ad ditiona i 
scheduled routes without sig- 
nificantly increasing its over- 
heads. "We are uniquely 
placed." 


H e defended the board’s 
efforts over the past 
year by saying : “W e 
ensured the company survived 
the crisis, we have secured 
£49m, we have given existing 
shareholders a chance to par- 
ticipate and we have preserved 
some value in their invest- 
ment, hopefully with the 
opportunity for growth.” 

Mr Reza Sul&imsxi, manage 
ing director of Holidaymaker 
Group, which built up a L2 per 
cent stake at a cost of £3 a 
share upwards, said after the 
meeting that "50p a share is 
not a major achievement It is 

51 fifivPAWSY * 

But for Mr Fred Newman, 
who founded the company in 
1953 when it flew from Blade- 
bush, and moved it to Gatwick 
in 1960, the day was tinged 
with regret of .a different 
order. 


provision. 

Turnover expanded to I£l7a 
(I£12m). The core businesses cf 
asset financing an d confirming 
performed well and achieved 
its targets. There were now 
four mainland UK locations. 

Earnings pec share worked 
through at 3JL5p (2.7Sp) and the 
interim dividend is 0.45p (0.4p). 

The main associate, Xtra-Vi- 
sion video group, tinned round 
to a "very healthy" profit of 
I£7DO,OQO and increased its pro- 
visions against the lease guar- 
antees in respect of the busi- 
nesses sold in the UK. 


Securities Trust of 
Scotland assets up 


Net asset value of the Securi- 
ties Trust of Scotland, after 
deducting prior charges at par, 
amounted to Tip at .September 
30, a rise o£ 49. per. cent over 
the six month period. 

The gain on the. same stage 
o£ 1990 was 27 pa cent - < 

This Martin Currie-mafraged 
trust reported net revenue for 
the half year down from £5. 85m 
to £495m, leaving earnings of 


1.53p (1.81p) per share. 
The interim divide] 


The interim dividend goes 
up from L03p to UOBp.' 


Jarvis suffers sharp 
setback to £71,000 i 


The deep recession in the con- 
struction industry hit Jarvis 
hard with pre-tax profits for 
the six mouths to June 
30 tumbling from £708,000 to 
£71,000. ■■ 

The outcome was struck 
after interest charges of 
£479,000 (£219,000). Gearing 
stands at about 30 per cent 
Bantings per share emerged 
at just OJJp, against 2£p last 
time and the interim dividend 
is cut from O.S25p to 0 JBp. 

Turnover, including a 
maiden contribution from 
S h ep h erd Hffl Civil Engineer- 
ing, acquired , last December, 
rose from £34m to fifriiw 




PmMomPtkm for 


ontftUl 


ifim 


0100 

01» 

0200 


1M2 

1M4 

15.06 


Q300 

0330 

0400 

0430 

0900 

0330 

QUO 

0680 

0700 

0730 

0800 

0630 

0600 


1UZ 
UU 32 
1U2 
i&sb 

13J0 

1U4 

1MB 

13JB4 

1166 

Hd4 

ia«r 

1139 


w Mr 
1168 
1168 
1166 
tajBT 
16*7 


•S3 

OflNty 

1107- 


15* 

4166 

XSJB* 

16JK 

1161 


28139 


1166 

1165 

1106 

1165 

1187 

1120 

1184 

1169 

34-01 

41Q2 


154* 

15JB8 

1&0tf 

ISA! 

H20 

117* 


41.0Q 


2163 

27.72 

21.04 

21.02 

2078 


1330 

1400 

7480 

1600 

1530 

1600 

1630 

1700 

7760 

1800 

1830 

1000 

1830 


1161 

1151 

16.01 

1666 

f&48 

1143 

17-8T 

17.87 

:17.87 

1143 

.7146 

2141 


.67.20 
6165 
6172 
5466 
63L77 
St m 
41W 
37JB2 


77 JS 
047ft 


7 


HLfiti 

412ft 



1143 

HfS 

2164 


mw 


&32 

-2140 

2106 

JfcTS 

.644 

2110 


21 JB 
.2149 


2W0 

2130 

2200 

2230 

'2300 


a 'fe4S 

.17.07 


*400 


17-61 
17.61 
17 JO 
1103 
l&fi? 
1166 


H5C 

3177. 

Ull. 

H2T 

1W&“ 



aw 

.1 869 


H77 

UOff 






nwWwr- iv 


1 teuno- 

wflkW 


ttmm 

to 0*1 


n«w a totfoct an i isiiii 





i-m 


. l. 


.M 




. -i-.l 


- 

*■. P -c- 

.'o. *3 


:: sva 








■ 3 

■■ : ^ - ^ 

-■ r? i|Jr 'z 
a -id 

. -t! 

’TW*' 


. ■ >.w> r : 




Ohr-Jr 

■ ir.,- I* . • 

, .’-vi'-' 






'-ixrit'K 




■r.»“ 

Hi 


V»f ; 

:: ***:, 


‘Sr-' 


-.^ic 

■ A 

- V- m 


• - V‘ 

J J 


- ■ndf 

■■ 


- % f4 




tvi 


.1 .-, 


m 


■ l 

•%r*i 


,-^i a 
- ill 
-T. j- -=£a 


' v - » -ji 


<■ ,i 


- ■ - Jr W 








• -SJI , 


i*rar 


O JV * 7^ ^ 


Vi, 

- Wv 






)V>^5 






■» ' -tli * ■ - V 




IV 


1 


. > < 














29 


T 

f 


1 

« 


“wpaay 



£V^ c rt5is, „ 
^* Be '■alue 

‘fill 

SptSfS* 1 

ceat stauT 11 



---^.s af 

s^enng 
-■ct 2 a- 
3 Sivean 
But f< 




provision. 
Turnover «< 
The c 


utt^U \ 

^ targets. 

p,^IZ 1 



VUrbR5 ag; 

aiitees ir. 

SC'!^ 


Securities Trust of 

Scotland assets ry 

:; ‘ : af JK v^ue of the Se» 
iruit of Scotland, de 
isiii.Tizg prior charts at » 
.xoicud to Tip at Sep^ 

•'■ - - — cf if per ea® 
the Sts :zc-2th period. 

?~t pun c” ±e samss 
■* i- i ? r ' i£i "per cat 
Trjs Martin Curifronp 
tn.;: repor.ed eh most 
:r,-! r*il f year seen frtraEfe** 
v: £Jinz. levag eanf^t 
L.rJn '.:.=!?! per share. 

T?.= mtsrun diridsri sc 
,y lr:-r : >£p :g LO§l 


Jan is suffers sharp 

setback to £71,000 


: l. t* 


I"? 78 £2:5133 in to® 
,r;Ij3 iaiusu? 

~ - ;:ij p:rl2S P^® 5 E 
a'T “CE&$ to J® 

unties itoa 



1 ■»- 



.••lil’oes ra »® 

,n«^r^5t CilCP®. 

7''biSJSB!- C fl ® r 

st abaLiSJ® 1 *; 



t- tnr 


i J 
■. .vjc, 


i 'Si qgftHS 


- .vfi . r Mr 

- istcT73 
--.-TosS? W & • 

:V««i • 

:.- jiiii am #5 
Z.i-o* i^s: P # 2 ® 8 





FINANCIAL TIMES FRIDAY OCTOBER 25 iWi 


. ■ 



UK COMPANY NEWS - POLLY PECK INTERNATIONAL 
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By David Barchard 

THE HIGH Court writs served 
on Mr AslI Nadir, the Polly 
Pock chairman, and six others 
this week provoked a predicta- 
bly strong counter-blast from 
northern Cyprus yesterday. 

But there are now signs that 
the ranks of Mr Nadir's friends 
in the eastern Mediterranean 
are thinning. 

' The authorities in the inter- 
oationaliy unrecognised Turk- 
ish republic in the north of the 
island, yesterday despatched 
Ur Demirhan Sayiner, the gov- 
ernor of the Turkish Cypriot 
Central Bank, to London. 

He will try to get the Injunc- 
tion. against the central hank 
lilted, neatly reversing the sit- 
uation during the past year 
when a stream of British visi- 
tors to Cyprus have battled 
against a Turkish Cypriot 
injunction. 

The freeze cm its assets is 
expected to hit the breakaway 
state,' which has less than 
200.000 inhabitants, bard. 

"We do not yet know how it 
will affect us,” a Turkish Cyp- 
riot official said in London. 

The administrators’ demand 
for £38m would almost cer- 
tainly Mow a serious bole in its 
somewhat Lilliputian economy. 

. Most of the Turkish Cypriot 
Central Bank funds are held at 
Midland Bank where accounts 
worth under £30m are being 
held, as well as £ 3 m in 
accounts belonging to the 
Industrial Bank of Cyprus, 
which is owned by Mr 


' Yesterday Mr Dervis Erogiu, 
the Turkish Cypriot prime 
minister, said he might con- 
sider measures against Polly 
Peck subsidiaries on the 
island. Mr Rauf Denktas, the 
Turkish Cypriot head of state, 
denied that his central bank 
was in any way involved in the 
issues surround Polly Peck. 

To the Turkish Cypriots - 


and to Mr Nadir’s advisers in 
London - the tuning of the 
administrators 1 move does not 
look accidental. Last Sunday, a 
general election in Turkey dis- 
Jodffed the ruling Motherland 
Party, a close ally of Mr 
Nadir. 

Mr Denktas is already battl- 
ing against US-led moves far 
an international conference on 
Cyprus which the Turkish Cyp- 
riote fear may impose a settle- 
ment on the island along lines 
favourable to the Greek major- 
ity. An economic crisis now 
could be the last straw Cor Mr 
Denku$, for three decades the 
Turkish Cypriot strongman. 

1“ Turkey, public opinion 
still backs Mr Nadir strongly. 
Hurriyet. a mass circulation 
daily, earlier this week 
reported court moves against 
Mr Nadir as “English tricks." 

However Irapex Bank, the 
small Istanbul merchant bank 
which is at the centre of a raw 
between Mr Nadir and per- 
sonal creditors who are owed a 
total of 530m, yesterday Issued 
a statement distancing Itself 
from him. 

It was named as one of the 
seven defendants in the High 
Court proceedings launched on 
Wednesday, but no injunction 
has been sought against 
it. 

"Impex Bank has been coop- 
erating with the British 
authorities within the Turkish 
legal framework,” a statement 
by the bank said. It officials 
emphasise that it no longer has 
any connection with Mr Nadir. 

New details of the sale of the 
bank, which Mr Nadir's per- 
sonal creditors alleged was in 
breach of an undertaking made 
by Mr Nadir to them, emerged 
yesterday. 

In May the bank was sold for 
$S.9m (£5. 2m). with payment in 
full, of which USm was paid 
by the new owners, the Eliyesil 



the freezing 
orders 

isle of Man 

HUlgate Ltd, Rawlinson and 
Hunter. 

Switzerland 

Nadir Investments, Alp Tech- 
nology. SG Warberg Soditic, 
Citicorp Investment Bank Swit- 
zerland Ltd, Confidas Finance 
et Placements, Soctete Gener- 
ate Alsacienne de Banque, 
first National Bank of Chi- 
cago, Banque Gantonale Vau- 
dolse, Banque Bruxelles Lam- 
bert, Swiss Bank Corporation, 
Union Bank of Switzerland, 
Credit Suisse Basle, Suisse 
Volks Banque, Rhone finance, 
Rawlinson and Hunter. 


delayed up to two years 


By Robert Rice, Legal Correspondent 


AsU Nadir: writs have caused a counter-blast 


Lydb van d Icr Unr 


family, to Mr Nadir. Due dili- 
gence later produced a valua- 
tion of $6.9m for the 
bank. 

Mr Biilent Semiler, an 
adviser to President Turgut 
Ozal who was also active in 
behind the scenes efforts to 
save Polly Peck from going 
into administration last 
autumn, played a key part in 
the purchase. He now appears 
to have broken filially with Mr 
Nadir, over the deal. 


Mr Semiler, a Turkish Cyp- 
riot by birth, is a member by 
marriage of the Eliyesil family. 
His departure is a serious blow 
to Mr Nadir. 

Meanwhile it now looks 
likely that fib Nadir may have 
to give up his remaining direc- 
torships of Polly Peck compa- 
nies in Turkey. 

“He is clearly no longer able 
to fulfil his rote as a director. " 
a source close to the adminis- 
tration said yesterday. 


Administrators present a united front 


By David Barchard 

SINCE POLLY Peck International, the 
fruit, leisure, and electronics group went 
into administration a year ago with debts 
of £M5bn, the three men charged with 
sorting out its affairs have maintained a 
delicate balance. 

That was shaken this week by the High 
Court action by Mr Christopher Morris of 
Touche Boss, the administrator charged 
with pursuing possible claims against 
directors of the company seeking to 
recover over £3bn In funds from Mr Asfl 
Nadir, the chairman, and six other defen- 
dants. 

"The injunction hasn’t affected our 
tbtnWng on the future and possibilities of 
some' form of reconstruction of Polly 
Peck,” Mr Michael Jordan of Cork Gully, 
the senior administrator, said yesterday. 

Ever since Mr Morris was nominated 
late in the day. at the request of National 
'Bank of Canada during the court hearing 
which placed Polly Peck in administration, 
he has kept in the background, while Mr 
Jordan and Mr Stone ran the business. 

Some senior figures in the company say 
privately that they are surprised he has 
not seen them. There are also reports - 
denied by all three men - that relations 
between them are sometimes tense. 

'■ Their functions, however, are very dif- 
ferent Since they were appointedjrfr Jor- 
dan and Mr Richard Stone, of Coopers & 
Lybrand Deloitte, have been working for a 
reconstruction of the group and an even- 
tual voluntary arrangement with its credi- 
tors. 

Mr Stone, in particular, has shuttled 
between the Turkish -he Id sector of Nicosia 
and London trying to negotiate a deal with 
the Turkish Cypriots which would have 
opened up the records and accounts of 
Polly Peck on the island. 

He argued that a softly softly approach 
was the only way to achieve results with 
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Michael Jordan (left) and Christopher Morris: maintaining a balance 


the Turkish Cypriots, but a year of negoti- 
ations ended this month with his admis- 
sion that, though Turkish Cypriot legal 
obstacles have been removed, progress had 
been disappointing. 

Only limited access to records has been 
obtained and there is no sign that funds 
on the island have been identified, still 
less repatriated to meet claims by tbe 
group’s creditors. 

Plans for the reconstruction of the group 
tacitly admit that this is unlikely ever to 
happen by leaving north Cyprus funds out 
of the picture. 

Yesterday, Mr Stone said that he hoped 
tbe Turkish Cypriots would be able to 
distinguish the personal problems of Mr 


Nadir from the general issues surrounding 
the future of the group. 

Mr Store and Mr Jordan seem, however, 
to have persuaded Mr Morris to take 
action which left Polly Peck operations on 
the Turkish mainland undisturbed. Nei- 
ther Vestel, the group's consumer elec- 
tronics operation, nor Meyna. its some- 
what mysterious fruit export business, 
have been named in the present injunc- 
tions. 

Mr Morris said this week that they were 
trading businesses and it had been decided 
not to disrupt them. Meanwhile, among 
former Polly Peck executives a guessing 
game was uniter way about what further 
action Mr Morris may be planning. 


Sipa Press. 

Turkish Republic of Northern 
Cyprus 

Yellowstone Printing Com- 
pany Ltd, Granit Insaat Sanaya 
Ltd, AN Graphics Kibris Ltd, 
Mertcam Ltd, Baykurt Ltd, 
Fakson Ltd 

Turkey 

Veb Holdings, Veb Ofcet Ueri 
Matbaarilik, Gelfein Yayinlari 
A, Noble Have Tasimaciligi, 
Gfln Holdings, Gftflu Gazetecl- 
Hk Ve Yayincilik, AN Graphic 
Basin Sonayi Ve Ticaret. 

Cayman Islands 
Majestic Ltd. Troplcana Ltd, 
Public Transport Advertising 
Ltd, Mistral Ltd, Brassbell 
Ltd, Hutchinson Ltd, Tristan 
Ltd, Hayford Ltd, Saints Max- 
ima Ltd, Crane Creek Ltd, 
Mountaindew Ltd, Fairweather 
Investments Ltd, Eurest Ltd, 
Cain Islands. Arrowrock Hold- 
ings Ltd, RHB Trust Company 
Ltd, Forum Ltd, Cititrust 
(Cayman) Ltd, Best rad e 
Ltd. 

Central London 
Demihaven Ltd, Noble Rare- 
don. Noble Air UK Ltd, Rare- 
don Investments Ltd, South 
Audley Management Ltd. Alex- 
ander Wood Corporate Finance 
Ltd, Turkish Bank Ltd. BDO 
Binder Hamlyn, Barclays 
Bank, 1 Allan Esq (Liquidator, 
Vemak Ltd), Midland Bank 
(International Division), 
National Westminster Bank. 
Vizards, American Express 
Bank Ltd, Commerzbank, 
Berkeley Media Ltd, Citibank, 
Raredon Estates Ltd. 

Jersey 

Restro Investments (Jersey) 
Ltd, Corvo Ltd, Azania Invest- 
ments (Jersey) Ltd, Tbe Vis- 
count Royal Coart of Jersey, 
Rawlinson & Hunter. 

UK outside Central London 
Elizabeth Forsyth, The 
Receiver of Burley on the Hill, 
PD Southeringtons, Bilge 
Nevzat, Fehim Nevzat, Tijun 
Atom Cyprus Credit Bank Ltd, 
Cyprus Credit Bank Ltd, Habib 
Bank Ltd, Midland B ank , 
National Westminster Bank, 
Turkish Bank Ltd, Price Water- 
house, Moldore Investments 
Ltd. 

Defendants 

Gil Nadir 

Mrs Saflye Nadir 

Turkish Republic of Northern 

Cyprus 

Mente? Aziz 

The Industrial Bank of Kibris/ 
Kibris Endustrisi Rankfea Lim- 
ited 

The Central Bank Of The 
Turkish Republic of Northern 
Cyprus 

Impexbank - Torkiye Ithalat 
Vey Ihracat Bankagi 
Unipac Packaging Industries 
Limited 


THE TRIAL of the £!bn civil 
claims launched yesterday by 
the administrators of Polly 
Peck International could be 
delayed by up to two years 
because of the criminal pro- 
ceedings being taken by the 
Serious Fraud Office against 
Mr Asii Nadir, the former 
chairman. 

On Tuesday Mr Nadir 
appeared at Bow Street magis- 
trates' court, London, to 
answer a further 58 charges of 
theft of £l30m. He already 
faced 18 charges of theft and 
false accounting totalling £25m 

His case was due to be trans- 
ferred to tbe Old Bailey under 
the special committal proce- 
dures of the 1987 Criminal Jus- 
tice Act in November. But tbe 
additional charges have put 
back the transfer of the case 
until early next year. 

After transfer a trial judge 
will be appointed following 
which there will be a series of 
preliminary hearings which 
could last anything up to a 
year. 

The administrators said yes- 
terday they would proceed 
with the civil c laims irrespec- 
tive of the criminal proceed- 
ings against Mr Nadir. But at 
some stage Mr Nadir is likely 
to make an application to the 
court that they should be 
halted pending the outcome of 
his trial. 

He will argue that the issues 
raised by the civil actions are 
so inextricably linked to tbe 
criminal case that there is a 
serious risk that they would 
prejudice his chances of a fair 
trial. The criminal case, on the 
other hand, is unlikely to prej- 
udice the outcome of the civil 
cases. 

The precedent for stopping 
civil proceedings until after a 
related criminal trial is the 
Guinness case. Guinness's civil 


action to recover £ 5 . 2 m from 
Mr Ernest Saunders and Mr 
Tom Ward, the Washington 
Lawyer and former non-execu- 
tive director of the drinks com- 
pany, was halted against Mr 
Saunders until after his crimi- 
nal trial Sir Nicolas Browne- 
Wilkinson, the Vice-Chancel- 
lor, said the risk of serious 
prejudice to his case was too 

great 

The court did not halt the 
civil proceedings against Mr 
Ward, however, even though 
he may yet face prosecution 
arising out of the Guinness 
affair. There is, therefore, an 
argument for saying that the 
civil cases against the other six 
defendants named in tbe writs 
issued on Wednesday could go 
ahead. 

The court would need to be 
satisfied that they did not raise 
issues which had a bearing on 
Mr Nadir's trial, however. This 
would be very hard to prove. 
The reality is that all the civil 
claims are likely to be post- 
poned until after the criminal 
trial. 

The first opportunity for the 
seven defendants named in the 
write to hit back at the admin- 
istrators will come next Tues- 
day, when both sides will 
appear in the High Court to 
argue whether or not the Mar- 
eva injunction granted to the 
administrators on Wednesday 
should be made permanent. 

It will be up to them to per- 
suade the court there are suffi- 
cient reasons why the injunc- 
tion, which freezes their assets 
held by more than 1 O 0 compa- 
nies and individuals around 
the world, should not be made 
permanent. 

If they are unsuccessful they 
will be unable to “dispose of or 
deal with" these assets until 
after the civil trial and the 
judgment, if any, has been 


met in full. 

It will therefore be open to 
them to argue that freezing 
their assets for up to three 
years is oppressive and 
amounts to an abuse of tbe 
Mareva process. The law is 
clear that the Mareva jurisdic- 
tion of tbe High Court is not to 
be used for the purpose of put- 
ting pressure on a defendant to 
secure the claim. 

If the court felt the adminis- 
trators were using the injunc- 
tion as a ploy to put pressure 
on the defendants to assist in 
tracing Folly Peck assets it 
would be bound to lift it. 

It is not dear whether this 
issue was addressed when the 
a dminis trators were granted 
their interim injunction on 
Wed nesday, although Alsop 
WQkinson, the administrators’ 
lawyer, said yesterday that the 
court is ter more concerned 
with whether the assets will be 
dissipated If tbe injunction is 
not granted than tbe length of 
time they would remain frozen 
before the claim came to trial. 

The other doubt about the 
Mareva process relates to one 
erf the defendants, the central 
bank of the Turkish Republic 
of Northern Cyprus. The UK's 
1978 State Immunity Act is 
clear that injunctions cannot 
be granted against foreign 
states, and this includes a 
state’s central hank 

The bank might therefore be 
able to argue that tbe injunc- 
tion should be lifted against its 
assets held in tbe UK. 

Again it is not dear whether 
this point was addressed by the 
court on Wednesday, but Alsop 
Wilkinson maintains that as 
the British government does 
not recognise tbe Turkish 
Republic of Northern Cyprus 
as a separate state tbe court is 
unlikely to recognise it as one 
either. 


ISLE OF MAN 


The FT proposes to publish this survey on 

December 5 1991. 

This survey will be circulated in 160 countries worldwide 
providing an indepth view of ihe Island. It will be of great 
interest to tbe FTs senior businessmen readers plus our 
institutional and private investors. To reach these audiences 
contact, 

Ruth Pincombe 
Financial Times. 

Alexandra Buildings, 

Queen Street, 

Manchester M2 5HT 
Tel: 061 834 9381 
Fax: 061 S32 9248 
Telex: 666813 




FT SURVEYS 



'nitejihcrihcmnir is issued in aimplijncc with I he Ki^ubiioihnf'lhe International Stock Exchange of 
i he United Kingdom and die Republic of Ireland Limited r'llit* London Slock Exchange”). It does not 
ioiisi iiuie jii iiiviiatiun m any per^m m subscribe for or purchase any shares. Application has been 
made tfi the London Stock Exchange for the admission to the Official List of the uholc of the ordinary’ 
share capital, issued arid to be issued, ul British Thornton Holdings PLC. It is expected that admission 
to the Official List toil! become effective and that dealings will commence in the existing ordinary' share* 
and in the ordimrv shares to be bsned in tunnectkiin with the proposed acquisitions of Farthingbank. 
V (nidifies Limited and Mavtcrpack DSK Limited, fully paid, and in the ordinary shares to be issued 
pursuant to the right* issue announced nn I October, 1991, nil paid, mi 29 October, 1991. 


British Thornton 



s PLC 


(Incorporated in England under the Companies Acts 1948 to 1981 mih i egislereanumber 17 3 1 539) 


Introduction to the Official List 

b> ’ 

Beeson Gregory Limited 

of 

1 00,52 1 ,073 ordinary shares of 5p each 


Authorised 

jTti.730,000 


Share Capita) 

(upon admission to the Official List becoming effective) 
in ordinary shares of 5p each 


Issued and 
In be issued 
£5,026,054 


British Thiintii>n Holdings PLC is engaged in the design, manufacture and marketing i>r specialist 
cclitc.tt tonal and scicnTific furniture and equipment and in the provision of contract packing, storage and 
distribuiHin services. 

Full particulars nl British Thornton Holdings PLC will be included in the Companies Fiche Sen-ice 
a variable I rum Fxtel Financial Limited. Fit/roy House, 13-17 Fpivonh Street, London FC2A 4DL from 
3.0U pm nn 28 October, 1991. Copies of the Listing Particulars rrbtmg to British Thornton Holdings 
PLC are available for collection only durmj' normal business h*mrs from the Company Announcement* 
Office. The Stix a k Exchange. 46*50 Finsbury Square. London KC2A I Dl) until 29 October. 1991 and 
can be ffibtaiued from the following addresses until 20 November, 1 99): 

British Thornton Holdings PLC Beeson Gregory Limited 

Lmigley Lane 'ITic Registry 

Wyrheiishawc Royal Mint Court 

Manchester M22 4SS London EC3N 4EY 

25 October. 1991 
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EUROPEAN INVESTMENT BANK 


Luxembourg 


PTE 5,000,000,000 

E1B BONDS ESCUDOS / 88 due 1997 

(the "Bonds”) 


(N3ALIJS-OSAKE-PANKKI 
fcncoreomUKt with UmHwl 
UafaUty In Finland) 

US DLRS 100.004000 
uboftfiraltd Hotting RxU 
Naim due July 1997 

mShigb nfch &• tod* and 


notics faith* rat Li 
nOb# Janus? 24, 1982. 

. -Amwdlnl w faifa for fa period 


ITCnaboSU*. 


USS !4&94parUSS 101000 nomM 


US*l4$£4parmponiof 
U 3 S 1 QQ 00 danon i n rfrffl b aan r 


USS&073L6T porcnfxnfar 


BANQUE GENSMLE HI 
LUTCMeOJRGSA 
Apart Boi* 


BRITANNIA 
BUILDING SOCIETY 


£150,000,000 
Floating Rote Notes 
Due 1996 

In accor da nce with the Berms and 
comBtkw of fa Note*, rotter is 
hereby given thu tor tbe three month 
interest period from (and iochfttingj 
24th October 1991, K> (but eudadtag) 
24th January 1992, fa Notes wtD 
carry an fanciest rate of J0.662S 
per cert, per room. The retevaa 
interest payment date will be 24th 
kstnr 1992. The coepon amount 
per £10,000 will be £266.02 payabfo 
against #Dntmfrr of Goqptm No: 2 1 . 

Hambnts Bank Limited 
AgemBaok 


WOOLWICH 
BUIL DING SOC IETY 

£150,000.000 
Floating Rate Notes 
Due 1995 

In accordance with the terms and 
coaditKxn of ihe Nates, notice is 
hereby given that for failure month 
interest period from (and btefuding) 
23rd October 199X. to (but mcdudbig) 
23rd January 1992, fa Notes will 
cany an inteml rate of IflJfc percent, 
per annum. The refevmu inicmt 
payroll dole will be 23rd January 
1 992 . The coupon amount per £3 .000 
wifl be £133.54 and per £100,000 wiU 
be £2,670.77 payable against 
•surrender of Coupon No: 7. 

Hambras Bank Limited 
Agent Bank 


PTE 10,000,000,000 


EIB BONDS ESCUDOS / 89-1 due 1997 

(the "Bonds") 


Newly applicable interest rate 


Notice is hereby given that pursuant to the conditions of (he Bonds, 
tor (he three yens 13th December, 1991 to 13lh December, 1994 
the Bonds will c«ny an interest rale of 12 1/8 % per annum. 
Interest payable on the coupons 7 through 12, on the relevant 
interest payment dates 13th June, 1992 ihrougi 13th December, 1994 
will amount to PTE 60.625 per Bond of PTE 1,000 nominal amount. 


Newly applicable interest rate 


Notice is hereby given dun pursuant to the condiiioas of the Bonds, 
for the three years 13th December, 1991 10 13th Deccmbor, 1994 
the Bonds will cany an interest raic of 12 1/8% per annum. 
Interest payable on the coupons 6 through 11, on the relevant 
interest payment dates 13th June. 1992 through 13th Decanber. 1994 
win amount to PTC 60.625 per Bond of PTE 1,000 nominal amount 


XmrttaMjK. 25 lb Odobc; 1991 
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COMMODITIES AND AGRICULTURE 


Soviet energy 


crisis threat 


Rubber pact 
talks end 


An Amazonian Klondike loses its lustre 


to oil exports 


in disarray 


Christina Lamb surveys the travails of Brazil 


By Urn Siong Hoon in 
Kuala Lumpur 


Z e Arara is a legend 
among Brazil’s wildcat 
gold miners. Having 


By John Lloyd in Moscow 


INCREASING CHAOS in the 
production and supply of oil in 
the Soviet Union is forcing a 
number of republics to curb 
consumption and initiate 
energy cuts. 

Forecasts for the coming 
winter point to widespread 
energy shortages across the 
country. At the same time, 
efforts to stimulate foreign 
investment in the oil sector are 
being thwarted by the disinte- 
gration of central control as 
well as by rivalries between 
republican and local authori- 
ties in the oil producing 
regions. 

A report in yesterday's Korns o- 
molskaya Pravda predicted 
that the “ever-spreading oil cri- 
sis*' in the main producing 
region of Tyumen, In Western 
Siberia, will mean that oil 
exports will dry up next year. 

Mr Yevgeny Altunin, chair- 
man of the Interdepartmental 
Commission on the Develop- 
ment of the Western Siberian 
Oil and Gas Complex, told the 
daily newspaper that M the 
Western Siberian complex is 
disintegrating and a number of 
enterprises are leaving the 
area.” 

“In the past three years 100m 
tonnes of oil have been 
wasted,” he was quoted as say- 
ing. 

Shortages are hitting the 
Baltic states - now formally 
independent countries - where 
deliveries have been cut. 
Rationing has been introduced 
in Latvia, the most energy-in- 
tensive of the three states. 

The government there 
derided on Wednesday to liber- 
alise all energy prices from 
November l. 

In Moldova, where indepen- 
dence has also been declared 
but is not yet formally recog- 
nised, prices for crude and 
products have doubled. In 
Armenia, a shortage of all 
types of energy has necessi- 
tated cuts in lighting, heating 


and television broadcasts. 

On the free market prices 
are soaring is occurring for 
ever larger volumes - reaching 
Rs 1,000 a tonne compared with 
an official level of about RsTO a 
tonne. 


Exploitation of the two larg- 
est fields that have been 
opened for bids from foreign ml 
companies - the offshore 
reserves off Sakhalin in the 
Far East and the Tenghiz field 
in the Republic of Kazakh- 
stan - have both been held up 
by political delays. 

The Sakhalin development 
has been delayed by disagree- 
ment over which consortium 
should be chosen, and the 
terms of the concession. 

As for the Kazakhstan pros- 
pect -generally regarded as 
one of the most promising one 
in the world -development is 
being renegotiated between the 
republic's government and 
Chevron, the US major. The 
outcome of the talks remains 
uncertain. 

Nevertheless, the interest of 
the international industry in 
the potential of the Soviet 
Union with vast reserves, con- 
tinues to mount 

On the distribution side, 
meanwhile. Total of France 
has been authorised to estab- 
lish petrol stations across the 
country as well as to manufac- 
ture extraction and processing 
equipment at a converted 
defence plant 

Mr Serge Torch uk, the presi- 
dent of Total, said after meet- 
ings with President Mikhail 
Gorbachev of the Soviet Union 
and Mr Ivan Silayev, chairman 
of the Committee for the Man- 
agement of the National Econ- 
omy, that company would be 
willing to look at “the most 
widespread forms” of partner- 
ship. s tandar d terms for a con- 
cession were for the producing 
country to keep 75 per cent of 
the revenues deriving from the 
oil extracted. 


THE INTERNATIONAL 
Natural Rubber Organisation 
has failed to agree on the pro- 
vision of next year's budget 
with consumers and producers 
at loggerheads over the financ- 
ing of further meetings to 
thrash out a new price support 
pact 

An extraordinary session is 
to be convened in December to 
try to overcome the impasse, 
which was not resolved despite 
a marathon meeting that 
broke up early yesterday 
morning. 

Rubber producers led by 
Malaysia have been pressing 
for an early start to the negoti- 
ations on a successor to the 
second International Natural 
Rubber Agreement for which 
financing is required. 

The existing pact does not 
expire until December 1993, 
however, and delegates from 
consuming countries opposed 
the calling of an early meeting 
saying that they had no man- 
date to embark on oneone at 
the three-day meeting here. 

Malaysia’s proposal for an 
early resumption of talks dom- 
inated the organisation’s ses- 
sion hare. But it has yet to 
specify areas in the ament 
agreement which it wants to 
be renegotiated. 

The producers themselves 
have yet to agree on how they 
want the pact restructured. 

The delay in obtaining fin- 
ancing approval could could 
give them the opportunity to 
establish a consensus as well 
as to reach a decision on the 
the Malaysian proposal 


M.-J gold miners. Having 
already made and lost three 
fortunes Ze now believes he is 
on his way to the fourth, a 
view evidently shared by the 
hundreds of hungry young 
men arriving each day at the 
El Dorado goldfield. 

“This is the richest gold find 
in the Amazon, perhaps in the 
world", he declares.” 

Such discoveries are becom- 
ing rare, however. The flood of 
hundreds or thousands of for- 
tune seekers from Brazil's 
impoverished north-east into 
the world's largest rainforest 
began in 1979 as the world gold 
price peaked (reaching 8850 a 
troy oz in 1960. 

It has slowed dramatically, 
however. In the once bustiing 
Amazonian mining locations 
such as Itaituba and Alta Flo- 
resta the goldshops are now 
doing little business. 

“This has been one of the 
world’s greatest gold rushes far 
outstripping the Klondike but 
it is showing signs of wear." 
says Mr Peter Rich, a Rio de 
Janeiro-based gold expert. 

Others are more categorical 
“The garimpeiro [wildcat 
min er} era is at an end,” 
asserts Mr Elmer Praia Sala- 
mao. chief of Brazil’s National 
Mining Department (DNPM)- 
According to him. the combi- 
nation of pressure from envi- 
ronmentalists, who claim the 
garimpeiros are destroying the 
forest, exhaustion of superfi- 
cial deposits, increased costs 
and lower world gold prices 
mean this year for the first 
time production from mining 
companies will outweigh that 
of the free-lance miners. Gar- 


impeiro production, he says, 
has dropped from 90 tonnes in 
1988 to 25 tonnes this year. 

But Ze Arara refuses to 
accept this judgement. He was 
bom Jose Araujo but his 
adopted name means “The 
Macaw*, a symbol that he has 
painted on the pick-ups flown 
in pieces to El Dorado before 
being reassembled. He is 
always on the move. Now 60 
years old, he is a bizarre char- 
acter wearing a straw hat and 
with a sagging stomach. Ze 
Arara once owned 41 shops and 
17 aircraft He claims to have 
sold 15 tonnes of gold to 
Brazil’s central bank since 
1973. 

Hi s js a classic example of 
the g a rimp e ir o motto that it is 
not so much the value of the 
gold that matters as discover- 
ing it. Seeing the sparkling 
grains appearing as a the 
minor pans the muddy water, 
it is easy to understand what 
attracts so many to what is an 
extremely hard life. When 
someone strikes it lucky the 
cry goes up mid it is drinks all 
round at the Ouro Verde, or 
Green Gold bar, where one 
gramme of gold buys three 
beers. Often the money is 
squandered on prostitutes and 
a night at the presidential 
suite of a hotel in a big city 
leaving the miner blefado - or 
bankrupt. 

At Itaituba airport groups of 
hollow-eyed garimpeiros await 
the small aircraft that are the 
only means of transport in the 
vast jungle. Eliase, a miner 
from Maranha o, says: “I have a 
friend who found 900 grammes 
of gold and blew the lot having 
fun. He came back blefado 
without even a shred of new 
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clothing. But he was happy 
- he had known what it was 
like to be rich for a day”. 

The desire to strike gold 
drives most garimpeiros to 
work on a percentage basis 
earning 10 or 20 per cent from 
the patrao, or “owner" of the 
field, in return for working a 
pump, water jet. sluice or 
mechanical crusher. Often they 
go weeks without earning any- 
thing, living under plastic 
sheets and frequently falling 
prey to malaria, endemics in 
theregion. 

Unlicensed gold mining is 
technically illegal but the gov- 
ernment is happy to bay the 
gold, which is then used to sta- 
bilise the cruzeiro in an opera- 
tion that has contributed to the 
fall in the world price. In some 
years no less than SO per cent 
of Brazil's gold production has 
come from garimpeiros. 

Sensitive to international 
opinion, the Brazilian govern- 
ment has been bombing air- 
strips in Roraima to discourage 
the activity in an area 

believed by some experts to 


have deposits which could far 
exceed those of Mata Grosso 
and Para, currently the main 
gold producing states. But 
Rnraima is also home to the 
Yanomaxni In dians and there 
were violent dashes earlier 
this month as the police tried 
to clear the g arimpeir os out 

The government is unlikely 
to dose the garimpos (mining 
areas) forcibly, however. The 
miners have succeeded in 
colonising the Amazon to an 
extend that the farming pro- 
jects of the 1980s foiled to 
achieve. There are as many as 
£00,000 miners working In 2,000 
garimpos with three times as 
many supporting their endea- 
vours - working as prostitutes, 
pilots or mechanics, or serving 
in bars, canteens ami shops. 

Although garimpo gold is a 
billion dollar business, for 
most workers it means sur- 
vival The majority of them are 
men aged between 15 and 35 
from the drought stricken 
north-east If they ware to be 
driven out of the Amazon they 
would have no option but to 
join the swelling masses of 
unemployed in Brazil's despar- 
ate cities. 

Because oftheir violent repu- 
tation they have earned little 
public sympathy in the wider 
body politic, however. 
Hounded by ecologists and 
squeezed by the economics gar- 
impeiros wfll have to form 
associations or co-operatives 
that can buy machinery and 
tight for their rights, Mr Prata 
believes. “All signs indicate 
that garimpeiros as we know 
them are being replaced by 
legitimate organised produc- 
tion units fighting their battles 
in courts rather than with 


guns", he says 

The traditional concept m a 
garimpeir o as an “ant" wima 
pjiTi on his back has faded. 
Today most of them use some 
kind of mechanical device. Zes 
business which employs 3JXW 
men rewarded on a percentage 
of the proceeds operates like a 
small mining company, even n 
some of its equipment is some- 
what primitive. 

Some garimpeiros are now 
find limited employment with 
rpinirtg companies. Mr John 
Bentley, the superintendent of 
Sao Bento Mining Co mpan y, 
which is exploring in a garim- 
peiro area, explains: “1 think 
we can coexist because we are 
(pnkfag for much lower grade 
ore than they ran work with 
and fay opening up an indus- 
trial scale operation we'd ■ be 
opening up jobs and a support- 
ing economy”. 

Even Ze Arara, while refuse 
ing to admit the end is in sight, 
concedes that garimpeiros 
might fade out naturally over 
the next 30 years perhaps tam- 
ing to logging or other env iron- 
mentally controversial activity. 

Nevertheless, in El Dorado 
the garimpeiro era seems for 
from finished. Activity an the 
airstrips seems ceaseless, saw 
mills are hard at work produc- 
ing wood for the construction 
of houses and grizzled men 
wear chains bearing nuggets 
bearing witness to their toil 

The desire to get rich is as 
alive as ever. Twenty-year-old 
Joatoa has just arrived on the 
scene - one of 10,000 new 
entrants to the business in the 
last seven months. “I heard the 
news - there’s gold to be had,” 
he exclaimed with the enthusi- 
asm of a novice. 


Peru moves to maximise its neglected fishing potential 


writes 


N ow firmly established 
at the top of the world 
fishmeal exporters 
league, Peru is preparing for a 
fresh assault on the interna- 
tional market for canned fish. 
Two of the country’s biggest 
fishing groups are preparing to 
reactivate some of Peru's vast 
installed capacity mothballed 
for the past eight years. 

Fishing remains the coun- 
try’s most dynamic economic 
sector and the only one in the 
current recession registering 
substantial growth. It is expec- 
ted to account for 15 per cent 
of total exports this year, com- 
pared with 11.8 per cent in 
1990, and will be second in 
importance only to copper as a 
foreign exchange earner. 

Peru's fishing fleet took to 
the sea again in late Septem- 
ber, after the customary three- 
month moratorium on harvest- 
ing pilchard and anchovy 
imposed to protect stocks. The 
industry is on set to match last 
year’s record output of 1.3m 


Kuwait’s recovery plan 


KUWAIT HAS charted a 
recovery timetable for its oil 
industry that will restore it to 
the front rank of petroleum 
exporting and refining coun- 
tries, Kuwaiti oil industry 
sources said yesterday, reports 
Renter. 

The plans are being pres- 
ented to bankers who have 
been invited to Joan in a S5bn 
loan to the Kuwaiti govern- 
menL 

All the oil well fires set by 
retreating Iraqi forces in Feb- 
ruary are expected to be extin- 
guished within the next few 
weeks, almost four months ear- 
lier than oil minister Hamoud 
Abdulla al-Raqba had expected 


even a month ago. 

Early this week, only 58 
wells were still burning out of 
the 732 set alight or damaged 
by the Iraqis. 

Kuwait’s oil refineries are 
expected to be processing 
about 380.000 barrels of oil a 
day by tire end of this year and 
crude oil production should be 
about 500,000 b/d. 

By the end of next year, refi- 
neries should process nearly 
500,000 b/d, with crude oil out- 
put running at L3m b/d, the 
industry sources said. 

Oil output is expected to hit 
two million b/d by the end of 
1993, Just short of Kuwait’s pre- 
invasion capacity of 2JSm b/d. 


t onnes of fishmeal- Production 
should be 15 per cent higher 
next year as a result of invest- 
ment in new technology which 
will substantially improves 
yields, according to Mr Arturo 
Madueno, president of the 
National Fishing Society. . 

With trade barriers tumbling 
around the world and Andean 
Pact countries eliminating tar- 
iffs on imports from member 
countries from January 1992, 
the Sotomayor group and 
lnversiones Industriales Caro- 
lina are planning to expand 
their canning business as a 
complement to fishmeal sales. 
Mr Manuel Sotomayor earlier 
this year bought a half-share in 
the huge state-owned Copes 
cannery and plans a “massive 
cannery reactivation project 
over the next 12 months” 
bringing his group’s capacity 
up to 2^m cases. 

Mr Ismael Benavides, a for- 
merminister of fisheries and 
now president of Carolina, 
Peru's leading canned fish pro- 
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many months”, says Mr Mad- 
ueno. 

Sotomayor and Carolina will 
be arming prima rily at Latin 
American markets “You can 
forget about soiling canned 
fkh in quantities to the devel- 
oped countries, except to 
poorer ethnic groups," says Mr 
Sotomayor. “But it’s the best 


22.186 

16,806 


hope for bringing fish to the 
mass lower aid of the market" 
Although cans themselves are 
expensive and account far over 
half total production costs in 
Peru those of distribution are 
mimreaL Refrigeration is not 
required. 

Apart from the revival of 
interest in canning, there is a 
flurry of investment through- 
out the Peruvian fishing indus- 
try. With the the sweeping 
trade liberalisation and new 
incentives for foreign invest- 
ment introduced by President 
Alberto Fujimori's administra- 
tion Peruvian entrepreneurs 
are on the look out for joint 
ventures to take advantage of 


Frozen fish 
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1.6m 


20.8 


ducer, says that sales grew 20 
per cent last year and that a 
similar increase is expected in 
1992. 

Carolina has just inaugu- 
rated a can manufacturing 
plant at a cost of Sim. a rela- 
tively large investment for 
Peru, industry. 

Peru has the installed capac- 
ity to produce no less than 30m 
cases of canned fish annually. 
In the peak year 1981, before 


the principal South African 
buyers and investors moved 
south to take advantage of the 
more attractive investment 
regime in Chile, Peruvian 
exports totalled over 10m 
cases. But now only about five 
per cent of capacity is being 
utilised. The 1.6m cases 
exported last year earned over 
$20m in foreign currency but 
that “could easily be bumped 
up six or seven times in as 


still untapped sources of 
wealth. 

The Peruvian oceanic 
research institute, hnarpe, cat 
culates that the current catch, 
which has been stable for sev- 
eral years at around 6J5m 
tonnes, could be increased by 
about 30 per cent without dam- 
age to stocks. 

Sarimon which is part of the 
large Vera Gutierrez group of 
companies and Peru’s second 
fishmeal producer, is well 
advanced in negotiations with 
a US shipbuilding company fin: 
purchase of half .a .dozen 910 - 
ton deep-sea. trawlas. - 

The company is also about to 


high-technology fishmeal 
plants where they aim to pro- 
duce “LT94”, the highest-qual- 
ifcy low-temperature fishmeal 
bought by fish farmers and. for 
the nutrition df exotic- animals 
such as nrink, bison and sock- 
Bng pig. It can feteh np to$?5G 
per txmne, around double the 


WORLD COMMODITIES PRICES 


MARKET REPORT 


C/tonne 


THE GOLD price dipped back 
below $360 a troy ounce In early 
trading at the London bullion 
market yesterday, continuing the 
decline that followed Monday's 
strong advance. But most of foe 
tall was recouped later and foe 
price closed only 20 cents down 
on the day at $361.75 an ounce. 
Dealers attributed foe morning 
fall to Swiss and Middle Eastern 
selling, but a significant amount 
of buying interest emerged at foe 
lows. Platinum followed a similar 
pattern, dipping to $360.75 an 
ounce before rallying to $361.75 
an ounce, $3.50 down, at foe 
afternoon fixing. By foe close It 
had recovered further to $363.50 
an ounce. At the London Metal 


London Markets 


Exchange the aluminium market 
continued this week's see-sawfng 
performance with cash metal 
closing $10 down at $1,176.50 a 
tonne. Dealers said sentiment 
was weakening in view of the 
absence of further production cute 
since that announced by Alcan 
of Canada last week. But they 
noted that support emerged at 
just above $1,200 a tonne for three 
months metal, which closed at 
$1,204.50 a tonne, down $11. The 
strongest LME market was zirtc, 
with foe cash price closing $22.50 
up at $1,009 JO a tonne. Dealers 
said foe rise was in response to 
rumours that a European producer 
had reduced output 
Complied from Reuters 
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LONDON STOCK EXCHANGE 


drives equities to July low 


FINANCIAL TIMES STOCK INDICES 
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8* T*"7 Byland, UK stock Market Editor 

ALB IBB ted news suddenly 
caught up with the UK stock 
-market yesterday afternoon 
. Sid tbs FT-SE Index plunged 

by 32-8 points, putting the 2#J0 

■ mark In danger as it tested 
. support levels last seen In xnid- 

■ July. Market confidence, stUl 
sensitive to memories of the 
massive, shakeout suffered in 
October 1387, was shaken but 
•Anders stressed that there was 
little selling of equities in yes. 

■terday's late setback, which 

j ots led from the stock index 
'tortures sector. 

- After moving irregularly for 
most of tbe day, the Footsie 
index was only about nine 
po int s off at mid-session. The 
final drop was sparked off by a 
fall of 24 Dow points in early 
trading on Wall Street and by 
widespread reports in London 
that a British government 
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ibta spoKen oeansniy in 
the US on prospects for L'K 
base rates. 

Share prices fell heavily in 
late dealings, and the FT-SE 
Index finished 32.8 down at 
2.52S.3. Last night's closing 
level left the Footsie poised 
nervously above the 2,497.4 
dose recorded on July 12. 

Initi a ll y the Footsie edged up 
8.G to 2,569.7 but then faltered, 
leaving a 31-point net fall since 
last Friday. Share prices then 


turned sharply downwards, 
triggering selling by trading 
houses which sought to cut 
their losses on what is likely to 
prove an unsuccessful two- 
week trading account in equi- 
ties. Dealers had little Incen- 
tive to let positions run. 

The late setback had many 
of the characteristics of a bear 
raid on a stock market which 
has grown increasingly ner- 
vous this week os Wall Street 
has fallen and Investors have 
become increasingly wary of 
prospects for economic recov- 
ery In the UK. Several leading 
shares were hit by sudden sell- 
ing pressures, notably ICI. 
which tumbled heavily 
although there was no justifi- 
cation In market hours for sug- 
gestions that the Hanson camp 
might want to sell its stake. 

Leading oil shares reacted 


badly to the weakness on Wall 
Street. Blue chip stocks such 
as BP and Shell Idl sharply 
while, among the more specu- 
lative issues, Lasmo relin- 
quished some of its recent 
speculative advance. Reuters 
was another US-lnflucnced 
stock to give ground in late 
trading. 

The picture was no better in 
the building and construction 
sector, where interest rate sen- 
sitivity continued to unsettle 
share prices. In the brewing 
sector, Allicd-Lyons gave back 
some of the gain which has 
followed this week's news of a 
UK link-up with Carls berg, of 
Denmark, while concern over 
the implications of the deal for 
competition in the UK market 
hurt other brewing shares. 

The exception to the wide- 
spread setback came in some 


high street retailing issues, 
where Marks and Spencer was 
notably firm after reports of 
bullish comments from UK 
based Investment bouses. 

Traders took a cautious atti- 
tude towards yesterday's 
shakeout. Seaq volume of 
595.5(0 shores, against 407.3m 
on Wednesday, was above 
recent levels; but the Seaq 
total takes in intra-market 
business, which was believed 
to be relatively high yesterday 
as trading houses operated at 
least two trading programmes. 
These may have distorted the 
market ahead of today's termi- 
nation of the equity trading 
account, as well as reflecting 
exposure in an active stock 
index futures market, London 
will be poised nervously over- 
night for the news from Wall 
Street. 
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Insurance 
sector 
trembles 


■ 

ROYAL Insurance was the 
.main casualty in an insurance 
sector given an uncomfortable 
Jolt by bearish recommenda- 
tions from two leading sector 
analysts. 

z Both Mr Youssef Ziai at UBS 
Phillips & Drew and Mr Chris 
Fountain at Morgan Stanley, 
the US investment bank, pub- 
lished circulars detailing 
expected cuts in Royal Insur- 
ance's dividend. Mr Fountain 
said Royal's share price “does 
not fully reflect the probability 
of a cut in the dividend". 

-Mr Ziai said UBS expected 
house repossessions in the UK, 
which totalled 44,000 last year, 
to increase to 65,000 this year 
and to 115,000 next year, there- 
fore increasing the losses on 
the insurance companies’ mort- 
gage indemnity businesses. 
UBS cut their profits expecta- 
tions for all the insurance 
groups Involved in mortgage 
indemnity. 

Mr Ziai puts losses from this 
area at £2£bn across the whole 
of the industry over a two-year 
period, with Royal and Son 
Alliance bearing £500m each. 
He estimated that Eagle Star 
would incur losses of £360m 
and Legal & General around 
£200m. He said Royal’s sol- 
vency margin “will be criti- 
cally weak at 22 per cent by 
1983" and that "even a cut in 
the dividend is unlikely to save 
the dayv‘r 'rights issue seems 
inevitable". 

Mr Ziai lowered his current 
year dividend forecast by 35 
•per cent to 17p. The UBS ana- 
lyst labelled Royal a straight 
sell, and said he expected 
short tern weakness in Sun 
Alliance. Royal shares dropped 
17 to 306)?, the lowest for at 
least five years, while Sun Alli- 
ance dipped 7 to 32flp. L&G 
lost 8 to 387p. 

■ ■* 

ICI setback 

ICI fell steeply In sometimes 
panicky trading amid wide- 
spread talk that Hanson was 
trying to sell its 24 per cent 
stake in the company. There 
was no statement from either 
side yesterday; sources close to 
Hanson said senior executives 
had called a meeting late in the 
day to discuss the implications 
of the weakening in the Id 
share price, 

_ Traders and analysts eventu- 
ally dismissed the develop- 
ments as probably a bear raid, 
in which negative stories are 
spread about a company by 


someone who already sold 
the shares; however, traders 
remained apprehensive. 

ICI bottomed at I237p, some 
50 below the previous day’s 
close. It recovered slightly in 
late trading to end at I248p. 
Turnover was an above aver- 
age 2m shares. 

Sentiment was also hurt by 
suggestions that BZW had low- 
ered its profits forecasts for the 
company. BZW denied this, 
saying it had put out a pre-re- 
sults note yesterday morning 
but that no forecast M been 
reduced. 

Caird stake sold 

Severn Trent Water strug- 
gled to sell its 29.9 per cent 
stake in waste management 
group Caird in yesterday’s 
tumbling market. Most of the 
shares were eventually placed 
with institutions by Smith 
New Court and County Nat- 
West, who split the deal evenly 
between them. 

The two brokers paid Severn 
93p a share for 13.2m of the 
16.8m shares that made up the 
stake. As the market fell, how- 
ever, the last tranche was sold 
to tire brokers at only 90p. 

Caird dropped 24 to 97p. with 
Smith and County bidding S5p 
at the close of trade. The other 
three securities houses that 
make a market in Caird were 
bidding 93p at the close. 

The sale of the stake had 
been postponed from the previ- 
ous day. The suspension of 
shares In Attwoods, another 
waste management company, 
on Wednesday bad prompted 
Severn’s advisers to recom- 
mend the delay. 

Caird has been strong In 
recent weeks, peaking at 127p 
last Friday, amid speculation 
that Severn might bid for the 
company. The 12-month mora- 
torium on a Severn bid, arising 
out of a foiled £1 a share take- 
over attempt in 1990, expired 
yesterday. 

Severn Trent ended just 2 
ahead at 321p, having peaked 
at 335p during the session. 

OH shares took a breather 
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after the takeover fever trig- 
gered by Lasmo's move against 
Ultramar last week. Profit- 
taking, a decline on Wall Street 
and a dip in crude oil prices 
were behind the weakness, 
which affected the whole of the 
sector. 

Mr John Tools ter at stock- 
broker Strauss Turnbull, a 
long-term bear of the oils, said 
last week's big gain in the sec- 
tor "was a false upturn; It only 
took a 45 cents a barrel slide In 
the oil price and the non- 
appearance of a counter-bidder 
for Ultr amar and the insti- 
tutions have turned sellers 1 *. 
He added: **We are still 
expressing caution and recom- 
mend selling the sector, includ- 
ing Lasmo and Ultramar, into 
the market" 

Lasmo fell ll to 325p on 
2.4m, while Ultramar eased a 
further 4 to 337p on 3m traded. 

There was heavy selling of 
the majors, with BP finally 1% 
off at 376Kp cm 6.9m and Shell 
11 down at 513p on 4J>m. 

British Gas, however, moved 
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in the opposite direction, stim- 
ulated by strong buying from 
Smith New Court. Mr Alan Sin- 
clair at Smith said British Gas 
had fallen “too far, too East; 
despite the regulatory prob- 
lems the shares, with a pro- 
spective yield of around 6 per 
cent, offer good long-term 
value". 

Rank shares posted wide- 
spread losses but these were 
cushioned by news that Sir 
Gordon Borne, director general 
at the Office of Fair Trading, 
had ruled against taking action 
against the banks following 
claims of overcharging. 

Also helping to prop up the 
sector was a bullish note by 
Robert Fleming Securities 
pointing out that bank ratings 
are anticipating the beginnings 
of profits recovery next year, 
but not beyond; “we expect tire 
sector to resume its outper- 
formance during the fourth 
quarter of 1991 and first quar- 
ter of 1992". Fleming's prefer- 
ences are Lloyds, Bank or Scot- 
land and Abbey National. 

NatWest, 9 off at 3l7p, were 
affected by switching into Bar- 
days, 4 cheaper at 419p. 

First National Finance, 
badly mauled last month by 
expectations of a loss for the 
current year, dropped 8 to 54p. 

S.G. Warburg became the lat- 
est securities house to recom- 
mend Marks and Spencer 
ahead of results due next week. 
The stock was one of only nine 
in the Footsie to show a gain 
on the day, closing 7 better 
at 288p. 

Stores generally had a good 
day. as news filtered in from 
industry sources suggesting 
that October had seen an unex- 
pected improvement in retail 
business. Ratners added 3 at 
76p, WJL Smith rose 7 to 455p 
and GCS gained 9 to 1354p. 

By for the heaviest activity 
in the food manufacturing/ 
retailing areas was in Asda, 
where the old shares held at 
40Kp on turnover of 9m and 
the new nil-paid eased K to 
5Kp with 45m traded. 

Northern Foods dropped 14 
to 549p. with turnover a thin 
855,000 shares, after sugges- 
tions that the group might be 
interested in Grand Metropoli- 
tan’s Express Dairy subsidiary. 

Berkeley Group, the house- 
builders, declined 10 to 288p 
after a line of 2.25m shares was 
crossed at 285p. 

Advertising group WFP 
recovered 4 to 54p as the com- 
pany said that in the first 
months of the year it had 
added net new business of 
more than $l.2bn (£700m) in 
capitalised billings, and traded 
profitably within its banking 
covenants. The statement off- 
set confirmation that the com- 
pany was naweeiiing the divi- 
dend on its convertible 
preference shares. 


APPOINTMENTS 


BOC head 
to take high 
position at 
GrandMet 



■ Mr Richard Giordano 
{ aiciured ), currently chairman 
of BOC Group, is to replace 
Sir John Harvey -Jones as 
nonexecutive deputy 
rhair man of GRAND 
METROPOLITAN, the large 
food, drinks and retailing 
group. 

The move is n e cessi t ated 
by pressure of other 
involvements upon Sir John, 
but he will continue as a 
GrandMet nonexecutive 
director, alongside 
non-executive directors Sir 
Colin who is deputy 


chairman and chief executive 
of British Airways, and Mr 
David Simon, deputy chairman 
and chief operating officer of 
British Petroleum. 

Sir John (chairman of 
Imperial Chemical Industries 
from 1982 to 1987) has been 
on GrandMet’s board since 1983 
and has been deputy chairman 
since Sir Allen Sheppard, the 
group's chairman mid chief 
executive, assumed the post 
Of chairman in July 1987. 

■ At the London branch of 
BANQUE INDQSUEZ, Mr 
Jean -Claude Bergadaa has 
been made general manager. 

He replaces Mr Jean-Jacques 
Picard, who returns to the 
bank's Paris headquarters to 
aeaimp. the position of head 
of European hanking 
operations. Mr Bergadaa bad 
previously worked with B.N.P. 
in New York. 

■ Lord Varley, former Labour 
MP and minister and, for five 
years until 1969, chairman and 
chief executive of Coalite 
Group, has been appointed a 
vice-president of the 
INSTITUTION OF 
INDUSTRIAL MANAGERS, 
the UK’s leading competency 
based professional 
management development and 
tr aining 1 or ganisa tion. 

As Eric Varley, he served 
as MPfor Chesterfield from 
196484 and his last ministerial 

position was Secretary of State 
for Industry from 1975-79. 

■ Mr Steve Matheson. director 
general of the board of Inland 

Revenue, has been elected 
president of the BRITISH 


COMPUTER SOCIETY, the 
Chartered body far all 
Information Technology 
professionals. He succeeds Mr 
Alan RouseD, who has 
completed his one year term 
of office. 

Mr Matheson, apart from 
holding the past of deputy 
president for the past year, 
has also been chairman of the 
finance and general purposes 
committee. Mr Roger Johnson, 
senior lecturer at Birkbeck 
College, London, becomes 
deputy president 

■ Hr Andrew Green and Mr 
dories Rowan have been 
elected to the board of . 
AMALGAMATED METAL 
CORPORATION, a member 

of the German Preussag group. 

Mr Green Is director, legal 
and administration, and Mr 
Rowan director, financial 
control. 

Mr Ernst Pieper, chairman 
of the executive board of 
Preussag AG, has retired from 
the AMC board. 

■ At CASTLE 
COMMUNICATIONS, Mr 
Julian Paul, a non-executive 
director of the group since this 
April, has become deputy 
chairman He will assist Castle 
In developing its banking and 
institutional relationships, as 
well as helping to formulate 
the group’s future strategy. 

Mr Paul was managing 

director of Guinness 
Mahon & Co, where his 
responsibilities included 
overseeing the bank’s business 
with companies In the media 
and entertainment sector. 

Mr Ian Holder, who came 


to Castle two years ago as 
financial controller, has been 
named finanm* director and 
company secretary. He 
succeeds Mr Cliff Dane, who 
has resigned his executive role 
in order to pursue other 
interests, but continues as a 
non-executive director. 

■ TTPHOOK, a world leader 
in transport equipment rental, 
has appointed Mrs Sue VUle 
as director of corporate 

fom mi mi rations. Mrs VHfe 
will have responsibility for 
the group’s investor relations, 
media relations and 
government relations activities 
worldwide. She was previously 
with Inchcape. 

■ Mr Ian Fraser has joined 
RELIANCE SECURITY GROUP 
as manag in g director of 
Reliance Security Services, 
the group's principal operating 
company, and specialist 
security manag ement and 
manpower services provider. 

He takes over from Hr Peter 
Paiee, group managing director 
and also recently appointed 
executive chairman of Reliance 
Electronics, the newly created 
subsidiary. 

■ HANSARD FUND 
MANAGERS has been formed 
from tiie investment 
department of Liberty Life 
Assurance Co. Mr Chris Erwin 
has become managing director 

and Mr Stephen Parish deputy 
managing director. Ms 
Amanda Loram, Mr PfalHp 

Mottram and Ms J0Q1 Potter 
have been made directors and 
Ms Kate Brieriey-Downs tend 
manager. 


Specialist publisher Haynes 
rose 7 to 17fe> after a positive 
chairman's statement at the 
agm. Mr John Haynes said he 
expected first-half profits “to 
be at least £lm’*. 

The widely predicted and 
deeply discounted rights issue 
left waste disposal group 
Attwoods 46 lower at 129p. The 
company is raising E80m via a 
nine-for-25 offer at £t a share. 

Property group Greycoat fell 
another 18 to L21p as the mar- 
ket considered the company’s 
decision to withdraw from 
plans to refinance one of its 
central London properties. The 
two-day drop is 32. 

Enrotherm International, 
the electronic equipment 
group, continued to respond to 
the recent strong recommenda- 
tion from UBS Phillips & 
Drew's Small to Medium Com- 
panies team, the shares adding 
10 at 31fe>. Since the beginning 
of the week the stock has 
climbed 23. 

British Aerospace eased 4 to 
375p as doubts about the suc- 
cess of the rights issue contin- 
ued. One analyst said: 1 will 
be very surprised to see 40 per 
cent of the shares taken up.” 

Eurotunnel Sell 34 to 406p on 
press comment about the com- 
pany’s dispute with TML, the 
Channel tunnel constructor. 

MARKET REPORTERS: 
Daniel Groan, 

Joel KFbazo, Stove Thompson. 

■ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Rags 28- 
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EQUITY FUTURES AND OPTIONS TRADING 



of ono mHtfoA or 


WEAKNESS in the short-term 
interest rate futures market 
spilled over into equity futures 
as worries grew that there 
might be no early reduction in 
UK interest rates. 

Selling activity early in the 
day gathered momentum in 
the afternoon session follow- 
ing a poor Wall Street open- 
ing. A premium of 44 on the 
December futures contract on 
the FT-SE Index in the morn- 
ing had fallen to 28 by mid- 


afternoon. The Liffe market, 
however, came off the bottom 
to end at a premium of 38. 

The December Footsie 
futures contract finished 
around 3 points above its esti- 
mated fair value of about 35. 
Turnover reached 6,049 lots, 
well above average levels. 

In the traded options mar- 
ket; business was reported to 
have been particularly heavy 
in the last half-hour, with a 
certain amount of closing of 


positions ahead of today’s fin- 
ish of the equity trading 
account. Asda was the busiest 
option with a day's total of 
6,500 lots dealt January 
were the busiest series, but 
woe closely followed by Janu- 
ary puts. April 1992 calls were 
also reported to have attracted 
significant interest in an 
active sector. Sears was the 
next busiest trade with some 
4,914 contracts dealt Turn- 
over reached 36,595. 
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'What is the FT 
getting up to 
this Weekend? 

Much the same as you, no doubt 

Robert Thomson finds a two-headed 
monster in Red China, one face scowling 
with Communist orthodoxy, the other, 
outside the capital, smirking with 
entrepreneurial spirit. 

Barry Riley revists some old City 
scandals. 

Ken Gooding ponders on the tale of 
Kremlin Gold and asks: if they haven’t got 
it, should investors be piling it up? 

Naked in Thailand, Justin Wintle 
dances, sings and climbs into a pyramid] cal 
kettle. 

Edmund Penning-Rowsell assesses the 
1991 Bordeaux vintage and commiserates 
with the growers. 

And so it goes on .. . 


Weekend FT 

Saturday October 26th 
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Redemption yield, f Flat yield, g Assumed dividend and yield, h 
AaumaV dhuentf and yield after scrip brae. I Payment from 
capful sources, k Keqya. m Hnerim hlmr than previous total, a 
Rites Issue pending g Earnings baron on preVImkiare Hguvts. 1 
DhrMeod and yteM ewdude a special payment, t loalcated 
dMdend: cover relates to previous dividend, P/E ratio bate on 
latest annual earnings. ■ Fate, or q t lmat e d amualtaed 
, A .dividend rate, cover bate on nrevtau year's earahigs. v Subject 
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Canadian. E Minimum tender price. F Dividend and yield bate 
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estimates. T Figures assumed. W Pro forma figures. 2 Dividend 
total to date. 
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FINANCIAL TIMES FRIDAY OCTOBER 25 1991 




FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT 92&tfKKL 

and SSp off peak, me VAT. To obtain your tree Unit Trust Code Booklet ring t > 
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• Current Uml Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, ine VAT. To oMain your free Unit Trust Code Booklet ring 0)71} 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Economic data weakens dollar 


THE DOLLAR fell yesterday 
after an unexpectedly large 
decline in September durable 
goods orders and an increase 
in weekly unemployment 
fuelled speculation about a 

reduction in US interest rates. 

The dollar had drifted higher 
earlier in the week but after 
the data it slipped back below 
DM1.70. September durable 

goods orders fell by 3.2 per cent 
compared with a 4.1 per cent 
decline in August and expecta- 
tions of a 0.5 per cent increase. 

Son defence capital orders, a 
number which the Federal 
Reserve is believed to watch 
closely, fell 0.4 per cent after 
the large 15.6 per cent decline 
the previous month. 

Also worrying the markets 
was a rise of 23,000 in new 
applications for unemployment 
insurance benefits for the week 
ending October 12 to 452,000. 
One analyst said the jobless 
figures revealed “complete 
stagnation in the US labour 
market. 1 * 

The dollar retreated as 
short-term and long-term inter- 
est rates fell and investors sold 
stocks after the figures were 
released. 

But the Federal Reserve 
made no move in its daily- 
money market operations to 
lower interest rates. Most ana- 
lysts believe the Fed will wait 
for the release of third quarter 
gross national product figures 

C IN NEW YORK 


on Tuesday and the October 
employment report on Friday 
before deciding whether to 
ease policy. 

The next meeting of the pol- 
icy setting Federal Open Mar- 
ket Committee is on November 
5> 

The dollar closed lower at 
DM1.6975 from DM1.7045: to 
Y131.10 from Y131.6Q: and to 

FFr5.7950 from FFr5.8150. 

The Swiss franc was firm 
after Mr Markus Lusser, presi- 
dent of the Swiss National 
Bank, said that inflation would 
fall below 4 per cent by the end 
of the year. Mr Lusser’s strong 
words on combatting inflation 
and stronger money market 
rates helped the franc. The dol- 
lar feil to SFrl.4875 from 
SFrl.4b33. 

The Canadian dollar's 
strength forced the Bank of 
Canada to intervene twice in 
the markets. On the first occa- 
sion. the Bank of England was 
said to have acted on its 


behalf. The second time it 
moved alone. Speculation that 
a bond conversion would trig- 
ger a large move into the Cana- 
dian dollar from the US dollar 
was behind the day’s events. 

In the ERM, currency rates 
were broadly stable after the 
Bundesbank left interest rates 
unchanged at its policy setting 
council meeting. 

However, a larger-than-ex- 
pected 4.6 per cent rise in the 
M3 measure of the German 
money supply meant there was 
stfll discussion of higher Ger- 
man interest rates. 

Sterling was steady although 
reports that a UK Treasury 
minister had repeated cautious 
words on the next move in 
interest rates provided some 
support. 

The pound closed unchanged 
at DM2.9075; at Y224.50; and 
moved higher to $1.7125 from 
Sl-7055: to SFr2.5475 from 
SFr2.5400; and to FFr9.9250 
from FFrt.9175. 


EMS EUROPEAN CURRENCY UNIT RATES 



E= 

Ceora* 

(te 

Cjf " \f 

ErJ 

Caii 

# i Qungr 
Irom 
Certrtl 

Rate 

% Spread 
w Weatasi 
CturoiLv 

Dftogsx* 

l tartasr 

Ssuafa Fm!a 

lA»OJA 

:s«f 

-3W 

SOS 

61 

Eri^arsFras:.-. 

42 4C5Z 


-863 

1,95 

35 

■Ulna bra . . 

I53B74 

1555 39 

-052 

L84 

50 

&-"J3 ft - 

2C-55E5 

2.K699 

-043 

175 

53 

fcrt&sitte.. - . 

2 JI&43 


-0.42 

1.74 

25 

In^Fed... 

0 767-i;7 

0 7^53 

-025 

1J57 

15 

. .. 

QHHH 

Q7WW 

103 

028 

-21 

toWi K.-OT . 

7s;: c 5 

793121 

L14 

017 

-a 

FtfcSrOfS - . .. . 

65353* 

b9&^5 

131 

0.00 

-67 


Oe.Z-4 

Ctate 

Prfiitrjs 

Cto 

£Sta-. ■ 

17U0-1.7U0 

L6935- 16*595 

lirzrjt 

0.79-0 7Prm 

0 76-0 Tfe 

A b 'k-'-.U 

216-ai3pn 

214-2.12T5 

lZtrnvr, 

7 20-7 13pc: 

714-7 07CS 


E=i an.-al .*a!a lei iy lie Ecxrejn Ccntrde jn? In descecaiiq relative strength Pmcnug? changes 

r? tzr Eel a seven? dxzg? j mi cmrjj Giwqera start Vie uMo Mm two Vie 
prtaa? s i Eenase b am the iSid me r. ari to tt^rai rata fora oraey. and U he maxima ocnnftftd 
xsryp dwtat-ca ^ Ike erraq's rate f^m >u Ecu urlrai rate 
by r.« s 

POUND SPOT - FORWARD AGAINST THE POUND 


UFFE LONG GILT FUTURES 9CTBKS 
ESQJXM 64UB flf 1W% 


ufFE us treasury bho futures omms 
SlM.808MbrfiaK 


UFFE KH FUTURES emeus 
uca^w tab aJ 1M% 


Str*r 

Price 

91 

92 
V 

94 

95 
% 
97 
OS 


Dec 

3-LB 

2-22 

1-32 

0-51 

0-10 

004 

0-02 


OTffKS 

Ptjc-wiitectas 

Suite 

Cauvotuerffs 

PawmlFJtafc 

toe 



War 

Dec 

MR 

Price 

Dec 

"Jar 

te 

WAR 





2ZAK 

3-47 

082 

0-23 

95 

3-2D 

3-27 

0-06 

I-S4 

S5C 

131 


C.C2 

OSJ 

2-61 

Mb 

0-37 

96 

2-Z7 

2-49 

0-13 

i-27 

5C5C 

34 

131 

0.35 

22b 

2-17 

0-16 

C-57 

97 

1-40 

2-12 

3-26 

1-53 

ss 


L*j 

C.12 

038 

1-44 

0-35 

1-20 

98 

043 

l-<2 

cw) 

2-23 

353 

3i5 

uc 

aa 

1)3 

1-13 

1-08 

2-5J 

99 

0-35 

1*17 

2*21 

2-59 


329 

■f.O 

vK 

t-«0 

0-53 

1-58 

2-W 

ICO 

0-1B 

MO 

2-04 

3-a 

SiE 

34 

3.6C 

C 65 

115 

0-55 

2-52 

3-11 

101 

0-09 

0-44 

2-59 

4-ZZ 

S7T 


C.42 

LZ7 

37 

0-22 

>» 

3^2 

102 

M5 

0*31 

3-55 

M9 

rs 

0C3 

129 

L74 

1.74 

l ColH 4377 Pjfc 1OT 

Estimate M. CaftOftsZO 



a - Wi 5375 PiS Stf 


Pinos daysopo U. Calh 37041 Poa 2 5130 


UFFE EURDMMlC 0P7VKS 
rata pdUs of 100 % 


Sutke 

free 

6975 

9000 

2S 25 

9050 

9075 

9100 

9U5 

«150 


Cafts-MttlemeK 

Ok to 


PoD-sntatees 


082 

057 

054 

0.13 

003 

001 

0 

0 


I.C8 

084 

061 

059 

aa 

010 

005 

002 


0k 

0 

0 

DIE 

0.06 

021 

044 

ObS 

093 


MAO 

0 

001 

003 

006 

013 

027 

047 

0.69 


E&ruud to*ane total Calls 735 Pets 760 
Previous day s own n*. Calls 24831 Puts 21397 

LONDON (UFFE) 

20-YEAR 9% BmOMALOLT " 

£56.000 32ta if 100% 

One HjCJi lm* Frev. 
te WB 94-18 94-06 94-10 

tar 94-12 94-20 94-13 94-14 

fiteUlri njtaro? 17012 115113 > 
day s open M. 0 M4727? 

wTTREASDRYBttOSr. • 

5160.000 32n6 of 130% 


Hnh 

98-14 


□me 

Dec 9807 

War 97-ii 

E£Jmxedl iclume 2560 1 16471 
Pre*c» dans wen w. 0 <43621 


lew 

97-33 


Prev. 

97-27 

97-CQ 


6% NOTIONAL GERMAN fiBVT. 
0H250J06 lOOta d 100% 


BOND 


fwoi creetcres and fisems apply to the 05 

STERLING INDEX 



Ccl24 

PfffCT 

3i0 

IT 

903 

902 

9 CO 

m . . 

903 

90.2 

LOCO 

an ^ 

903 

902 

::oo 

an 

903 

932 

fiX‘ 


903 

902 

LM 

r*" 1 

903 

902 

2 CO 


903 

902 

3M 

r ■ • • 

903 

902 

4 CO 

C»r . 

903 

953 


0T.Z4 

Daj'i 

Tread 


One rooUi 

% 

pa 

flaw 

nosito 

Pi 

3 ... . 

Z7070- L7160 

1713-1.7130 

OSM.TBcpm 

554 

2.15*2J2pa 

499 

Csula. . 

15225 - 1 9325 

1<C15. I>«Z3S 

0.41-0 32cpa 

2.28 

1 14-1 02pm 

225 

aagicft 

327C0-3 2E25 

32700-52800 


137 


122 


59 70-60 CO 

£9 90-6003 

escort 

120 

22-17pn 

130 

Orarari .. 

1L24S - 11.375 

i!l 2759 * 112550 

l*?-4iarepm 

2Z0 


1.17 

ireLK! . 

LCS4S- 1J59OT 

:C84S- 10E55 

0 04-0 C3cdfe 

-066 

9 06-0 Ibdis 

-041 

G errjri 

29050*29125 

• moo 

V-^ofpn 

129 

•4^pm 

0.95 

Pcrtcta- 

24925 - SOW 

24950 - 253 OQ 

5-20cda 

-050 

98-l27dis 

-180 

Sesr _ 

122.75- 13425 

132.95 - 18325 

17-36cda 

-L74 

01-12Sdis 

-Z.S 

'^aif , 

2171 00 - 2178 CC 

217553 - 217650 

par-Zftredh 

-055 

4-5drt 

-023 

srwy- _ 

11 3775 - IL4Z25 

11 4I2S - 11 4225 

^-VcredK 

-033 

I-furpto 

0.18 

F«p . . 

9.9150-99400 

99250 -993C0 

lfa-l^cpm 

L51 

3^-21^ 

LJ8 

S*?dc: ... 

105700 - 106150 

106C0G - 106100 

V^vedd 

-035 

H-ldh 

-021 

ten. .. 

224 00 - 225 C0 

224 00 - 22500 

r i-kfpn 

434 


4.12 


29.42 - 3)50 

2045-2046 

2^-lS9fopw 

L28 

4^*ll|po 

059 

Sp.UBiad. 

254C0 - 23525 

2.5425 - 2-5525 

»S hepm 

236 

lU-mpm 

186 

Ecu 

L41£5 - L4235 

1-41B5 - L4I95 

0 15-OJHCgm 

093 

021-0 15cm 

051 


CURRENCY MOVEMENTS 


Oc-.Zfi 

Bank of 

Eng tad 
! later 

Uergae- 

&a2rami 

Qunps % 

S!frfi.-5 • • - 

903 

-2 U 

USCtUr . . .. 

646 

-142 

Ooiiar . 

1072 

♦4.4 

£uatri2s: Schilling . 

1090 

-115 

Belgian frasz 

210.7 

-24 

tewak nt* . 

107 9 

<.7 

D-Uut .. . 

117 0 

*23 E 

S*.tSrrai. _ . . 

109 0 

*174 

OcteG<ui& . 

1133 

■*155 

PrenriiFraiK. .. 

1018 

-138 

bre . . 

98.4 

-19.9 

Ym 

1424 

♦753 


Crr a sgstf rate latei ia*ari3 'jTrritf Lake tracing Six-month toward dollar 4 03-3 97«m 12 ttottfr 
730-7 Spa. 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


3 ar{ JR Guaranty change, average 
1480-1932 -ICO Bank d England Into (Bast 
Arera* 198S-1C0J “Rats are to Od 23 
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FT-SE 100 MB 5^ 

£ 2 SperfuUtau itaf 


Qose High Low 
Dec 2560.0 26100 25590 

Uv 25930 26370 344 0 

Jen 2624 0 

Estimated relume 5792 (2900) 

Previous toy's ogre lit. 0 0701!) 

FT-SE QIBVTRAPC 100 INDEX 
PN50 fifl taei p*te t 


Prei. 

2599.0 

2b320 

26630 


dose Hi gb 

Dec lm.D 
Mar 

Estimated volume 0 tO) 

Previoe dal's open ul 0 027) 


Low 


Prei. 

21120 


* Ooitracts traded on APT after trading tars 


POUND - DOLLAR 


FT FtiSQBH EXCHANGE CATES 


1.7 


1-uiiU 3-otL 6-inth. 12-mth. 
1 7046 L69L2 L6725 16400 


MONEY MARKETS 

Global rates easier 


FT LONDON INTERBANK FIXING 


(11.00 ajn, Oct 24) 

3 mute US dollar* 

6 twite US Dollars 

tod 5* 

offer 5*2 

bid 51 b 

offer 5Z £ 


GLOBAL interest rates were 
mostly easier yesterday after 
the latest weekly US unem- 
ployment and durable goods 
figures led to renewed specula- 
tion that the Federal Reserve 
will soon ease monetary policy. 

Shortterm US rates led the 
way with December Eurodollar 
futures rising 6 points in Lon- 
don to close at 84.51. Treasury 
bonds were more hesitant as 
worries persisted about the 
implications of possible tax 
cute for middle income Ameri- 
can families. 

Most money market econo- 
mists do not expect an 


UK clearing bank base lending rate 
10.5 per cent 
(nrm September 4, 1391 


easing in short-term rates this 
week. Instead, they believe the 
Fed will wait for the third 
quarter gross national product 
figures and the October 
employment report next week. 

There was no sign of any 
easing by the Fed in its daily 
reserve operations. Funds were 
drained from the banking 
system with overnight 
matched sales agreements. 

Fed funds, the key 
short-term money market rate, 
were trading at 5% per cent at 
the time of the Fed's 
operations, slightly below the 
Fed's presumed target of 5% 
per cent. 


The weakness in US rates 
dragged rates lower in many 
other centres. December 
euro-mark futures in London 
rose from the day's lows to 
finish unchanged at 90.56. 
German call money slipped to 

835-9.05 per cent from 9.05-9. 10 
per cent. Liquidity was in 
ample supply on the German 
money markets, while at its 
regular council meeting the 
Bundesbank left interest rates 
unchanged. 

But sterling money rates 
were firmer as more market 
participants began to say they 
did not think there would be a 
UK rate cut this year. 

The December short sterling 
contract fell 6 points to 89.77 
on a newswire report that a 
UK Treasury minister bad 
repeated that the closeness of 
UK and German rates made 
further cuts more difficult 

Three months inter-bank 
money continued to inch 
higher, rising A to 10ft-% per 
cent. The Bank of England 
forecast a money market 
shortage of £5Qm but did not 
inject any liquidity. 

Swiss interest rates were 
initially firmer after Mr 
Markus Lusser, president of 
the Swiss National Rank, said 
that inflation would fall below 
4 per cent by the year end. 

Annual inflation in 
September stood at 5.7 per cent 
and dealers believed this tough 
stance would mean no early 
reductions in Swiss interest 
rates. 


Tte fabg reies are U» arittaetk mean* iwtad to the Karat ooe-sfcteMh. of the bd and ottered rats for SlOm 
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j Bills (sell), one-month 10>g pw cem; three months 9J3 per cent; *1* months 94 per cent; 
Bank Bills (sell): one-month 10 A per cem: three months 10£ per cent; Treaary Bills; Average 
tender rate of discount 9.8627 p^. ECGD Fixed Rate Sterling Export Finance. Make op nay 
September 30 ,1991 . Agreed rates for period Oct. 26, 1991 to November 25 . 1991, Sdi one I: 
11.70 p.c,. Schemes II & 111: 1 LM p.c. Reference rale for period August 31. 1991 to September 
30 , 1991, Scheme JV&V: 10351 p.c. Local Authority and Finance Houses seven days' notice, 
others seven days' Hied. Finance Houses Base Rate 11 from September 1 . 1991: Bank Deposit 
Rates for juto at seven days notice 4 per cent. Certificates of Tax Deposit iSeries 6); Depose 
£100.000 and over held under m month 7 per cent; one-three months 9^ per cent; thre^sfi 
months 9 per cent; sli-nlne months 9 percent: nine-twelve months 9 per cem. Under £100.0007 
per cent from Sept 5.1991 . Deposits withdrawn for cash 5 per cent. 
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ACROSS 

1 Many chaps stick together 
after a firm start (12) 

10 Baker takes a man back as 
supervisor (7) 

11 Amusement park found just 

after diversion (7) . 

12 And not ret urning to party 
music (5) 

13 Monsieur joins good French 
one without atmosphere ( 9 ) 

15 Tea In arsenic mixture is 
excessively sweet! (10) 

16 Member retiring for a gin, 
per haps (4) 

18 Expel American model after 
first offence (4) 

20 Girl’s strain leads to swell- 
ing (10) 

22 Down-and-out la te gnfag to 
buffet (8) . • 

24 Gold by start of {day. they're 
succulent (5) 

26 Where rain’s dispersed' by 
witchcraft (D 

27 Frivolous little girl in trou- 
ble (7) 

28 One forgot when one was._. 

DOWN 

2 ...found in tbe sea. cocaine- 
befuddled (7) 

3 During school period Mom 
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Oer-fteerfileiBrl 352 

PargeuMId 1200 

Puein 3 To 

Ric&fmcmAiBrJ ... 15.725 
Roche (Br> .. 8.300 
Roche (Genuu) ... 5.430 

Sandal Br 2.430 

Sandoi Pi Cts ... 2.300 
Sandat Reg . . . . 2.410 
Schindler (Brt . . 4300 
I Scnindtar (Pr CKO . 752 

SlkatogA . .. 800 
1 Surveillance (BrJ .. 7 490 

I Swtouiir 725 

Snrhi Bank !Br) . 305 
Swlu Bank Ptg . 276 
5«tsi Retttwme 2620 
i Swiss fata* Ptg ... 447 
SurKSVoilonk .... 1.080 
Unton Bank Br . . 3320 
Union Bank Ptg . 135 
Wimert Mr . ... 3 390 

Winterthur Pig... . 634 

ZurtctiJm 4,100 

ZnichlniPto ... 1.890 
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+70 

♦140 

+1 
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October 24 

AGA B Free 310 

Am 8 Frw 370 

Astra A Free 545 

Astra B Free 545 

Atlas Copco B 240 

Electrolux B Free .... 255 
Ericsson B Free ....162 


Kroner. +or — 


*5 

+10 

+2 

+2 

+3 



JAPAN 

October 24 Yin +ar 

Ajinomoto L660 +20 

Attboao Brake lad... 635 +15 

AH WapeoAlnm 1,440 .... 

Alps Electric 3*380 +30 

AmadaCo ^.1,030 +10 

AmanoCorp 2,110 -10 

AadoCoMbwUon — 1,180 -2D 

AwHsa 1J390 

AofclCorp 768 +1 

AnttMOilCoUd 6.690 +40 

A5Bbl Breweries.... U00 <0 
Asabl Chemical ..... 795 —4 

AsaM Glass 1,280 -10 

AsaMMIcaf^ 620 *8 

AsICsCorp 599 *4 

AlsoglKyhm 926 -16 

Pftvm 1.430 -60 

1.170 +10. 

ted 580 *7 

CSK 5360 *60 

. CafpbFood U70 ... 

CaboiTlc - 560 -10 

Canon 1.500 .... 

Canon Sates 3^00 +60 

Caste Computer .. .. 1350 +10 

CcnUa) Finance 600 *30 

CeonlGtes -.660 -23 

GUbaBa hk...„ 1,130 +30 

CMytsdaCorv - 2J40 +10 

ObbndaFireAtS 975 

Otubu El Pwr 3,210 -10 
Qmgal Phams „ M .. 1^340 -10 
CtegomEIPower .-2.77D +20 

QUaen Watch ,. M ,. 944 -1 

Dated Omfal.... 706 -9 

DaUo Steel 619 *9 

DalelbK 1,180 

Daltoka 2,440 .... 

DdUUKisnoBk^.. 2.630 *40 

ttalkhlPharfli 1,960 -20 

Dalkliiipds UbbD +30 

DaflqroKanko IJBQ +30 

• Dalmmlflc 779 -1 

Dal Nippon tak ..... 616 

Ori Mppre rtmac ... 1,790 +60 

Dal Nippon Print.,... 1.550 ... 

Dal Nippon Tovyo 615 +4 

MshowaPmr.... 2.640 -U0 
Dal Tofaro F&M ... 945 +5 

Oahnaftank 1.340 *60 

Oahw House 2,100 .... 

OalwaSec 1*350 +10 

Demrs Japan 4,050 -40 

OndFVe Alter „.8Z5 -5 
Dowg Mining Co 677 +7 

EbaraCorp 1,700 +10 

Elsal 1^840 +10 

ExaklGIleo ....1/150 *30 

Famic 4.130 -20 

FadqConorecttaP ..800 -28 

Fuji Bonk 2.320 *20 

Electric 643 *8 

Film 3,080 +10 

_ Flit* Marine 1.100 -30 

Fuji Heavy Ind . ...469 +U 

Fuji Spina teg 746 -23 

FujUnra 959 -1 

Fuiisawa Phamt ... 1,760 .... 

Fdjlto Tourism 2.120 -20 

Fidhsa 923 -2 

Forufeava Elea ..„ 6B2 -3 

GaUn 1.090 +10 

GenScktyn 1.410 .. 

GodoShusel 1,770 +180 

Green Cross 1.300 -40 

Gon-El Chemical .. 610 +39 

Gmse 830 +13 

Hutau Core 786 +13 

Hmhte El Hhary ... 585 +20 

Haseho 890 

HanoriSebo 2.030 -10 

HaamHAiMil 956 -14 

HeTwaRcal Ext .. .. 1.030 *20 

Hlno Motors 990 -10 

HlrnseEteortc .. . 4.540 +30 
Htauhlma (Bank) . 920 -3 

HIUCM 996 +1 

HhacM Cable 992 +2 

Hitachi Credit 1,440 -10 

HhJdri Kofcf 1JL40 +40 

Hitachi Maxell 1.730 +30 

Hitachi Meufa .... IJJO -10 

Hitachi Sales 778 +19 

MUCH Zosai 720 

HoUafdeEkaPnr .. 2,770 .... 

Hokkaido Takush .910 
Hokurikn El Par ... 2.810 -40 

Honda Motor 1,560 -30 

Honshu Paper 870 +20 

House Food tod ... 2300 ». 

Koya Carp 2420 *40 

BHI 701 -9 

Mum Chemical ■■■■I 750 
Onghnl Tsufhlnkl . 1,410 *40 

lux 1.250* +70 

Intel Bankiapaa ... 3.520 *20 

(sekl &Co._ 5 W +11 

betaiT 2.920 -50 

hhlhareSangTO . . 514 -3 

both Motor* 430 +1 

ltoh(D 743 +1 

Itnhavn Foods....... 1J30 *40 

Komafl&Qi 402 

Rg Yokado 4740 -20 

mun Elec gat +21 

IztmiljU i. 2.350 .... 

jeol fa *« 

JGCCorp ?-510 +10 

HmeSNtfiBilKt- 554 +2 

U5Q -10 

J*m Uufa 6 Ctem .« 7B4 +17 


Ddnher 24 


Yen 


+ or— 


Japan Radio 2.560 -30 

JmaStecIVMs 724 +17 

JxpanStemBatt .... 1,160 -10 

JapM Sr* tetter.. . 632 -5 

Japan Wool 2.000 

JaJo Paper ^.,.683 +3 

J\c on VB50 *2D 

1790 -20 
1.540 *10 
Pham ..^.„ 1,480 -50 

iko — 3.100 .... 

Kaste 583 -15 

Kaoeka 754 *6 

KanematsttCbrp ... 825 -5 

Kansal El Power ... 2.910 ... 

KansalPalol... 684 -4 

KaoCorp 1310 -10 

KwaatJHcnytad„. 608 *3 

Kawasaki Kbeo .... 605 +U 

Kawasaki Steel 398 -4 

Xrihte Dec Express .... 900 +7 

DRi «... 956 



KrioTritpD 
Klkkomap ., 

Kteden 2710 

JCW lUpp tetegr 879 

Kirin Brewer 1.460 

KPbe Steel 485 

KrttoManf 2770 

Kokvsal Electric ... 3.080 

Kokuyo 3,300 

Komatsu -860 

Konlca 904* 

KpyoSeHroCo 85S 

Kubota Corp 726 

d-Goml ...862 
Chemical . 850 

Knraholnd 900 

Kuraray 1,270 

Kurefta Chemical ... 749 

Korda Water 2.900 

5.000 

SMryd 530 

1 680 

Kakto U70 

tom SaiuoD Bk — 1.230 
Kyute El Powe r ... 3,090 

Lion Core 658 

Loop Tom CrtfTL 1,600 



uaedaCore 

MakFno Milling ... 

M Akita Carp 

Manibmi 

Mprtdal Food 

MAroJ 

ManiteM Steel . . 
NTsMto Dlnd ... . 
M'shltoElWk .. _ 
M'sMu Koto . 
M’Stdu Refrig 
ltohlMnCap 
MeiiiMiu .... 
Mrljl Sdka .... 
Mercian Corn . 
oca Cota 


Mitel Coca 

MIPebea 

Minolta Camera .. 
Mlswa Home ... . 

M'bffM Bk 

M a bfshJ Corp 

UVbhWEiec 

M’bbU Estate 

M*DfehlGaiCfccar_. 
M'EHshl Heavy ted... 

WWsW Kasd 

M'htaM MaterUdi .. 

M'blshlOil 

ATbMI Paper 

MTriihl Petdicm .. 
M'htaM Plastics .. 

M'htaM Rayon 

M'htaM Steel 

M'Dlshl Tr&Bk 

IThtahl Wxrehooe . 
MltsteM Beftteg. 

Mire* Co 

Mitsui 
Mitsui Fi 

Mitsui Marine 

MtmfllnpASin ... ^ 
RlllsulOsfeUne . .. 
MHsol PRchem .... 

Mitsui Soko 

Mitsui Tab* Kobe ... 

MVtsnlTonuaft 

Mitsui Tr&Bk 

MttSUkosM 

Mltsnml Etac 

MiyAfl litn Worts... 
MUdno Sporting ... 
MochkfaPhann .... 
MorinagaMHIc. ... 

MoriSeVk! 

Mtt/iU Mamlact . 

NEC Cory 

NGKlnsulatore^.. 
N6K Spark Pk* ... 

NHK Spring 

NKJCCorp 

NOKCorp - 

KSK 

HTR Tore Bearing^. 
vtocMFaJteosM .... 

fftgttakiya 

Hxgu 

Nagoya Railroad... 

Natural House 

Nlcbli 

NWrfrtJ 

Nihon Cement 

NHwiiHosafl 

NboPfeterlzlng ... 


1.290 -40 


+10 

+r 

+70 

*80 

+5 

-10 

-3 

-4 

-15 

-2 

-10 

+i 

+10 

-90 

-12 

+30 

-10 

-10 

*20 

-10 

+10 

+10 

+35 

*50 

+io 

+30 

-10 

+30 

+20 

+80 

+13 

+1 

-50 

-30 

-10 

+30 

-12 

+29 

-10 


1.710 
1,020 
1.950 
637 
1,160 
.2:040 
. 1.620 
1,520 
. 1,500 
.1.700 
.935 
.551 
. 1,180 
. 1,150 
.1,180 

. 639 
.1.800 
.2.930 
. 1.420 
.625 

:& lD 


595 

620 

1.230 

639 

887 


+10 

-6 

-7 

+4 

*2 

*15 

-33 

+30 

-3 

*50 

+40 

*60 

+18 

+3 

+4 

*20 

-30 

*3 

*9 

-17 

+14 

+10 


488 
1,200 
1,950 

852 
625 
1350 
1.030 
493 
607 
750 
972 

& 10 -t 
1,570 +10 
1740 -10 
1,550 .. . 

7 i5 +22 

1,580 +30 
2^30 +20 

737 -9 

2^20 +10 
%230 -10 

1.270 

1.180 *10 
905 423 

540 +10 

408 -W 
670 +15 

687 +2 

630 +1 

720 +11 

1,800 +20 
1.230 +30 
760 -M 
1,600 -10 
LMO +10 

as -2 

995 -3 

«0 +2 
990 -18 


October 24 Yen +or- 

Nltaau Eng 788 +13 

NIUcoSk 962 +31 

Niton Core lilO +12 

Nippon CrcdU. Bank .... 10.000 +140 

Nippon Denko 660 *20 

Nippon Demo 1,600 *30 

i Nippon El Glass .... 2,000 *20 
Nippon Eicprcss ..... 843 -6 

Nippon Fire 884 +14 

mpponnourMIth .._ 760 +16 

Nippon Hodo 3,030 

Nlppoa Kmka 969 +11 

Mftou UpN Net* ... 948 +21 

Ptoxw t&t Pudi ... 1.890 *60 

Nlppim MLn tog 635 +1 

Nippon Oil L040 *10 

Nippcw Paint 855 

Nippon Road U>30 *50 

Nippon Sanso 700 +2 

Nippon ShaiYO 1.410 +10 

Hlppot Sheet Etas...- 636 *6 

Nippon Shlnpan .... 1,120 +20 

Nippon Sitoyaku . M 1,600 -50 

Nippon Soda 899 *44 

Nippon Stateless ... 92S -4 

Nippon Steel 408 

Nippon SaKan 673 

RtaaTYteMt — 23,000 -200 

NTT 79^,000-3.00 

Nippon Yakln 801 +19 

Nippon Yirien 638 +3 

Hippo oZeon 711 -17 

HtaUma&u Consu ... 1,320 -10 

Ntasm Diesel 694 +36 

Nissan Motor ....... 696 *8 

NfcSriSanpyo 1,530 +20 

Nlsshln Floor 1.680 +30 

NtashtoOJJ — 1.090 -10 

NtahlntoM L350 *20 

Ntashotwal 6/1 -4 

Nlflte Electric 1,490 *20 

Nlssto Food 2,770 -10 

Nittofco 806 -2 

NJtto Boseki 583 +13 

NiUoOenko 1.530 +10 

Nomura 1,760 

Noritake 1.370 -20 

OdrfyuEkcirlcBuy .. 1,010 *13 
OWwaiW-Guml ... 1,000 

on Paper 848 +i 

OUEtactrta - 596 -2 

OfcumaGpip.. 1,140 .... 

Otemra-Gmnl ... 1,580 +20 

Olympus 1,490 —10 

Oft) top Corp 1,800 

OnodaCnnent 713 +4 

OmPharn 6,700 +310 

OomfXashbdflM . 1.700 . . 

Orient Core U» +10 

Orix Carp 3J30 +50 

OsBkaSu bi3 +9 

Praia Derail 1.020 -20 

Pioneer Eke 3.600 *50 

Prim Meat Fact .. . 715 *24 

Renown 644 +12 

Ricoh 665 -2 

Royal Co 1.760 .... 

Ryobt 626 +18 

nden 706- +20 

Sanfafo 2.630 +10 

Sanrio 2,930 *30 

Sanwa Bonk 2.400 +20 

iSanwaShutter 1.520 +10 

SawoEkctTk; 557 +7 

1 Sanyo Kokusaku ... 62b +1 

Sapporo Brews 1,310 +10 

Seconi 6300 +150 

Seibu Rahway ....^ 3,230 +20 

Seine Transport .... 1120 +30 

lyoFoodSys 1,450 -10 

Semi 1.930 .... 

Sekhul Chemteai ... 1320 *20 

iSektelHoore 1.510 

SeitsoCorp 645 *20 

! Seven-Eleven 8,720 +100 

Sharp . ... 1,410 

Shikoku Elect Par ...2^80 -40 

SIHmlZU Cord 1*360 -10 

' Sbto-Etsu Cnent .... 1.660 -10 

SUoDogi 1.140 -10 

Shhei£ 1.920 +30 

ShocMku L3?° +l ° 

otaisan Jutxku ..883 *20 

iSttwaAlraiWtem 845 -3 

iShoura Drakn 447 *6 

Showa Elec Wire. . 758 -11 

!5SfS&::: iSo «b 

w 0 +v 

ISornr il90 +70 

Suxiey Electric .... B99 +18 

jSumttnngBatalllc . 631 -6 

; StnqHOfQP Book ... 2.480 +20 
Sunttl&awCcfMtl . . 695 -2 

lUtmwQank* -505 -5 

iSumltoitioCovv .. - 1.140 
SumhomaEteci.... 1.260 

Sumitomo Heavy-.- 7bS -12 
ritnneUgkli . — 652 -13 

Sumlitxoa Marine ... 990 -5 

SwalUBW ftfcta) tad ..423 -2 

SortunolknlN* ... 1,160 ^0 

Sumitomo fealty .. 1,190 +20 
SamiiorooTr&Bk . 1.670 
AmWuibne 806 +6 

Suzuki Mptpr 730 -5 

TDK Carp 5,110 +110 

TttselCorfi 931 -7 

TaJs&oPftaren — %200 .... 

Talyo Fishery 450 *5 


October 24 


Yen 


tar — 


Takaoka Electric... 

TakaraShuzo 

Takashimaya 

Toknto Chem 

TaoabeSdyaku .... 

Tellto 

Tel total Oil 

Tekken Core 

Tea Goal On tad _ 
ToblNihna Core 

Tofan Railway 

Toho 

TohoftsEtedPuner 

Tokal Bank 

Total Carbon 

Tokico 

Tokta Marine 

TokuyamaSoda .... 

Tokyo ^ Bank) 

Tokyo B'casting .... 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Electron 

Tokyo Gas 

Tokyo Rape.. 

Tokyo 5tad 

Tokyo Style 

TokyuCar. — 
Tokyo Corp .......... 

Tokyo land 

Ton Core 

Tpppan Printing ... 

Toray ted 

Toshiba Elect 

ToddtoEog&CoBir.^ 
Tcshtea Michlncry , 

Toshokn 

Tosoh Core 

Toto 

Tgyo Constroci 

Toiodi Aim Loom ._ 

Toyo Ink 

Toyo Jozo 

Tea* Kaoetsn 

ToyoSelkau 

Toyota Motor 


989 -l 
891 +23 

1,770 *20 
1.610 .... 
1,430 -20 

5>7 -3 

1,020 .... 

1,230 .... 

9l3 -35 

1420 *20 
699 +14 

967 +18 

18J2O0 ... 

3,150 *50 

7 V / 0 

560 
1.340 
593 
1,550 
2,130 -20 

2.870 *80 
3,640 +10 
2J900 *80 

9)2 *2 

1,040 *30 

2,650 -10 
1.400 +10 

9fe9 *43 
030 *20 
-8 

1*850 +10 
1.390 -10 
-5 
+14 
540 -20 
+5 


+15 

+3” 


£ 


60O 

675 

ip 

■5 


+30 

-6 


1,680 *20 
615 


Tsugaml 

UBE litas 

IteltUa 


2330 -20 
575 +10 

765 *2 

1,090 -10 
4,020 +10 

1380 -10 

9 M -30 

*29 
+29 


864 

679 


...... 542 

564 


SOUTH AFRICA 

October 24 trad +ur- 

AECI 1085 -0.15 

Anted Tech 90 *5 

Anglo Am Cm I 128 

Anglo Am Carp - - 117 25 *0 25 

Anglo Am Gold 222 

Barlow Rand 49.75 -0.25 

Butfeta 37 

CHAGallo 30 

Oc Bews/Cmnary .. 91. 75 *0.75 

Dedkrul Gold 7.25 -0.10 

Drtefoirtrin 38 -0.50 

East fend Gold 7.20 

antarandGoM ... 24 

First Not Bonk 48 *050 

Fm Side On Gold „ 27 -0.75 

ear 12.95 -0.05 

Gold Fields SA 69.25 -0.75 

Hvtotaest 16.50 -0.15 

HtahiridStert 15.75 .... 

ISCOR 2.20 *0.05 

Kinross GoM 45.25 *0.10 

Kloof GoW 3190 -0J5 

LlbanonGald 3.20 -0.10 

Liberty Life SA 40 

MaJhoJd..._ 31.75 .... 

Nedcor 14 *0.25 

OK Bazaars 11 

Palaboia Mng 76 

Rembrandt Grp 26^5 *0.25 

Rembrandt Cmri ... 1850 *025 

RuUPtol 6950 .... 

inter & tonle 82_50d . .. 

Sage Hkta 8 

SdiitMCGJLtd 106 

SA Brewers 57 -050 

SA Man Amcor 3155 

Tiger Oats 37.25 -050 

Tongaal Hnlett 1825 .... 

VaalReefi 212 -2 

Western Occp 120 -1 

AUSTRALIA frnU d n edi 

October 24 AmtS +>r- 

Newcrest Mining ... 1 *0.02 

News Core 1350 *0.40 

Nmndy Fnsrido a ... 123 *0.07 

North BH PeJeo 2.57 *0.04 

Pacific Dunlop 5.48 *0.02 

Ranmtlneptal ..... 0.63 +053 

PmrvIbco 155 *0.(0 

PhNMertaU 3.16M -0.03 

Placer Pacific 2 M -0.08 

QCT Resources 1.13 *0.01 

Rentaon Gold 5.14 -052 

Rothmans Ansi 16.55 -0.05 

SA Brewing 3.55M -0.03 

Samos 3.45m +0.04 

Smith (Hwd) 6.70 *0.06 

SoflsofGwalla 3.88 -0.02 

Stockland Tsl 250 

TNT 1.1B *Oj09 

Triecm Corp N2 157 

Tyco lavs 023 -0.02 

Weslarrms 4.70 

Western Mining .... 4.77 *0.06 

Westftad Hdg _... 422 *0.02 

Westfield Trust .... 2.09 *0 01 

Westuc — 451 *0.03 

WncSldePet 4.19 *0.03 
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21SDD MW Corp- 100 
15790 Motoon A u»% 
47600 Itaon Cap 925 

5 


fit 

37% 




16% -T% 

17% -% 


^ 10% 
19 16 

B7 BB 
30% 30% 

27% 27% 


103100 MB Ok Cm 
200D None tad A 


31100 


6900 

281100 


017% 
12 $25% 
NorenUVTQ *23 
Ntfi Tree 


UC0DO 

800 

14500 


i 


IHnCvpi 
Nwaco wto 
NiraacCM 


120 

*T% 


* 


10% 

7 

7% 

17% 

25% 

23% 

45% 

120 

7% 

s% 


10% 

S 

23% 

45% 

l» 

a 

5% 


♦1 


3 



120700 Ocelot A 

19*500 OMR Coro 

u$8% 

$11% 

*% 

H% 

«% 

11% 

+% 


7200 Oaftswe A 

$26% 

25% 

25% 

-% 

*h 

2*100 PWA Corp 

$0 

5% 

5% 

-% 

47800 teprlM A 

ss% 

57 

s% 

-% 


CSOO Pencnn Pre 

S27 

26% 

27 

+% 


^<06 Psgeaae 
180800 Ptefwar 171 

$13% 

13 

13% 

13 

13% 

12 

-% 


100800 RKeraome 

$13% 

13% 

13% 

Hi 

*% 

110800 Poco Pat 

$7% 

7% 

7% 

-% 

120700 fare Carp 

$15% 

15% 

13% 

-% 


1100 Fewer Fin 

$30% 

20 

20% 

+% 

+% 

-1 

30TO P(Od(p k 

18000 Qumoor A 

$U% 

U$2D% 

12% 

20% 

12% 

20% 


72 WO Ranger on 
2800 ftoyroek 
0100 RmdSM 
100 Areunan 8 
76300 Rmumi 

23 UD Anpop Em 
9400 Wo Aigom 


2*00 Rotfwuns 
107000 b— ton 

12100 RriOMlhi 
327000 flylTrueico 


$9% 
98% 
922% 
sir 
*1+% 
$9% 
*15% 
lit 13 V 
tf$T5 


9% *% 

6% 6% 
22 % 22 % 
17 17 

14 % T 4 % 

a & 
gs a 

26% 25% 
95 95 

5 6 


+% 

-1 

-% 


am SKwnOi A $13% 13% 13% 4% 


S5400 ScepneRt 


TOO 


i960 


106100 

18*00 

2000 

j pyte 

19400 

3100 


295 
*22% 

Soofn Hoi $r7% 
Seogoni Cn $125% 
Snore Con fT0% 
ShaKix A 
ShenW Q 
SHLfiyat 
SNCGrore 
smm Old 


Spar Anco 
Sie l cq A 


13M00 Tecfc B 
16BOO TWnglobd 
70000 Thomson 
393900 Tar Don to 
107200 Tomer 8 
gODTotoPNAm 



117900 
15700 Trms 
2300 Trlhge A 

1500 UAP A 
8700 Unkm&n 
ino unltedCore 
235000 iMDemtod 


S20 19% 

38% 8% 

915% 

817% 

$21% 

$15% 

S13 
910% 

Sfl 

$11% 



-15 

+% 

-% 

-9 



*17 

112 % 


17 17 

12 % 12 % 


“% 

+% 


912 11% 1i% -% 


46000 Viceroy (to 396 3B0 300 

B2400 grooms E 519% «% 19% 
400WHMOBO SS9 30 39 -% 

177100 W 1 CD SlT%dll% 11 % 

I - No rating right* or rnsiriaed raring righto 


MONTREAL 

4M pm prices October 24 

3mbtoM> S2&% »% 25% 


MOO Cntfcx *10% 

10700D Cantap to 930 

400 CraUreconi 513% 
02000 Can c ndm u»% 

5100 OomttiTfl A 98% 

29000 itoctaeattai *10% 


10% 10% 
29% 29% 
13% 15% 
8% 0% 


1137600 Naffifc Can S11 
7000 PTOirigO x $12% 
1300 Ouitocef A 920% 


0% 

10% 

io% 

12% 


«% 

■o% 

it 

12% 


01500 Tetegtoon *g% 


20% 20% 
9% 9% 


a 

+% 


. 3500 Vlddotron 914 15% 14 +% 

| Total Sntoa 13^67^00 stem 


INDICES 


NKW YORK 


DOW JONES Oa 
24 

Oct 

23 

Oa 

22 

oa 

21 

i m i 

f Sine* compilation 

HIGH 

LOW 

HIGH 

LOW 

4todtfltrte& 

30J6J2 3040 92 3039 BO 3050 38 

3077.15 

2470 JO 

3077.13 

4122 






(18/ KD 

C9fU 

08/10*13 

2/7/32) 

Hw floods 

96.90 

46.91 

9699 

97.12 

9755 

91 JO 

9755 

54.99 






avia 

0*11 

uw 

0 AK8D 

Tragort 

1252.62 127896 128083 128027 

UB7A 

894 JO 

1533LC1 

IZ32 






asm 

(7/D 

o rt,wi 

mo a 

IMDUes 

212.76 

21282 

21307 

213.76 

22089 

mu 

236 23 

1050 






06M> 

<W7) 

Q]lflO 

WPBD 

AphtoOO 

65J2lireto30lUD 


Oct 

24 


Oct 

23 


0a 

22 


Oct 

21 


MGH 


1991 


LOW 


AUSTRALIA 


STANDARD AND POOR'S 


CsmpBtu: 

tadUriits 

Fluvial 

38507 387.94 387 83 39002 

45575 499J1 45908 46195 

30.92 3L19 3125 3L41 

39884 

(28JB 

472.01 

me 

32.24 

(l$/8) 

31L49 

19/D 

36490 

(9/D 

2L96 

tw 

39664 

worn 

472.01 

Q9W9D 

3SJ4 

(9/1489) 

440 

OMSB 

382 

(21/6/32) 

864 

a/io/74) 

NYSE ferorttr 

212J2 2UJB1 21387 21488 

217.17 

1X97 

217.17 

4.46 



me 

(9/D 

asxm) 

(25/4/42) 

AtoalltLVjta 

377.73 38L71 383-34 381.78 

382.49 

296.72 

39703 

29 J1 



08009 

(W) 

00/10/89) 

(9/12/72) 

HAS/Wj Orymtf*- 

52875 53317 53704 53896 

54094 

355.75 

540.94 

5487 



06/10 

04/1) 

Q6/10/9D 01/10/72) 


18 


Oa it 


Oct* 


ymr oqo ftpproxj 


Dm MfltifN Dhr. YteM 


300 


3.10 


112 


4.03 


SAP btavutef to ibid 
SAP tadL P/E ratto 

Oct 23 

Oct 16 

Oa B 

yw mo (appraxj 

2.73 

2L17 

2tt 

2L44 

281 

2053 

342 

1486 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

Ck»ing Change 

t Vohann 

MMkm 

Thuredny traded 

price on day 


Oct 24 Oct 23 Oct 22 


Otkm 

HarbHtakbon 
AJBUMtoD 
UtatElM 
PhUlp Monts 
G totari 
lenv T &T 
fitnwd Motors 
Conn Pysc 
WaJ-kUrt 


%5 15,400 10% - % 

%22%000 41 - 11% 

116%200 20% ... ... 
154(100 16% +% 

2.03.400 69% + % 

2367^00 23% 

2J23J08 57% - % 

U71500 35% +% 

%64%1Q0 14% + 1% 

IMW 46% - % 


Re* YMkSE 171990 185540 194530 

A act 11546 11721 15.772 

NASDAQ te» 199.756 281125 


NYSE 

tasTnded 

2098 

21U 

2.126 

Rkes 

5© 

667 

685 

Falls 

%073 

885 

917 

itaopte 

522 

539 

524 

NoiHlgta 

63 

87 

122 

Nm Lees 

26 

20 

17 


CANADA 

TORONTO 


oa 

24 


Oa 

23 


oa 

21 


IBM 


MGH 
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McuhAHtanls 297413 300QJ6 299L86 30B3L2S 3299.99 0*7) 263Z.06C9fl> 

ftwposbe 344191 3499J6 3467J9 3467J1 35623ff{7/» H6L950MJ 

MONTREAL Porttofio 187282 1832.90 18X142 183833 190386(7/6) 166189(9/1) 
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an Mta anm 

J64SJ 

W64 

16375 

6601 

16417 

6625 

16ff 1 

6544 

16453 (24/107 
7072(24/71 

12045 ohm 
5616(16/1) 

AUS7WA 

OtflMSJtoOO/UiMS 

41722 

<17 H 

419.99 

4 7tM 

5345106X1 

19884050) 

acuiui 

m aanm 

110440 
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1M 383 
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122215 127/0 

91739 0771) 

OwtaoSEOl'WO 

364 J9 

36584 

36563 
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38004 30 

JD2264/1J 

HOAND 

/0rtatoQ& J 12/90 

8398 

8385 

8393 

8429 

1186.9 CM 

083(23/18) 

PRARCfl 

CAC tad Ol/UftZ) 

48930 

483.49 

48 a 05 

49384 

49762 Qm 

39480 05/1) 

weoiazw) 


183036 

183639 

1845.97 

1B8729QJW 

142526050) 

qqUAAWY 

FA2 AUin CQ/Z2/5E) 

653.77 

65589 


6468b 

nr. 43 070 

570 e aw 

Pu kta 0/12/53) 

1039.7 
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1829.6 

18128 

20351(51/5) 

16125050) 

OU 0012/87) 

157981 

156789 

158071 

1572.68 

172180 010 

111182 06/11 

HOMO KOMQ 

K0p Sop Ur 01/7/6G 

3909 -M 

4B2UB 

398L66 

3996.74 

4093.410/109 

29B401 Q6/D 

ntCLAHD 

6EQ Otoafi (4/1/89 

243782 

143383 

143587 

143985 

152U5 05/9 

111486050) 

ITALY 

Ban Goto. ltd. (1972) 

S25J5 

52531 

52574 

55232 

61438 W 

48626(240) 

JAPAN 

rad 06/5*9* 

24949 J6 24799 91 

2495486 201681 

2714691 QM 

2W6.76O90 

TtaSEffoift) <4/1/69 

188663 

187789 

188427 


2D23JBQB/5) 

162500070) 

RtaStotaM/lM) 

2B37J7 

282782 

282584 


3423.45 OOP 

247332 GM/D 

UALAYVA 

nsicatm**iwm 

53354 

525.98 

52236 

514.99 

63582(2919 

478.41060) 

WTHERLAND8 

CBS W.RBLfeUEte MBS 

27B8 

2&LD 

2808 

2793 

2848 W 

22L4 06/D 

CBS Afl Ste Cte 1983) 

1968 

1978 

196.9 

196.4 

203.1(5/6) 

1623 060) 

NORWAY 

MdSIUQW 

DBM 

729.98 

737.71 

73682 

79333 QW 

610.45(21/1) 

SfateteGoflpQM9 

100813 

my 91 

2014.99 

102186 

1183.40 Q9/9 

58264 000) 

Biaarrmr 

SESV&vmQWm 
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39115 
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422.43 CM 
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1716$ 

146980/7) 
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41578 
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28293060) 

SOUTH KOREA- 
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71129 

71436 
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8PAW 
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26839 
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213 JO aw 

SWEDEN 
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995.4 
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BWRZERLAW 
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7632 
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590:4 040) 

sscGam OW87I 

6188 

6183 

6172 

619.9 

6388 01/SI 

487104/1) 

TAIWAN** 

tadriMtOQfeMI 

425373 

413584 

408835 
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630532 (M 

331686050) 

THAILAND 
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62255 

to 
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WORLD 
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Unavailable. 
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TOKYO - Host Active Stocks 

Thursday, 24 October, 1981 


HONGKONG 


24 


HJLS + or - 


Amoy Props .... 
Bank East Asia . 
Cathay Pad fle .. 
Chem Kong .... 

China light 

China Motor .... 
Cross Harboor .. 
Dairy Farm inti 


+U 


VtetorUVD 1.400 *20 

Wacool 1,020 +10 

Yamaha Coro L690 *20 

Yamaha Motor 985 *22 

YnNicMSecnrHfe....860 +13 

Yaflumwdri 2^990 .... 

YteatakeHraereril.. 1.610 .... 

Yamain Kogro 1,280 

YomitoTramrt ... 1^70 .... 

Yamaiakl Baking . 2,010 +10 
Yasuda Fire .. .3.-945 

YokogawaEkc 1^200 +10 

Yokohama 


(Bank). 1^250 


*20 

+17 


Yokoham Robber 

Yomlnrl Land 1,480 -20 

Voshltoail Pharm .. 1,450 -10 

Yoasa Battery Co.. 1,1+0 *20 

Znd Carp 836 -6 


AUSTRALIA 


24 


+ or- 


AFP 

AW A 

Aberfoyte 

Amcor 

AmpolExpl 

Arnotts 

fetal 

ANZBank 

tsLGxsLMl 

AiistNftUm 

BHP 

BTRNytex^ 

Bora! 

BongTyl He Copper . 

BraraMsMs 

BridmtHl 

Briertoy Iras ........ 

BorasPbllp 

CSR 

CRA 

Cal to A «t 

Goal Allied ted .... 
Coca Goto Amaili .. 

Coles Myer 

Comako n 

ComoiBkAust ... 


1.46 

lr 

4 JO 

6J>0 

3J24 

b.BOd 

137 

401 


£ 


It 


Dominion Mug 
Email 
Energy Res 
FAl jnsmnees . .. 
FtetdierChltoge ... 
Fosters Brewing.,.. 
Gen Prop Tu ........ 

Goodman Fielder .. 

KarriteCJ) 

HteMandiGoki.... 

ICTAust 

Jennings 

Mfetotfeld 

Lend Least 

MfM 

MflmeNiekfess 

Metal Mamf 

MfaRne.. 

Nat Atm Bank 


16M 
4.50 
73 

IW 

19to 

0.&0 

0.72 

3*6 

504 

12.9QM 

2.70 
030 
62 

11.90 

J.60uJ 

732 

133 

0. 65 
334 
1-40 
063 
2.43M 

1. n 

2.29 

179 

3-23 

1.42 

4.73 

1 M 

13Q 

17.70 


-0.04 

-0.0 5 
*0J20 
*0.07 
*0.06 

-0.06 

*0.09 

*0.03 

-6.03 

*0.01 

-0.01 

*0.15 

*0.01 

*0.06 

-0.04 

*0.05 

*0.10 

-OJ» 


-0.06 

*0.03 

-002 

*0.04 

*0.02 

*0.03 


838 

UO 

037 

7.7B 


*0.01 
*0.03 
*0.04 
-0.02 
*0.03 
40.Q7 
*0.05 
40 JM 
*0.06 
*0.01 

*0.02 


Guoco 

HSBC 

Hang Lung Dev .... 
HangSetHB ank .. 
Harbour Centre .... 

i tqi de ii OP ira 

Henderson Land ... 

HK AChtoaGas 

KK 6 State 

HKMrmH 

HK Electric 

HKLand 

WCftakyGTrA — ... 

HKTeteoom 

Hopewtel HWgs .... 

HutchHon Wpa 

tarn Dev 

JaitatoetotlMtr ... 

JardJne Math 

Jardtee Strategic ., 
Kowloon Motor .... 
Mandarin Orient ... 
New World Dev .... 

rty DevA 

C Props 


SHK 


Shell Elec Mfg .... 

Shne Darby 

SuaHngKaf Dd .... 

Swire Pacific A 

Swire Pacific B .... 


Wharf Holdings 

Wing On Co 

WtoorJnd 

World taU 


535 

19.80 
9M 
19.40 
20.20 

29.10 

13.90 

9.05 
335 
230 

31.75 
7j85 
33.25 
7.95 
235 

12.80 
10,20 
435 
1630 
1230 
8.60 

6.75 

7.75 
3.17 
13.20 

7.90 
432 
33 
16.80 
7.45 
5-13 
UJ20 
12 

2330 

3.70 

135 

630M 

200 

23 

335 

5.05 
9.65 
6.95M 
830 

5.10 


*0.10 


-OJO 

-0.10 
-030 
* 0.02 
*0 02 
-035 

-0.25 

- 0.10 

-b‘20 

-030 

- 0.10 

- 0.20 

* 0.10 

-0.05 

-0.05 

-0.05 

-030 


-0.75 

- 0.10 

-0.05 

-0.10 

- 0.10 


*0.03 

*0.05 

* 0.02 

* 0.10 

*032 


MMJ1 Milk | 
Nterated Kta 
Nippon Mining B 

sreraretara 


GWteng Cnangg 
Tradod Pricag on day 
7 2m 1,180 -K 

89 1,180 -SO 

53 809 +11 

81 885 +1 

43 1310 0 


t+ppon Chnm'en . 
Toyama Cfwnlci 


HtacM — 

Sunfemo Heavy 


Stocks Ctonlng Change 
Traded Prices on (toy 
89 1.180 <50 

36 840 +28 

38 005 -10 

35 996 +1 

13 to -12 


*0.05 

-030 

- 0.10 


MALAYSIA 


October 24 


MYB 


+ gr- 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Hoag Leona Credit ... 3-26 
MA&gran Booking .6.25 
Malayan litd ind ... 232 

MaRT Purpose 133 

Public Bank 130 

ShneOtoby 332 


*0.05 

40.06 

*030 

*0.03 

*032 

40.02 


24 


S$ 


+ a r« 


Coid Storage 

DBS 

Fraser A Now.. 

Geoilng 

Haw Par 

inchape 

531?^.:::::: 

OUB 

S*pore Air Free .. 
Singapore Press . 
Straits Trading 


*0.03 

-020 


635te *0.05 


2.70 

1130 


FRANKFUKT Tel: +49 69 7598101 Fax: +49 69 722677 


NEWYORK Tel: +1 212 7524500 Fax:+1 212 3082397 


MfUS Tel: +33 1 42970623 Fax: +33 1 42970629 


TOKYO Tel: +81 3 32951711 Fax: +81 3 32951712 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


239 


735 
10.80 
4.68 
20 
&70 
237 

Tot Lee Bank 3.22 

HOB. 6.40 


-0.04 

-0.05 

40.10 

* 0.12 

-0.60 

- 0.10 

* 0.01 

40.05 


Pries dhta a wM by Totem 


NOTES - Prices oa this page 
quoted on the todMdeof tu 


are ra 


wd are last traded prices. Oil poatoi- 
obie. 8 Dealings awpeta. ad Eh 
dhfWpnri. « Ex scrip Xs», tr Ex 
rights, xa Ex all. 
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4:00 pm prices October 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Tf*1 

High Lon Stock 
15% 0% AAR Ccrp t 
20% 14 % A L Lafea A 
40'a AMP Inc 
68% 44% AMR 
2% 1 AHX 

56 41% ASA 
57% 33% Abbott Lab 
14% 9% AWbCi Rr 
11% 10% AW Grt In 
9% 8% ACM G«Op0 
,9% AOU G* 5? 
11 9%AOICif5ei 
9 7% ACM Mm 
T2% 11% ACM Mara-1 
7% 4% tan Pew i 
6 3% Acme Elect 
22% Atiuttn 
19% 14% Adame £*pr 
17% AtiCbfll2PI * 
6% Atfete Res 
13 Ad Micro 
4% Ad Micro P 
2% Advesr Grp 
31% Aetna Lt x 
10% 6% Affil A 

12 Aftmanson 
2% All sen Inc 
51% Air Pr Cm 
16% Airtone Fit 
T2% Alrgas Ivxc 
10 Alrieose 
93 88% AloPwa 18 
25% 21 % AlaPw PtA 
1C7 10QAJsP*9 44 
fC8!C2% AlaU Pw 11 


20% 

9% 

38% 

14% 

5% 

!?% 

10 % 

?o5 

17 

74% 

30 

19% 

15% 


PI Sb 
Wt.YW. ElWta 

0 430.03 19 317 
01600121 3<9 
1.44003 T9 971 

124096 
f M 
xsqojo? 14 ;es 
1.00 0 02 234631 
OL5DO.K24 62 
T2B0.12 
1.01011 
Till 0.11 
126012 

1 01 0 12 
1.35 fl.1l 
0.40 80S 


073004 

2.40013 3 

48 23 

12 

300028 813958 
018004 G 48 
27B007 71524 
024003 52 204 
088005 101062 
14 909 
1.56002 15 321 

0 30001 16 SCO 

TO C62 

1 W0 14 6 ZS 
8 160CS 

2 00038 
0 440O» 


Ch'gs 



-% 


II u2£i% 

2100 


- 1 % 


W *&AlabPw3F 

99 £8Alab 82?C 
11 9% AUPwOpPf 
25% 7i% Alaska Air 
29 TO Albany tm 
34% 20% AJCidvr B 
24% ie% AiCrttfr A 
51% 32% MCnrem i 
23% 18% Alcan Alum 
35% 23 Aid Stand 

23% 19% Ales* Ale/ 

37% 79% Alexanders 
29*= 21-% Aliefft Lud 
43 •£ S&ABegh Pow 
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CZECHOSLOVAKIA 

The FT proposes to publish this survey on 

November 7 1991. 

54% of Chief Executives of Europe’s largest 
companies read the FT. If you want to reach 
this important audience by advertising in this 
survey, call 

Patricia Suiridge on 
071 873 3426 
or fax 071 873 3079. 
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The FT proposes to pub- 
lish this survey on 
November 16 1991. 

It will be of particular 
interest to 54% or top 
chief executives in 
Europe who read the FT. 
If you wish to reach the 
FTs business readers by 
advertising in this survey 
contact J 

Charles Blandford, 
Financial Times, 

20 Upper Merrion Street. 

Dublin 2 

Tel: Dublin 761 184 
Fax: Dublin 762 125 
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Disappointing economic 
data drag Dow lower 


Wall Street 

BAD NEWS on the economy 
left share prices markedly 
lower across the board yester- 
day In heavy trading, writes 
Patrick ffarverson m New York. 

At the close the Dow Jones 
Industrial Average was down 
34.60 at 3,016.32. The more 
broadly based Standard & 
Poor's 500 also closed weaker, 
down 2LB7 at 385.07, while the 
Nasdaq composite of over-the- 
counter stocks gave up most 
ground of all, falling 6.42 to 
528.75. Turnover on the New 
York SE was heavy at ISOm 
Shares, while declines outpaced 
rises by more than two to one. 

The market opened weaker 
on news of a bigger than expec- 
ted rise in the number of peo- 
ple claiming unemployment 
Insurance during the second 
week of October and a 3 2 per 
cent decline in durable goods 
orders in September. 

Although the fall in orders 
was primarily due to the vola- 
tile defence and transportation 
components (without them 
orders actually rose in the 
month), the continuing poor 
state of the labour market 
added to concern about the 
sluggishness of the current 
economic recovery. 

Among individual stocks, 
Delta rose early on but fell 
back to end down 53% at 565 'A 
after the airline reported fiscal 
first quarter profits of Sl3m 


EUROPE 


after a loss at the same stage 
last year. The turnaround was 
due to a warning from Delta 
that the next quarter will be 
affected by the digestion of its 
slice of the recently dismem- 
bered rival. Pan Am. 

Other airline stocks moved 
in similar fashion, rising then 
falling alongside Delta. UAL 

NYSE volume ^ 
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ended down $3% at $130%, 
AMR (parent group of Ameri- 
can Airlines) fell £1% to $62%, 
and USAir, which eased 5% to 
$9%. 

Harley-Davidson plunged 
$11% to $40% in heavy trading, 
the second big fall in two days, 
as investors continued to react 
badly to the motorcycle-mak- 
er's weaker than expected 
third quarter earnings report 
The ADRs of ICI, the UK 


chemicals group, fell 52 % to 
$86 after the stock fell in Lon- 
don on rumours that Hanson 
was selling its 2.8 per cent 
stake in the company. 
Although the rumours were 
denied, hopes that Hanson 
might make a move for ICI 
have dwindled in recent weeks. 

Speculation that Citicorp is 
facing financing problems 
again bedevilled the banking 
group, the stock falling 
another $% to $10%. Earlier 
this month Citicorp annonnced 
a big third quarter loss and 
charge against earnings to 
cover restructuring costs and 
troubles at Quotroo. its finan- 
cial information subsidiary. 

Banks generally were 
weaker, although some have 
produced decent results 
recently. On the way down yes- 
terday were Bankers Trust, $% 
lower at $63%, Chase Manhat- 
tan, down S% at $18%, Chemi- 
cal, $% lower at $23%, and 
BankAmerica, $1% easier at 
$39%. 


TORONTO stocks headed 
lower in moderate trading. 
Based on preliminary data, the 
composite index lost 12.22 
points to close at 3,446.94. 
Declining issues outpaced 
advancers 292 to 248. Volume 
was 24J3m shares, down from 
the previous 25J9m shares, and 
trading value was C$262.7m 
against C$2S6.6m. 


Sip brings some relief to 
a troubled Italian bourse 


A DEGREE of relief in 
rumour-driven Milan, a lower 
start on Wall Street and worry 
about interest rates all fea- 
tured on bourses yesterday, 
writes Our Markets Staff. 

MILAN was supported by a 
3.9 per cent jump in Sip. 
largely on buying from the UK. 
The Comlt index added 2.64 to 
525 JS In turnover estimated at 
marginally higher than 
Wednesday’s L78bn. 

The market had been pre- 
pared for worse news than the 
suspension of Ur Claudio 
Capelli, a member of the Milan 
brokers 1 executive committee. 
The authorities said that next 
week's settlement of the Octo- 
ber trading account would not 
be disrupted as a result of the 
suspension. Acqua Marcia 
dropped L20 or 8.7 per cent to 
L210. The stock is part of the 
Romagnoli group, which had 
its equity portfolios managed 
by Mr Capelli. 

Sip rose L50 to L1,3Q2 in 
heavy trading. One analyst 
said that it had risen on hopes 
that parliament would pass a 
draft law on the telecommuni- 
cations industry, which could 
lead to a rise in tariffs on 
domestic telephone calls. 

The publisher, L’Espresso, 
due to have a placing soon, fell 
L7O0 or 3 per cent to 132, W0. 

OSLO was depressed by 
weak results from Norsk 
Hydro and Dyno Industries 
The all-share index fell 7.37 or 
L5 per cent to 468.89 on turn- 
over of NKr20Tm. 

Hydro fell NKrl.50 to NKrl68 
after reporting net income of 
just NKr39m in the third quar- 
ter, at the lower end of ana- 
lysts' expectations. Dyno A 
shares fell NKr7 to NKr78. 

PARIS was held in check by 
Wall Street’s lower opening, 
and ended almost unchanged 
on the first day of the new 
trading account The CAC 40 
index moved between a day's 
high of 1,841-20 and a low of 
1,825-81, before closing 0.65 up 
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Hourly changes 

Open 11 am Noon 1pm 2pm 3pm 4 pm Close 
1101.30 1100.62 1099.63 1098.40 1097.77 1095.% 1094.46 1093.89 


Day's High 1101.64 


Oct 23 
1100.82 


Oct 22 
1097.32 


4 Day's Low 1093.38 


Oct 21 Oct 18 Oct 17 

1097.89 1099.01 1095.78 
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at 1JB3L01. Turnover was mod- 
est after Wednesday's FFi2bn. 

Total continued to rise 
before its listing in New York 
today. The shares rose FFr10 to 
another year’s high of FFr943 
in volume of 130,750 shares. 
The Issue of 2Am new shares 
was said to have been oversub- 
scribed, with the French 
tranche in greatest demand. 

Eurotunnel dropped FFr135 
or 45 per cent to FFr4LS5 in 
moderate volume of 1.88m 
shares, after the consortium 
building the Channel tunnel 
warned of a cashflow crisis. In 
contrast, Hachette, the pub- 
lisher, rose FFrl2^0 or 7.7 per 
cent to FFr171 after announc- 
ing a smalle r-t ha n-expe ct ed 
loss for the fir st ball 

FRANKFURT was subdued, 
the DAK index falling 8-88 to 
1,579.01 after a L32 decline to 
653.77 in the FAZ at midses- 
sion. Volume fell from Wednes- 
day’s DM5.1bn. 

The Bundesbank’s slow 
tightening of the monetary 
screws brought fears of 
another increase in interest 
rates, with a weakening effect 
on banks, insurers and utili- 
ties. 

In addition, said Mr Michael 
Geiger of County NatWest, the 
round of cutbacks in earnings 
per share projections for Ger- 
man companies was continu- 
ing. He saw vulnerability in 
steels, or companies with steel- 
making subsidiaries. 

Mannesmann and Preussag 
exemplified this, with fells of 
DM3.30 to DM261, and DM4 to 
DM335.50 respectively 


although, said Mr Geiger, on a 
current year p/e of about 10, 
Preussag should be able to bal- 
ance the drop in steel profits 
with better results elsewhere. 

MADRID continued to ease 
after disappointing comments 
on interest rates by Mr Carlos 
Solchaga, the economy minis- 
ter, on Wednesday. The gen- 
eral index slipped 2.48 to 265.06. 

Telefonica, the telecoms 
group, fell Ptal5 to Ptal.230 os 
profit-taking, in volume of 
2.26m shares. Mr Stephen 
Hughes of Nikko Securities 
said that the strength of the 
recent rally was unjustified on 
fun dame ntal grounds. Telefon- 
ica shares have risen 26 per 
cent since the start of last 
m onth , mostly on US buying. 

ZURICH responded to weak- 
ness in the bond market with a 
fell in the Credit Suisse index 
of 3 J to 502.7. Chemicals were 
generally better but they 
encountered profit-taking as 
insurance stocks and, to a 
lesser extent, banks led the 
equity market down. 

AMSTERDAM fell on profit- 
taking. prompted by weakness 
in London and on Wall Street 
The CBS Tendency index fell 
0.7 to 89.6. The steel producer, 
Hoogovens, declined FI 2.10 to 
FI 49.10 on reports that its ala- 
minium division was making 
heavy losse s. 

STOCKHOLM rose for the 
fifth consecutive session on 
selective demand for blue 
chips. The AfBusvaiiden Gen- 
eral index rose 3.4 to 985.4 os 
turnover of SKr390m after 
SKr264m. 


Seoul looks overseas for new lease of life 

A $2bn-$3bn inflow could revive one of Asia’s worst performers, says John Ridding 


T HE countdown to direct 
foreign investment in 
the South Korean stock 
market - the largest in the 
world still closed to interna- 
tional investors - is bringing 
sparks of life to the slumbering 
ex chang e. 

Although foreign investment 
will not be properly under way 
until January 3. some holders 
of convertible bonds have 
already been exercising their 
privilege, granted on October 1, 
to convert them and trade in 
underlying equity. 

Their purchases, together 
with second-guessing by local 
Investors, have helped shares 
favoured by foreigners, such as 
Korea Mobile Telephone Com- 
pany, to make strong gains 
over the last few weeks. 

The same cannot be said for 
the whole market The index, 
which yesterday closed at 
711.29. is only 4.6 per cent 
above its level at the start of 
the year of 679.75, and 29.5 per 
cent below its all-time high of 
1,007.80 reached in April 1989. 
With the exception of Indon- 
esia, it vies with Thailand as 
the worst performing market 
in Asia this year. 

Given the probability that 
between $2bn and $3bn will 
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flow into the market from over- 
seas when the exchange Is 
opened next year, such slug- 
gishness requires some 
explaining. 

Much or the answer lies in 
the fundamentals of the Kor- 
ean economy. “The big picture 
is far from satisfactory,” says 
Mr Torqnil Me Alpine, chief 
representative of Schroder 
Securities in SeouL He cites a 
ballooning trade deficit, 
already at $10bn so Ear this 
year, and restrictive monetary 
policy as the principal con- 
cerns. 

There is likely to be some 
improvement over the next few 
months. Credit should be loos- 
ened a little, while inflation is 
losing much of its steam and 
should be kept to single digits 
for the year as a whole. In 
addition, import growth, and 
hence the current account defi- 
cit. are also beginning to slow. 

Such improvements, com- 
bined with the expectations of 
foreign investment, should 
help lift the index between 
now and the end of the year. 
The more difficult question is 
by how much. 

Most foreign brokers operat- 
ing in Seoul believe the index 
will rise to between 800 and 850 


Indices rebased 

130 

125 


95 8 



points by the torn of the year. 
In 1992 they expect it to breach 
the 900 mark. 

These forecasts may prove a 
little optimistic. The restricted 
scope of the market's opening 
- which allows foreigners to 
own a maximum of 10 per cent 
of the shares in Korean compa- 
nies - obviously limits the 
effect of the liberalisation. 
Moreover, many of the 
favoured Korean companies 
are already well on their 
way to 10 per cent foreign 
ownership as a result of exist- 
ing Euromarket issues and 
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direct foreign investment 

As the index rises, there will 
also probably be selling from 
domestic financial institutions, 
which bought heavily In 1969 
and 1990 to stabilise the mar- 
ket and which are now sitting 
an large paper losses. 

“We would like to redefine 
our financial structure by sell- 
ing off equity to repay debt” 
says Mr Yang Ho Chul, manag- 
ing director of Dongsuh Securi- 
ties. He believes that other 
Korean securities companies 
will also take advantage of a 
rising market to reduce their 


l non -financed equity pur- 
chases. 

A rising market may 
Pxyiyt qd to increase the supply 
of stock. A number of impor- 
tant privatisation issues, such 
as Korea Exchange Bank and 
Korea Telecom, have been put 
on hold because of the weak- 
ness or the market Any signm- 
r#n t upturn, therefore. Is Iifew 
to bring Issuers scurrying bacK 

to the market 

In an attempt to ensure XnBi 
newly listed companies are 
financially sound, th& stocs 
exchange said this weefc ***** j* 
would toughen listing stan- 
dards on the first section of the 
market Several listed compa- 
nies have gone bankrupt or 
fitced severe cashflow difficul- 
ties so far this year. 

But while the market as a 
whole may not offer dramatic 
growth, many i ndiv idual 
stocks offer the potential for 
substantial returns. "There are 
a lot of very cheap issues out 
there," says an analyst at a 
European securities company 
in Seoul ^ 

For the foreign investor sit- 
ting on the sidelines and won- 
dering whether to invest in 
Seoul, the only problem is 
identifying them. 


Bargain hunting and lower yields lift Nikkei 


Tokyo 

SHARE PRICES firmed on bar- 
gain hunting and arbitrage-re- 
lated buying yesterday, writes 
Bmiko Terazono m Tokyo. 

The Nikkei average closed 
119.32 up at 24,919.26 after a 
low of 24,837.57 and a high of 
25,08737. Volume decreased to 
430m shares from 450m. 

Foreign investors were not 
active, but domestic investors 
bought electricals and pharma- 
ceuticals. "Foreigners are tak- 
ing a break, and some are 
looking to take profits once the 
index rises above 26,000," said 
Mr Dan Kerrigan at County 
NatWest 

Gains led losses by 656 to 
328, while 161 issues were 
unchanged. The Topix index of 
all first section stocks 
improved 9.54 to 1,886.63, and 
in London the ISE/Nikkei 50 
index put on 1.46 to 1,426.70. 

Lower bond yields encour- 
aged a rally in the futures 
market, prompting arbitrage- 
related buying. The market 
expects bond yields to decline 
after a cut in the official dis- 
count rate. 

Reports that the Ministry of 
Finance would ease restric- 
tions on real estate lending led 
to some concern that the Bank 
of Japan would delay cutting 
the discount rate. But underly- 
ing sentiment remained firm. 

Real estate, construction and 
housing-related issues rose on 
the lending reports. Mitsui 
Real Estate climbed Y20 to 
Yl.550 and Mitsubishi Estate 
added YlO at Y1310. 

Some electricals and finan- 
cials were sought as laggards 
by domestic institutional Inves- 
tors. Toshiba moved ahead Y14 
to Y675 and Sony advanced Y70 
to Y5.190. After the close, Tosh- 
iba reported a 63 per cent 
decline in pre-tax profits for 
the first half. 

Biotechnology issues, which 
have been popular on 
announcements of new drugs. 


SOUTH AFRICA 

JOHANNESBURG was 
supported by quality shares. 
But golds eased as bullion 
prices slipped back towards 
$360. The all-share index fell 4 
to 3,463 as the all- gold index 
dropped 16 to 1,200. The indus- 
trial index lost just 2 to 4,155. 


fell on profit-taking. Meui Milk 
Products was down Y50 at 
Y1.180 and Nippon Chemi-Con 
retreated Y20 to Y1.130. 

Electric battery issues rallied 
in the morning on the tread 
towards the development of 
electric cars. Car companies 
have focused on environment- 
friendly cars at the auto show 
in Tokyo. Furukawa Battery 
rose Y35 to Y780, but profit- 
taking eroded an initial gain 
by Japan Storage Battery, 
which ended YlO off at Y1,16Q. 

In Osaka, the OSE average 
rose 88.32 to 27,233.34 on vol- 
ume of 36m shares. Buying 
centred on bio-technology and 
environment protection stocks. 
High priced small -capital 
issues were also popular ahead 
of the launch of the Jasdaq 
automated over-the-counter 
trading system next Monday. 
Nintendo, the video game 
maker, rose Y700 to Y1L200. 

Ono Pharmaceutical gained 


Y10Q to Y6.500 on rumours that 
political-related funds were 
supporting the stock. 

Roundup 

TOKYO’S recovery seemed to 
take the brakes off markets in 
the region yesterday, although 
they found a variety of their 
ow n reaso ns on which to move. 

AUSTRALIA was boosted by 
gains in News Corp and in gold 
shares. News Corp rUmM to 
A514J.0 on the hive-off of its 
domestic magazine and print 
mg operations - and the 
potential reduction in group 
debt - before it retreated to 
AI1&30, up 40 cents an the day. 

Turnover eased from A$286m 
to A$257m. The All Ordinaries 
index appreciated 7.7 to 1£45 l 2, 
with golds rising 22.1, or 2 
per cent, to 1,152.1. New 
finds and increased production 
are supporting some stocks, 
and there Is speculative inter- 


est among smaller producers. 

The paper and packaging 
concern Amcor added 20 cents 
at AS&60 after an agm report 
that 1991-92 operating profits 
we re "w ell ahead”. 

NEW ZEALAND focused on 
exporters and other stocks 
with significant foreign 
income, which were boosted by 
Wednesday's sharp fell in the 
New Zealand dollar. The 
NZSE-40 index closed 1156 
higher at L50&89 in turnover 
up from NZ$20 An to NZ$22 .9m. 

Forestry companies were 
notable beneficiaries as 
Fletcher Challenge rose 7 cents 
to NZ$3.42 and Carter Holt 
Harvey by 5 c ents to NZ$L95. 

KUALA LUMPUR saw strong 
buying interest as the compos- 
ite index rose 7.56 to 5S&54, 
with institutional and foreign 
funds reported to be Rowing 
back ahead of the Malaysian 
budget scheduled for next Fri- 
day. SINGAPORE succumbed 


Johnson & Higgins 
Holdings B.^ 

/ias acquired 

R. Mees & Zoonen 
Assurantien B.V. 


The undersigned acted as financial advisor 
to Johnson & Higgins Holdings B.V in this transaction 


to profit-taking, the Straits 
Times Industrial index losing 
5JJB to 1,419.40. 

TAIWAN recouped 2.9 per 
cent after Its recent fall on 
political worries. Hopes that 
today’s demonstration would 
be peaceful helped the 
weighted index to gain 118.09 
to 4,253.73. Turnover expanded 
to T$15.6bn from T$12_2bn. The 
market is shut today. 

HONG KONG lost its early 
«ata« on meeting profit -talons'. 
The Hang Sang index initially 

built an Wednesday’s advance 
of 39.72, rising another 30 
points soon after trading 
opened, but dosed a net 32JK 
down at JW968.34. Turnover fell 
to HK$L26bn from HK$L.4bn. 

BOMBAY rose in anticipa- 
tion of an increase in demand 
from expatriate Indians after 
the go vernm ent raised the ceil- 
ing on their investments in 
Indian stocks. The BSE Index 
moved up 17.53 to 1,793.78. 
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NATIONAL AND 

regional markets 

Figures In parentheses 
show number at /fries 
of suck 


THURSDAY OCTOBER 24 1991 


WEDNESDAY OCTOBER 23 1991 


DOLLAR INDEX 


US 

Dollar 

Index 


Day's Pound 

Change Starting 

% Entfex 


Australia (69) - 156.41 

Austria (20) 162.90 

Belgium (47) 128.81 

Canada (114) 138.90 

Denmark (37) - 252.04 

Finland (15) 85.11 

France (100) 138.13 

Germany (65) 106.38 

Hong Kong (55) — 184.15 

Ireland (18) - 157.53 

Italy (77) 68.34 

Japan (474) 142.13 

Malaysia (68) 203.59 

Mexico (10) — 1330.86 

Ne (fieri and (31 ) — 139.39 

New Zealand (14)— 47,43 

Norway (31) — 158.56 

Singapore (38)<n>-... — 201-16 

South Africa (61) 254 68 

Spain (53). 151.35 

Sweden (25) 1BZ29 

Switzerland (59) 94.57 

United Kingdom (240) 173.70 

USA (526) 156.48 

Europe (827) .. 137.41 

Nordic (108). 180.87 

Pacific Basin (718) — 142.57 

Euro -Pacific (15451™ 14086 

North America (840) 155-32 

Europe Ex. UK (587) 115.79 

Pacific Ex. Japan (244).... 146.86 

World Ex. US (1736) 142.74 

World Ex. UK (2022) 143.68 

Wbrfd Ex. Sa A#. (2201).. 145.58 

World Ex. Japan (1788)... 149 93 
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135.41 

141.03 
111.52 

120.25 
218.20 

73.68 

119.58 
92.10 

142.11 

136.38 

60.03 
123.05 
17636 

1152.18 

120.68 

41.08 

163.25 

174.15 
220.49 

131.03 
157.82 

81.87 

150.38 
135.47 

118.9 6 

156.59 
123.43 
121.95 
134 46 

100.25 

127.15 
123.57 

124.39 

126.04 
129.80 


Terr 

Index 

129.62 

135.00 

106.74 

115.10 

208.87 
70.53 

114.46 

88.17 

136.03 

130.55 

57.46 

117.78 

168.71 

1102.89 
115.51 
39.31 
156.26 
165.70 
211.05 
125.43 

151.07 
78.38 

143.94 

129.68 

113.87 

149.89 
118.15 

118.73 

128.73 
95.98 

121.73 
118.29 

119.07 
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MEXICO is changing. The 
administration of President 
Carlos Salinas has already con- 
vinced many abroad of this. In 
the remaining half of his six- 
year term, he will have to per- 
suade the majority of Mexicans 
of the same. 

The mid-term Congressional 
elections delivered to the presi- 
dent the votes and the legiti- 
macy he lacked when taking 
office in 1988. The question 
that occupies Mexico now is 
whether this success will accel- 
erate the process of reform or 
remove the need for more of it. 

In few countries does the 
past have such a pervasive 
influence on public conscious- 
ness as it does in Mexico. The 
three Mexican ‘revolutions’ - 
against the Spanish in the 
early 19th century, against the 
church in the middle of the 
century and the civil war from 
1910-20 - have provided 

Mexico with its icons. 


While the government has 
been for the most part auto- 
cratic, pragmatic and highly 
centralised on the office of the 
president, it has been able to 
appeal to themes which have 
long struck a chord with Mexi- 
cans. 

These themes have been gen- 
erally 'socialist' - typified by 
the commitment to permanent 
land redistribution, xenophobic 
- hostile to the US and to for- 
eign capital, and anti-derical. 

The administration of Carlos 
Salinas has shown itself to 
have little time for such tradi- 
tions. While unable to abandon 
completely the pretence of con- 
tinuity with the past, the gov- 
ern ment has embarked on 
nothing less than a fourth Mex- 
ican revolution. 

"We’ve been doing things 
that some years ago would 
have been considered anath- 
ema in Mexico," said Mr Sali- 
nas last month. People's 


response to the changes 
showed "they wanted a differ- 
ent Mexico.” 

During the first half of his 
presidency, he has started 
negotiations over a free trade 
agreement with the US and 
Canada, sold off large slices of 
state-owned Mexican industry, 
successfully tackled the coun- 
try's external debt problem 
and more, while keeping the 
government's budget deficit 
under tight control. 

Interviews and conversa- 
tions with members of the 
administration, including the 
president, suggests these 
reforms will continue, if not 
intensify. 

The president says his aim is 
to consolidate what has 
already been done and go fur- 
ther in relatively untouched 
sectors of the economy, such 
as agriculture and education, 
and into political life. 

Even if the president had a 


With a plan for radical economic, 
industrial and political reforms, the 
government has embarked on 
nothing less than a fourth Mexican 
revolution, says Stephen Fidler, 
Latin America Editor 


mind to sit on bis laurels, 
demographic and other 
changes would dictate that he 
should not 

Eighty per cent of Mexicans 
are under 40 years old, and the 
traditional Interests repre- 
sented by the corpora tist struc- 
ture of the ruling Institutional 
Revolutionary Party (PRO no 
longer have much relevance to 
many of them. 

Neither do they mean much 
to most of the 25 per cent - 
and growing - proportion of 
the population which thinks of 
itself as middle class. 

Mexican politics then is in 
for reform: a large part of this 


involves making a dean split 
for the first time between party 
and the government - “we want 
to become a party in the gov- 
ernment as opposed to a party 
of the government," says PRI 
president, Luis Donaldo Colo- 
slo. 

Failure to reform PRI would 
- probably sooner rather than 
later - render it irrelevant. 
Like most of the actions of the 
current administration, it Is 
based on a pragmatic rather 
than ideological view of the 
way forward for Mexico. 

Reform will inevitably go 
further, into areas that will 
affect more Mexicans. Mr Sali- 


nas appears committed to agri- 
cultural reform, an issue which 
carries intense political risk for 
him. He sees the agricultural 
system as promoting uncer- 
tainty, discouraging invest- 
ment and intensifying the 
cycle of poverty in the country- 
side. A quarter of Mexicans 
depend on the land, but they 
produce only 8 per cent of 
gross domestic product. The 
system is "unsustainable 
says Mr Salinas. 

Education is also a priority; 
and a touchy area. The educa- 
tion system is hardly preparing 
Mexicans for the world they 
will be expected to enter, not 
least because of the antipathy 
of school textbooks to the US. 
Mexico's expected new free- 
trading partner. 

There are other areas where 
internal and external pressures 
will probably lead him to act: 
human rights, in particular the 
behaviour of the police; an 
improvement in the legal sys- 
tem; reconciliation with the 
Roman Catholic church. 

Most important is the issue 
of poverty, potentially deeply 


divisive and likely to worsen 
severely if form reform back- 
fires. The president's Solidarity 
anti-poverty programme has 
helped to alleviate suffering in 
some areas. The channeling of 
government funds through 
local committees for specific 
projects has been an efficient 
use of public money, bypassing 
the sometimes corrupt usual 
channels of government. 

It has incidentally done no 
harm for Mr Salinas in the 
polls. Real spending on Solidar- 
ity - S1.8bn this year - is 
going to continue to rise in 
future, says the president. 

The key to Salinas’s policy 
though is sustained economic 
growth, which should improve 
the lot of everybody. In this 
respect, so for, so good. Mexico 
is epjoying a significant inflow 
of investment fUnds, based on 
the perception of a stable mac- 
roeconomic policy. 

However, as Mexico’s 
finance minister, Mr Pedro 
Aspe, says, such confidence is 
“rented, not bought for good.” 
Maintaining such confidence, 
even after bis departure is one 


of Mr Salinas's main tasks. He 
was to make irreversible what 
has already been done - hence 
the free trade agreement with 
the US and Canada. 

He would also further this 
course by the choice of a suc- 
cessor with a similar frame of 
mind to himself. 

If be chooses a successor, he 
may be the last Mexican presi- 
dent to make use of that partic- 
ular tradition: that Is the logi- 
cal consequence of what Mr 
Salmas is doing. Taking over 
an office with domestic power 
almost unequalled in the 
world, he is using that power 
to change Mexico. 

If Mr Salinas carries through 
on his promises, paradoxicaUy, 
the power of the office he will 
hand over to his successor will 
be much circumscribed - by 
the democratically-expressed 
will of the Mexican people, by 
the requirements of interna- 
tional trade and finance and, it 
is to be hoped, by the rule of 
law. 

In other words, by the forces 
which constrain brads of gov- 
ernments in all modern states. 
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ARKA is a full setvice brokerage house in Mexico and provides, among 
others, the following services: 

* Research Reports on the Stock Market 

* Currency Exchange 

* Advising on Strategic Cross Border-Alliances 

* Accounts Receivable Financing (Factoring) 

* Equipment Leasing 


- ■ 


m 


u - .r- 






: 


j . 


-■mi 






. ■»- -V 


- A - 


■ V-s 


VT-A* 






TV** 










- ■ * I -■ 








- r i." • • 


fe?-" 


ARKA is well capitalized and positioned and is committed 
to participate in the challenge that Mexico has; to play 
an active and decisive role in the globalization of economies, 
it is oriented to satisfy the client's financial needs 
providing them with an intelligent advise. 

A satisfied customer is our best recommendation. 


CASA DE BOLSA ARKA, S.A. DE C.V. 


Emilio Castelar# 75 

Col. Chapultepec 
C.P. 11560 Mexico, D.F. 

Tels.(525) 203-4034 Fax 203-5287 


Av. Vasconcelos # 109 Ote. 

Col. Residential San Agustin 
C.P. 66260 Garza Garcia N.L Mexico 
Tels.(5283> 355-035 Fax 3554)90 
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SINCE the collapse of 
communist power is the Soviet 
Union, the Institutional Revo- 
lutionary Party (PRI) has 
become the longest-serving rul- 
ing party In the world. It has 
- in one form or another - 
run Mexico since 1929. 

The party was delivered an 
almost fatal blow in the elec- 
tions which brought the cur- 
rent president, Mr Carlos Sali- 
nas, to power in 1988. Mr 
Salinas scraped in with a 51 

per cent vote. This was unprec- 
edentedly low support for a 
PRI presidential candidate. 

Even so, the PRI vote was 
marred by opposition allega- 
tions of fraud. The people of 
Mexico were delivering their 
verdict on the six-year term of 
President Miguel de la Madrid. 

The term co-incided with six 
years of austerity which fol- 
lowed the declaration in 1982 
that Mexico could no longer 
meet its foreign debt obliga- 
tions. The near-disaster in the 
elections brought about severe 
soul-searching in the PRL 

Mr Salinas himself set about 
tackling one problem. His own 
so-called “Solidarity” pro- 
gramme aimed financial help 
at certain poor areas, to build 
schools, pipe in water, provide 
electricity and the like. Some 
of these areas - though not all 


POLITICS 


Pressures on ruling party 


of them - were those where 
the PRI's showing had been 
weak in 1988. 

For instance, money was 
poured into Chaleo, the desper- 
ately poor shanty town on the 
outskirts of Mexico City, where 
Mr Salinas was advised for hie 
own safety not to try to enter 
as a candidate in 1988. 

To this area - described by 
the chief of the Solidarity pro- 
gramme, Mr Carlos Rojas, as a 
“time-bomb, ticking away 30 
minutes for the centre of 
Mexico City' 1 - the president 
is now a regular visitor. 

That was not alL The presi- 
dent began to tackle the PRTs 
shortcomings, with one con- 
straint: the requirement not to 
shake up the party so much 
that it would not be aide to 
deliver the votes in the 1991 
mid-term elections. 

These votes were required to 
legitimise and strengthen the 
Salinas mandate. In the event, 
the PRI obtained the backing 
of 61 per cent of voters. The 


election was, by previous stan- 
dards, regarded as relatively 
‘clean, ' although not com- 
pletely free from allegations of 
fraud. 

The question now being 
asked in Mexico is whether the 
president will see further need 
for reform of the PRI, now that 
it has delivered him his much- 
needed legitimacy in the mid- 


A political upheaval 
is under way, says 
STEPHEN FIDLER 


terms. Mr Salinas says It will 
- “the PRI has been going 
through important changes 
within its structure; it wzQ still 
have to improve in terms of its 
campaigns, in terms of select- 
ing the best candidates, in 
terms of its political practices 
and in terms oE its internal 
organisation. It has already 
come a long way, but it has 
still has more to go." 



Luis Alvarez, leader of the National Action Party (PAN) 


MEXICO'S opposition parties, 
beset by internal squabbles 
and unable to match the 
unlimited resources of the rul- 
ing Revolutionary Party (PRO, 
emerged from August’s mid- 
term elections badly defeated, 
but not yet knocked oat 

Mr Cuauhtemoc Cardenas’s 
centre-left Party of Revolution- 
ary Democracy (PRD) won just 
&3 per cent of the vote, 23 
fewer percentage-points than 
Mr Hardenas won in the 1988 
elections; the PRD won no 
directly elected Congressional 
seats, and posed no threat at 
all in the 32 senate and 6 
gubernatorial contests. 

The conservative National 
Action Party (PAN) performed 
better, but the results came far 
from justifying hopes that 
some day the PAN will 
threaten the PRTs hegemony. 

The PAN won just 17.7 per 
cent of the vote, ami 10 directly 
elected congressmen of 300. 
The party won no gubernato- 
rial contest outright, although 
on August 29 President Salinas 
handed over the governorship 
of Guanajuato to the PAN, 
after allegations of fraud 
undermined the PRI victory. 
For the first time the PAN won 
a senate seat, in Baja Calif- 
ornia, where it won its first 
governorship in 1989. 

The PRD’s performance 


This announcement appears as a matter of record only 


Acciones Y Valores 


Barclays de Zoete Wedd advised a consortium led by 
Acciones Y Valores in its successful bid in August 
for a 50.7% stake in 


Banco Nacional de Mexico 


for 


US$3.2 billion 


The party, said the presi- 
dent will have “to work more 

on a territorial basis." His sug- 
gestion is that the historical 
pillars of support for the PRI - 
the labour unions, the peas- 
ants, and the professional clas- 
ses led by the teachers - will 
no longer be a sufficient basis 
of party support. 

This must be in part because 
of Mexico's changing demo- 
graphics: 80 per cent of the 
population is below 40 years of 
age, and the old divisions mean 
little to many of the young: Or 
to the middle classes which Mr 
Salinas has enlarged through 
bis economic reforms. 

Hence, his emphasis on terri- 
torial, or “grass roots” support 
for the party. The president of 
the PRI, Mr Luis Donaldo Colo- 
sio goes further in his exposi- 
tion of how the PRI will 
change: although be will not 
make any commitments as to 
the speed of the change. 

Care is needed “because an 
irresponsible transformation of 


the PRI could put the nation's 
integrity and cohesion at risk.” 

“The Mexico you are seeing 
today is not the Mexico of 
three or five years ago. The 
country is going to carry on 
changing." 

He adds: “One thing is for 
sure: we are heading for a pro- 
found transformation. It’s 
going to occur fester than in 
tiie past three years." 

A territorial basis for the 
party is “fundamental." he 
says. “Another point is to do 
with the financing of the party. 
We have to make this, and the 
use of the funds, more trans- 
parent." 

Asked about the hlock mem- 
bership of the party by trades 
unions. Mr C-otosio says: "As 
president of the PRL I wouldn't 
want them to stop belonging to 
the party ... but the organisa- 
tions must allow their mem- 
bers to decide what party they 
want to adhere to. If I belong 
to a muon, that doesn't neces- 
sarily imply that 1 belong to 


the PEL" The transformation, 
he says, will be from "a 
bureaucratic centralised party 
to a party of citizens in territo- 
rial areas.” 

There has been substantial 
press speculation that the Mr 
Salinas will abandon the PRL 
and use the local committees 
of Solidarity as the basis for a 
new party. 

Mr Colosio insists that the 
local committees of Solidarity 
are “plural in nature and 
belong to the community” and 
that Solidarity will not be used 
as the basis for a new party. 

Mr Rojas of Solidarity 
believes that future presidents 
will not abandon Solidarity as 
a tool for poverty alleviation, 
bnt that it win not be the basis 
for a new party. 

President Salinas himself 
says that “Solidarity is a pro- 
gramme that works for every 
Mexican, regardless of their 
political beliefs or of their 
political affiliation . . . the way 
Solidarity works shows that 
the process of building democ- 
racy in Mexico goes beyond the 
political parties, it has to go to 
the core of the community. 
This is something new, not 
seen in Mexico before: that is a 
grass-roots democratic move- 
ment, along with a social pro- 
gramme." 
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Luis Donaldo Colosio, PRI president predicts Ug changes. 




OPPOSITION PARTIES 


Knocked down, but not out 


reflected growing disillusion- 
ment with the party since it 
was formally founded in May 
1969 (Mr Cardenas ran under a 
four-party coalition in 1988). 
The new party has been 
divided internally, poorly 
organised, and unable to 
respond adequately to the 
apparent success of the liberal 
policies of President Carlos 
Salinas. 

The division showed them- 
selves at the end of last year, 
when one of the party’s leading 
ideologues, Jorge Alcocer, 
resigned, accusing Mr Car- 
denas of being intolerant and 
authoritarian. Mr Alcocer res- 
ignation was soon followed by 
those of three other PRD intel- 
lectuals, Pablo Pascual Mon- 
cayo, Adolfo Sanchez Rebol- 
ledo, and Jose Woldenberg. 

All four attacked the PRD 
leadership for refusing to nego- 
tiate with the government Mr 
Alcocer was bitterly critical of 
the PRD's one-track strategy of 
waiting for the immin ent col- 
lapse of the government, and 


This mandate followed BZW’s appointment in January this year to 
advise the Mexican Government on the valuation of three leading 
banks: Banca Serfin, Banorte and Banpais prior to privatisation. 


Other parts of the Barclays Group provide trade finance, treasury 
and foreign exchange services to Mexican corporations. 


For farther iDfsrmatiea contact 


UK 


Sally Unwin 
Bob Wingerath 
Barclays Bank PLC 
(071)283 8989 


Rupert Byng 

Barclays de Zoete Wedd 
(071) 623 2323 


Mexico 


Roberto Latapi 
Barclays Bank PLC 
(525) 525 1870/73 


USA 


Gavin Pike 
Cecilia Norrman-Dan 
Barclays Bank PLC 
Miami 

(305) 374 1043 


Todd Watkins 
Barclays de Zoete Wedd 
Miami 

(305) 374 1043 



passing time by attacking the 
legitimacy of Mexican elections 
(even before the elections are 
held). Instead, he urged the 
party to “construct viable 
alternatives" for the country. 

The criticisms highlight the 
dilemma the PRD feces. The 
party leaders are understanda- 
bly wary of co-operating in a 
political system that is heavily 
biased against the non-govern- 
ment parties. But the strategy 
of refusing to accept the legiti- 
macy of the government and 
hardly entering into debate 
with it. risk marginalising the 
party and alienating main- 
stream support. 

After the poor showing in 
the August election the PRD 
national committee may have 
changed its tune. The national 
committee published a report 
after the elections saying that 
the party bad very serious defi- 
ciencies in organisation, lack 
of systematic contact with the 
party bases, and poor work in 
maintaining the presence of 
the PRD in different sectors of 


the country. For the first time 
the PRD did not blame the gov- 
ernment or fraud for its fail- 
ures, and seemed to be starting 
the hard task of building up a 
party organisation. 

But it is not clear that 
Cuauhtemoc Cardenas, the 
party's revered nationalist 
leader, wants to embark on 
this course. He has shown no 
sign of agreeing to accept the 
legitimacy of President Salinas, 
and has criticised his chief 
lieutenant, Porfirio Munoz 
Ledo for meeting Mr Salinas. 

In an interview, he said 
“there is a possibility of us not 
participating in .the next elec- 
tions,” if there was an agree- 
ment with the PAN. He is not 
by nature, a man interested in 
the details of organisation, or 
party structure. 

The PAN, under the gentle- 
manly leadership of Luis 
Alvarez has been attacked for 
precisely the opposite reasons - 
for being too conciliatory with 
the government, especially in 
supporting the new electoral 


laws. Nevertheless the PAN’s 
national committee backed in 
September the conciliatory fac- 
tion in the PAN, against the 
so-called Foristas in the party, 
who do not want to cut any 
deals with the government. 

The leadership shows little 
interest in the idea of a demo- 
cratic coalition with PRD, for 
the purposes of defeating the 
PRL As Mr Alvarez said, “an 
agreement with the PRD can 
be done without coalition can- 
didates, we can work together 
to improve the law. Our points 
of view are very different and 
it would be hard to propose a 
coalition candidate who 
embodies both sides of the 
coin. What we have to do is 
work to respect the vote." 

Many Panistas have been 
turned off the possibility of not 
cooperating with the govern- 
ment by the dismal showing of 
the PRD. Other Panistas sup- 
port the government’s liberal 
economic policies, and have 
been some of the main benefi- 
ciaries. 


Mr Alvarez has nevertheless 
hardened his criticisms of the 
government since the elec- 
tions, He supported, despite 
some reservations, Mr Vicente 
Fox’s eventually successful 
campaign to oust the PRI gov- 
ernor-elect from Guanajuato; 
and backed Dr. Salvador Nava, 
the coalition opposition candi- 
date in San Luis Polos i, in his 
successful attempt to force the 
resignation of the PRI Gover- 
nor Mr Fausto Zapata (replaced 
by another Priista). 

The success in San Lnis was 
undoubtedly a blow, to Presi- 
dent Salinas, who fought hard 
to keep Fausto Zapata as gov- 
ernor. The opposition forces 
can probably take comfort that' 
since 1988 they have become 
sufficiently strong to make it 
difficult and even possible for 
the PRI to co mmit fraud and 
getawaywith.it. 

Still, the ruling party enjoys 
overwhelming advantages com- 







pared to the opposition, mainly 
thanks to its superior eco- 


thanks to- its superior eco- 
nomic resources, and control of 
much of the press and televi- 
sion. Until the political playing 
field has been levelled, :the 
opposition are unlikley ' to 
threaten the PRI in the near 
future; but nor can Mexico be 
properly called democratic." 


Damian. Fraser 
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The Stock Exchange, Mexico City; brokers face tougher 
times, (see page 4) 

Notes: (1) Annual percentage change (2) Percent at 
end-year (3) Percentage change at end-year. (4) Percentage 
share by value. (5) Year to November. 1990 figures for GDP, 
external debt and budget balance are provisional. 

Sources: IMF; Economist Intelligence Unit; FT s t a t is t ics. 


MEXICO 3 


THE ECONOMY 


Highest level of confidence in years 


WALK UP the stairs to Mr 
Pedro Aspe's office In the Paia- 
clo Nacional in Mexico City 
and you pass the dramatic 
mural by the artist Diego 
Rivera which depicts Mexican 
history from tho arrival of the 
Spanish. 

From the top of the painting, 
Karl Marx looks down on for* 
eigners pillaging Mexico - 
including the black-9ultod 
bankers led by J Picrpont Mor- 
gan - and urges the workers 
to unite. Rivera's mural repre- 
sents in dramatic terms the 
values associated with 20th 
century Mexico: socialist in 
Inclination and Inward-looking. 

The artist would not have 
approved of what Mr Aspc, 
Mexico's finance minister, and 
his team are working on a few 
feet from his famous painting. 
For the past three years they 
have helped to bring about dra- 
matic changes in Mexico. 

They have privatised large 
sectors of Mexican industry, 
settled the country's foreign 
debt problem (assuming no big 
adverse shocks, such as a halv- 
ing of the oil price), brought 
the budget firmly under con- 
trol and made significant 
inroads against inflation. 

Confidence In the Mexican 
economy. Inside and outside 
the country, is at its highest 
level for years, reflected by the 
inflows into the country of for- 
eign investment funds and of 
flight capital. This has been 
reflected in a sharp fall in the 
costs of borrowing by Mexican 
entitles in international mar- 
kets. But Mr Aspe Is cautious: 
“You don't buy confidence; you 
rent it," he says. 

He has applied a brake on 
borrowing by Mexican entities 
in the international market 
because he fears things may be 
getting out of hand. Less than 
two years ago. Mexico had to 
pay interest rates close to 17 
per cent to borrow from the 
International bond markets. 
Now it can borrow at 7tt per 
cent - "I honestly think," he 
says, "that we weren't that bad 
and we're not that good.” The 
job then is not done; asked to 
outline important issues for 
the three years ahead, he lists 
three bottlenecks: 

□ “Economic agents want 
the economy to grow faster 
than it can grow,” he says. 
After a decade of low public 
investment, there are serious 
infrastructure bottlenecks, 
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Pedro Aspe, finance minister: ambitious alms. 


A S20bn Investment programme In the Ml Industry Is planned In the next five years. 


which be believes the private 
sector can ploy a Jorge role In 
easing. 

□ Workers want to recover 
the real wages lost in tho 1980s 
- "they didn't lose their stan- 
dard of living overnight - and 
they won't get it back over- 
night," he says. 

□ in several sectors of the 
economy, including agricul- 
ture, there continues to be 
extremely low productivity. 

While these issues ore likely 
to be debated in the adminis- 
tration over the next three 
years, the path of macroeco- 
nomic policy will not - "don't 
ask macroeconomic policy to 
play the role of microeconomic 
policy,” says Mr Aspe. Accord- 
ing to the minister of planning 
and budget, Mr Ernesto 
Zedillo, the first objective of 
macroeconomic policy in 1992 
will be a further reduction of 
Inflation which is forecast to 
fall to just over 15 per cent this 
year from about 30 per cent 
last year. 

The aim for next years, 
although Independent econo- 
mist in Mexico believe this 
may be too ambitious, will be 
to push it into single digits. 
There is no relaxation of fiscal 
policy planned, with the pri- 
mary budget surplus far 1992 
in line with that expected in 
1991 - "it shouldn't have a 
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negative impact on growth 
because the private sector is 
moving rather quickly,” he 
says. Growth is forecast steady 
at around 4 per cent next year, 
against 4 to 4% per cent this. 

The government is also hav- 
ing to deal with problems asso- 
ciated with two sides of the 


same coin: large inflows of cap- 
ital which complicate the task 
of monetary management and 
a growing currait account defi- 
cit, which some economist 
believe suggests an overvalued 
peso. The central bank is suc- 
cessfully sterhsing the mone- 
tary effects of a large propor- 


tion of these inflows, though 
not alL Because this central 
bank action minimises the 
impact of the inflows on the 
economy, the risk to the econ- 
omy of an abrupt stoppage of 
the capital inflows Is thus low- 
ered. Mr Jesus Marcos, director 
of economic research at the 


central bank, says: “1 feel con- 
fident about the stability of 
capital inflows to the extent 
that the government has a 
coherent economic policy and 
a coherent response to external 
shocks. 19 

Mr Zedillo points to the 
extent to which the current 
account deficit is a product of 
the sharp growth in invest- 
ment in Mexico - "the rate of 
growth of investment has been 
almost times as high as GDP 
[gross domestic product] 
growth. This gives me peace of 
mind. People are spending 
more, but they are spending 
more investment" 

The peso is currently being 
devalued at a 5 per cent 
cate, a figure which more or 
less differentiates current infla- 
tion rates from those forecast 
for next year. 

Provided public finances 
remain in check and the debt 
of the public sector is not 
growing, the government 
appears to be relatively uncon- 
cerned about the growth in the 
current account deficit. The 
c omment s of government offi- 
cials suggest therefore that the 
deficit on the current account 
will be no constraint against a 
decision to fix the peso to the 
dollar. 

Stephen Ffdler 











Our generation has witnessed dramatic 
. changes in the past few years, and the way 
things look, plenty more are to come. 

Faring a free trade agreement between Mexico, 
the United States and Canada, a borderless 
upper continent will mean a whole new wodd 
of opportunities for business. 

At BANCOMER we are 1&S59 
ready to face change at a global 
scale, with the laresr banking 
technology in telecommunications • 
and computer centers with voice 
or data access. 

This kind of modem vision and creativity have 
made us the leading bank in Mexico. 

For years we’ve been advising individuals 
and corporations with exceptional acumen for 
business, about Mexico’s potential in terms of 
imports andexpons, joint ventures, trust services 
and maquiladora investment programs. 

BANCOMER offers you financial support 
and solid advice through its Specialized 
International Division, as weD as through its more 
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So if your thinking of investing in Mexico, 
change the way you handle things, and let 
BANCOMER handle a changing world of 
opportunities awaiting you. 
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Baring Securities has extended its international 
securities business to encompass full coverage 
of the major Latin American stock markets; 
including Argentina, Brazil, Chile, Mexico and 
Venezuela. 

Baring Securities is the only international 
securities house to have research offices in 
Mexico City and Buenos Aires 
For further information please contact the 
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MEXICO 4 


MEXICO'S bankers and 
brokers have had an eventful 
year. The government priva- 
tised seven of the country’s 18 
banks for £4 .53m; the remain- 
ing 11 are on the block, and 
should be sold by the middle of 
nest year. The Bank of Mean, 
reacting to a liquidity crisis 
occasioned by phenomenal 
Increase in demand for loans, 
removed the liquidity coeffi- 
cient (akin to a reserve require- 
ment) on new lending. The 
finance ministry abolished 
fixed commissions for broker- 
ages, heralding in cut-throat 
price competition. 

The bank privatisations have 
grabbed most of the attention. 
Multibanco Mercantil de 
Mexico was the first to be sold 
for S204m, or 256 times book 
value. Since then, each hank 
has gone for more than 2.5 
times book value; 50.7 per cent 
of Banamex, the country's larg- 
est was sold on August 26 for 
$2.3bn to investors headed by 
the brokerage Accival; they, 
with regional board members 
have agreed to buy another 20 
per cent of the stock at the 
auction price. 

The bank prices have, by the 
finance ministries own admis- 
sion, been higher than expec- 
ted. In part, the buyer’s opti- 
mism is based on rosy views of 
Mexico's economic prospects. 

Under most assumptions, 
Mexico's banking system will 
grow at least twice as fast as 
the economy in the next five 
year. This is partly due to a 
booming demand for loans, but 
also as yet under-developed 
credit card, mortgage, and leas- 
ing markets, according to Mr 
Justin Manson, of CS First Bos- 
ton, the principal advisers to 
the Mexican government on 
the bank privatisations. Eco- 
nomic growth of 5 per cent or 
more a year would, buyers 
reckon, lead to easy pickings. 

There are also substantial 
room for cost-savings. As Mr 
Jaime Corredor, the head of 
Banco International concedes, 
“there is much to do with 
regards to reduction in person- 
nel. especially in the back 
office”. 

The banks under state own- 
ership have not invested suffi- 
ciently in management infor- 
mation systems; almost all of 
them could benefit from such 
investment, not least because 
by giving them an idea of what 
their net positions in the mar- 
ket were, it would help them to 
better control risk. 

While the overall environ- 
ment looks favourable, the 
banks faces increasingly tough 
competition. First, there is the 
prospect of free trade with the 
US and Canada. US and Cana- 


MEXICAN BANKS FOR SALE 
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Progress in international capital markets 

Buoyant demand 
for Mexican bonds 
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BANKERS AND BROKERS 


Braced for big changes and 

intense competition 


dian banks are unlikely to 
make much headway in the 
retail or middle-level corporate 
market, mainly because the 
investment and local know- 
ledge required is beyond them. 
Further, the Mexican large cor- 
porations already have access 
to international banks in the 
corporate sector. 

But the credit card and mort- 
gage markets should be prove 
tempting to US and Canadian 
banks. The net interest margin 


Seven of Mexico’s 18 
banks have been 
privatised for $4.55bn 
— 11 are still on the 
block, reports 
DAMIAN FRASER 

on a peso credit card is still 
around 30 per cent, while com- 
missions are at a healthy 3 per 
cent. 

US and Canadian banks have 
much more experience than 
their Mexican counterparts in 
statistical credit analysis 
required in these two markets. 
If they can borrow in pesos rel- 
atively cheaply, and are given 
access to Mexico in a free trade 
agreement, the market in both 
sectors should prove irresist- 
ible. 

Second, the Mexican banks 


themselves will start to 
become more aggressive, and 
as they do, previously fat profit 
margins will fall. Mexico with 
18 banks already has too many, 
compared to most European 
countries. 

The net interest margin 
between deposits and loans, 
which was 6 percentage points 
in 1990 already is falling; in 
Europe the spread is just 3 to 
3.5 per cent Profits made from 
money market operations are 
also dropping, as the govern- 
ment moves into surplus, and 
stops borrowing money. Some 
shake-out in the banking sec- 
tor, in the form of alliances or 
bankruptcies seems inevitable. 

Mexican brokers are betting 
that the synergies between 
b anks and their old companies 
will help them squeeze out 
extra value of their new pur- 
chases. This view has become 
so commonplace that some bro- 
kerages still without a bank 
have started to panic, in events 
reminiscent of London's Big 
Bang, when banks (foolishly, 
as it turned out) rushed to buy 
brokerages. In both Inverlat 
and InverMexico, two leading 
brokerages, senior executives 
have been squeezed out for fail- 
ing to land a bank. The brokers 
themselves face tougher times 
ahead. Much of their capital 
has been or will be dispersed 
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debt to equity swaps, among other services. 

Contact ns at: 

Phone: (955) 703-05-33 ext. 4067 or 4075 
Fax: (955) 592-64-33 
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on buying the banks, but in 
the future they can no longer 
rely on fixed commissions for 
easy profits; as after Big Bang 
in London margins sho uld fall 
in corning years. 

Mexico, with 25 brokerages, 
by European standards, also 
has too many. The one market 
gap - in producing decent 
research - is starting to be 
filled by foreigners. And tbe 
brokers may have exaggerated 
the synergies between banking 




and broking- As Mr Corredor 
says, “there is not much syner- 
gies; the markets are very dis- 
tinctive . . And I t hink the phi- 
losophy of a banker is very 
different to the philosophy of a 
broker.” 

These structural deficiencies 
may well be hidden by rapid 
economic growth, and the feet 
that Mexico is still relatively 
under-banked. But, come eco- 
nomic slowdown, and the 
blood-letting will start. 


.Jf 4 . - 





Jaime Corredor banks are looking for cost-savings. 


j MEXICAN companies have 
come a long way fast since 
; Panes, the state-controlled oil 
\ group, re-opened the path to 
■ the international capital mar- 
; kets last year. 

The rate of progress is dear 
from the lower cost of debt 
i finance now available to top 
| Mexican borrowers in the 
i international arena, 
j For example, in February, 
J Pemex made its second Euro- 
dollar bond offering, a SI 50m 
three-year bond issue, at a 
yield spread of 320 basis 
points over US government 
bonds. By this month, the 
bonds were trading at a yield 
spread of 220 basis points over 
US treasuries. 

Also, last month Pemex was 
able to launch a seven-year 
bond issue, the first Latin 
American borrower to raise 
debt finance of over five-year 
maturity since the early 1980s. 

While this background is 
encouraging, bankers make 
two points: 


Last month, Pemex, 
the oil group, was 
able to launch a 
seven-year bond issue 

• There is only one Pemex, 
and less well-known borrowers 
have to pay a premium over 
rates paid by the state-owned 
ofl group. 

• International appetite for 
Mexican debt is still fragile. 
Demand could be vulnerable to 
potential over-supply of Mexi- 
can debt securities and to eco- 
nomic or political shocks. 

Pemex’s seven-year bond 
issue tested the outer limits of 
what is possible for Mexican 
borrowers in terms of matu- 
rity and price. In retrospect, 
the deal was a success. But it 
may only take one 
over-ambitious bond issue to 
spoil the market 

However, for the moment 
demand for Mexican debt is 
buoyant. As a track record is 
established, the range of bor- 
rowers able to tap the interna- 
tional market has broadened. 

This month saw the first 
issue of bonds backed by Mexi- 
can mortgages, launched by 
Sidek, the steel-to-tourism con- 
glomerate. Other companies to 
have raised international debt 
finance include Cemex and 
Banobras. 

However, international bond 
investors are by nature cau- 
tious. For most Mexican com- 


Lessons learned from privatisation 

A record-breaking 
sell-off programme 


DAMIAN FRASER 
talks to Jacques 
Rogozinsky, the head 
of Mexico’s 
privatisation unit, 
about the lessons 
learned from Mexico's 
massive privatisation 
programme 

MR JACQUES Rogozinsky is a 
fast-talking salesman. On the 
subject of Mexico’s successful 
privatisation programme he is 
almost unstoppable - so much 
so that his waiting room, like 
an overworked doctor’s, is full 
of people waiting for him sev- 
eral hours after their sched- 
uled appointment 

People are willing to listen, 
mainly because his office 
(along with the separate bank 
privatisation staff) have sold in 
little over two and a half years 
(from January 1989 to Septem- 
ber 25 1991) 160 companies for 

32,223bn pesos ($10.6bn). The 
subsidies the government once 
used to give state companies 
has fallen from B per cent of 
GDP in 1982 to 4 per cent 
today. No other developing 
country has come close to sell- 
ing so many companies for so 
much money. 

Some companies - such as 
Cafes and Cafeterias de Mexico 
were sold for 600.000 pesos 
($200); others, such as Telmex, 
the telephone monopoly, and 
Banamex, tbe largest bank, 
went for $4£bu (in stages) and 
S32bn respectively. While criti- 
cisms abound on tbe overall 
social and economic impact of 
the privatisations, there have 
been remarkably few technical 
hitches. 

In the next 12 months, Mr 
Rogozinsky will sell Mexico's 
steel mill s, Sicartsa and 
Ahmsa; Concaril, the t rain!; 
and metros producer; the state 
film production studios; a coal 
mine and a shipyard; two tele- 
vision companies; an ocean 
garden in California; a ca pital 
goods, and a pipeline producer 
in Michoacan; some ware- 
houses; and the remaining 11 
banks. After that, be says he 
will be out of a job. Pemex, the 
state oil company; the electric- 
ity company; the postal ser- 
vices, and trains will not be 
privatised. Their state-owned 





Rogozinsky: super salesman 

status is guaranteed by the 
constitution - “Mr Salinas," 
says Mr Rogozinsky. “has 
made it clear that he is not 
planning to change the consti- 
tution [in this regard]". 

Asked how other would-be 
privatisers could learn from 
Mexico's experience, Mr Rogo- 
zinsky makes roughly six 
points: 

In just over two and 
a half years, 160 
companies for 
32,223bn pesos 
($10.6bn) 


■ Sell the small companies 
before the large ones. It is 
more logical, he says, to make 
mistakes with small com pani es 
than with the large ones, and 
less costly. The government 
can also use small public sales 
to educate the public (and 
investors) that privatisation is 
desirable and fair. By keeping 
the large privatisations to the 
end, when confidence in the 
economy was high, the govern- 
ment was also able to sell the 
large companies for much 


higher prices than had been 
predicted. 

■ Do not use once-and-for-all 
income (eg, privatisation 
receipts) to cover current 
expenditure. Mexico has been 
careful to separate revenues 
from privatisations from other 
budgetary receipts. Achieving 
balanced budgets through reve- 
nues from privatisations Tools 
no-one," he says. 

■ Move very quickly to pri- 
vatise a company once the 
decision to sell it has been 
made. When employees know a 
company is to be sold, morale 
deteriorates, says Mr Rogozm- 
sky, and the company suffers. 
If the government needs to 
wait, it should raise morale by 
providing special productivity 
bonuses and so on. 

■ Centralize the administra- 
tion of privatisation in one 
place fie. in an office like Mr 
Rogozinsky's). Otherwise dif- 
ferent government bureaucra- 
cies can obstruct privatisation 
and slow down decision-mak- 
ing. The privatisation office 
delegates almost all the privati- 
sation work to a co mmercial 
bank, but a finance ministry 
official, usually the secretary, 

becomes board chairman of the 
company to be privatised. 

■ Restructure the large com- 
panies before they are sold, but 
sell small ones as they are. 
Would-be buyers or large com- 
panies may shy from buyin g 
businesses that require new 
labour contracts, liq uidation of 
subsidies, firing of workers, 
enviro nmental over-hauls 

so on. especially if the political 
opposition makes restructuring 
difficult. However, it is not 
worth the effort, he says, to 
restructure small companies. 

■ Lower entry costs to the 
bidding process to encourage 
more suitors. The government, 
wherever possible, has tried to 
encourage as many bidders to 
enter the privatisation fray, 
hoping that competition will 
push up tbe final price. In Tel- 
mex. the government divided 
the shares up in different clas- 
ses. so that Mexican control 
could be bought for just 10 per 
cent of the equity (then worth 
$88Qm) — putting the company 
within easy reach of at least 
two Mexican Udders. 


Past international offerings 

Values in US do/tew year offered is 1991, unless where stated 

■ Pemex, Mexico's petroleum monopoly: $125m; February; bonds. 

■ VBro, glass manufacturer. SlOOm, March 1991; equity. 

■ remia, beer and soft drinks producer S87.5m; April; equity. 

■ Cemex, Mexico's largest cement producer 5425m, May; 
Eurobonds. 

■ Tefanex, telecommunications monopoly: $2J2bn; May; equity. 

■ A pasco. cement producer: 550m; May; convertible. 

■ Pemex: 575m; May; bonds. 

■ Tamsa, seamless steel pipes producer. SS0m;June; convertible. 

■ GJgante, food retailer S150ncJu1y, IPO. 

■ Banobras Bank: SlOOm; July; bonds. 

■ Pemex: 51 13. July; bonds. 

a TMM, shipping company: 520m: August; equity. 

B Nytsa, steel producer (subsidiary of Alfa): 5130m; in three 
steps between April and August; Euro commercial paper. 

B Empaques Ponder, packaging materials producer S3Sm; 
SepL;tPO. 

B Grupo Carso, industrial holding: 5250m; Oct.; equity. 

Upcoming international offerings 

Va/ues in US dollars; year ottered Is 1991, unless where stated. 

M Sidek, steel and tourism development conglomerate: S40m; from 
October; bonds. 

■ Apasco: STOm; end-October, bonds. 

■ Televisa, Mexico's largest TV broadcasting and production 
company: SSOOm +; aim: end-1991, likely start of 1992; IPO. 

■ Synkro, consumer goods company: $5Qm; November; equity. 

■ Crteoba, paper manufacturer, Mexican subsidiary of Scott 
Paper, S285m; beginning of 1992; equity. 

■ Aeromaxlco, airline: STOm; aiming at 1991; IPO. 

■ 1C A, Latin America's largest construction company: $50m-S75m; 
beginning of 1992; IPO. 

■ TUM: $47m; October; equity. 

■ Vitro: S300m; October, November; equity. 

■ Tamsa: $50m-$70m; aiming at 1991; equity. 

■ Bimbo, packaged bread and food producer: S80m; autumn; 
equity. 

■ Bimbo: SlOOm; autumn; bonds. 

■ Videovisa, Mexico's largest video stores network, with cable 
TV interests: 575m; autumn; IPO. 

Source: Ondine Smulders de Villalobos: Schroder Securities . 
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parties, share issues remain 
the most viable method of rais- 
ing international capital. 

Equity investors have cer- 
tainly been less conservative. 


The range of Mexican 
borrowers able to tap 
the International 
market has broadened 


Companies from Televisa, the 
broadcasting and production 
company, to Bimbo, the food 
gronp, to Synkro, the con- 


sumer goods company, are 
now planning Internationa] 
share offerings before the 


Bankers comment that the 
massive ys tdm share offering 
by Tdmex, la unched in May 
this year, has helped to stimu- 
late enormous interest among 
equity investors. 

Tbe prospect of a free-trade 
agreement with the US and 
Canada has .also focussed 
attention oh the growth poten- 
tial of the Mexican economy. 

Simon London 
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MEXICO - public 
infrastructure is probably the 
most attfcsl consttaint on the 
country's economic growth. 
Many rowk-arenraafr. aiow, 
and too smxH for -large trucks; 
ports an so inefficient that the 
port of Houston e the US han- 
dles rant Kexic»i traffic than 
all at Metfoft pot together. 

Furthermore, electrical 
power sunpUat-atie unreliable 

and iastrffeifflat; railways, and 


MEXICO 5 


INFRASTRUCTURE IMPROVEMENTS 


Crucial new role for the private sector 


the dismal national postal ser- 
vices are hardly used. 

Polycoaomics, the US con- 
sultancy, reckons that without 
“immediate sharp Increases In 
expenditures, these [infrastruc- 
ture] constraints will erode 
Mexico’s growth capacity by 
the end Qf tbe administration." 

But private -finance In these 
sectors is - unless Mr Salinas 
changes them - constrained 
by articles 87 and 28 of the 
constitution, which prohibit 
private ownership of these and 
other strategic bus in ess e s. 

The Salinas administration 
has. however, found ways 
round the problem: it has man- 
aged to attract private capital 
and expertise, by contracting- 
out sendees, leasing property 
to investors fbr set periods, 
and redefining the business of 


Pwdltw In the number of state-owned companies 

NiauOer of companies ” 

1200 


1.000 



1982 1983 1984 1985 1986 1687 1986 1589 1990 


the strategic sector. 

_ While at best a partial solu- 
tion to Mexico's inadequate 
infrastructure, the private- 
money has not just helped in 
commercially attractive sec- 
tors, but also freed government 
resources for socially impor- 


tant public investments - 
such os for roads and running 
water in poor areas. 

The back-door privatisation 
Is mnst evident in the con- 
struction of four-lnnc high- 
ways, which has been entirely 
handed over the private sector. 


To date, some 2.000km of toll 
roads have been constructed in 
the Salinas administration at a 
cost of Sl.-JOQm; In all, the gov- 
ernment plans to offer conces- 
sions on 5,000km of toll roods, 
about 60 per cent of the total 
stock. 

In every case the private 

contractor who builds and 
operates the toll road has to 
return the concession to the 
government in under 28 years. 
Normally, the concession is 
given to the group that offers 
to return the rood to the gov- 
ernment In shortest time (the 
toll prices ore set by the gov- 
ernment). 

Similarly, the government is 
hoping to re-invigorate the 
national train and port system 
by letting private companies 
construct their own loading 
stations, use their own work- 
ers, and carriages. 

Even tua lly , Ferrocarriles 
(the national train company) 


would Just manage the train 
tracks, and locomotives. Mr 
Humburto Mosconi, the head 
of Ferrocarriles, reckons that 
private sector will invest f250m 
in railways In the near future. 

Private companies can also 
construct their own cus- 
tom-made terminals at the 

nation's ports. This year the 
government expects the pri- 
vate sector to Invest Slbn in 
upgrading or building facilities 
at 11 ports. 

The ports themselves are 
being pat out to tender to pri- 
vate companies while the old 
union-controlled companies - 
such as the one at Veracruz - 
are being disbanded. 

Since May 31. when the Ver- 
acruz port was taken over by 
federal police, the amount of 
daily cargo handled has risen 
from 8,400 tons to 14,000 tans, 
according to the government 

Electricity privatisation is 
more compl i cated because the 


Changes In the state sector 
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constitution does not mention 
ownership at all, but reserves 
instead generating, transmit- 
ting, and distributing to the 
state. 

Thus, international energy 
companies have been able to 
build power plants, and lease 
them to the Fede ral Electric 
Commission (CFE). 

Already, CFE has signed a 
82L5bn contract with a consor- 


tium Including France's Ahls- 
trom, and Spain's Mecanica, 
who will own but lease power 
plants to CFE, and other simi- 
lar contracts are on the way. 

In May this year the govern- 
ment passed a new regulation 
that also allowed private com- 
panies to build their own 
power plants, an d se ll excess 
electricity to the CFE. 

According to a report In El 


Finanri p.ro international, a 
consortium of Monterrey-based 
companies, including Alfa's 
steel subsidiary Hysla, is work- 
ing with Banco Serfln to inves- 
tigate financing possibilities. 

Even where private money is 
not involved, an increasing 
amount of government work is 
bring contracted to the private 
sector. 

In Mexico City, in particular, 
there is a drive to give as much 
as work as possible to the pri- 
vate sector. 

Manuel Camacho, the mayor 
of Mexico City, says: “The Pal- 
ace of Sports used to cost us a 
lot in subsidies but now it is 
administered by a private com- 
pany - we are doing this in all 
fields, in transport, water treat- 
ment, partially in rubbish . . " 

The impetus behind this 
form of partial-privatisation is 
generally more pragmatic than 
ideological. 

As Mr Camacho says, “if the 
private sector can do some- 
thing well, let them do it If the 
private sector can't do it bet- 
ter, let the public sector do it” 

But it is slowly changing the 
responsibilities of the Mexican 
government. 

Damian Fraser 


OUTSIDE the headquarters 
buikilng of Fetitdeos de Mexico 
in Mexico City, a gigantic bust 
of Lasaro Cardenas, the presi- 
dent of Mexico who. in 1938, 
ordered the nationalisation of 
Mexico's oil resources, glowers 
down on the visitor. 

Cardenas is still revered 
inside Mexico 50 years later, 
and bis statue offers a sym- 
bolic challenge to those who 
would try to change Pemex. 

Even the current reform- 
minded administration has no 
plan to alter that part of the 
constitution which fixes own- 
ership of oil In the hands of the 
Mexican state. 

Historically, Pemex has been 
a huge integrated oil company 
which has done everything 
from the production, refining 
and distribution of oil, to pro- 
viding schools for the children 
of Pemex workers, running 
hospitals and building roads. 

At one time, this may have 
made sense: Pemex operated In 
many isolated outposts and if 
it bad not provided education 
or roads, there was no other 
agency to do it, 

This may not now be eco- 
nomically efficient Even if it 
were, the paucity of informa- 
tion provided by Pemex would 
give no clue as to whether it is 
an efficient company or not 

It is certainly more efficient 
than it. was: it has 170,000 
employees, compared with 


Pemex, the state oil company, plans massive investment 

Horizons are widening 


about 2 20 ,000 three years ago, 
while production in most areas 
has risen. 

Management has riaimwi the 
changes it has introduced so 
far are saving it Slbn a year. 

It has also established five 
profit centres, and moved 
towards establishing a system 
of transfer pricing to better 
keep track or profitability. 

Asked about Pemex in an 
interview. President Carlos 

International links will 
be strengthened, says 
STEPHEN FIDLER 

Salinas says there have been 
important reforms in Pemex 
which have not been much 
noticed outside, including 
changes to the labour con- 
tracts. 

Pemex’s workers have long 
been regarded as the aristoc- 
racy of Mexican workers. (One 
of the most significant moves 
of the early part of the Salinas 
presidency was the arrest of 
the powerful leader of the oil 


workers union, who was 
accused of having an arms 
cache at his home.) 

Mr Salinas says, however: 
“We will have to go further." 
He odds: “We cannot afford to 
have an inefficient public sec- 
tor entity like Pemex because 
that inefficiency would perme- 
ate the rest of the economy, 
reducing the general competi- 
tiveness of Mexico.” 

These further reforms would 
be aimed mainly at increasing 
the capacity of Pemex to 
explore, drill and produce oil, 
he said. 

Rule changes will allow the 
private sector to move further 
into petrochemicals because 
“more chemicals can be pro- 
duced by the private sector 
while Pemex concentrates on 
its main responsibility of gen- 
erating enough oil for our 
country and exports as welL" 

But for the moment, the 
decision of the Pemex board of 
supervisors, containing mem- 
bers of the Mexican economic 
cabinet, is that the company 
should remain a single entity, 
and not be spilt up, as has for 


example its counterpart In 
Venezuela. 

Mr Francisco Rojas, the 
director general of Pemex, is 
clear about the way he sees the 
oil monopoly developing. In 10 
years from now, “I hope that 
Pemex will be very similar to 
the big international oil com- 
panies." 

Along with the focus on oil 
production outlined by the 
president, this is likely to 
mean a more sophisticated out- 
look Internationally - “our 
international business is small 
at present. Although the vol- 
umes are large, the products 
are not diversified. We are only 
just starting to do business on 
an international level,” says 
Mr Rojas, 

The company is investiga- 
ting the possibility of buying a 
refinery outside the country, or 
a shareholding in another 
country to facilitate an 
arrangement similar to that it 
has with Repsol, the Spanish 
oil concern. The Repsol deal 
assured Mexico of a market fbr 
its heavy Mayan crude, while 
Repsol was given security of 


supply. 

"One of our plans is to 
acquire a refinery or become a 
shareholder in a foreign oil 
company.” Refining under 
Mexican law can only be car- 
ried out by Pemex, but the oil 
company is willing to look at 
more sophisticated financing 
options. 

"Financial schemes get bet- 
ter every day,” he says. 

There have been suggestions 
that Pemex might use a build- 
operate-transfer type arrange- 
ment to finance a refinery. One 
legacy of the 1980s when Mexi- 
can government finance was 
hard to cone fay was an under- 
investment In production. 
Partly for that reason, Mexican 
reserves have been falling in 
recent years, now standing at 
6&5bn barrels. 

This was one of a number of 
conflicts that Mr Rojas agrees 
there are, between Mexico's 
role as an oil company, and as 
a big contributor to the state’s 
finances. This lack of invest- 
ment meant that Pemex did 
not have available to it the lat- 
est drilling techniques. 


Pemex now tolerates foreign 
companies drilling in its terri- 
tories (the first such am tract 
is with Triton, and more are to 
be announced at any time). 
However, the contracts are 
so-called "service" contracts, 
meaning the foreign company 
does not gain any direct finan- 
cial benefit from the oil pro- 
duction which results from the 
find. 

Bernes's contribution to the 
national coffers are indeed 
huge: its earnings before taxes 
in 1990s were 8lL4bn, of which 
$9-9hn went to the treasury in 
taxes - aitnnat a third at all 
the taxes paid in Mexico and 
more than all the other compa- 
nies in the country put 
together. The company is 
responsible for one third of 
Mexico’s foreign exchange 


With the constraints on fin- 
ancing lifted somewhat 
recently. Panes has embarked 
on a similarly huge investment 
programme fbr the next five 
years: it plans to spend about 
$20hn. Some $l2bn-15bn will 
go into expanding production, 
partly to discover new fields. 

The aim will be over the 
period to maintain sufficient 
production for fast-growing 
domestic use, while maintain- 
ing or slightly increasing 
exports - "we don't expect 
that in the next 5-10 years we 
will become exporters.” 
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Leading Cement Producer. 
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CMEMKa on TAM KANT. WRMOMLO (Sonora) 

CEMEX is the preeminent cement producer 
in the Americas and the fourth largest in the 
world. 

Recently, we have begun to export to the 
Pacific Rim Nations, thus continuing our 
process of globalization- and supporting 
Mexico's new strategy for development. 


// 



cementing growth 

for further information contact: Gustavo Caballero, Financial Director. 
CEMEX, Ave. Conslitucifin 444 Pie., 64000. N.L, Mexico, Tel. (83) 516-100 
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MIDLAND MONTAGU. 

ANOTHER 

NATURAL RESOURCE 

FOR 

LATIN AMERICA. 
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As iwntin Ameri ca shapes its future, it will have to draw on all the resources at its 
disposal. Some of these are industrial, and some are natural. Alongside all these, there 
is «nntW resource. Midland Montagu. 

Vfe have professionals based in Argentina, Brazil, Chile, Colombia, Mexico and 
\fenezuela. Tbgether with our offices in New York, Tbkyo, London and 
«^tin«»Titfl1 Europe, our network is global. 

So if you need trade finance, corporate advisory services or skills in the 

international capital markets. Midland Montagu is a resource that you will 
want to tap. Please call Richard Jelley in London on 071-260 0216. 

Midland Montagu 

10, LOWER THAMES STREET. LONDON EC3R 6AE. 

MIDLAND MONTAGU IS THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GKOUB 

MIDLAND BANK pic. ISA MEMBER OF IMRO. 
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A CURIOUS . monument 
dominaiw tfio MacropUea or 
main. «qt»» ;of Monterrey, 
Mexico's R0& dynamic indus- 
trial - icmitre ’' - - a huge red 
monolith. The, structure dwarfs 
the naarfjy - cdonlal-style 
churcb at nig ht emits a 
powerful laser beam which 
sweeps abtiV* the city out 
towards the surrounding Sierra 
Madre monntalns and. 100 
mile? to UteJK*tfc, the Texas 
border! / 

This isnot some aaxait garde 
monument to the Mexican rev- 
ohitiott xxirioa local hero. It is 
the Beacon ctf Commerce, built 
by the dty's self-conDdent 
business, coramonlty to sym- 
bolise its successes and contri- 
bution to local prosperity. 

But as talks on a North 
American free trade area reach 
a crucial stage, the companies 
which sprang from Monterrey's 
initial Industrialisation 100 
yean ago are-faced with a new 
challenge. : - 

VltrOft Mexico's biggest 
industrial group, has undoubt- 
edly been among the most 
aggress i ve in preparing for the 
end to trade barriers. 

In 1989. Vitro bought loss- 
making Anchor Glass in the 
US, becoming North America’s 
second-largest glass container 
producer and last year regis- 
tered over SO per cent of its 
sales in the US. 

Now Vitro plans to combine 
its consumer housewares 
operations with those of Com- 
ing, the US. speciality glass 
group, ht a jotafly-owned busi- 
ness with annual sales topping 
5800m. 

A 1967 appliances joint ven- 
ture with Whirlpool of the US 
and technology or partnership 
deals with Owens-Illinois, Pilk- 
ington and Ford also attest to 
Vitro’s international outlook. 

“We have always been more 
export-oriented than our coun- 
terparts, even when it was 
unfashionable here, and I think 
that has given us something of 
an edge in the run up to the 
free trade agreement,” says Mr 
Agustin Del Rio, Vitro’9 direc- 
tor of planning and economic 
studies. 

In comparison, the company 
which initiated Monterrey's 
industrial development a cen- 
tury ago, the Cervecerfa 
Cuauhtemoc, has little more 
than a toe-bold in the US mar- 
ket, despite the success of its 
Tecate brand there: However, 


exports, estimated to reach 
about G-7 per cent or sales this 
year, are growing. The rapid 
success of the company's 100 
year-old Sol brand in the UK 
has encouraged it to push for 

new markets elsewhere in 
Europe. 

"In J9S7 wc shipped 40.000 
cases of beer to the UK In 1991 
we will ship 2J3m - mainly 
Sol,” says Mr Victor Padilla. 

the Cerveccria's export man- 
ager. “That's a strong basis for 
expansion." 

But in its borne market, of 
which it holds over 50 per cent, 
im Ccrveceria could be vulner- 
able. “There are already a lot 
of US beers coming in around 
the border area, but that just 
has to make us do better,” says 
Mr Padilla. "For a long time 
we’ve rather neglected the 
domestic consumer, relying on 
our tied houses and brand loy- 
alty to keep things going. We 
must talk to the Me xican con- 
sumer mure/’ 

The brewery is part or the 
Femsa brewing-to-soft drinks 
group fin turn controlled by 
the Visa banking and indus- 
trial holding company). Femsa 
also runs its own packa ging 
and distribution operations, a 
legacy of the former closed 
economy which forced the 
brewery to run a fully inte- 
grated operation to bypass 
other company's shortcomings. 

However. Mr Carlos Salazar, 
the new head of the Cervec- 
eria. hints at the possibility of 
strategic change. "I sec the 
integrated operations as a 
strength. But now the economy 
is more open, and if, for exam- 
ple, someone else could give us 
a good price on cans, I could be 
interested.” 

Domination of the local mar- 
ket is also crucial to Cemex, 
the largest North American- 
based cement company. With 
over 60 per cent of the Mexican 
cement market and over 70 per 
cent of the market for ready 
mix, the company has much at 
stake. 

The 10 per cent tariff 
charged on cement imports 
into Mexico is almost certain 
to toll victim to the Cnee trade 
agreement eventually, but Mr 
Victor Naranjo, Cemex's 
finance director, is confident 
that imports will make few 
in ro ads , 

“Our production facilities 
are close to Mexico’s big con- 
sumption centres, which in 


general are far from borders 
and our cuastiint-s. Transport 
costs for any competitor lire 
going to be high, giving us a 
distinct natural advantage.” 

Cemex is looking further 
afield for export growth, princi- 
pally to the Far East. 

Across the city, executives 
speak also confidently of the 
measures in train to cut costs 
and increase efficiency in the 
new open market environment, 
or of the joint ventures and 
other links with US cominnics 
which they have formed to 
allow them to thrive together. 

Mr Miguel Valdes, senior 
consultant with Arthur D. Lit- 
tle, the management consul- 
tants. praises the Monterrey 
groups' efforts to streamline 
and modernise, and is broadly 
confident over their future. 
However, he warns that free 
trade will inevitably bring 
about u major restructuring of 
product lines for nanny compa- 
nies. “Products that can be 
Imported from the US more 
cheaply will simply be 
dropped." 

Monterrey's industrial lead- 
ers might care to drive down to 
the Made re ra Mexicans hard- 
ware store just outside the 
city's modern, prosperous 
downtown. In May it aban- 
doned its Mexican product 
lines and now almost every' 
thing from power tools to paint 
and lumber is imported from 
the US. Simpler lines such as 
hammers and shovels come 
from China and India. 

The result of the change, 
which gives the lie to the 
store’s patriotic name, was a 
tripling of sales In just three 
months and a permanent smile 
on the face of the manager. 

Warning signs like this 
alarm Mr Ramon Alberto 
Garza, editor of the influential 
Monterrey-based daily El 
Norte. “Of course. 1 back tree 
trade, but we should have done 
more to liberalise our own 
markets first It’s like after 50 
years of isolation, making up 
our own rules as we went 
along, we are suddenly asked 
to play major league football 
with the US and Canada,” be 
says. 

“If I’m being optimistic, 1 
would say we are going to lose 
about 70;niL But when I'm pes- 
simistic, 1 think we are just 
going to die on the field.” 

Ken Warn 


DOING business in Mexico over the 
past two decades has been a white- 
knuckle ride with dizzying heights and 
terrible troughs. Perhaps no company 
exemplifies this more than Monterrey- 
hosed Alfa. Mexico's second largest 
industrial group. 

Alla hopes to buy some of the inter- 
ests of state steel concern Sidermc x, 
now divided into three companies, 
which will be sold on November 19. 
Ironically, Alfa itself was bom as a sep 
arate company at a time when the pri- 
vate sector feit under imminent threat 
of state takeover. 

In the early 1970s. the government of 
President Luis Echevema began to 
blame the private sector for many- of 
the country's ills. Industry's sense of 
being under seigu came to a ht-ad in 
1973 with the murder of Monterrey 
Group chief Eugenio Garza Sada by 
left-wing terrorists. The following year 
the group was split into two units. Alto 
and Visa, partly to bolster its defences 
against nationalisation. 

Alfa was soon on the upswing, pro- 
pelled by Mexico’s oil hoom. and bor- 
rowing and diversifying with gusto. 
Again, disaster was not far off. The 
economic bubble burst in 1931 and in 
October Alfa ceased payments on its 
$2.3bn foreign debt - the government 
itself soon followed suit. For Alto, as for 


Case study: Alfa, the industrial group 

Bold move ahead 


Mexico, years of painful restructuring 
and debt negotiation ensued. 

At Alto's grandiose headquarters just 
outside Monterrey, Mr Peter Hutchison, 
senior vice president for corporate 
finance and planning, is not perturbed 
at the prospect of borrowing again to 
finance a successful bid tor some Of the 
state steel assets - “well, it's certainly 
not our aim to repeat the mistakes of 
the past," he says. "Alfa has no Inten- 
tion of over-leveraging the purchase 
and then running into problems further 
down the road.” 

Alfa’s main Interest in the privatisa- 
tion is the Ahmsa flat steel operation. 

“We see potential for rationalising 
Oat steel in Mexico by bringing it under 
common ownership.” he says. “Both 
Ahmsa and our own flat steel operation, 
Hylsa. need to modernise and combin- 
ing means we can rationalise product 
lines without having the two co mpanies 
competing across the board.” 

Combining the two companies would 
also give the industry “critical mass in 


the new free trade environment we are 
headed for. Flat products have economy 
of scale - you need to produce at least 
3m tonnes a year.” Ahmsa Itself has 
annual capacity of 2.7m tonnes. 

Mr Hutchison hopes the purchase, 
which is by so means cut-and-dried for 
Alto, would be part-financed through 
finding equity partners either in Mexico 
or overseas, in addition, debt would be 
raised at other levels in the group, 
Including the group holding company, 
to increase the likely cash offer to the 
government. However, industry observ- 
ers say Alto may have left it too late to 
find a foreign partner. 

Alfa has also been looking at the Sid- 
ermex non-flats business. Sicartsa 1. 
with a view to combining it with its 
existing operation. Analysts estimate 
that Ahmsa is worth around 5500m- 
3600m, bat with debts of S300ra ft may 
bring the government $20Qm-S300m. 
Sicartsa may sell for about doom. 

However, of Alto's three core sectors, 
steel, petrochemicals and food, the first 


two are in cyclical downturn interna- 
tionally. Alto may find itself struggling 
to rationalise and modernise an expan- 
ded steel business as free trade with the 
US becomes a reality. 

Mr Hutchison admits an dement of 
risk. However, the Mexican steel indus- 
try has proposed that the removal of 
steel tariffs, as in the existing US-Cana- 
dian free trade deal be placed on a 
slower track than some other sectors. 

Nonetheless, participation in the steel 
privatisation would be a bold move for 
Alfa. It remains under fire from ana- 
lysts who dislike what they see as its 
over-reliance on central control and 
larfc of business focus - charges which 
it strenuously denies. 

“Alto could allow some of its subsid- 
iaries more autonomy, or even spin 
many of them off as separate compa- 
nies," says Mr Pablo RiverolL research 
director at Baring Research in Mexico 
City. 

But the fact that the government 
wants to sell the Sidermex companies 
and that AJfa wants to buy, shows what 
a revolution there has been in business- 
state relations since Alto was formed. 
Mexico’s business community must be 
hoping that this time around the revo- 
lution really is institutionalised. 

Ken Warn 


MEXICO'S car industry is entering new 
ground. The country's rapid economic 
growth, and record-low interest rates, 
have led to booming domestic sales; the 
'Wg five' car companies - Volkswagen, 
Nissan, General Motors. Ford, and 
Chrysler - cannot even match cus- 
tomer demand. But the buoyant export 
growth of the post decade has started to 
slow, as the US recession and over-ca- 
pacity in the world car industry take 
their toiL 

For the first time since 1983, the bal- 
ance of payments on Mexico's automo- 
bile sector - including finished cars, 
car parts, assembly material, and 
engines - is likely to bo in deficit this 
year. According to Grupo Atlantida, 
total automotive imports equalled 
$2-3Um in the first five months of the 
year, a 55 per cent increase over the 
same period last year, while exports 
grew by 36 per cent to reach $2.02bn. 
The automobile deficit for the year, 
reckons Grupo Atiantlda. will reach 
$700m, from a surplus of 5600m last 
year. 

Similarly domestic sales of finished 
cars and tracks this year will probably 
grow faster than exports - a growth 
predicted at 16.2 per cent for domestic 
sales against 1L1 per cent for exports 
(down from 41 per cent in 1990), accord- 
ing to the consultancy Ciemex-Wefa. 
Domestic sales, however, will be hit 
hard when and if Mexico opens the 
market to imports. 

For now, the Mexican car and track 
market will remain two-tiered. Produc- 
tion of exports and domestic-bound cars 
are in separate plants, are made to dif- 
ferent standards, and areaffected by dif- 
ferent markets. As long as the Mexican 
economy booms, and automobile 
imports remain restricted, domestic-ori- 


Motor industry revs up for growth 

Domestic sales soar 


eniated production will surge- In the 
first seven months of the year, sales 
reached 380,3095 units, up 25 per cent 
on the same period in 1990. By the end 
of this year they will likely reach 
640.000 units, according to Ciemex- 
Wefa, for the first time surpassing the 
571,013 record of 1981. 

Sales are likely to increase still fur- 
ther as capacity increases. Nissan’s 
5lbn investment in Aguascalientes is 
likely to come cm stream in 15 months. 
Until then, says Mr Sboichi Amemiya, 
the head of Nissan in Mexico, “we can- 
not sell enough cars.” Similarly there is 
a long-waiting list for the Ford Topaz. 

Most of this growth has been in the 
compact, and sub-compact segments. 
Volkswagen, with its best-selling Beetle 
(22 per cent of the market), and to a 
lesser extent Nissan, with its Tsuru (22 
per cent), and Ford with the Topaz (7 
per cent), have enjoyed the highest 
growth rates. Chrysler has concen- 
trated on luxury cars with high mar- 
gins. and has lost market-share accord- 
ingly. 

In turn, as long as the US car market 
remains depressed, Mexican exports 
will suffer. While exports in the first 
seven months grew by an impressive 47 
per cent to reach 185,351 units, these 
figures are misleading, since this time 
last year workers at Ford's HermosiHo 
plant, Mexico's principal car exporter, 
were on strike. Ciemex-Wefa reckons 
exports by the end of the year will rise 


to 307,48, against 276£6 last year, a 11 
per cent increase. But over the same 
period export capacity has increased by 
more than sales, and export plants thus 
lie partly idle - yet the temporary slow 
down in exports has not deterred the 
five car companies from continuing to 
increase investments in export factories 
in Mexico. 

Volkswagen, which dosed down its 
US operations some years ago. and now 
supplies North America from Mexico, is 
thus planning to invest 5800m in next 
four years, for both the export and 
domestic market. 

Ford is spending another 5350m 
upgrading its export plant at Hermo- 
sillo. GM has recently started producing 
the Cavalier in Mexico for export, and 
hopes soon to achieve annual sales of 
S35om from it. 

The proposed North American free 
trade agreement should remove remain- 
ing barriers to exports to the US, and 
further boost exports. The NAFTA 
could end the contentious non-tariff 
barrier known as the “two-fleet provi- 
sion.” This forces US car companies to 
produce some fuel-efficient cars in the 
US and Canaria to meet government- 
mandated fuel average efficiency levels 
for their domestic fleets. 

If Mexican-built cars were considered 
domestic, then US car companies might 
shift production of compact cars south 
of the bonder. Ford, for example imports 
over three-quarters of the spare parts 


for the Mexican assembled fuel efficient 
Tracer model from the US, simply so 
the car can qualify as domestic made. If 
the two-fleet provision was amended, 
the parts could be produced in Mexico. 

The two- fleet provision aside, the 
FTA would probably lead to Mexico 
scrapping barriers to foreign invest- 
ment in car part manufacturers; rela- 
tively high car-part prices, according to 
Mr Amemiya, have increased produc- 
tion costs In Mexico. 

The domestic market, until now pro- 
tected from competition could in turn 
suffer in the event an ETA was signed. 
This year every dollar Mexican-based 
car companies spend on an imported 
car (for which they have to pay a tariff 
of 20 per cent) has to be matched by 
$&50 in exports, a ratio that tolls to 
51.75 in 1994. Further, Mexico limits 
total auto imports by a company to 15 
per cent of total auto sales. 

Without such restrictions, Mexico's 
domestic car market would be 
extremely vulnerable to foreign compe- 
tition. Mexico's domestic sales of 600,000 
units a year are divided among 10 mod- 
els - leading to small, generally ineffi- 
cient product runs. Mexican car prices 
are substantially higher than in the US. 

Before Mexican consumers rejoice, all 
this may be tor off In the future. The US 
big three car producers are in no hurry 
to knock Mexico's trade barriers down, 
and will demand that cars have a high 
North American content (from 70 to 80 
per cent) to be eligible for free trade. 
Since these three multinational compa- 
nies are sitting on both sides of the 
negotiating table in the upcoming trade 
talks, the transition to free trade is 
likely to he a long one. 

Damian Fraser 


ENVIRONMENTAL PROBLEMS 




A glimmer of hope plans $ibn 


MEXICO CITY is considering 
delaying the start of the school 
day until 10am, to keep chil- 
dren out of the worst of the 
winter morning smog. Teach- 
ers’ union leaders are pressing 
for an even more radical shift 
- moving the main school hol- 
iday from July-August to 
Decern ber-January. 

Meanwhile, the Introduction 
of oxygen booths, first mooted 
in March, may be about to 
begin in earnest. 

Amid these signs that the 
city is bracing itself for 
another winter of choking, eye- 
b urning smog, Mr Sergio Reyes 
Lujan, under-secretory for ecol- 
ogy, staunchly defends the gov- 
ernment's environmental 
record: “The main goals of our 
programme for fighting air pol- 
lution In Mexico City, which 
were devised almost a year 
ago, have already been 
achieved.” 

He cites cots in lead levels 
due to reduced lead, content in 
petrol, reduced sulphur dioxide 
emissions through switching 
from fuel oil to natural gas in 
thermo-electric plants, and cut- 
ting the sulphur content of dle- 
seL 

Buses are either being 
replaced or fitted with new, 
cleaner engines, and soon 
almost all new cars made in 
Mexico will have to be fitted 
with catalytic converters. 

The city’s £L5bn programme 
alms to cut total emissions, 
estimated at over 5m tonnes 
annually, by 37.5 per cent in 
the next 2% years. Interna- 
tional financial organisations 
and the Japanese Eximbank 
are providing over 40 per cent 
of the binding. 

Yet many problems remain 
intractable. Car-owners are 
banned from using thetr 
vehicles one day a week. But 
some drivers have simply 
bought additional cars to get 
round the restrictions, which 
are otherwise strictly enforced. 
Fuel consumption figures are 
rising, despite the ban. 

Even Mr Reyes admits one 
crucial area where no progress 
has been made - ozone. Dur- 
ing more than 300 days last 
year, ozone levels exceeded the 
safety levels set by Sedue, the 
ecology and urban develop- 
ment ministry, and there is lit- 
tle prospect of any early 
Improvement 

“We are in a closed valley at 
7,500 feet above sea level we 
have more than 2.7m cars and 
over 16,000 industrial establish- 
ments. We also have plenty of 
sunshine, which converts the 
pollutants into ozone. 

“If you built a giant labora- 
tory to produce ozone, it would 
look like Mexico City,” be says. 


The problem is intensified in 
whiter by thermal inversions 
when cooler air In the upper 
atmosphere traps the warmer, 
polluted air below, often for 
days at a time. 

Sometimes this calls for 
drastic measures. This March 
an emergency order was issued 
forcing about 60 plants to cut 
production by half after air pol- 
lution reached what the city 
authorities called “very dan- 
gerous” levels. 

The same month President 
Carlos Salinas de Gortari 
ordered the permanent closure 
of the state oil company 
Pemex’s giant 18 de Marzo refi- 
nery in the city. 

The move, long-sought by 
environmentalists, cut the 
country's refining capacity by 
100,000 barrels day at the cost 
of over 5,000 jobs. 

Mr Manuel Camacho Solis, 
Mexico's City's regent, is 
looking for fresh approaches to 
complement this reliance on 
regulation and presidential 
order - ”1 think the market 
can help us most,” he says. 

Many problems 
remain intractable, 
says KEN WARN 

“The curbs on vehicle circula- 
tion have helped, but finally 
the problem is one of supply 
and demand and we have to 
see how we can modify fuel 
consumption. Otherwise it will 
be impossible to put a brake on 
ozone.” 

His team is looking into the 
possibility of differential petrol 
pricing between Mexico City 
and the rest of the country. 

The rising relative costs of 
living and working in Mexico 
City may also be starting to 
have an impact, bolstering the 
government's half-hearted 
decentralisation policies. 

The city’s population growth 
has faw«n from 7 to 3 per cent, 
while some industrial centres 
and ports are registering 
growth rates of 6-7 per cent, 
according to Mr Camacho. 

Outside the capital, concern 
over industry's poor environ- 
mental record focuses on the 
24300-mile US-Mexican border. 

Pollution ranges from smoke 
from firewood used by workers 
and »heir famili es for cooking 
and heating to toxic chemicals 
issuing from the maquiladora 
manufacturing plants that 
have sprung up along the bor- 
der. 

Mr Reyes admits that con- 
trols in the past have been lax 
and that Sedue has lacked the 
resources effectively to police 
the maquiladora plants. But 


100 new inspectors have just 
been appointed, he says, half in 
Mexico City and ban for the 
maquiladoras. 

The border region is also the 
subject of Its own environmen- 
tal plan, now being finalised by 
US and Mexican negotiators. It 
may be presented to both presi- 
dents early next year. 

Mr Reyes claims Sedue is 
being tough with industry 
nationwide - “since 1988, we 
have inspected more than 5,000 
industries in Mexico, closing 
more than 1,000. Of these, 100 
have not been allowed to re- 
open.” 

However, environmentalists 
remain sceptical of Sedue’s 
efforts. Mr Homero Aridjis, the 
writer and founder of the envi- 
ronmental organisation Grupo 
de los Gen , says: “Sedue lacks 
the capacity to cope with our 
existing industrial problems 
and the FTA, without strict 
environmental guidelines, will 
only make matters worse. 

"Hiey are also too secretive. 
They say such-and-such an 
industry was dosed yesterday. 
But you cant find out why or 
what changes have been made 
to allow it to re-open.” 

Sedue itself is about to be 
re-organised, but probably not 
according to Mr Arldjis's lik- 
ing. Many of its powers are to 
be devolved to state and local 
level and some functions, such 
as water testing, are likely to 
be privatised. 

The contract to advise the 
government on the reorganisa- 
tion, which will be financed by 
an 588.1m loan from the World 
Bank, Is out to tender, with 
management consultants 
Arthur D. Little among the bid- 
ders. 

But lack of resources looks 
set to continue to bedevil the 
environmental effort. The 
country has over &2m hectares 
(about 2£ per cent of the terri- 
tory) of its most representative 
habitats under protection 
through a system of national 
parks, reserves and “bio- 
spheres.” Protecting even these 
specially designated areas is 
proving difficult. 

Sedue admits that the situa- 
tion is now critical in the 
Lacandona Jungle in the 
southwest, considered to be 
one of the world’s richest areas 
in terms of species variety. 
Inappropriate agricultural use 
and over-logging are threaten- 
ing the region’s ecological bal- 
ance. 

Sedue, convinced that debt- 
for-nature swaps are unlikely 
to provide more than token 
finance, is seeking 535m from 
the World Bank to help protect 
18 key areas, ranging from 
tropical forest to desert 




NISSAN MEXICO is held up as 
a shining example of Japanese 
investment in Mexico. The 
company has 19 per cent of 
Mexico's automobile market, 
just behind Volkswagen; in the 
first half of this year Nissan 
sold 42,677 Tsuru's, second 
only in popularity to the VW 
Beetle. Nissan is now investing 
glbn in a state-of-the-art plant 
in Aguascalientes, that - 
when ready in 1993 - will 
boost annual production by 
100.000 vehicles a year. 

Nevertheless, Mr Shoichl 
Amemiya, head of Nissan 
Mexico, has few encouraging 
things to say about doing busi- 
ness in Mexico. In an inter- 
view, he said “it was a total 
illusion that the Japanese want 
to come to Mexico.” 

Japanese investment In 
Mexico, be nates, is just 51.6bn 
(over which investment by Nis- 
san Is over half) about 0.05 per 
cent of total overseas Japanese 
investment. Take away Nissan 
investment, he says, and the 
figure tolls to 0.02 per cent - 
about, he notes with some plea- 
sure, the same insignificant 
percentage of Japanese tourists 
that come to Mexico. 

The proposed North Ameri- 
can trade agreement he 
believes “would not stimulate 
Japanese Investments”: indeed, 
he adds, if a Nafta led to high 
local-content rule for goods eli- 
gible for free trade, then Japa- 
nese investment would falL 
Mr Amemiya was derisory 
about Mexican labour produc- 
tivity, saying it was “very hard 
to believe Mexican labour gave 
you cost-advantages; on the 
contrary,” and that “Mexico 
cannot compete with new drag- 
ons in Asia.” 

In Mexico, he explains, Nis- 
san requires numerous super- 
visors of workers, which was 
unnecessary in Japan. Quality 
can only be maintained by 
meeting cars. Costs, because 
f high Interest rates, and large 
inventories, are high. He calls 
for a reform of Mexico's labour 
laws which grant strikers half- 
wages. A Mexican strike, “is a 
paid vacation,” and the labour 
law “a big cancer for Mexican 
industry. . . “no work, no pay,” 
he believes. 

Unsurprisingly, he demands 
that the Mexican car sector be 
given 10 years or more to inte- 
grate with the US and Cana- 
dian market. On the subject of 
the local-content rule guiding 
free trade, he is strongest of 
all’ a 70 per cent rule of origin, 
proposed by US car companies, 
is“totally out of the question.” 

Damian Fraser 



THE MEXICAN 
FINANCIAL 
MISSION TO LONDON 


ORGANISED BY 

THE BRITISH CHAMBER OF COMMERCE IN MEXICO 


- To strengthen the financial links between The City of London and 
the Mexican financial system. 

- To bring to the City of London the best investment opportunities in 
Mexico's emerging financial markets. 

- To provide access for the Mexican participants to new financial 
technologies and general practices of The City of London. 

November 4, 5 and 6, 1991 

Queen Elizabeth II Conference Centre, Westminster, London SW1 

For further information please call 
or write to our British Coordinator 
Mr. J. Peter Ford, CBE 
International Joint Ventures Limited 
Glenthome House 
First Floor North 
Hammersmith Grove 
London W6 OLG 

Telephone: 081 563 0666, Fax: 081 563 0040 
The British Chamber of Commerce in Mexico promotes investment, 
trade and commercial relations between the United Kingdom and 
Mexico. To take advantage of the commercial opportunities that exist 
in Mexico today, please communicate with the General Manager, 

Mr. Stephen Grant, Rio De La Plata 
No. 30, Col. Cuauhtemoc, 06500-Mexico, D.F., 

Tel: 010 525 256 0901, Fax: 010 525 211 5451 


CAMARA DE COMERCIO BRITANICA A.C. 

RK) PE LA PLATA < 30 COL CUALTTEMOC CP. 06500 MEXICO. DlF. MEXICO 
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MEXICO 


Damian Fraser looks at progress on the North American trade talks 


Landmark event holds high promise 
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RECRUITMENT 


JOBS: Controversy about the value of specialist knowledge at highest 

The importance of being expert 



ASSUMING that any sizeable 
~rw nraiHisatfcg needs someone 
JTm. to towf.up its personnel 
actMttes* widch of the Hollowing 
tun csrsfidatag wt^id readers pick 
for the Job? Neither of them, by the 
w ay. htri bad such senior executive 
respoarflSHgiy before. 

A w|». fthhougfr ftifly aware of 
hmiriftMt. radltlas. is primarily a 
personnel professional with the 
dwsctedstic attitudes and skills of 
that spedabm highly developed by 
suedesa to m m a gfei g the various 
^ectidrjivnbaei writ. 

: B w& fe primarily a business 
rnwiagea- ^wiaB tto aittitiules and 
skills tytHoaEy developed by 
runnhar tn sales and 

eb'.Dn,. but whose 
kaowfedn;tf powmnel issues is 
thOL rough gadready sort pidwrf up 
In line- management as distinct 
fimn the deep professional kind. 

My reason for putting that 
quesQon ribout the two contrasting 
candidates is a growing argument 
about tl» value of. deep specialists 
in top Thanrigsment. what excites 
doubt about their worth there, 
however, is not their expertise as 
■raft, but its tendency to be linked 
with professional attitudes apt to 
result in divided loyalties. 

The nub of the doubters’ case is 
that, amid increasingly turbulent 


and competitive conditions, the 
only proper concern of a company's 
leaders is to act quickly and 
“Bceriedly in accordance with the 
objective needs of the situation. If 
the necessary swift agreement is to 
be reached, each member of the top 
m a na g em ent team must be seen by 
aO the rest as adding value to the 
bottom lire. Professional traits at 
odds with that central concern are 
a handicap, especially now detailed 
specialist services can be hired in 
to order from outside. 

Misgivings about such divided 
loyalties are not confined to deep 
specialists in personnel. Similar 
doubts have been expressed about 
people likewise steeped In the 
details of accountancy, marketing 
and so on. But 1 am focusing cm the 
personnel variety ns the only case 
in which I have data on what the 
supposedly counter-productive 
professional traits may be. 

The evidence is from Cambridge 
Recruitment Consultants which 
has been studying the differences 
between two types of personnel 
m ana g ers. The first consists of 
those who - not only in its own 


judgment, but in the independent 
view of employing businesses - 
have what it takes to be members 
of the top executive team. The 
others arc staff who, while effective 
In specialist personnel work, are 
not considered up to the broader 
and mure pressing demands of 
senior management. 

So far the study has covered 
about 190 of the latter "spcdalists- 
only" group, and -10 of the "supra- 
specialists" deemed fit for, if not 
already promoted to, the top team. 

Both sets have been put through 
two well established tests. One is 
the Cattc il measure of personality 
trails. The second is the Watson 
Glaser test of critical thinking, 
claimed to be a better gauge than 
standard IQ tests of the intellectual 
powers needed in management 
because it assesses a wider range of 
reasoning skills. 

The supra -specialists booked for 
the executive heights proved 
brighter in Watson Glaser terms 
than the speriolists-only. Which is 
doubtless how things ought to be. 

The personality -(cut findings, 
however, were uot so appropriately 


dear-cut Both groups turned out 
to be warm-hearted, outgoing and 
people-orientated, liking to work in 
participative style. True, the 40 
supras were mare self-assertive ami 
willing to take risks. But they 
nevertheless shared with the 190 
speclalistsonly a trail which, given 
that top management needs to be 
swift acting, seems ill fitted to the 
senior role. 

It Is that, when faced with 
problems, they markedly prefer 
thinking up solutions to actually 
pushing them through. Worse, as 
well as being poor at taking tough 
action themselves, they find it 
hard to work harmoniously with 
colleagues of more decisively active 
character. 

Hence the evidence of the tests 
is that folk who come up through 
tbe personnel specialism, even 
when intellectually powerful tend 
to be short of tbe so called “tough 
poise” viewed as increasingly 
essential at the highest leveL Hence 
too the Cambridge consultancy's 
argument that in such cases, except 
where the deficiency can clearly be 
remedied by training, companies 


would do better to give the top 
personnel job to bright managers 
from other backgrounds who have 
the tough poise, although lacking 
deep understanding of the activities 
they are heading. 

That is not to say Cambridge 
Recuitment sees in-house personnel 

specialists as no longer needed. 
They will become mare important, 
it believes, especially in attracting, 
motivating and keeping staff with 
scarce skills. Even so, under 
a tough business executive who 
carries dout with Uke>miixied top 
colleagues, the professionals will be 
able to work more effectively at 
lower management levels. 

But tbe Jobs column, at least, is 
far from persuaded. For one thing, 
if personnel specialists are loth to 
take swingeing action in their field. 
I doubt it can be because they are 
somehow by nature imraalisriraffy 
soft. The reason may be that their 
professional focus has taught them 
a realistic lesson which has not yet 
penetrated the tough skulls of 
many line managers - to wit, that 
it is unwise to treat people like so 
many machines. 


For instance; when they have 
been scrapped in large numbers 
and otherwise economised on 
during a recession, those remaining 
cannot be exported to work as well 
as ever when markets revive. 
Research has long shown that cuts 
are apt to have an enduring de- 
motivating effect, continuing to 
push morale down tong after trade 
has picked up. 

A specialist personnel chief who 
knows as much may tax the nerves 
of recesskm-hound top colleagues 
by insisting they should soften the 
action they want to take. But if a 
c ompromi se ensues that keeps the 
company ahve white shortening toe 
downward plunge of morale, the 
result could be a hard competitive 
edge when times improve. 

Moreover a new study by the 
research consortium European 
Values Group shows employees are 
becoming more demanding in what 
they see as acceptable treatment 
from their bosses. 

The study, made last year of 
over 10000 people in Britain and 10 
other countries in western Europe, 
follows up a similar survey in 198L 


The latest results are to be outlined 
at the UK Institute of Pe rsonn el 
Management's annual conference 
tomorrow by Stephen Harding of 
International Survey Research. 

There ran be no doubt what is 
hap ping , he says. Although the 
development is farther advanced in 
some areas than others. Europeans 
at large are increasingly concerned 
to have a job that gives then a 
sense of personal fulfilment 

“The trend,” he adds, “is 
towards a more professionalised 
workforce both mere committed to 
work and more demanding of 
involvement in the running of their 
companies.” 

However tough-minded atop 
executive team may be. Dr Harding 
believes that such changes c ann ot 
be productively resisted. If you 
want to know why some companies 
manage their human resources to 
competitive advantage, ha says, the 
answer does not lie just in the 
policies and practices that make 
them efficient, but in “a deep 
understanding of the values which 

guide and motivate the people in 
the first place.” 

Which would seem to argue for 
more personnel expertise at the 
highest level not less. 

Michael Dixon 
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European Focus 

£28,000-£45,000 + Benefits 

We ore tnsmicud by a number of “top her" 
houses in the City on a selection of exciting and 
challenging opportunities in the Euro- 
rramaction markets. The positions available 
include cross border M & A$ European Venture 
Capital end Fund Management. We arc seeking 
highly motivated individuals who wish to 
progr e s s to the top. 

Successful applicants must possess toe 
folio wing: - 

• Fluency in at least 2 European languages las 
well as English). 

• Exc e llent academic qualifications: 2:1 
degree level minimum and preferably a 
professional qualification. 

• At least 2 yean investment banking or 
related experience and a track record of 
proven excellence. 

These are a range of superb opportunities for 
quality candidates mating their first or second 
career progression. 




contact Ddrdra Moyzdhaa 
Julie Byford on (071) 583 0073 (day) or 
(071) 328 0931 ( ev e ning s and weekends) or 
your cv in complete confidence to: 
16-18 New Bridge Street, London EC4V 6AU. 
Or fox (071) 353 3908. 


BADENOCH &XLARK 

recruitment specialists 


PRIVATE CLIENT 
ACCOUNT MANAGER 

Wt-’rt an Mhiepcndcnc invi^um-m house with j 
lii-mnnstrablv investment record Wc nun.i^c and jdvisc 
upon some of hinds 

Our JCLuuru managers jre hiird working They look <ihcr 
ihnr clients’ inirrcMs m every vnv i»l thr word They Vo well 

ini limit'd 

We'd like to oHtrr vuu a chance to unn ilicni 

The rcccni fVCir^anisatinn ul nui activities in the North 
Rati has created an exciting opportunity tur a private diem 
account manager in our Hull uHicc The successful applicant will 
he an experienced graduate ajjed 25-35. Good communication 
skills are required as well as the flexibility to tit into a team 
environment We arc ottering an attractive remuneration 
package Id die right person. Assistance with relocation expenses 
is also available if necessary. 

Il you'd like to be considered tor the position, please write 
to Ian Cameron at Cape!- Cure Myers Capital Management 
Limited at the address below, or telephone 071 488 4000 

OOQQ 

Capel-cure Myers 

CAPITAL MANAGEMENT 
Dedicated to the management of money 

OITL GLBff MYtltS CAOTM. MANAGEMENT UMTIH), ACMBEX OF THE SEOIMTI&AM) 
RJTIHB AUTHOMTY AND THE LOWX3N STUCK EJGGHANCE 
REdSTBRiD OfHtE THE REGKTRY. ROYAL MINT COUKT. LONOONfON 4EV 



INSTRUMENTS 

Corporate Treasury 


specialist! 


London 


c. £35,000 + car 


This £ multi-billion turnover pic has an increasingly 
complex £2 billion debt portfolio denominated in a 
number of currencies having a range of maturities of 
both fixed and floating liabilities. The Treasury 
Department has a staff of over 20. utilises the 
most advanced technology, and has established 
an impressive reputation in the financial 
community. 

Your responsibilities will encompass monitoring 
market movements and analysing the company’s 
exposures in order to devise and implement suitable 
hedging programmes. The role requires substantial 
experience of swaps, futures. FRAs and options, in 
either a financial or commodity trading environment. 
You will be involved in working closely with senior 


■ m mmm m m mmm* wmm mmm mm 

management and specialists, both in Treasury and in 
other parts of the organisation. 

You will be a highly numerate graduate, with 
outstanding intellectual and analytical abilities, as well 
as the necessary technical skills and experience. This is 
an exceptional opportunity for personal development 
in a large and sophisticated treasury operation: 
prospects for career progression are excellent and an 
extensive package of executive benefits is offered. 

Please send a comprehensive career rdsumd, 
salary details and day-time telephone number, 
quoting reference 3218 to Neil Cameron. Touche 
Ross Executive Selection. 1st Floor, Hill House. 
1 Little New Street, London EC4A 3TR. Telephone 
071 936 3000. 



Touche 

Ross 


MANAGEMENT 
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Real Estate 


Special Loans Group 


c£35,000 + benefits 




i . 


Our client, a major US Investment Bank, is looking to 
recruit an associate to work within the Special Loans 
Group of Portfolio Division. The successful 
candidate will be involved in a broad range of 
assignments including; analysing corporates' 
requirements; appraising financing structures: liaising 
with other banks, lawyers and financiers: devising models 
and strategies and making presentations to senior 
management. 

In addition to possessing a sound understanding 

of the real estate industry and direct 

experience in the banking sector, a 
corporate background wiD be highly 


advantageous since the scope of the job wiD extend to 
industrial sectors related to real estate. Certainly a 
graduate, candidates are likely to possess an MBA and in 
addition are certain to have a strong technical 
background. 

It is probable that candidates mil be in their late 20s with 
the personal strengths and qualities to make an 
immediate contribution to die Group. 

Interested applicants should contact Kate Griffiths on 
071*83 1 2000, or wrice to her enclosing a full 
curriculum vitae at Michael Rage City, 

Page House, 39*41 Parker Street, 

Michael Page City Lon<lon WC2 ® 5LI ** 

Inumatsnnal Rrcmftnimi Consultants 
Lonlon Amsterdam Bruwb DuucMorf Pori* Sydney 
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Private Banking 


Senior Manager 

c.^40-50,000 + Benefits 


Citv 


Key appointment in an established worldwide private banking operation. Opportunity to 
continue growing, the UK business of a highly respected international banking group. 


THE COMPANY 

O Major international bunk with well established and 
signiik-.inc Londt>n presence. Profitable and poised for 
jLyowth. 

O Established private bunking operation providing 
banking and investment services to high net worth 
diems and bunking services to corporate clients. 

O Private Banking operations in London, the Channel Isles 
and Hong Kong. 

THE POSITION 

O Run the rerail and private banking operation in 
London with total budgetary and profit responsibility. 

<> Develop die existing client base and market private 
bank and also group products. 



O Manage und develop a sizeable team. Report to 
Managing Director of private banking subsidiary. 

QUALIFICATIONS 

Experienced rerail hanker or private client specialist 
aged 35-45. Preferably AC1B, ACIS or ACA with 
qexperience of International Banking. 

O Solid marketing and relationship tanking experience. 
Knowledge of offshore trusts and inveament services 
desirable. 

O Sound commercial judgement and flair. Team builder 
with vision and drive. 

I'Jease reply tn writing, enclosing full cv, 

Refe rence K4262 

54 jemr.yn Street, London, SW1Y 6tX 


LONDON • 071 493 6392 

SLOUCH - 0753 694844 * BIRMINGHAM • 021 233 46*6 • MANCHESTER - 0625 339953 
BRISTOL • 0272 291142 • GLASGOW • 04l 204 4534 • ABERDEEN ■ 0224 638080 
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Financial Services Manager 


Our client is a £1 00m turnover pic, manufacturing leading consumer brands 
and marketing them either to independent retailers or direct to consumers 
through its own retail outlets. The wholesaling side of its operations is 
supported by making secured loans to retail businesses which supply Its 
products. - 

.S mall independent retailers often look to the company for commerdal and 
financial advice, and our client sees this as an important service to its trade 
customers in developing mutually profitable business. A Customer 
Financial Services Manager is to be appointed to provide this service. He or 
she w3i also ensure that the company^ investment is adequately secured, 
and wiD monitor all aspects of the financial relationship between the 
company and its retail customeis. 

This challenging post requires a combination of financial, legal and 
commensal expertise. The preferred candidate will be a qualified 
accountant with $pedaJ& experience of loans security, financing s mall 
b usinesse s, a nri maintainin g business viability in difficult wading ermrii linns. 
Experience in the banking sector, or wider financial services, would be 
particularly ap propri ate. 

The company is well-established and profitable, offering in the short term 
an excellent salary and benefits package, and in tbe longer term the 
prospects of promotion into senior One management. To find out more 
please caD Aten Birch on (0992) 552552 or send your CVand salary details 
to him at Ma on ffla n Paries Coosutt awts, Safisbmy House, Blnecoafs, 
Hertford, Herts. SG14 1PU, quoting reference MD2750L 


Leisure Industry 


Midlands 


c. £30,000 + car 













Scotland 

Fund 

Management 

Opportunities currently 
exist for analysts and fund 
managers in tbe following 
sectors: 

• UK Equities 
• Fixed Interest 
• Far East Equities 

For further information 
contact: 

ASA International 
63 George Street 
Edinburgh EH2 2JG 
Tel: 031-226 



WE CAN TELL YOU 
WHATY0UCAN 

QasssriNMndeaidaaesB 
anal ymr fingrisLand which cam 
mI giw you nm saosJaaniFind on 
a aty age what you natty cni do. 

Free Indue 

CAREER ANALYSTS 
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071-935 5432 (24 bn}. 


International Project Finance 

Commerzbank's project finance group is concerned with the search 
for and evaluation, development and financing of oil & gas/mining, 
infrastructure and industrial projects around the world. 

Due to the continued expansion of our business we are currently seek- 
ing to strengthen our team in Frankfurt in the oil & gas/mining area. 

You will be responsible for the full range of activities associat- 
ed with project finance including project evaluation, financial 
modelling, negotiations and review of legal documentation. 

Therefore ideally you will be in your late twenties to mid thirties, have 
an engineering background and possess solid general banking expe- 
rience. A good working knowledge of the German language is essential. 

The opportunities for career advancement are excellent and we 
provide a competitive salary and comprehensive benefits package 
including complete medical insurance and pension plan. 

To apply, please write including a full CV to: 

Commerzbank AG. z. H. Herm Undenau, 

Zentrale Personal-Abteilung, Fachbereich 3. Postfach 10 05 05. 
D-6000 Frankfurt am Main 1. 










R COMMERZBANK SSt 

Die Bank an ihrer Se'rte 
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Bank of Ireland 


* 

Private Client Stockbroking 


Investment Management 


London 


City 


Bank of Ireland has a long-standing, impressive trad record in investment management, with over £3 billion funds under 
management. Its weO established UK investment management arm provides services to pension funds, charities, corporate and 
private clients. Continuing expansion has created the need for two additional persons. 

Portfolio Manager 

Directly responsible to the MD for managing all UK portfolios. Marketing and development of institutional investment 
services are particularly important aspects of the role. 

Requirement: Several years investment/ fond management experience, with proven marketing ability. Most be innovative 
and highly motivated. Graduate or equivalent qualifications. Ideal age 39*38 (flexible). 

This is a senior management position with realistic Board prospects. 


One of the UK's leading Agency Brokers 


Marketing Executive 

A highly motivated business development specialist is required to generate quality private client business. Development of 
opportunities through the branch network is an important function. 

Requirements: First-rate sales record in investment management/ financial services sector. Common] cation and training 
skills essential. Age range 26-32. Career advancement prospects are excellent. 


For both positions, salary and remuneration packages, which include full hanking benefits and company cars, will be 
consistent with the expectations of the high calibre persons sought. 

, Please send CV details at confidence to John Hendon (Ret MCS), Codd Johnson Hams, Human 

T -— - Resources Consultants, 12 New Burlington Street, London W1X IFF. Telephone: 071-287 7007. 
I Fax: 071-287 2391. 
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Codd ■ Johnson - Harris 
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S.G.Warburg securities 


INTERNATIONAL ECONOMIST 


FIXED INTEREST RESEARCH 


S.G.Warburg Securities is seeking to recruit an economist to join 
its highly regarded international bond research team in London. 
The successful applicant will play an important role in developing 
the Group's research and advisory capabilities in European bond 
markets, with special emphasis on Southern Europe and 
Scandinavia. 


Working for George Magnus, Chief International Economist, in 
the Fixed Interest Division, the position requires the economist to 
interpret economic data and policy as well as market 
developments and formulate transaction-oriented strategies. 


Applicants should ideally be aged 25-30, have experience of both 
international bond and foreign exchange markets and be able to 
present views confidently in a trading room environment and to 
clients. Foreign language skills would be advantageous. 


Applications, enclosing a curriculum vitae, which will be treated 
in strict confidence, should be sent to:- 


Anita J. Sprules, 

Director, 

Group Personnel, 

S.G.Warburg Group Management Ltd., 
1 Finsbury Avenue, 

London EC2M 2PA. 
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Bond Pricing Analyst 


Bloomberg 

FINANCIAL MARKETS*# 


Bloomberg is a successful company with an enviable reputation as a leading 
provider of sophisticated screen based information and decision support services 
within the international financial markets. 

An opportunity exists at the company's European headquarters in London to 
work on the Bloomberg Fair Value (BFV) Service. This service enables investors to 
evaluate the relative richness or cheapness of bond issues, either new or seasoned. 
Additionally BFV minimises poor pricing of illiquid bonds by issuing prices which 
reflect a fair market value. 

The role will involve extensive contact with the markets in order to assess 
prices and therefore requires a trading background and a strong understanding of 
volatility levels in the European markets. It is probable that you will be an EC 
national and ideally will have a second European language. Salary is negotiable 
according to experience. 

Apply immediately to Paul Chambers on 071-388 3111 during office hours or 
send your cv to him by post or fox quoting ref FT/B/1. 


i 

Lhm 


The Rtrinnan Consultancy Limited, Eusron House, 81-103 Euston Street, 
London NW1 2ET, Telephone: 071-388 3111 Facsimile: 071-388 3588 
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MANAGING EDITOR 


Wimbledon 


America's leading real-time equity market analytical/news service is expanding and 
creating a pan-European product. This provides an excellent opportunity for an aggressive 
individual with the desire to aid in building a success story. The candidate we seek must have 
5-10 years experience in financial market journalism, including strong managerial 
experience; a detailed knowledge of the equity markets, throughout Europe, with an 
established market presence and extensive professional contacts. Written and spoken 
fluency in another major European language is essential. 

Please write, enclosing ful lev, to: 

Laxmi Chaudhry, Human Resources Manager, 

McGraw Hill, McGraw-Hill House, pj L 

Shoppen hangers Road. Maidenhead, #<, f 

Berkshire SL62QL CT " 
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FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 


desire vous faire pan d'un accord publiritane avec 

LES ECHOS 

le quotidien de l’ecouomie te plus important en France. Une annrmry ^ant la rubrique 
"Offres d'Emploi In tenia tionales^dans le FINANCIAL TIMES et LES ECHOS 
angmentera de fa£on substantiate !' impact de votre message snr les cadres dirigeants en 
Europe. Chaque semaine les annonces paraitront d»n« les Echos le mardi et Ham le 
Financial Times le mercrcdi (le vendredi dans ['Edition Internationale do Financial 
Times), Pour de plus am pies leoseignements, vemQez contacts r. 


STEPHANIE SPRATT 071 873 4027 


Our client is the private client stockh raking 
subsidiary of a major UK Financial Institution 
and together with the institutional braking 
division is now one of the leading agency firms 
in the country. The company enjoys the unusual 
combination of retaining a high degree of 
autonomy whilst receiving complete support 
from the parent company, which has continually 
demonstrated a total commitment to the private 
client market 

The business has grown considerably in 
recent years and both divisions remain 
profitable, a significant achievement in present 
market conditions. Furthermore, this has been 
achieved without charging clients any 
management fees. 

As part of the strategy for continued 


expansion, the firm would like to recruit a team 
of experienced brokers, with an attached 
business, who wish to return to a more 
traditional style of stockbroking in a small and 
professional environment. Applications from 
individuals will also be considered. 

Successful candidates can be assured of easy 
access to top quality research and will benefit 
from highly efficient settlement and valuation 
systems. Remuneration packages will include a . 
competitive basic salary, pension, health 
insurance and participation in an attractive 
incentive scheme. 

For a strictly confidential discussion please 
telephone or write to John Field, quoting 
reference 1413, at FLA, 16 Old Bond Street, 
London, W1X3DB. Tel: 071-491 381L 


FLA 


SEARCH. SELECTION 
AND CONSULTANCY 
SERVICES 







POLAND 
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Corporate Finance Manager 


& 

Hi 



Our client is a market leader in privatisation and the development 
of corporate finance business in Central Europe, providing an 
advisory service for a range of clients in Poland as well as in 
Hungary, Cseehoslovakia and the former East Germany. 

As a result of continued expansion, this prominent investment 
hank wishes to recruit a corporate finance manager to work in its 
Warsaw office. As part of a small and specialist team, he she will 
be acting as advisor to Polish entities on privatisation issues, and 
major foreign companies investing in Poland. 

It is envisaged tfatf the successful candidate will be ag ed between 
28 and 35 with a legal or accountancy qualification and ‘or 


substantial experience in merchant banking/corporate finance. 
Exp eri e n ce of privatisation work would be an advantage. He/she 
must also be willing to re-locate to Poland for a minimum of three 
years and should preferably be fluent in Polish. 

The position offers the oppor t un ity to join a first rate organisation 
working in a rapidly changing and developing economy which 
promises to be of major importance in the next decade and 
beyond. 

Salary will be commensurate with experience. The package wiH 
reflect die expatriate nature of die rale and wfll include relocation 


Interested candidates should should in tke first instance send a detailed CV urirh entering letter to Jane Hayes at BBM A ss o ci ates , /6 Wattc^g Street, 
London EC4M 9BJ, or use our cxntfidentUd faxline <m 072+24$ 2S14. AD ap&icaxwns uiB be treated in the strictest confidence. 


76, Wading Street, London EC4M 9B J 


i 


Tel: 071-248 3653 Rix: 071-248 2814 


s s 




CONSULTANTS 


RECRUITMENT 


W 


Our diem, a major international 
banking group, is seeking co recruit an 
individual to work in their structured 
private placements ream. You would be 
responsible for developing and 
maintaining relationships with institutional 
investors in such products across Europe 
and for assisting in sourcing, structuring 
and executing transactions. 


I Structured Sales 


City 


The structured private placements 
team, part of the Treasury Division, 
has been a substantial contributor to 
both divisional and group earnings 
over the last few years. 

A graduate, probably in your late 
twenties, you must be fluent in Italian, 
Spanish or German. You are likely to 
have worked in Capital Markets 
origination and/or derivarives-based 
product development and will certainly 
have excellent relationship management 
skills, together with a creative mind. 

The total compensation package 
includes a competitive salary, 
performance related bonuses and an 
attractive range of benefits. 

Please send your CV/carecr history co: 
Paul Hopper, The Response Bureau. 
Barkers LBW, 30 Farringdon Street, 
London EC4A 4EA. Please quote Ref. 
SC70J/3 on your envelope. 

Please indicate, in a covering letter, 
any companies you would prefer your 
application not to be forwarded to. 


PRIVATE CLIENT 
PORTFOLIO MANAGEMENT 


B^TD Rensburg is a leading regional firm of stockbrokers. We are looking to. 
strengthen established investment teams in each of our existing geographical areas. 

As 2 major stockbroking house we can offer a depth of private client resources- 
including personal financial services, top quality research material, fund 
management and highly efficient administration systems. 


We will be very interested to hear from enthusiastic individuals or teams who are 
dedicated to supplying a quality service to private clients, The individuals should 
have an existing client base and be willing to operate from one of our eight 
offices in either Scotland, Northern Ireland, Lancashire, Yorkshire or the Midlands. 

Applicants, aged 25-40, should be able to demonstrate a strong and confident 
personality, an ability to communicate and make a positive contribution to our 
happy and successful operation. 

In return, we offer a career with a respected progressive company and an 
exceptional remuneration package. 

If you are interested then please write in strictest confidence to: 
C. J. B. Broadbenr, Chief Executive, BWD Rensburg Limited Woodsome House, 
Woodsome Park, Fenay Bridge, Huddersfield HD8 0JG. 


bwd 

RENSBURG 


Member of the London Stock Exchange 
Member of the Securities and Futures Authority 


Barkers LBW 


JAMES CAPEL FUND 
MANAGERS LIMITED 
U.K. Investment Manager 


James Capal Fund Managers is expanding its U.K. 
investment team and wishes to recruit an additional 
fund manager. The successful candidate will be 
expected to manage segregated U.K. pension funds 
and charities and take an active role in aS aspects cl 
the U.K. team’s work including asset allocation, stock 
selection and new business presentations. 


The ideal candidate will preferably be aged between 
30-35 and have at least five years experience of 
managing segregated client portfolios with a well 
established firm. The ability to communicate well with 
cSents. both at client meetings and in written work, will 
be an essential requirement 


Remuneration will be competitive. 


Please mite enclosing a kill C.V. including salary and 
daytime telephone number to: 


Alison Fenn, 

Personnel manager, 

James Capei Fund Managers Limited, 
3 Harbour Exchange Square, 
LONDON E149GJ 


Telephone No: 071 955 5198 


member "HSBC <2> group 


MARKETING MANAGER 

Salary circa. £28k 


An opportnnity has arisen to fill the above post at the toteraationidlSiieak 

E*tageJi<nope's leading energy madeet forfatura and 

business has become central to ftaHmo and risk TbcE xchaaffis 
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BRANCH CORPORATE BANKERS 

TAILOR MADE: 

THE RESPONSE TO OUR CLIENTS 
OUR AIM FOR YOUR FUTURE 


Private Client Stockbroking 
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is cofitdiuiflQ to increase its cofnnterzi j l 

pwUigiCMisindBaiBas, bathpmfcssan&y 
wdgwgBpftiafy OflportiiWta; fatten! e* 

tn/tdm. 

London, atnaingtwjK Bristol Gltsgow, 

MndtaBtafleKflhg, Southampton, 

- %\ - 

Warnaaxpatxbngoiirb^stna^a^^s^meS 
SKttru^Qurpn&artfoinvngtoteed. onco 
qWthaWdm&t^ba^bteUKWo 
haM^bicoown^nmatast^p^ctex TSS 
Group. Qurpmf es sniXmisofttehrghestcaL&v 
wttistaodantsmartaandtiysGma at the bnghtoa. 
inxstdedialuipeapto in bantegtoday. 

tfyooposssss ffie(6ivfiaxJ3»t)fenf we are tooiong 

yourprctessKjnafsMs, thenghtmordsforyow 
cUavaapntkms.ncmisthebntBtojan 

Banking Manager- Lending 

Thisjsa senior, tBaponsriilepQsbonnequsing 
graduate arACIBma&ed ca.'zddates If 
BuacasskLyrxntitateconlnriat^ 
pmparabonofnewarxi&tz&ns 
Utiangpr n pQ uuj ns,EK 

devefopmetilafne’A/iusness 
andthemomtomgand 
senidngdfataconpeto 
fend^porffiafo. Yo*r experience 
sltODdMudeeeewibBsand Joan 
docurmMion and you shoo'd possess 


Assistant Banking Manager 

CmdtiateswSInaetta mitmmcfAtewlQr 
equiwIantandstiouldbeACIBQiaES&Jto make a 
podSvecontribubontoouriend^fDlatxinslips, the 
devstopmen: of new business am) cwH 
as waffdsmaManing 9w fentimgportloSo. 
MBatyycvrexpeneivx indude 2-3 yesrz of a 
d&aringbank. 

Banking Manager -Administration/ 
Loan Control 

AppBcanbsshouklboACIB quafaedorequjvatenl 

YMtesponsibBtiaswBindudemoiutont^^ 

exs^boe»5ax^sacu)^peribcto 

Your experience must ir^jde corporal ferx^ng 

andaffKjmj^iknov^edgeafsectmties 

documentation 



Banking Manager - Recoveries 
fto sut^s^oppMiHAtu a graduate or AOS 

quaMied, mff) sApufcaftf axpewnco o/co/wnerea/ 

A.'ndmg. IftBeaft^yro^aortsiMoposAaff 

cnUMkng tho day-UHtoy conmV. rnofuicringafitf 

Vous/wuWbOJrtjcu^.i^^^ 

tomaffT^h^sanUaA&CTCOf^irrxAonw^offw 

protescwnftfe roxamd by 0 m think. 

Assistant Manager - Administration 
YoushoMboAOBquahMorhMoidovant 
cxpononco. Your duties wtiff&jctosi&irinsmgand 

co-OfxkiJte^cijftQcbvdws.iMppart^otjr 

ape/vcors ancfpfcsertffjg managematf reports 
^m^omu^osM^astfwo)np«atonrf 
twnitrtg mcomo returns 

essonftat 

Securities Clerk 

TtvsisasinjealpostiionlorASeveicandidates 
whooro sta Studying father ACU3 
Ou^Sc^kwandareseiMigiodevekjp 
ttwcamorwittona major merchant 
banfc YourroaponsftMesw® 
IndWe hdjpirtg tooompto raportn 
farauo Wore, montonngsocurity, 
tnstructingsndbnistfg with soiMors 
andstoddmkersandperieding 
seoj^^aAoncoiApos^sMxte 
a^corpcxafosectoTtoexpenenosan? 
essonfctf 




Hfti SAMUELISANEQUAL 
OPPORTUNITIES IEMPLOYER 


HILL SAMUEL 


MERCHANT BANKERS 

A MEMBER OF THE TO GROUP 
A MEMBER OF THE SECURITIES & FUTURES AUTHORITY 
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Our client is a City based firm of private client 
stockbrokers with a regional network of offices. 
They currently offer a range of investment 
services with a particular emphasis on the UK 
Equity and Traded Option Markets. 

Tlie business has grown considerably over recent 
years and as part of its strategy for continued 
expansion seeks to recruit experienced 
individuals and teams with existing 
business. 


Michael Page City 

IntenutionaJ Recruitment Consultant. 

London Amsrcrdam Brussels Duueldorf Paris Svdncv 


Successful applicants will enjoy a professional and 
congenial working environment, highly efficient 
settlement and support staff along with first class 
information systems. 

In the first instance please send a full curriculum 

vitae to Michael Brennan at 

Michael Page City, Page House, 

39-41 Parker Street, London 

WC2B5LH. Tel: 071-831 2000. 

Fax: 071-831 2612. 
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Investment Management 


Hubbard A Daley Limited 

Multicurrency 
Fixed Income 
Manager 

HnWwd A Daley Lind led, a meanbear of IMRO. it a apcrialin fixed 
iac o m e nwestmem masifezncsz fins led by Mkhad Daley ad Ffdljp 
Hd bbtf d, The Run now edu a Midacumncy Fixed Income Manager 10 
putidpne in policy fomtdatkm and to aastaac r ei p ontibiht y for its 


The Firm pannes 
exieouve uie of 


a disciplined invest meat process which makes 
composer databases to fonnuUie a strategic, value 
OOaSBUCSKXL 


Credit Analyst 

nunc a a wtC3ocy fixa Cnxfl AnaJysf a(our 
London Hood Office. CandriatosshoMhavaB 
mmtmum ot2yeon: ‘expcncnco gtzned n o dealing 
bank. 

Salaries and benefits falhesepoqtbons wSbo 
ftsghfycompctfiOw. Successful c&x&fotes w$&nd 
HfflSamtfeJtoboastmuiating. feraanMjaMflg 
company wtharcputabonlorholpffigthebesi 
poopfa move kxwanjquxkiybypfovickygsuppori 
andbaningmdmchosenarBOStJmndiant 
banking. 

Wq are leamngevhwtuais wiffi tevandtniiativB, 3 
youhBVBthequafflesM'mtotinglbr.lbrwaidaha 
ajfrictJurnvite&toHteyA Home, Assistant 
Manager- Personnel, HP Samuel Bank Umitad, 

100 Wood Street. London EC2P2AJ. 


Applicrau will 
iatiiuuioa, central 


«c*mil yean Urn das* experience with a major 
bank or corporation; tbs ideal candidate will 
cooprchcauvc knowledge of die world' i major bond, 


This is a key appainancat ofi'ezing rciponz^rility and execQeat 

career poimaialwidun an employee owned firm. 

tndadtng a foD CV. should be son to: 

MMid J.W. Daley, 

Managing Dfcrtdor, 

Hubbard At Daley Limited, 

49 Berkeley Square, 

London W1X 5 DB 


DOCUMENTATION 

SUPPORT 


GROWTH OPPORTUNITY 


c £25,000 + 

The accurate tracking/project management of 
doenmentadon through its various stages of 
drafting to archiving, for a wide variety of capital 
market products, is the core of this new role. 
Working directly for the Head of Documentation, 
opportunities for career development ore excellent 
within this expanding, quality UK institution. 

Previous experience in managing the docu- 
mentation of relevant instruments fe-g.. straight 
bonds, swaps, MTPTs etc): good PC literacy to help 
develop administrative systems required; and 
meticulous attention to detail are important 
criteria in the selection of the successful candidate. 
A graduate in his or her twenties with a 
banking/treasury/legal background would be ideal. 

Please forward a full curriculum vitae, in com- 
plete confidence, to Peter Willingham quoting 
reference number 41. 


KIDSONS • LMPEY 
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STOCKBROKERS 

PA. / Sscmiary to MD n woric in 
d oafa fl room. Smart praawnfltion 
with good tolaptana nunw ml 
organisational ridB SOwpm Typing 
and word praosuor knmriodga. 

Phone 071-588 5699 


Senior Banker * Treasury Consultant * Risk Management Executive 

Risk Management Advisor 

MIDDLE EAST CLIENTS 


Our client is a prestigious international bank with a strong 
Middle Eastern franchise. They have developed outstanding 
relationships with a range of government, public sector and 
corporate entities - this has led to a demand for a range of 
advisory consul ting and educative assignments in treasury and 
risk management. 

Business flows are such that there is an urgent need to appoint 
a seasoned banker both to market to clients and execute 
assignments. A broad understanding of risk management 


products, and their applications to a wide variety of hedging 
and control strategies is essentiaL Equally important is the 
adaptability to succeed in a different cultural environment, 
rapidly establish credibility, and tbe flexibility and energy to 
work across a very wide range of fee-based advisory work. 

This is an outstanding opportunity for a mature client- 
orientated banker to bu3d on an excellent business flow with a 
strong client base. A competitive salary and bonus structure is 
available, together wi t h the fuQ range of banking benefits. 


Midland Montagu Asset Management 

Marketing Executive 

Midland Montagu Asset Management (MMAM) is the institutional 
investment management arm of Midland Group. Established in 
1986, MMAM currently manages assets in excess of £5.6 billion. As 
part of its continuing programme of expansion, a further individual 
is now required to assist the Marketing Director in the promotion of 
its services to the UK pensions market The ideal candidate will 
have a minimum of three years' experience in the pension fund 
industry, be able to demonstrate excellent promotional and 
interpersonal skills and have the ability to establish and maintain 
contact with key decision makers in the market 

Our remuneration package is highly competitive and includes the 
full range of investment banking benefits. Please write with full 
details, in confidence to Mrs. Cherry Tregenza, Manager, Personnel, 
Midland Montagu Ltd., 10 Lower Thames Street 

London EC3R 6AE. 


Interested candidates should contact Kevin Byrne on 071*248 3653 (0763 208728 eventngsfweekends) or write , sending a detailed CV to 
the address below or use oar confidential fax line on 071-248 2814 . AH applications will br treated m the strictest confidence. 


76, Watting Street, London EC4M 9BJ 



Tel: 071*248 3653 Fax:071-248 2814 



Midland Montagu Asset Management is pem of Midland Montagu, the international and 

investment banking arm qf Midland Group. 



University of Glasgow 


University of Glasgow Business 
School 

Department of Management 
Studies 

CHAIR OF CORPORATE 



Candidaio will be expected id have significant research 
achievement, and be inicvrsvcd in reaching on a wide range 
ut programme*. 

The University would also be interested in receiving applications 
frnra candidates imeresred in appointment at Senior Lecturer 
nr Reader level 

Further particulars may be obtained from the Academic 
Personnel OfScCf University of Glasgow, Glasgow G12 8QQ, 
where applications (3 copies; Z copy an the case of overseas 
applicants), giving the names and a ddress es of three ref e r ees, 
should be lodged on or before 22nd November 199J. In reply 
please quote RcL No. 7 45 9 /FT. 

The University as an equal opportunities employee. 


INTERNATIONAL BANK 
IN PRINCIPALITY 
OF MONACO 

seeks financial analyst for rare career 
ipportunity -35/45 years of age - 5 years 
experience in financial company plus 
university degree required. 

French speaking, for applications 
please send C.V. to: 

Mr Andre Garino - Expert coinptable - 
11, Boulevard Albert ler 
MC 98000 Monaco 


PC INVESTMENT SOFTWARE SUPPORT 

QUANTEC Investment Technology Is the leading UK 
supplier of quantitative investment software. The rapid 
growth in our international client base requires the 
immediate appointment of a technical consultant, to assist 
whh on-site implementation of our software. 

The ideal candidate will be an outgoing maths or similar 
graduate with at least two years experience in a similar 
capac&y in an investment or other City firm, and will be 
familiar with networks. EM Ms, DOS, Windows. Unix and 
spreadsheets. An attractive package is ottered. 

Fax your CV to: Robert Rice at QUANTEC on 071-256 9284. 


EXECUTIVE SEARCH 

Weil established practice in Mayfair is looking for ooeAwo Professionals U> 
join i select leun. lodivtdiuli should have cxccSeoI mck records in Executive 
V self-nailers ^ ry*** substantial fee income. 

Aged 30-45, ac cust omed to working with major blue chip or institutional 
cEcflis ai senior level, this is an attractive opportunity to become a key player 
in a small, dynamic partnership. 

Please reply m suktatt confidence - all replies wiD be acknowledged. Advise 
Ad Manager of those companies to whom your application should no. be seta. 

Write Boot A15Z7, Fmaoal Tknes, OncSooihwaik Bridge London SE1 9HL 


APPOINTMENTS WANTED 


COMMERCIAL 

MANAGER 

Require* oversea** assignmeiU- 
Expcffottcd within Europe, 
Middle East, Far East. Skills 
iodixdc P+ L raponsibiiuy, JV 
prqjKis, Kmwnry, sales and 
marketing. Hard workmg results 
orientated professional. 

Telephone (44) 0443 
676S06. 


Derivative P rod uc t s - 
SaJes^Tradn^/Fnd 
Man ag eme n t 

Opportunist to twenties gradiPtc 
nouDtaiit. Several yean. Global 
equity derivative cx paka ia . Strong 
fcchwal based march, k n o w ted fc 
of equity ualyds (ASIA qualified! 
Computer btemte. Society esmr 
tttovc with Nue ehip tndty house/ 
Fund manager. 

Write Box A1679, flwwW Tuna, 
On Soolhvwk Brk^e, LONDON. 


V.P.-Treasurer 

Worldwide 

BW Ptwmacaflcato, frm, a raakgy gmwinfl $400 mlBon 
suteBtery of ICN PhannaceuBcate, kit, te seeking a 
WbridwfcJa Vloe PrasWert - Traesurer. Ttw posSfexi reports 
to the 0=0 for SP! PftamiacButicaJs, Inc., and b based in 
SouthamCatiamta. 

Caw dUta muathavs: 

•B^inAcooimtlna/Fbiance- preferably ai^ptamaidsd 
wBhaMBAandCyA 

*l5yeeraeKparianoawtlh metium and large 
manuhctatig companies 
* Bfensive WoddwkJeflrrtem^fona) Treasury 
experience at a manr^ery /e xeeutlvB level 

Our cooqnnatfQn package indudes axtoiaiva mecBcai 
banafa, 401K Ptai, attractive base salary, management 
beam and stock options. 

Please aubreft your resume toe 

VJ». of Human Resources 
ICN PHARMACEUTICALS, WC. 

3300 Hyland Avenue 

Costa Mesa, California 92888 
Fax (714) 668-3900 
EO/AA Employer M/F/H 



UNIVERSITY OF OXFORD 


SWAPS, INTEREST RATE OPTIONS & 
EQUITY OPTIONS 

We are one of the leading international money brokers 
specialising in the fiekl of off balance sheet products. 

We need to recruit first rate experienced people, 
preferably linguists, for all of these market s. We need 
people who are motivated, intelligent and confident 

In re t urn we offer high remuneration, job security and a 
challenging career. 

If you are interested, please reply in confidence to 
Box A1678, financial Tunes, 

One Southwark Bridge, London SE1 9HL 


UttfVERSnY LBCTTUflERSrtP 
IN THE ECONOMY OP JAPAN 



Uw m cciirf ul cundkluto wM ba « mfrbur ri fbd Msun tratMe, which 
piurantiy eonaim of o oo dwnb utrff workmg fa Modem Hfetefy. Politics end 
Economict end «hM soon fadude Social Anthropology, The pos it ion offers 


Further pen leu leu (containing deleUs of the duties end full range of 
entofamenla and altosiiancei attaching to both the oniwnlty and the ooHsfle 


The E o ohobms Secrateiy 


to whom 


(fan typed copl ea , one bom 


owuu) t naming 


The University is an Equal Opportunity Employer 


An International Bank 

currently has an opening in it's Derivative 
Products Group for a recent university 
graduate with an engineering, mathematics 
or physics degree. Initially, the successful 
candidate will provide technical support for 
the marketing group. In time this role will be 
expanded to include direct marketing 
responsibilities to the group's clients in 
Northern Europe. Interested persons should 
send their Curriculum Vitae to: 

Box A 1680, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 
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nearer £30m and the market place suggests that 
the rate of growth will quicken through the 
1990's. 






wzm 


■ In such an environment of challenge and change 
the company now seeks a commercially-minded 
Finance Manager capable of ensuring the 
smoothest running of the Finance function whilst 
contributing significantly to the business as a 
whole. 


• Traits of maturity, flexibility and 
practicality must be complemented by 
excellent communication skills , business 
acumen and a commitment to team work. 
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■ Experienced in contracting industry with strong 
financial and management accounting skills 
including contract costing and a familiarity with a 
range of systems, the successful candidate will 


■ If you feel that you can help to maximise 
die potential of this existing business, please 
send career and personal details quoting 
reference F/502/B to Paul Bailey, Ernst & 
Young Corporate Resources, Lowry House, 
17 Marble Street, Manchester M2 SAW. 


=!1 Ernst & Young 


You wiu praylde a high leva of financial 
support by woy of analysis, planning and 
forecasting of real and potential business 
scenarios with considerable input to * - 
the c o m mer cial management of the - 
business in Its totality. You will be 
expected to take a wide ranging 
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TAXATION SPECIALIST 


UPSTREAM OIL INDUSTRY 


WEST OF LONDON 


£ HIGHLY ATTRACTIVE +. CAR 


The post is based in an attractive riverside setting. Our 
diem, a UK hased Group, has an enviable profile in its 
sphere of operations. Rapid growth in its global 
activities lus built upon its position at the forefront of 

the indusiry'aiul it now stands poised for further 
expansion. 

Within the Taxation Department there now exists 
an opening fora PRT Specialist to take on a challenging 
and demanding assignment. The role will deal 


predominantly with PRT issues, although it is 
expected that there will also he exposure to 
corporation tax matters. 

Ideally you will have gained considerable 

experience uf oil industry taxation and should possess 
the drive and enthusiasm to enable you to continue 

your career within the Group. 

As well as a highly attractive salary you will he 
eligible for the full range of benefits including 


company share and pension schemes. Where 
necessary, a generous relocation package is available. 

To discuss this exceptional opportunity further 
please contact Graham King or Christina Beales on 
071-379 3333 (Fax 071-915 871*i>, or 071-226 4557 
(evenings/ weekends) or write enclosing a 
detailed CV to Robert Walters Associates, 
25 Bedford Street, London, WC2E 9 HP. 



ROBERT WALTERS ASSOCIATES 
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FINANCIAL ANALYSIS 

MANAGER 

Coulter Electronics Limited Is the world's leading 
manufacturer trf particle counting and sizing Instrumentation 
used extensively in the medical and scientific fields. 


Reporting to the Director of Finance, the Financial Analysis 
Manager will be responsible far the preparation of Statutory 
Accounts including footnotes, the installation of a lease 
accounting system and the preparation of special financial 
analyses, budgets and forecasting . The successful applicant 
will be a fully qualified Accountant, with at least 5 years' 
responsible experience, and have excellent PC and MTS. skills. 

The position offers an unusual opportunity for personal 


In return we offer a competitive salary, permanent pensionable 
employment, five weeks' holiday, private medical insurance, 
good sickness benefits, subsidised canteen and the kind of 
conditions to be expected from a progressive Company. 

If you would like to be considered for this position, please 
telephone for an application form or send a comprehensive c.v. 
to 

Peter Woods 

Director of Company Resources 
COULTER ELECTRONICS LIMITED 
North well Drive, Luton, Beds. LU3 3RH 

Luton (0582) 491414 



Finance Manager - Operations 


West London 

This major international group is regarded as a leading 



role in providing a substantial contribution to group profitability. 

There is an immediate requirement at operational HQ for an astute 
and dynamic finance professional to join the management team. 

Leading a professionally qualified team, your brief will be to 
ensure that optimum levels of efficiency and profitability are 
maintained through the provision of incisive and accurate 
financial reporting. 

This will include: 


evaluating a multi-million capital investment 
programme; 

ensuring ongoing budgetary control within a 


Global Service Group 

* c. £35,000+Car+ Benefits 

fast-moving and complex environment; 

• enhancing the quality of financial information systems; 

• liaising and negotiating with external organisations; 

• identifying profit improvement opportunities. 

Aged 28-35 and a graduate qualified accountant, you will have 
experience of progressive reporting techniques preferably gained 
within a manufacturing or process environment. Excellent 
interpersonal and presentational skills, strong financial acumen 
and proven management skills are essential attributes. Prospects 
for progression within this changing and stimulating environment 

are outstanding. 
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Interested applicants should write, enclosing a full 
CV to James Hyde at the address below, quoting 
reference 083J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820 



MEDICAL 

PLANT FINANCIAL CONTROLLER 
c £30,000 + BONUS + CHOICE OF CAR 

YORKSHIRE DALES 
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Europe. A subaantul 


phamuces&csi market*, Johnson St Johnson has leached and —flamed n 
of S II billion, and wnfa sales in over 150 countries, our reputation for 
hear. The she m Gegnivo is to be the coutcistone of anew strategy for 
pro fctaimiM. is underway to extend the plan for omsolkKatSoa of all UK medical 


to mn-groop promotion we am looking U> appoint an ambitions, qualified Accomuam to lead a— imll 
accoun t for £35 million annual expenditure. The company uses a fnUy integrated standard costing system and 
faniliaify with advanced coif i ng tedaaqaea will be a diflinct advantage. Accuracy of product costs is essential and 
pla nt activity is muniiured cnntgiacody. 

Aged told 20’s to mid 30’s, you wilt be a qualified Accourxanc - preferably CIMA/ACMA - with the ability and 
viQapcn id c wnn w a ic ae a afi levels Gram shop floor to Board of Direct o rs in addition to waricing closely with 


This is an o pp o rtu n ity to join a Company with a reputation for outstanding exedknee, with considerable emphasis 


Ortm tewanls bdodc; nrrllfit paaion scheme, private mileage* free family BUPA, five weeks holiday and generous 


id 


to 


Please telephone or write for 



CROSSLEY HOUSE 

RECRUITMENT LIMITED 


which will be rontfaicicrf during November, throughout the UK, ion 
DAVID RAWLINS 

CROSSLEY HOUSE RECRUITMENT LIMTIED 
CROSSLEY HOUSE, BELLE VUE PARK 
HOPWOOD LANE. HALIFAX 
WEST YORKSHIRE HX15EB 
Teh 0422 341680/321490 
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Plrice Waterhouse 


EXECUTIVE SELECTION 




Group Finance and 
Administration Director 

c. £50,000 package + car West of Scotland 


Seagram Distillers Pic is one of 
Europe's leading drinks companies 
and is a major division of the North 
American Seagram Corporation. 

A 1990 Queen’s Award for 
Export company, the brand port' 
folio includes Chivas Regal, The 
Gleniivet malt whisky and dis- 
uibu tors hip of corporate brands 
Martel! Cognac, Munun's Cham' 
pagne, Sandeman Ports and 
Sherries. 

As a result of retirement 
planning the company seeks to 
appoint a Director designate. 
Reporting to the Managing 
Director and responsible for the 
direction and control of the group 
finance and administration func- 
tions, key elements of the job are: 


V taxation and strategic financial 
planning 

• treasury and related funding 
activities 

V preparation of group statutory 
accounts 

V company secretarial and legal 
activities. 

This is a wide ranging role 
which requires the intellect to 
grasp and direct complex and 
varied issues and a genuine 
interest in the workings of the 
branded drinks industry- Excellent 
communication skills and a high 
degree of personal presence are 
essential. 

Likely to be a CA aged 40-50, 
candidates should have experience 
in an international group and will 


currently be working at or near 
finance director level ideally in 
manufacturing or the drinks 
industry. 

Salary is negotiable and should 
not be a restricting factor for the 
right candidate. Other benefits 
will be in line with a position of 
this seniority. 

Please write, quoting Ref MCS 
8924 and enclosing full career and 
salary details to: 

Mark Hartshome 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
Livery House 
169 Edmund Street 
Birmingham 
B3 2JB 



Price Waterhouse €1 


EXECUTIVE SELECTION 


Finance Director (Designate) 


£3 0,000 + car Gloucestershire 
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ROBELL CAPITAL MARKETS LIMITED 

FINANCIAL DIRECTOR 


Robed Capital Markets Is a successful, niche, equity derivatives specialist providing Investment advice to 
European institutional investors. Our continued growth and development has created an exciting opportunity for a 

Financial Director. 

We currently seek an ambitious and highly motivated qualified accountant with a minimum of 3 years post 
qualification experience. The Ideal candidate will probably be 2805. a graduate, and speak a second European 
lar^uage. A Merchant Banking or similar financial background would be a distinct advantage. 

The successful applicant will be responsible for alt aspects of financial control and implanting 
successful financial strategies. Other key tasks will include the maintenance and development of our 
inhouse compliance systems, taxation, and liaising with the appropriate government departments and 
regulatory authorities. 

Additional future plans Include the creation of a lull mergers and acquisitions function within the niche/speciaflst 

framework at Robell, wilh ihe new team member taking a leading role in its development 

Interested Applicants should write to Anthony Wade, enclosing a comprehensive CV together with full salary 
details, at; 

Robell Capital Markets Limited 
99 Gresham Street 
London 
EC2P2BR 

All replies will be treated in Ihe strictest confidence. 


Our client, an engineering, 
manufacturing company is part of a 
well known multi-national group. 
With a turnover of £20m, a large 
proportion of which is export, 
they are keen to explore new 
opportunities for future growth 
and see finance making an 
important contribution. A Finance 
Director (Designate) is sought to 
work closely with the Managing 
Director in controlling existing 
operations and determining the 
strategic direction of the business. 

Joining the senior management 
team, you will assume full 
responsibility for the provision of a 
disciplined and proactive finance 
function servicing both Group and 
senior management In addition 


you will carry out company and 
secretarial duties.The main areas 
to address initially include costing, 
pricing and computerised systems 
and you will be expected to 
demonstrate an ability and 
willingness to operate effectively 
beyond the confines of your 
function. 

You will be a qualified 
accountant (CIMA/ACCA), 
aged early 30s, with experience of 
leading an operational finance 
function in a manufacturing 
environment. You will possess the 
ability to review and analyse 
financial information critically and 
have used computerised systems/ 
spreadsheets extensively. Strong 
interp erso nal skills and high level 


of enthusiasm are essential as is 
the ability to establish personal 
credibility at Board level 
Knowledge of export procedures 
would be very advantageous. 

An attractive salary package 
will be negotiated with the 
successful candidate. 

Please write stating concisely 
how you meet the requirements and 
enclose a full CV with salary 
details, quoting reference MCS/ 
1091 to: 

Sue Lane, 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
31 Great George Street 
Bristol 
BSl 5QD 
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RECRUITMENT CONSULTANTS GROUP 

3 London Wall Buildings, London Wall, London EC2M 5PJ 
Tel: 071*588 3588 or 071-588 3576 
Talex l\Ia. BB7374 Fax INJo. 071-256 3501 


UK FINANCIAL SERVICES SUBSIDIARY OF A SUBSTANTIAL AND RECENTLY 
FORMED EUROPEAN GROUP LOCATED IN THE WEST END OF LONDON 

Our dient Is keen to meet talented, motivated and enthusiastic candidates in their 20s/30s who have a 
hands-on approach and want to work within a small committed team for the following roles: 

TRADING CONTROLLER 

c£40,000 

Likely to be a qualified Accountant, you will have gained extensive expertise in the financial control of international 
security trading activities, and be thoroughly familiar with the associated SFA reporting requirements. Ref: 
TC4814/FT. 




SETTLEMENTS CONTROLLER 


c£35,000 


You will have gained expertise in Settlements procedures, particularly European, and be able to ensure that all 
Aspe cts of this function are properly controlled and monitored. Ref: SC481 5/FT. 



CORPORATE ACCOUNTANT 


Probably a qualified Accountant, you win have wide rangir 
Accounting function and management reporting requirements, 


c£30,000 
of the Corporate 


Candidates should apply immediately as our client wishes to have these key positions filled as soon as possible. 
Appfications in strictest confidence in writing, quoting the appropriate reference, totiie Managing Director 


CAMPBELL-JOHNSTOfl ASSOCIATES (MANAGEMENT RECRUiTMENT CONSULTANTS) LOOTED, 3 LONDON WALL BUILDINGS, LONDON WALL, LONDON EC2N SPJ. 

TELB*H0NEBTt'5883S88Dr 071*588 3S?S.1BJEX:II8?374. FAX: OTt-SBBSm. 
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FINANCIAL TIMES FRIDAY OCTOBER 25 1991 



c£50K 

+EXCEPTIONAL BENEFITS 


NORTH WEST 


£45 


PACKAGE + CAR 
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Leigh Environmental Limited, presently the major 
operating subsidiary within the £100m turnover 
Leigh Interests PLC Group, is receiving continually 
increasing demand for its waste management 
sendees based on high technical standards and the 
quality of service offered. 

in order to cope with the on-going development at 
the company, a new position of Director of Finance 
has been created to give added suppoit to the 
Managing Director whilst at the same time ensuring 
that the management of change is kept wed under 
control. Accent in the position will be placed upon 
the maintenance and adherence to group 
accounting routines, the further development of 
appropriate controls and systems, acquisition 
reviews and integration, together with a strong input 
into the commercial decision making process. 


You will be a graduate chartered accountant of 
around 35-40 with a commercial approach, 
excellent communication skills, a sound knowledge 
of computerised Information systems, who can 
demonstrate the ability to progress quickly and 
manage change. Strong technical accounting skills 
are required and you should expect to adopt a 
“hands-on' approach when necessary. 

Please send full career and persona! details In 
confidence to John Elliott at Coopers & Lybrand 
Detains Executive Resourcing Limited, 43 Temple 
Row, Birmingham B2 5JT, quoting reference JE213 
on both envelope and letter. 
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Recently acquired by a £250 million turnover UK 
public quoted group, this profitable and autonomous 
subsidiary provides a remge of industrial sendees 
through a nationwide network of regional offices. 
Organic and acquisitive growth from the current 
turnover of £20 million is anticipated. 

Reporting to the Managing Director and a member of a 
smalt dynamic board, you wOi be responsible tor all 
aspects of financial management and information 
technology. Your Initial tasks wBI include the 
implementation of controUership tfisdpDnes throughout 
the organisation and the development of appropriate 
management information systems. As a key member of 
a small executive team, you can expect considerable 
involvement In the establishment and implementation of 
corporate strategy and (he commercial management of 
foe business. 


As a qualified accountant with an excellent tack record 
of achievement, you will have operated at Finance 
Director or equivalent level, preferably in a customer- 
driven service environment. You will have strong staff 
management skills and experience of financial control in 
a multi-location environment would be on advantage. 
Above all you will have the drive, enthusiasm and 
positive altitude to quickly make an Impact. 

Please send tall personal and career details, including 
current remuneration level and daytime telephone 
number, in confidence to Peter Jones, Coopers & 
Lybrand Deloitte Executive Resourcing ltd.. Abacus 
Court, 6 Minshuil Street, Manchester Ml 3ED, quoting 
reference P220 on both envelope and letter. 
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Controller - Planning & Analysis 


West London 

This prestigious international services organisation is recognised as a 
world leader renowned for its financial strength and innovative 
marketing. Its relentless commitment to fulfil and achieve customer- 
driven demands of service and value is testimony to its pre-eminent 
position in this competitive, global marketplace. 

There is a need for a comprehensive financial support service to the 
sales and marketing function, consistent with the growing needs of an 
expanding organisation. 

This demanding and high profile role will require leadership skills and 
analytical ability of the highest calibre. Managing a large and committed 
team, principal responsibilities will include; 

• evaluation and appraisal of product/brand initiatives 
and marketing strategies using incisive financial 
modelling techniques; 


Major UK Multinational 

MBA/ Accountant 


c. £50,000+Car+Benefits 


gT. Jam ie© 

ASSOCIATES 


• compilation of annual operating budgets and business plans; 

• identification and implementation of profit improvanent opportunities; 

• review of capital expenditure proposals using rigorous investment analysis. 

Aged 33-40, a qualified accountant and/or MBA, the successful candidate 
will have experience of high level financial support to a multinational 
sales force and sales performance assessment He or she will also have 
fast rate presentation skills, an astute co mm ercial mind and bea good 
motivator and team player with experience of managing change. 

Success in this high profile role will bring opportunity to progress in a 
fast-moving environment 

Interested applicants should write enclosing a detailed 
CV to James Hyde at the address below, quoting 
reference 084J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 


FINANCE DIRECTOR 

DESIGNATE 

With Company Secretarial Experience 


, .* 


LANCASHIRE 

Ac outstanding opportunity exists 
for a co mm ercially aware Financial 
Manager to join a reputable manu- 
facturing company in the North West. 

Sound leadership qualities, good 
communication skills and the ability 
to contribute at strategic levels are as 
vital to this organisation as tire ability 
to adopt a "hands-on" approach. 

Reporting to the Managing Director 
and working closely with the Pro- 
duction Director, responsibility will 
be to direct and control the finances 
of the company. Particular emphasis 
wiB be on capital employed, stock 

lag, ou< 


c £30k + Car + Benefits 

control, cash management and com- 
pany secretarial issues. . 

The ideal candidate will be 30 + , hove 
a recognised accounting qualification 
and be able to demonstrate a proven 
track record or success within a 
manufacturing environment. This is 
an excellent opportunity for an 
enthusiastic and innovative manager, 
to contribute to the development of a 
thriving independent company. 

In the first instance, please send your 
cv, in confidence to the company's 
consultant, Sarah Meadows at Gaytbn 
Graham Limited, 94 London Road, 
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Finance 

Manager 

High Technology 
Manufacturing 

Cambridgeshire, 
c £36,000, Car 


This high technology company, part of a major international 
group, is a market leader in its field, with a current turnover 
in excess of £200 million, 30% of which is exported. 
Reporting to the General Manager, and based at their main 
UK Manufacturing facility, the Finance Manager will head 
the finance function of a complex business with a large 
product range. Key tasks include the preparation of 
management and statutory accounts, product and job 
costings, budgeting, variable analysis and forecasting. Age 
will not be a critical factor, although it is unlikely that 
candidates under the age of 30 will have sufficient 
experience. However, you must be a professionally 
qualified accountant. witKa track record of at least five years 
management experience in a progressive manufacturing 
environment. Individual strengths should include a strong 
systems background, a thorough understanding of cost 
systems, and the ability to streamline, improve, ana interpret 
monthly management information. The company actively 
practices a total quality and continuous improvement culture, 
and this position represents a significant career opportunity 
for the individual who can flourish in this environment, and 
make a substantial commercial contribution to this 
important business. The normal large company benefits are 
offered together with relocation assistance where appropriate. 

Male or female candidates should submit in confidence a 
comprehensive c.v. to. M. Stein, Hoggett Bowers pic, 
Brunswick House. 61-69 Newmarket Road. CAMBRIDGE, 
CB5 SEC. 0223-324441, Fax: 0223-323250. quoting 
Ref: F2 1009/FT. 





iggett Bowers 


BIRMINGHAM. BRISTOL CAMBRIDGE, EDINBURGH, LEEDS, LONDON, MANCHESTER, 

NEWCASTLE, WINDSOR and EUROPE 



Finance Director 

with a leading provider of farther education 

North Midlands 


c £50,000 


With 12 sites, 550 full-time employees, a diverse range 
of courses and around 25,000 students in total, our 
client Is one of the largest colleges of its kind in the 
UK. As it prepares to become an accountable and 
legally independent institution, It is also aiming to be 
the first to obtain Part 1 BS5750 registration and is 
now seeking to strengthen its senior management 
team with this key appointment 

In a newly created position that reports to the Director, 
your role will be to provide the College with efficient 
financial management, establishing a sophisticated 
Finance Department and helping to generate more 
income. In particular, you will be expected to introduce 
and fully develop appropriate financial systems, 
improving the flow and quality of management 
information and strengthening controls in afl aspects of 
the operation. You will also be heavily involved in the 
financial planning process, contributing to the 
continued growth and strategic development of the 
College. 


Probably aged 32-45 and with a professional 
qualification in Accountancy, you should be energetic, 
flexible and Influential, enabling you to thrive in a 
changing environment. As a “team player” with a 
proven ability to motivate people, you will be a senior 
financial manager with obvious commercial awareness 
and a demonstrable empathy with the aims of an 
educational institution. A background in either the 
public or private sectors will be considered and the 
ideal carxfldate will have experience of both. 

In return, there is a highly competitive remuneration 
package which will include relocation assistance, 
where appropriate. 

This Is a rare opportunity to manage change in a 
forward-thinking institution. If you can maximise the 
financial potential of our diem, then please write in 
confidence to Jonathan Warnoek, enclosing your 
career and salary details and quoting reference 
JW/966. 
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Selection and Search 

7 Tib Lane, Manchester M2 6DS 



COMPUTER AUDITOR 

WEST LONDON PACKAGE TO £35,000 + CAR 




G 


uinness PLC is one of Britain's ten largest companies, with almost 24,000 employees, a turnover 
in excess of £3 billion and a record of exceptional profit growth. 

World best-selling brand names (ike Johnnie Walker arvi Gordon’s Gin form part of the group’s 
enviable portfolio of prestigious brand names sold in over 200 counmes. And of course Guinness 
itself is unquestionably the world's most celebrated stout. 

In order to support our worldwide business operation, Guinness has a well established centralised Group Audir 
department, ensuring that die control processes within the group are effective and app ropr iate to business 
needs. Due to internal development we need to recruit a highly self-motivated computer awtttor n> join a tea m 
of young audit professionals. 

Based in West London, you will report directly to die Head of Group Audit For this high profile project based 

role, in-depth experience of at least some of die following areas would be advantageous: 

■ UNDC/VMS/AS400 

■ Networking/Communications (local and wide area) 

■ Software evaluation and implementation 

■ Management of projects 

■ CAAT 

■ Manufocturing/Distribution systems 

The successful applicant is likely to be a qualified ACA, with a minimu m of 2 to 3 years post qualifi cat ion 
experience, although applications trom candidates with a strong IT background would be welcome. Candidates . . 
must possess strong inter-personal and communication skills, commercial awareness and the ability to provide ’ 
intelligent : solutions whjisr working under pressure. Fluency in a second language would be a distinct advantage • ■ 
as there will be considerable opportunity to travel abroad as well as in the UK. In addition, well-developed 7. 
report writing and presentation skills are essential to the role. 

This is an exciting and challenging opportunity for an ambitious accountanx/IT professional who wishes to ! ; ’ 
funher develop his/her business expertise. Benefits include a highly competitive salary/ depending oh - . 
qualifications and experience, a company car and BUPA. Relocation assistance will be offered where ' 
appropriate. 

To apply please write enclosing a full curriculum vitae, to Head of 
Personnel, Guinness PLC, 39 Foreman Square, London WlH 9HB. 
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Senior Auditor 
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Add a global dimension to your expertise 

Reading, Berkshire to £28,000 + car 


• ' v • 

1 ■ ■ i 

, _ „ _ ■ • - - * ■ -A' 

. y..- 1 .;";*- 


■V 


■ «■ 


l : “ •• ■*■ .C.M 

• ■ • - . 

. . • > ’ - ^ .V -'■■/ii! 

V. 

-, . _.v 1 7 V .' .* a.’* 

£ ■ •> . .a 

. m t <..% - i 


A s a mgjor international ofl and gas company, our commitment 
to continuing expansion is unrelenting, as demonstrated by 
our current turnover of some £9 biifion and operating profit of 
over 6300m. To help us consolidate and continue this success, 
we now need a young, ambitious accountant to Jean our E&P 
audit team. 

YoUH be involved in the internal review ef company systems 
and the audit review of operating partners in oa and gas jont 
venture developments, involving travel overseas and in the UK. 

A qualified accountant with at least two years' relevant post- 
quatfying experience, preferably gained wrtft the oS and gas 
industry, you must be fam3iar with currant audit techniques 
and spreadsheet packages. As you’H be working away from 
base, you must possess the motivational abffity to work 
effectively on your own ffxfiatrve. 


Salary. In the range £22.600 to E2BJOOO. is supported by 
excelent terge-corqpany benefits nduding car. profit starts 
aidsharesave schemes, five weeks' hofcfeiy aid p»aoaVbuwffl 
be based at our prestigious new offices in Reacfrg and generous 
relocation assistance wffl be provided where ssropriata 

Please writs, Rioting reference GPfl 1463KB! /FT t» Ruth’ 
Waficer, Recruitment Admi n istration. British Gas pic Heron- 
House, 326 Hgh Hottxm London WCIV 7PT. dosing date far 
receipt of applications 1 November 1991. 
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“I Abu Dhabi National Oil 
Company (ADNOC) 

ADNOC. one of the major Oil Companies in the Middle East, has 

immediate opening in its Projects Directorate. We are seeking qualified 

[ and experienced candidate for the following position based in 
1 Abu Dhabi City: 


PROJECTS ACCOUNTING SUPERINTENDENT 


■ * ■ 

To direct, supervise and effectively control the activities of 

Projects Accounting Department. Candidate should be 
capable of identifying, development and implementing 
financial control systems and procedures. Should have 
knowledge of personnel computers and computer based 
systems for use in Financial applications. 

The successful candidate should be qualified ACA/CPA/CA 
with at least 12 years experience, 4 which is supervisory 

.position in Project Accounting with a reputable firm with 
intensive experience in PC's financial applications. 

ApNOC's attractive compensation + benefits package 
includes Tax free remuneration, family accommodation, 
furniture allowance, medical care, annual leave, passage for 
employee and eligible dependents and educational 
assistance for eligible children. 

Interested candidates should forward their C.V.'s to: 


Human Resources Division Manager 
Personnel Directorate 
Abu Dhabi National Oil Co. (ADNOC) 

P.O. Box :No. 898 - Abu Dhabi - UAE 
Fax No. 661384 - Telex No. EM 22215 



THE SCOTTISH OFFICE 


Director of Financial Systems Edinburgh: 

to £35,000 plus bonus 

The Scottish Office at the centre of Government in Scotland, oversees pubSc 
expenditure of £1 1 billion annually. As Director you wBl head a small team being 
established within our Finance Group to take control of fhe various systems developed 
tor delivering financial information to support diverse business needs. 

You will be a professionally qualified accountant with a sound background in the 
effective use of large-scale Accounting Systems and related IT. You wffl have token 
responsibility at a senior level for delivering financial information within a major 
organisation. Leacflng staff handling each of the main information systems, you will be 
expected to build a Financial Systems Unit which ensues these systems are property 
understood, managed to utilise their full potential and enhanced to improve the quality 
of financial information available to The Scottish Office. 

This is a challenging end demanding role. You wIB be expected to demonstrate the 
ability to manage resources and develop staff together with the inteflectucd and 
personal qualities necessary to operate at a senior level within the Civil Service. 

The appointment is for a limited period of 3 years with the possibility of extension. 

Salary win be in the range £30-35K, but more may be available for the exceptional 
candidate. In addition a performance-related bonus may be paid. 

Foranappficationform (to be returned by 1 1 November 1991) and further information 
contact Miss C Carlin, The Scottish Office, Personnel Division. Roan 408, 16 Waterloo 
Place, Ecfinburgti EH 7 3DN Telephone 031-244-3805. 

Interviews wSI be held In Edftburgh. 

The Scottish Office Is an equal opportunity employer. 



FINANCIAL ACCOUNTING MANAGER 

International Asset Management Group 


c£34,000 

4- Car 
- Generous 
Benefits 
Package 

Citv 


O 


/« 


Our client is a newly farmed subsidiary of a major international finance 
group and intends to establish itself as a leading fund manager in the UK. 
The company will manage an initial portfolio of £13 bHlwn 

This is a key appointment, reporting to the Financial Controller and with 
responsibility for the financial control over the investments, back-office, 
property and corporate accounting functions. You will supervise a small 
professional team and be expected to develop practical and efficient routines 
-and systems and provide an active contribution to the establishment of a 

highly firming fimgtino urithw this nw» and meriting gnwwnnwtl 

You will be a qualified accountant, aged 27-34 ideally with exposure to the 
investment industry and the personality and potential for further care er 
development within the Group. 

For a confidential discussion please call NeD Wax 
or Brian Cognet cm 071-387 5400 (out of office 
hours on 0923 819298) or write to Financial 
Selection Services, Drayton House, Gordon Street, 

London WC1H0AN. 

FINANCIAL 
SELECTION SERVICES 

DRAYTON HOUSE. GORDON STREET; LONDON WCtH 0AN. 

TEL: 071-387 5400. MX: 071-388 0S57 
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Saga Services a fast growing financial service company, part 
of the Saga Group of companies based In Folkestone, Kent 
seek a qualified and suitable experienced Financial Controller, 
reporting to the General Manager. This opportunity arises due 
to expansion of the company. 

The appointment offers the chance to join a company at on 
exciting time In its development. The successful applicant wIB 
be responsible for the fuK accounting function. Improving 
financial controls, developing fhe management reporting 
systems and be expected to make a major contribution to the 
overall management of the company. 

You will be a quafifled accountant, have strong analytical 
and personal skills, and have gained experience in the finan- 
cial services industry. 

Please apply in writing enclosing full c.v. to: 

A Wilson. Group Personnel Manager. Saga Group Ltd. 

The Sago Building. Mlddeiburg Square, Folkestone. Kent. 


action against homelessness 

!A 



DIRECTOR OF FINANCE, PERSONNEL 
AND ADMINISTRATION 

CIRCA. 09.000 

w* m a cfcany vottafl » to hurt el a m W-ntNpe fefcy m v p mdm warn 
tor peep* do m* Cum. ttie p* o oowMWyoMoctawi jnd ImiRtanff 


We arm looting lot on wapflOMI peracn to load our launcoi ttMtegr toe nm 
to TO oommfiEy. by imovctvo rcLong ol prtuato franco iAl public finds. 

You mud boiquBSIed aoooufuni with *8>ong MUiucord and 

• ogiaiin^«^lfllhwcrfiTMO^nwi 

• piovMdWvy ka leodL mocvBo And managu uurif 


Wo AM OtfarinO a Afnubfcng working onwonmanv In m npk&y gmdng vganiuton. Wo awn 
2JBDD houMi P<rti Cittm Mfi a O&w fiowoptifirt p io fl yoi iino TO year. 

iSNpwimr iso: 

For on applcsuon pock and an eppfejilon For an mtoimt tfoocilon 

torni pto aoconacL 


Snoplwrda HcuanpAaaaowon Lfraad 

20 raE«dir»Road 

Undon W3 7YG 


Acong CM Eucm 
TMNa. Q0I 743 7455 
FA NO. Oa? 749 B73Q 


Shepherds Bush Housing Association Ltd 

J r > tin CjpfxjTiunAp^D wmpioyw und w w r Ua 


CHIEF ACCOUNTANT 
International Tourism 


1 


WEST LONDON 


£28K -£30K + Cm- + Bcncflti 


* We are ihc European salei and markeiing open Eton for an 
iniemaiioaal group of integrated tourism service businesses wids 
ground openrioni throughout Africa and ihe South Pidfic, and put 
of the mnhmirional g ro up BET pic. 

* As the company's chief fiaaneiml officer, you will have full 
responsibility for financial control and management reporting 
including forecasting and planning, cash and working capital 
management, and the submission of monthly financial data to the 
BET centre io strict deadlines. The rede icpotu io die Managing 
Director of the company, 

* You will be a quiliiied accountant with at least 3 years post 
qualification experience, preferably in a commercial enviroomcsL 
Constant liaison with ihc overseas operating subsidiaries demands 
good ouuaumotko skills, and an understanding of die dynamics 
of the tourism industry would be an advantage. 

dr Previous "bands on" experience of computerised systems is essential 
as the company's financial, sales and operational data is all 
processed on an integrated NCR Tower system, funning industry 
specific software packages. 

dr Csndkiairf who meet the stated requirements should submit CVs 
to> 


Dena Cummings 
United Touring International 
71/75 Uxbridge Road 
London W55SL 


ASSISTANT FINANCE DIRECTOR - 
FINANCIAL ACCOUNTING 

LEADING INTERNATIONAL PETROCHEMICAL 

TRADING GROUP 

is seeking tal en ted person to join their team in Belgium. 

The successful win be responsible fin 

- Foreign Exchange Transactions 

- Financial Reporting 

- Integrity of Financial Controls 

Candidates will be qualified chartered accountants, aged to 
25 io 35, with a flexible "hands on" ap proach, self-confident 
and wholly commercial m outlook. 

Knowledge of other European languages is highly deniable. 

Working within a fast moving, dynamic environmem. 

This is an excellent opportunity and offers a real challenge to 
progress with a highly ambitious organization. 

In return, the company offers excellent remuneration. 

C.V. and photograph to be forwarded to 
Box No: A422, Financial Times, 

One Southwark Bridge, London SEl 9HL 


GERMANY 

We hiffi s umber of 
ics in Service 


and Management Accoontmu. 
If you are aged 23-28. 


jnfrnmkaud 
please telephone: 

Edwin! Ataman at ASA 
International. Rccnmmexu 
Coosubanu 071 353 1244 


FINANCIAL DIRECTOR 
DESIGNATE 
To £35,000 
Royston, Herts 

Outstanding opportunity for a 
fpnBfM wllh Mu ?" 

trial/ commercial experience. 


GAFINCORP 


Barton Hills, Luton. LU3 4B& 
TeJ& Fax 0682 579 286 


FINANCIAL TIMES 
EUROPE’S BUSINESS 
NEWSPAPER 


desire vous faire part d*un accord publicitaire 

avec 

LES ECHOS 

le quotidien de Peconomie Ie plus important 
en France. Une annonce dans la rubrique 
“OfTres d’EmpIoi IntemationaIes w dans Je 
FINANCIAL TIMES et LES ECHOS 
augmentera dc fagon substantielle Fimpact de 
votre message sur ies cadres dirigeants en 
Europe. Chaque semaine Ies annonces 
paraitront dans Ies Echos Ie mardi et dans le 
Financial Times le mercredi (le vendredi dans 
r Edition Internationale du Financial 
Times).Pour de plus amples renseignements, 

veuillez contacter 

STEPHANIE SPRATT 071 873 4027 


vn 


Custoou ud whIm to appoioi t Finance and Accounting Principal 
fur its Southend headquarters. 

In vhn important role, the successful candidate will Assist the Deputy 
Accountant and Comptroller Ccocnl io I be review and mauAgemeni of the 
dcpartmvdK f s main accounting function*. In particular ibe port bolder will be 
required to develop commercial-style statutory and management accounts, 

BE53S 
£ 




H M CUSTOMS 
AND EXCISE 


that tbe ipecificition and operation of all systems arc based on 

the most appropriate methodology. He or she will also be responsible for the 
department's banting services, I be preparation of the department's statutory and 
revenpr accounts and sapervisioa of accountancy related projects. 

In addhaoa to a professional accounting qualification (ICA. ACCA. CJMA 
or ClPFA) candidates will have knowledge of cnireni management and 
accounting systems. Experience of commercial accounting would be an adroal age. 
Applicants will also be exp e ct ed to deuioiistxiite good technical skills, with the 
ability to make balanced judgement* which show sezuttrvity and nndcraanding of 
the major implications of proposed changes. Man management and inter-personal 
linlh wifi be essential; IT awareness would be usefiiL 

The salary for this poet b in the range £23,853 - £27.819 though up to 
£31,747 may be available tor a particularly well qualified candidate. 

For further details and an application form (to be returned by 1 5th 
November 1991) please write to Recruitment & Assessment Services. Alencou 
LuA. Basingstoke. Hants RG2I 1JB or telephone Basingstoke (0256) 466551 
(answering service operates outside office hours). Please quote reference 
0*2/1247. 

HM Customs A Excise U u equal opportunities employer. 


FINANCIAL 

CONTROLLER 

MIDLANDS 

Our client is a member of a successful PLC Group specialising in the design, 
instaHabon and maintenance ol specialist systems for bufldBrtgs. 

They are seeking to recruit a Financial Controller to run the financial operations of their 
Maintenance and Buikfing Management dvision. There are six companies within the 
division with a total of 350 employees and a turnover in excess of £18m. 

Reporting to the divisional Managing Director, you will have all the normal 
responsibilities of a Financial Controller. In particular you will be expected to make a 
significant contribution to the development and growth of the division by using your 
skills obtained in both financial and commercial environments. 

To be considered tor this position it is essential you are a commercially aware, qualified 
accountant with a background in engineering and contracting. \bu should possess an 
in-depth knowledge of computerised accounting systems and a proven track record in 
management 

There is an excellent benefits package including salary, tolly expensed car; pension and 
health insurance. 

If you are interested in this position please telephone for an application formto:- 

Gibson Barclay Limited, 

Recruitment Consultants, 

1 Newbold Terrace, Leamington Spa, 

Warwickshire CV324EA. i Qf 1 *.! AV 

Telephone: 0926 885300 (24 hocus). ’ VUA;/1 1 

Absolute confidentiality Is assured. 



NEWS INTERNATIONAL PLC 

FINANCIAL EXECUTIVE 


Berlin Based 


c.1 20,000 DM 


Benefits 


News International is the European subsidiary of The News Corporation the 
multi-national media company. 

We have recently established a joint venture operation in Berlin and have 
successfully launched a newspaper there and the business is expanding rapidly. 
As the Unted Kingdom partner we now seek a financial executive to join the new 
team. Preference wffl be given to qualtfied accountants but specffic experience in 
budgeting, management accounting techniques and financial reporting is an 
essential requirement 

The successful applicant 

• will report to the London-based senior directors 

• will be bilingual, with an absolute fluency in German 

• will probably be about 30 years of age 

- will be highly motivated 

- will be based in Berlin for up to 12 months 

The position offers a good salary and a very attractive range of benefits. 

Letters of application, accompanied by a comprehensive &v., should be mailed or 
faxed to: 

Tudor Hopkins 

Director of Human Resources 
News International Newspapers Limited, 

PO Box 481, Virginia Street, London El 9BD 
Fax No: 071 481 0517 


FINANCIAL DIRECTOR - NORTH AMERICA 


Circa £70,000 

uired for the N. American interests of a European based international group 
forwarders. 


Required 
of freight 


The position will involve the re-organisation of the financial systems and 
controls of the group's N. American offices. The successful applicant will 
therefore hold an appropriate professional accountancy qualification and be able 
to demonstrate an ability to organise, communicate at all levels and where 
necessary operate "hands on". A knowledge of the freight forwarding industry 
and experience of computer systems essential. 

The position is based in California and will involve travel to all offices. A 
successful track record during this initial period of approximately two years 
could lead to further progress within the group. 

Replies - principals only - in writing to: 

John Clarice, Clarke & Co., 

59 Curzon Road, Muswell Hill, 

London N102RB 








Financial Controller 


Middlesex 


c.£ 40 ,ooo 


Our client is a new and rapidly growing division of a successful pic and is involved 
in equipment rental and leasing in Eastern Europe. Growth in this area has 
been phenomenal and expectations are that this trend will continue for the 
foreseeable future. 

The Financial Controller is a new appointment and will cake on the rale of 
the division's number two and right-hand to the Managing Director. Initial 
responsibilities will include the development of systems to produce accurate 
management information for the division, including marketing and operational 
information as well as financial results. The Financial Controller will also 
be expected to set up links with overseas subsidiaries, developing effective 
communications and strong relationships. It will also be necessary to develop 
an intimate knowledge of and good working relationships with the various 
international banking organisations. 

Candidates will be qualified (preferably ACA) accountants, and should have 
previous experience in asset funding/leasing. As well as superior financial skills, 
the appointed candidate will have the commercial awareness to enable him/her to 
contribute to the general management of the business. A sound knowledge of 
banking procedures throughout Europe would be advantageous as would previous 
systems development experience. Personal attributes w ill include self-morivation, 
well-developed communications skills and the ability to operate effectively at all 
levels in an international environment. 

Travel throughout Europe can be expected to occupy approximately one third 
of the working year. 

Please send career and personal details to Frances A. Bell, quoting JH/2086, 
AAD Recruitment Consultants ^ Curzon Street, London W1Y 7FL. 


AAD 


The Advertised AppoviirrjMz Division of Odgm and Co. Lid. 


Having coCTsiemly demonstrated an enviable track reavd 


EUROPEAN 
FISCAL DESIGN 

AND 

OPTIMISATION KB 


developing te success Sjsed upon employing continual 
technical innovation allied to a strong commercial awareness 
of the markets within which ft opiates. An import an t feature 
of its management structure has been the influence and 
impact that its finance function has with particular reference 
to sti&egyand long term ptennmg within the Group. 

In order to furtho- strengthen its breadth and depth of 
eepertise within the area of Group finance, the ovpnisatefi 
is now teen to recruit an individual who will be responsible 
(or die establishment and dexelopmen: of a (unction 
dedicated to address anaas relating to risk analysis, fiscal 
control transfer pricing and profit allocation. 


Thames Valley 
c. £45,000 + Car 

+ Extensive Benefits 






distribution operation, you will be responsible for 
imtiatmg and controlling a number of projects relating to the 
Group's European operators Kith a particular erryhasts on 
operational tax planning and long term strategy. 

As a new role, the position wfll require the intellectual and 
penxptivt attributes of a highly motivated individual able, on 
occasions, to cut through rod tape, allied to proven analytical 
and financial acumen gained from wtihm an international 
company environment 

Agrf m your late M’s to mid 30 r s with either an accounting 
or international finance background, having already gained 
demonstrable experience in a similar functional activi ly. you 
should now be been to further develop your career and 
expertise m a rapkfly evolving group of companies. 

Interested ondkhtes should oxnact Charles Austin on 
07W2S 4463 (day) or 0234 262195 (eves) or write endowing 
a fuB cuniodum wtae lo the adctas&ctav quoting RdCA34Z 


HARRISON & WILLIS 


EXECUTIVE SEARCH & SELECTION 


Home. 39-<0 Abciuifc SU UvadOn ItflX 3FDL Id: 07*W» 4463 
LONDON - READING - GUILDFORD - ST ALBANS - BRISTOL 


MARKS SATT1W ACCOUNTANCY RECRUITMENT MARKS SAT7TW ACCOUNTANCY RECRUITMENT 


CHIEF ACCOUNTANT 

C£35,000+ CAR + BONUS E LONDON 

THE COMPANY - is a major name in the commercial construction/civil 
engineering industry. Recent projects include developments in Central 
London, the South East of England and Europe. 


THE POSITION - of Chief Accountant has a staff complement of 12 and is 
responsible for the production of management and financial accounts, 
statutory reporting, budgets and forecasts. The Chief Accountant reports to 
the Financial Director, working closely with him on projects and planning 
matters. 


.THE PERSON - will be a Qualified Accountant with proven man-manage- 
ment skills and aged 28/35. The successful applicant will need to have a 
hands-on approach, be commercially aware and able to develop within a 
successful, growing company. 


interested applicants should write to 
David Sattin at Marks Sattin Ltd, 
Bewlay House, 2 Swallow Place, 

London W1R 7AA quoting Ref: 123 
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MARKS SATTIN ACCOUNTANCY RECRUITMENT MARKS SATTIN ACCOUNTANCY RECRUITMENT 



Hdagen-Dcns 


Filiate de GRAND METROPOLITAN, leader mondial sur le marcht de la creme gtac6e de 
luxe, nous poursuivons nofare croissance en Europe ef recherehons pour notre futur centre 
de production europ£en un : 

CONTROLEUR FINANCIER 

350 KF + 

Sous la responsabilite du Directeur tfUsme vous animsnez une 6quipe tfunedizaine de personnes 
et seres en liaison con si ante avec notre Direction Rnanctere Europ^enne 

A 30/35 ans. de formation superieure. vous poss&Jez piusieurs annfies cTexperience dans un 
grand cabinet cfaudrt anglo-saxon ou au sem tfune multinationaJe el avez pratique le comrole 
financier dans une unite de production. 

Organise et imaginatif. VOUS maitnsez les techniques de reporting en milieu Industrie!. Vous avez 
de solides connaissances comptables. juridiques et fiscates. La pratique de Nnformatique et de 
£ 1‘anglais est indispensable 

^ Ce posle. base A Arras, necessitera un sejour de 6 mois pnncipalement A noire siege eunopeen 
6 silu6 a Pans, la mise en route de Tusine Stant prdvue pour rauiomne 1 992 

f Mero cfadresser votre dossier de candidature Oettre manusente C V.. photo) 

e sous la rei.K'CF/FT a notre oonssil Claire ANTOINE ■ ROUSSEAU chez • 

Raymond Pouiain Consultants - 34, rue de La Federation - 7501 5 PARIS 


COMPUTE R 
ACCOUNTING 

Qualified Accountant is required by 
medium sized PLC clothing 
company. 

Candidates should have 5 years' post 

qualification experience with 
emphasis on computer information 
systems and their installation. 

Preferred age 30 - 35 

Package will include car, medical 
insurance and salary circ. £30K. 

Please send current C.V. to 
Box A1659, Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


THE CITY & HACKNEY 
HEALTH AUTHORITY 


DIRECTOR OF FINANCE 

Health Services in this maptr Loodoc lexhsng District art t saas gsd as one i=a: 
and include St Bartholomew's, S: Mark's. Hackney and Hccmoc Hospitals 
Tnp^V «rijh ihe Community Services. 

Wc art looking for an natoiasne and tiyaanss penoa so lead cur fees sc f unrSrc 
and co make a sigarficanr conenhuzzon to ospamsahona] saaceey. The person 
appointed will be a menfo e r of the caeoaivc beard and report io foe OcrfEaessfe 

Ideally ca atfdates should bold a nxognsed aomogiancv qudxficatioe. tas 
sdbscsiuial experience ad a senior nunagemenu'boanl level m a large ergaiusazios 
and demonstrate an ability co adapt caodcra je o nt nam g tec hni q ues io ae NHS 
environment. Candidates should also have a wide ngg i eg underssnafe? and 
experience of foe application of mfomuiioa technology. 

C o n si derable diplomatic and persuasive skills win be needed together *ah a 
knowledge of and sensitivity to the particular problems and coaiptauties of today N s 
NHS 


Salary negotiable. 


South Essex Based Accountants 

With Rapid Expansion 
Seeks Qualified ACA ACCA 
2 Years POE 

Experience in Practise Essential 
Ideal Candidate Would be Between 28-34 
Looking tor Rapid Partnership Prospects. 

Write Box A1672. Financial Times, 

One Southwark Bridge. London SE1 9HL 




FINANCE DIRECTOR 

£45k + car and other benefits 

North Housing needs a Finance Director. John Cassidy 
is retiring in May 2992. 

The new Director could be yon - if yun have 
experience in leading die development of financial 
strategy in a major organisation. 

You will have had control of substantial borrowing 
pmg raniTna, including income generation and 
treasury management You will also be a successful 
manager of finance personnel and at North Housing 
you Will find a skilled team. Your experience does not 
have to include a knowledge of housing association 
finance but it would help. You will be able to 
de m onstrate an ability to make things happen. You 
will be at home talking to the City and equally at home 
talking to the tenants of the houses ^ou help to 
provide. 

North Housing is a housing management organisation. 
Our prime objective is the provision of houses to rent. 
We are one of the largest, most active and innovative 
of housing associations. There are 21,000 homes in 
management, 850 were built last yean Capital 
expenditure last year of £40 minion and £50 million 
this year demonstrates the scale of continuing activity. 
People need homes to rent and the challenge to us is 
to provide as many as we can and to manage and 
maintain those that we have. The Finance Director has 
a key role to play in meeting that challenge. 

North Housing strives to afford equal opportunity to all 
individuals and sections of the community and 
welcomes applications from all races, both sexes, and 
from people with 

If you wish, the Chief Executive, Alan KxLbam will be 
available to discuss the post and answer your 
questions prior to application. 

Applications in writing should be submitted no later 
than Monday 18th November 1991 addressed to: 

The Chief Executive, North Housing Association 
Limited, Ridley House, Regent Centre, Gosfbrth, 
Newcastle upon Tyne, NE3 3JE (Teh 091 285031 1). 


LIVERPOOL 

CHARTERED 
ACCOUNT ANT/P.A. 
£30,000 + 

City centre practitioner with large high quality 
practice employing 22 (and rising) needs a mature 
experienced Chartered Accountant to act as his 
P.A. The job involves taking charge of 
administration, of quality control (we ate heading 
for B.S. 5750), of training, review and progress 
chasing. We are offering a high salary, bonus, car 
and pension scheme. Please send c.v. and we will 
send selected applicants a full job specification prior 
to interview. 

Malthouse & Company, 
Chartered Accountants, 

14 Castle Street, Liverpool, L2 ONE. 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 
& Friday 
(international 
edition only) 

For further 
information 
please call 

Richard Jones 
071-373 3480 

Teresa Keans 

071-873 3199 

Alison Prln 

071-873 3607 

Phillip Wrigley 
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Chief Accountant 
London £27,800 p.3 

Sate ihe Children is the UK's largest international 
mi rrrtiT y agency in its Held, with programmes in some 50 
countries and a mil est^lishedpipfectlmseiatheUK. 

To finance our work, we depend upon support bom the 
gensisl public, mlnnteezs in oter 800 local branches in the 
UK. the comxate seeks, local authorities and central 
gcienunest. 


information ot v b-p? to the whole of The Fund worldwide. 
--te Chief Accountant {deputy to the Finance Director! pu 
will direct the department's work in response to changing 
situations within The Fund— and advise other departments 
on Enandil matters to safeguard The Fund's assets and 
reputation, lou will hate the responsibility too. for 
areaseag our new general ledger system and the 
implementation of a n&v supporter system nithmthenat 
12 months . 

A qualified accountant (ACX CACA or equivalent] with 
at least seven pears experience in financial management, )Ou 
will need to become familiar with the complex technical 
issues that iaca charities, lonr stills will also include the 
ability to rr.m.tg p and motivate your 30stmng team. 

This position presents a marvellous and me 
opportunity for the right individual to be involved with this 
high profile organisation. It's a role that will involve some 
travel, too, both in the UK and omseas. 

For an application form please write to fane Williams, 
SCF.tT Grove Lane, London SE50RI2 
Closing date: 7th November 1991 
SCF aims to be an equal 
opportunities employer 


m 

lift 
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Children 


PROPERTY ACCOUNTING MANAGER 

International Fund Management Group 


c£33,000 
-J-Car 
3- Generous 
Benefits 
Package 

Peterborough 

Based 


Our diect is a aetr subsidiary of a major inuxuaiioual group and seeks to 
esublish nsetfas aleadiug fund manager in the UK. The company will manage 
an initial portfolio of £13 bQlian. 


Property investments comprise a significant de mon of ibis portfolio and they 
new seek an ambitious accountant^ preferably with experience gained in an 
ezvimnmeni triih property investment or de vel o pmen t connections, to be 
Property Accounting Manager. . 

Marking doseh- with the Property Services Manager and the London-based 
r mar-da! Controller; your challenge wil) be to improve existing proper ty 
accounting operations substantially- You will be responsible for the integrity of 
ail property accounting systems, controls and procedures, the development of 
improved management information and rep or ting systems, and the management 
of an established team. You will also be ex p ected to provide advice an financial 
aspects of property management to the Director of Proper t y Investments. 

Ycu will be a qualified accountant, most likely aged 2S-35, with the ability to 
effect change and make a major contribution to the development of the 
property operation. 



Benefits include bousing allowance and non-contributory 
relocation package is also available. 

For a confidential discussion and further information 
please call NeQ Was on 071-387 5400 (out of hours 
c a 0923 819298; or write to Financial Selection 
Services, Drayton House, Gordon Street, London 
VTC1H 0AN, with details of current salary quoting 
Ref; 100633. selei 


pension. A full 



FINANCIM 
SELECTION SERVICES 


DRAYTON HOUSE, GORDON STREET LONDON WC1H DAN. 
TEL: 071-3872400. FAX: 072-388 0837 


PA ZUM 
FINANZ- 
DIREKTOR 

Diisseldorf 


bis DM100.000 


Internationale Werbeffientur-Gruppe. nut Stz in 
Dusseidorf sucht RA (Personal Assistant) zum 
Rnanzdirektor. 

Die Giuppe hat sidi fn den letzten jahren spddakutar 
entwicken und ist heute dries der wettweit 
bedeutendsten Werbenetze. Sie ist mit Agenturen in 
alien europaxschen Haumstfidtenvertreten und 


vsrfoigt enrgeizige 
FurdiedeutscheH 


in Dusseidorf wind 


0 


30 


dn/dne junger/e HnanzfachmaniV-frau gesucht, 
der/ die uber Erfahrungen bd einer engjischspradngen 
WirtsrhaftsprufimgsfinTia o der e/nem vergletchbaren 
Untemehmen verrugL Er/5ie wird dem Finaretdireklnr 
bdm Reporting rur Holding, zum Management und 
zur Treasury, bei der Zusammenarbeit mit 
WirtschaftsprOfern und anderen Beratem some bd 
Sortderprojekten uncerstutzen. Er/Siewird eine 
umtangreiche Untersuchung alter intemen 
Aiheftsvofgangevomehmen und federfuhrend den 
Aufbau dnes neuen H3V-5ystiems idten. 

Ausraerddinete Deutsch- und Engtschkeimtnisse 
smoVoraussetzung, zusStziiche Kenritnisse des 
Franznsisdien wfiren vortdlhaJt. Gesucht whd dne 
dynamische, tontaktfreudige Personlichkdt, die efie 
Fahigkett mitbringt, technische Fraser auch lajen zu 
vermrttdn. 

Gesprache werden in Dussddorf und London gefutet 
Ridrten Sie live schriftiiche Bewerixmg auf Engiisch 
bitle an unser Bum in London, oder nden Sie ’Cary 
Johnson oder Jennifer Ogden an unterden Ninvnem 
(00 44) 71/629 446 3 (tagsuber) und (00 44) 58/2S3 
2801 (abends und am Wochenende). 

HARRISON 0 WILLIS 


OrAraf Houw, 3M0 Aimak Sly London WlX 3F0L-Tdb 071*69 4463 
IDNDON - READING - GUILDFORD - ST ALBANS - BRISTOL 




Financial Controller 

Surrey £40.000- 


A recently formed Oil Company with interests in the Russian Federation is now' 
appointing a FINANCIAL CONTROLLER. 

Reporting to the Managing Director, the Financial OmcroUer will function as Company - 
Secretary and be responsible for all aspects of the Company's accountfnd 

and tax affairs, together with general administrative manag ement. ’ 

The successful candidate should he qualified and have a successful track record In. 
the ofl industry. You must be able to demonstrate financial flair, be self-motivated " 
innovative and forward thinking. 

To apply, please write with a full CV and quoting ReL UK 141491 to* Richard OvendL 
^ S - Hyth0, Jacobs WeU Road ’ GmLDF< >RD, Suney G04 7PA, or Fax on 

Wo3 36787, 


v BRIAN FORBES 

SEARCH & SELECTION 

EUROPEAN BECRUTTMENT CONSULMTS 

■ 


APPOINTMENTS ADVERTISING 

appears every Wednesday & Thursday 

& Friday (international edition only) 

For further information please call 

Richard Jones 071-8733460 Teresa Keane 071-873 3199 
Alison Prin 071-873 3607 Phillip Wrigley 071-873 3351 
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